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Abstract

Recently, a new approach in the fine analysis of sample paths of stochastic processes has been developed
to predict the evolution of the local regularity under (pseudo-)differential operators. In this paper, we
study the sample paths of continuous martingales and stochastic integrals. We proved that the almost sure
2-microlocal frontier of a martingale can be obtained through the local regularity of its quadratic variation.
It allows to link the Holder regularity of a stochastic integral to the regularity of the integrand and integrator
processes. These results provide a methodology to predict the local regularity of diffusions from the fine
analysis of its coefficients. We illustrate our work with examples of martingales with unusual complex
regularity behaviour and square of Bessel processes.
© 2012 Elsevier B.V. All rights reserved.
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1. Introduction

Sample path properties of stochastic processes are widely studied since the 1970s (see e.g.
[44,10,11,35] as foundational works). This field of research is still very active and a non-
exhaustive list of authors and recent works includes Dalang [16], Khoshnevisan [26,16],
Lawler [28], Mountford [7], Xiao [31,26,7], etc. Among the variety of measures of regularity,
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pointwise and local Holder exponents are the most recurrent tools used in the literature.
Nevertheless, these two exponents (and as well the moduli of continuity) lack of stability
under (pseudo-)differential operators or multiplication by a power function, and therefore do
not completely characterize the local regularity of a function or a stochastic process at a given
point.

Simple examples can illustrate these issues. Consider the deterministic “chirp” function

t— f(t) = |t — to|*sin(|t — 1] 7F)

where «, 8, tp are positive real numbers. As described in [18], this function has a non-trivial
regularity at typ. Indeed, its pointwise and local Holder exponents at #y (see Section 2 for
definitions) are equal to

~ o
Af = and Of 1 = m
Using notations from [41], Ig fit— ﬁy) f(; (t—u)” "' f(u)du denotes f fractional integration
of order y. Then, the pointwise and local Holder exponents of I(J)/ f at tp are known to be equal
to

14 ~
oz,orfyto=oz—i——1+/3 and app =

Similarly, the study of the local regularity of the function ¢ — |t — fo|¥ f(¢) leads to

¥ 4
1+ v

o+y

1+8

Hence, in both cases one can observe that the behaviour of local regularity of I(’)/ f and
|t — to|” f(¢) cannot be completely deduced from pointwise and local Holder exponents of f
(it does not correspond to a simple translation of coefficient y).

This deterministic example can be easily transposed into a stochastic context using
multifractional Brownian motion, a Gaussian process introduced in [37,9] and applied as
probabilistic model in different fields (e.g. [13,12]). This process, denoted X, is parametrized
by a deterministic function H : R — (0, 1) and has interesting regularity properties. In the
particular case of a so-called regularity function set to H(t) = a + b - f(¢) and under some
conditions on coefficients a and b, the regularity of X at #, almost surely satisfies

A—rglr fitg = +y and Ay f10 =

OxH 1 = U1 and OxH 10 = Ufty

proving that stochastic processes can also have non-trivial behaviours (see [21]).

These two different examples illustrate the fact that pointwise and local Holder exponents are
not sufficient to describe entirely the local regularity of a deterministic function or the sample
paths of a stochastic process. In this context, 2-microlocal analysis is a tool that provides a finer
characterization. In particular, it allows to describe how pointwise and local exponents evolve
under the action of (pseudo-)differential operators and under multiplication by power functions.
If it has been first introduced in a deterministic frame (PDE precisely, see [14]), a stochastic
approach has been recently developed in [22]. This previous work exhibited a Kolmogorov-like
criterion which gives an almost surely lower bound for the 2-microlocal frontier of a stochastic
process. It also focused on the regularity of Gaussian processes at a fixed point zy € R. Thereby,
the regularity of a Gaussian process X at any fixed #y is almost surely characterized by its
incremental variance E[X; — X,]?. In particular, when considering the following Wiener integral
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X, = fot n(u)dW,, it implies that the regularity of its sample paths is described by the behaviour
of the deterministic function ¢ +— f(; nz(u)du.

Given this result, a natural goal is to generalize the statement to any stochastic integral
X; = fot H,dM,, where H is a progressive continuous process and M is a local continuous
martingale. In fact, we first prove in Theorem 4.1 a uniform result on continuous martingales
which links up the regularity of the process to the regularity of its quadratic variation. In the
specific case of stochastic integrals, this 2-microlocal analysis result can be used to derive local
behaviour of sample paths from the regularity of the integrand and the integrator.

