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Figure 1: 12−Step Ahead Forecast:  Growth Rate of Industrial Production 
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Figure 2a: Diffusion Index Forecast and Confidence Intervals: Growth Rate of Industrial Production
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Figure 2b: AR(4) Forecast and Confidence Intervals: Inflation
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Figure 3: 12−Month Ahead  Forecast: Inflation 

Actual
DI
Naive

Õ �



1960 1965 1970 1975 1980 1985 1990 1995
−5

0

5

10

15
Figure 4a: Diffusion Index Forecast and Confidence Intervals: Inflation
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Figure 4b: AR(4) Forecast and Confidence Intervals: DP
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