Through these theorems and Examples 2, 4 and 5, we show that local regularity of martingales
and stochastic integrals can vary along sample paths and may not be deterministic. Similar
behaviours have already been exhibited in the literature, from the slow points of Brownian
motion [36,38] to more recent work on Lévy [25], multifractional [6] and Markov processes
[45,8].

Using the 2-microlocal frontier of stochastic integrals, we finally describe how to obtain
regularity results for stochastic differential equations. In particular, if it is already known that
Holder regularity of the coefficients have an impact on the existence and uniqueness of solutions
(e.g. [33] in the case of SPDE), we establish for SDE that it also subtly affects the local behaviour
of the solution.

The paper is organized as follows: we start by a preliminary section which recalls properties
of the classic 2-microlocal frontier in Section 2. Section 3 introduces another deterministic
tool, the pseudo 2-microlocal frontier, closely related to the previous one. Our main result on
the 2-microlocal frontier of continuous martingales is proved in Section 4. Results concerning
stochastic integrals and stochastic differential equations are respectively developed in Sections 5
and 6. Finally, some technical proofs of deterministic and intermediate results are gathered in
Appendix.

2. Preliminaries: classic 2-microlocal analysis

The starting point of 2-microlocal analysis is the definition of specific functional spaces,

called 2-microlocal spaces and denoted by Cfo’s/ where o, s’ € R and 1y € R is a given point.
Actually, as noted in [22], the study of stochastic processes regularity mainly focuses on spaces

C;(’)’s , where o € [0, 1) and s’ € R. In this particular case, a continuous function f belongs to

C,((’)’S/ if there exist C > 0, p > 0 and a polynomial P such that for all u, v € B(ty, p),

[(f @) = Pw) = (f ) = P))] < Clu = v|” (lu = t0] + v = 10]) " . M
P is not necessarily unique, but as proved in [18], the Taylor expansion of f of order |o — s’ ] at
to can be chosen (if |0 — 5’| > 0, otherwise P is set to 0).

Hence, in many situations, the study can even be restricted to spaces C fo’s , where (s',0) €
000 = {(s',0) : 0 € [0,1) ando — s’ € [0, 1)}. In this case, as P = 0, the previous
characterization simply becomes

Vv € Blto. p)i | f(w) — f)] < Clu—v|° (ju—to] + v — 10]) ™" .

Finally, the definition of 2-microlocal spaces when o ¢ [0, 1] is slightly more complex and is
given at the end of this section since it is little-used in this article.
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The pointwise Holder exponent of a function f is characterized as the supremum of the «
such that f belongs to C7. Likewise, the 2-microlocal frontier of f at fo is defined as the map
s = 0,4, (s) such that

Vs' eR:  0py(s) = sup{a €R: fe c,‘gf'}. )

We note Eq. (1) implies that C,((’)’S/ C CZ)/’S/ when o’ < o, and therefore shows the 2-microlocal
frontier exists and is well-defined.

It has been proved (see e.g. [18]) that the 2-microlocal frontier s” > o Fito (s") satisfies several
interesting properties:

® 0/ (-) is a concave and non-decreasing function;
e 0y, () has left and right derivatives between 0 and 1.

Furthermore, if o ;) and & 1,4, respectively denote pointwise and local Holder exponents of f at
fo, then definition (1) in the particular cases o = 0 and s’ = 0 implies

o oy = —inf{s’ : opy(s") > 0}
® Uy =0f(0)
with the convention « s, = +00 if 0y, is strictly positive. We note there exist other regularity
exponents, like chirp, weak and oscillation exponents introduced in [3,32] that can be retrieved
from the 2-microlocal frontier (see [18] for an exhaustive list).
As an example, we consider the Chirp function f : ¢t — [¢|¢ sin(|t|’/3 ) introduced previously.
Its 2-microlocal frontier at #9 = O (see Fig. 1(a)) is

s’ +o
1+8°

Stochastic instances can also be exhibited. Indeed, let simply consider the stochastic process
X :t B,2 where B is a Brownian motion. Based on results from [22], we observe that X
almost surely has the following 2-microlocal frontier at tp = 0

Vs’ e R; Of,()(s/) =

1
Vs e R; Gx,o(s/) = (1 + s/) A 5

These two examples clearly illustrate the fact that pointwise and local Holder exponents
are not sufficient to describe entirely the local regularity of a function, whereas the complete
characterization of the 2-microlocal frontier gives a wider insight.

In particular, the knowledge of the 2-microlocal frontier allows to predict the evolution of
regularity if a (pseudo-)differential operator is applied to f. Let first recall the definition of the
fractional integral of order @ € R for a continuous function f:

1

t
I8 f it W/X (t —w)* ! f(u)du,

where x € Riis a fixed point. For every o € Ry, the regularity of /7, f satisfies
Vs e R; 015+f,t0(s’) =046 +a,

for all #p > x. Similarly, the function g, : t — |t — 10|V (f(t) — f(f)) has its 2-microlocal
frontier at 79 equal to

/ / /
S > g, 10(8) = 01 (8" + @).



2350 P. Balanga, E. Herbin / Stochastic Processes and their Applications 122 (2012) 2346-2382

(a) Chirp function f : x > x sin()c_l ).
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(b) Square of Brownian motion X : ¢ Blz.

Fig. 1. Examples of 2-microlocal frontiers at fy = 0.

For sake of completeness, we conclude this section with the definition of 2-microlocal spaces
when o ¢ [0, 1).

For all 0 < 0 and s’ € R, a continuous function f is said to belong to C,Z’S, if there exist
C > 0, p > 0 and a polynomial P such that for all u, v € B(ty, p)

/

(L8 f @) = P) = (I f(0) = P)]| < Clu = v (Ju — 1ol + [v = 101) ", (3)
where x is a fixed point such that x < foandm = —|o ].

Similarly, for all o > 1 and s’ € R, a continuous function f is said to belong to Cg’x, if fis
differentiable of order |o | around #y and if there exist C > 0, p > 0 and a polynomial P such
that for all u, v € B(tg, p)

™) - Pw)  f™@) - P@) om ' —|s|+m
u—tollsI=my — go[lsTm < Clu = oI (lu = 1ol + v —10]) @
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where s = o0 —s’ and m = | o |. This last definition is not used through the article since stochastic
processes studied are usually almost nowhere differentiable.

The characterization of 2-microlocal spaces given by Eqgs. (1), (3) and (4) has been first
introduced in [27] and then developed in [42,18]. Equivalent definitions based Fourier [14] or
wavelet [24,32] transforms have been studied in the literature. Finally, we note that in the case
o € Nors € N, our characterization is slightly different from the classical one given in [14], but
this does not affect results developed in this article since the 2-microlocal frontier is not sensitive
to this singularity.

3. Pseudo 2-microlocal analysis

According to definitions (1), (3) and (4), the simple function ¢ +— (t — to)k, k € N, has a
2-microlocal frontier at 7y equal to +o00, on the contrary to the case k € R\ N. Intuitively, we
understand that 2-microlocal analysis does not take into account the polynomial component of
a function around #y. Nevertheless, it might sometimes be necessary and interesting to consider
the regularity of polynomials. Indeed, if we simply consider a Brownian motion B, we know that
its quadratic variation is (B); = ¢, and therefore, if we want to obtain a result which links up
regularities of B and (B), we need a proper tool to characterize variations of (B).

The concept of pseudo 2-microlocal analysis introduced in this section has this purpose. The

’
first step consists in the definition of pseudo 2-microlocal spaces Qf(;s and pseudo 2-microlocal

frontier Xy, which are similar to classic spaces C fo"v and frontier o7y,4,, but which also consider
polynomials in the characterization of regularity. Then, properties of this particular frontier are
studied, and in particular Theorem 3.4 links up classic and pseudo 2-microlocal frontiers.

3.1. Pseudo 2-microlocal spaces and frontiers

Definition 3.1 (Pseudo 2-Microlocal Spaces).

1. Let 0 € [0, +00),s” € Rand #p € R. A continuous function f is said to belong to QZ)’S, if
there exist C > 0 and p > 0 such that for all u, v € B(ty, p),

£ @) — FQ)] < Clu — o] (Ju — to] + v — 10]) ™"

2. Leto € (—00,0),s" € Rand 1y € R. A continuous function f is said to belong to QZ;S, if
there exist C > 0 and p > 0 such that for all u, v € B(ty, p),

17 (f = Fao)@) = I (f = Fto)®)] < Clu = vl (ju — to] + v — 1])

where m = —|o .

We note this definition differs from the characterizations (1) and (4) of 2-microlocal spaces
in the polynomial component which is subtracted in the classic case. Similarly, the pseudo
2-microlocal frontier X, is defined by

Vs' e Ry Zpy(s) = sup{o eR: fe Qz)’s/}.

This concept of pseudo 2-microlocal frontier has been first introduced in [22] in the particular
case (s', 0) € ag,0. The definition above extends it to the whole 2-microlocal domain.

As a corollary, we also define pseudo pointwise and local Holder exponents, which might
differ from classic ones.
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Definition 3.2. Let f be continuous function and #y € R. Pseudo pointwise and local Holder
exponents of f at f are respectively defined as

. |f () — ()l
o, =supja:limsup  sup ————— <00
p—>0  u,veB(ty,p) 1Y
and

~ L [f () — f(v)
@, =supja:limsup sup " <00
p—0 u,veB(ty,p) lu —v|

These coefficients satisfy &t = — inf{s" : X (s") > 0} and Ef’to = Y4,(0).

We observe that the definitions of classic and pseudo 2-microlocal spaces coincide inside the
domain oy o previously introduced. Therefore, if the graph of one of the frontiers belongs to oy o,
both frontiers must coincide. For instance, it is the case with sample paths of a Brownian motion
B since it has been proved in [22] that almost surely for all # € R,

V' . N o_ 1 / 1 ’ /
s eR; op(s) = §+S /\§=>(S,UBJ(S))€00,0~

Theorem 3.4 completely characterizes the link between classic and pseudo 2-microlocal fron-
tiers.

Example 1. We now illustrate these concepts on a simple example: f : x — |x|%, where @ > 0.
We prove that the pseudo 2-microlocal frontier of f at 0 is equal to

Vs'e Ry Zro(s) =(@+s)AL

1. To obtain the lower bound, we use a simple result from [18]: there exist C > O and p > 0
such that for all u, v € B(0, p),

£ @) = F@)] < Clu— vl (jul + [v])* ",
which implies for every o € [0, 1],
1f@) = fO) = 1f@) — QI - [f@) — f@)]'
< Clu— vl (jul + )" - (Jul + [o])
= Clu—v|” (Ju| + [v])*°.

a(l—o)

Thus, for all s" € [—a, 1 — «], f belongs to gg’S, wheno < (s'+a) Al

2. On the other side, we note that for all u € R, |f(u) — f(0)] = [u]* = |u|“+s/|u|_5/, and
therefore Yjyj« o(s’) < a + s’. Furthermore, as f is differentiable, for all s’ € R, p > 0 and
& > 0, we know that

|f () — f)]
sup

u,veB0,p) Ju — v ([u| + |v]) ™

= +OO,

and therefore Yy o(s") < 1.
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If we compare classic and pseudo 2-microlocal frontiers of x +— |x|%, we notice that for all
/
s"eR

a+s ifaeRy\N;

E|x‘a’()(s/) = (¢ + S/) A1l and O“x|a’0(.§'/) = {+OO ifo e N.

Therefore, we have shown the pseudo 2-microlocal frontier indeed takes into account
polynomials and does not make any distinction between integer and non-integers powers in
terms of regularity. Furthermore, this example also illustrates the fact that classic and pseudo
2-microlocal frontiers do not coincide in general.

Remark 3.3. We recalled previously that there exist characterizations of 2-microlocal spaces

using Wavelet (or Fourier) transform. Hence, we know from [24] that f belongs to Cg’s, if and
only if

VjikeZstlto—k277|<1; |djxl <C2777(277 + k277 — t0|)‘s',

where N > max(o,0 —5'),djx = 2/ (f,¥(2/x —k)),¥ € S(R) has N vanishing moments
and is such that {y; x = 2//2y(2/x — k)}(j_ 1ez> forms an orthonormal basis of L%(R).

Therefore, a natural question is to wonder if this characterization can be adapt to pseudo
2-microlocal spaces. In fact, a simple calculation proves that if we replace the vanishing moments
hypothesis by

vie (L. NL ()0,
where as previously N > max(o, o — s’), then this definition becomes a characterization of
pseudo 2-microlocal spaces.

3.2. Properties

In this second part, we prove a few important results related to the pseudo 2-microlocal
frontier and which are useful later in the article. The main following theorem gives a general
formula which links up classic and pseudo 2-microlocal frontiers for continuous functions.

Theorem 3.4. Let f be a continuous function and ty be in R. We define p ., as the integer
Pri =inf{n > 1: £ (1) exists and f™ (1) # 0},

with the usual convention inf{{}} = +o0.
Then, the pseudo 2-microlocal frontier of f at ty is equal to

Vs' € Ry Zryp () =050 )YAG +pr) AL,
unless f is locally constant at tg, which implies in that specific case:
VS/ € R, Ef,to(s/) = Uf,l()(s/) = +00.
We note that this theorem is consistent with our previous calculation of the pseudo frontier of

x +— |x|* in Example 1. Furthermore, properties on the map s” = X', (s") can be deduced as a
simple corollary.
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Corollary 3.5. Similarly to the classic frontier, the pseudo 2-microlocal frontier of f at tg
satisfies

o X4, is a concave and non-decreasing function;
o V1, has left and right derivatives between 0 and 1.

Using the previous theorem, we can also obtain a useful result which illustrates the behaviour
of the pseudo 2-microlocal frontier when a function is integrated.

Theorem 3.6. Let f be a continuous function and F be defined by

t
vVt € R; F(t):/f(s)ds.
0

Then, for any tq in R, the pseudo 2-microlocal frontier of F at ty is equal to:

(1+s) A1 if f(to) #0;
Vs' €R; Zpy(s)) = 3 (Zr )+ 1) AL if f(to) = 0and is not locally constant,
+o00 if f islocally equalto 0 at ty.

For sake of readability, technical proofs of Theorems 3.4 and 3.6 are given in Appendix.
To end this section, we establish a result on the pseudo 2-microlocal frontier of composed
functions, which is necessary in Section 4 to determine the regularity of martingales.

Proposition 3.7. Let f and g be two continuous functions and let h be the composition g o f.
Then, for every t € R, the pseudo 2-microlocal frontier Xy, ; of h at t satisfies the inequality

D (57 - D, pw (5g) 5 - @) = T (5g) - Dpa(s),
for all s} S [_gf,t’ +00) and S[/’, S [—gg,f(,), 0].

Proof. Lett € R, s/, > —ay, and sé, € [—gg’f(t), 0]. For every ¢ > 0, there exist Cy, Cg > 0
and p > O such for all u, v € B(¢, p),

1f ) = FO < Cplu— ol (u =t 4+ o — 1)
and for all x, y € B(f (1), p)
18(x) — g < Cylx — y[TerOCO=2 (lx — F(D)] + |y — F(D)]) .
Therefore, we obtain
() — ()| = [(g o )W) = (g o V)]
Col f@) = F@)Z10CO= (| f ) — FO] + 1 f @) = FD))

Clu _ v|(Eg,f(t)(Sé)*s)(zf,r(x/f)*é‘)

IA

IA

X (|u —tl+|v— t|)ﬂ}'@g’m)(sé)ie)is‘;'(gf"ie),
since | f(u) — f(H)| < Crlu — t|%+~¢ and —s[”, > 0. Then, using the continuity of the pseudo
2-microlocal frontier, we get the expected inequality. [

Using the previous proposition, we can obtain simpler inequalities, which nevertheless might
be less accurate with specific functions f and g.
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Corollary 3.8. Let f and g be two continuous functions and let h be the composition g o f.
Then, for any x € R, the pseudo 2-microlocal frontier Xy, . of h at x satisfies the inequalities:

Vs 2y D) 2 &y g D8 i),
and
Vs' =m0 Sha() 2@y e pon (s e,

In particular, if we consider the pseudo pointwise and local Holder exponents, we obtain: and
thus, in particular of pseudo pointwise exponents:

Qpx = Qo px) Ry and @y >0y p) Ly,

Proof. The first two inequalities are obtained using the previous Proposition 3.7 in the particular

cases sg, = 0 and s} = 0. The inequalities on pseudo exponents are deduced from the previous
A !

ones, whens" =&, ;) -y ands'=0. [

4. Stochastic 2-microlocal analysis of martingales

In the remaining of the article, we study the 2-microlocal frontier of stochastic pro-
cesses. As noted in [22], when we consider a random process X, classic ox (), 1 (s', w) and
pseudo Xx (w),1 (s’, w) 2-microlocal frontiers at #y become random functions. The stochastic
2-microlocal frontier (s', ) > Ox(w).1,(s', ®) is clearly measurable as it is continuous on the
variable s’ and the process X is progressive.

As previously announced, we first study in Theorem 4.1 the pseudo 2-microlocal frontier of
continuous martingales. We deduce from this result uniform lower bounds for semimartingales
in Proposition 4.5. Then, we construct an example of martingale to exhibit interesting regularity
properties. Finally, we show how Theorem 4.1 can be easily extended to time changed
multifractional Brownian motion.

4.1. 2-microlocal frontiers of continuous martingales and semimartingales

In this part, we study the regularity of continuous local martingales in order to obtain a link
between pseudo 2-microlocal frontiers of the martingale on one hand and it quadratic variation
on the other hand. The following theorem states our main result.

Theorem 4.1. Let M be a continuous local martingale and (M) be its quadratic variation. Then,
almost surely for all t € Ry, the pseudo 2-microlocal frontiers of M at t satisfies the following
equality:

1
Vs' = —apy s EmaGsh) = 3 S (25"). 5)
Consequently, pseudo pointwise and local Holder exponents are equal to

& (M), @iy

2

Ly = and Uy =

For sake of readability, we divide the proof of expression (5) in two parts (lower and upper
bounds).



2356 P. Balanga, E. Herbin / Stochastic Processes and their Applications 122 (2012) 2346-2382

4.1.1. Proof of the lower bound
Let first prove that almost surely for all #+ € Ry, the pseudo 2-microlocal frontier of M at ¢
satisfies

1
Vs' = —ay s Emash) = §2<M>,t (25").
Without any restriction, we can suppose that My = 0. Let set for all r € Ry
T; = inf{s : (M) > t}.

Then, according to the extended Dubins—Schwarz Theorem (5.1.7 in [39]), we know there ex1sts
an enlargement (Q T, ]P’) of the probability space ({2, Fr,, P) and a Brownian motion ,B on 2
such that the process

t
By = Mr, +/ Lis> (M) o) dPs
0
is a (.7-",)t Brownian motion and for every t € Ry, M; = By,. We note that the enlargement
has the following form,
N=0x0, F=F,®F ad P=PQP.

Based on results from [22], it is known that P-almost surely for all t € Ry, classic and pseudo
local Holder exponents of the Brownian motion B are equal to:
1

®%p; = UB = 3

Ihen, as M corresponds to the composition of B and (M), from Corollary 3.8, we obtain
P-almost surely for all € Ry,

- 5 |
V' z ey Dua(s) Z & Do (5 /8p,) = 5 Zn. (25).

More precisely, there exists f)o € F such that f”(f)@) =landforall ® € on and r € Ry, the
pseudo 2-microlocal frontier of M.(@) at ¢ satisfies

~ ~ 1 ~
Vs' = =@y (@) En@)a s’ @) = EZ(MK&),I (25", @).

Let w € 2, according to the definition of the enlargement f} we know that for all " € 2/,
Imis' (@, 0) =y (s, 0) and gy i (s', (0, 0) = Dy (s, ).

Therefore, the set f)o has the form F)o = () x 2 where 2y € F and P(§2) = 1.
Hence, we have proved that P-almost surely for all € Ry,

I li ] I
Vs' > —ety s ma(sh) > EE(M),I (25).

4.1.2. Proof of the upper bound
The second step is to establish that almost surely for all # € R, the pseudo 2-microlocal
frontier of M at ¢ satisfies

/ / 1 /
Vs' > —%arss Zmq(s’) < §E<M>’t (25 )
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As previously, using Dubins—Schwarz Theorem, there exists a Brownian motion B such that
almost surely for all + € Ry, we have M; = B(yy),. Then, to prove the upper bound, we use the
following technical lemma satisfied by the Brownian motion B.

Lemma 4.2. Let B be a Brownian motion. Then, there exists an event () such that P({2y) = 1
and for all w € %, N € N, ¢ > 0, there exists h(w) > 0 such that for all p < h(w) and
t € [0, N], we have

sup {|Bu - Bv|} = p1/2+s'
u,veB(t,p)

This lemma is a corollary of a more general result proved on the multifractional Brownian motion
at the end of this section (see Proposition 4.8).

Therefore, let set w € 2, N € N and ¢ > 0. We denote by (M)" the increasing process
(M)fv = (M); AN and M" the compound process M,N = B(M){V' According to the definition of
the pseudo 2-microlocal frontier, for s” € R and ¢ € R, there exist sequences (s, (@))n, (tn (@)
such that

i (@) = lim_r(@) =
and for alln € N,

l)N — (M)l

173 Sn

Y — () > 1. (6)
It — sl “00N ¥ (11— g 11— 5])
Without loss of generality, we can also suppose for all n € N that s,(w) < t,(w) and
(M) (@) — (M)Y ()| < h(w), where h(w) is defined in Lemma 4.2.

Then, since (M)" () < N, for each n € N there exists u, (@), vy (@) € [(M)Y, (M)}] such
that

1/24+¢
1By, — By, = [0} — )|

In Sn

)

Ast — (M);(w) is a continuous non-decreasing function, there exist x,(w), y, (@) such that
(M>N = u, and (M>N = v, and [x,, yu] C [$n, tu].

Xn Yn
Then, using inequalities (6) and (7), we obtain

MY — M| = [B,, - B,,|

1/2+¢

v

In Sn

)Y — o)

(o @Oe-01/24e) 1 —s'+(1/24¢)

> |ty — sn _tn|+|t_sn|)

Let now distinguish the two different cases.

1. If s < 0, we note that |x, — yu| < s, — tnl and |t — x| + |t — yul < 2(1t = tal + |t — s54l).
Hence, there exists C > 0 such that for alln € N,

MY — M| > Clay — yu | oV TR (g — )29,

since —s" - (1/2+ &) > 0 and (X yyyn ,(s") + &) - (1/2+¢) > 0.
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2. If s’ > 0, up to an extraction, we can suppose the following convergence

[tn — sl

’

lim —mmmM— =

n—>00 [t — ty| + [t — sy
where m € [0, 1] since the sequence is positive and bounded by 1.
o If m =0, as [xy, yu] C [sn, t,], we obtain

(|[ — |+ |t _5n|) "’n—)oo(|t —xul + |t_yn|)-

Therefore, since we also have |x, — y,| < |s, — t,|, for all n € N large enough, we get

| MY = M| = Clay =y PV OFIAZRD (1 | ey ),

where C is a positive constant.

o If m > 0, we know that |t, —s,,| ~,, m - (|t —ty| 1|t —sn |). Therefore, from (6), there exists
C > 0 such that for all n € N large enough

)(M>N - <M>N = C(|t —tyl + |t — Sn|)E(M>N,r(S/)+5_S/’

In Sn

which necessarily implies that X M)N’,(s/ ) =appN, + s/, according to Definition 3.2 for
QN ;- Then, for all n € N large enough, we obtain

iy — sl Sl 6O+ 01/ 20 )

v

)Mﬁ—Mﬁ‘ [t —tu] + |t — sn

Clt, — Sn|(E(M)N,t(S/)+3*S/)-(1/2+8)

v

Clty — s i+ 1/240)
W TE)-(1/2+e)

> Clxy — yn|(g<M aso v, +€>0

|(g<M)N_,+e—s’)-(1/2+£) iy —s'-(1/24¢)

Xn — Ynl
|(E(M)N,/(S )+8)(1/2+5)(|t _ xn| + |t _ yn|)_s ‘(1/2“"5)7

= Clxp — Yn

> Clxp — yn
since —s" < 0 and |x, — yu| < (It — xal + |1 — ynl).

To summarize, in each case, we have proved that for all s’ > —a, ; there exists C > 0 such that
for all n € N large enough,

MY — MY > Clry =y Fn¥a OFIUEED (1 =y )29,
which proves that forall N € N, ¢ > 0 and s” € [—a,, ,, 0], with probability one
VieRy: Zynv, (s (1/2+¢) < (Zppyn () + &) - (1/2 4 ¢).
We observe that for all w € () and t € R, there exists No(w) such that for all N > Ny(w),
Vs' e Ry Zyn ,(s) = Ty, (s") and E(M>N’t(s/) = Ximy i (s").
Therefore, as N — +o00, we obtain with probability one

VieRy; Dy (s (1/2+8) < (D (s) +e) - (1/2+¢).
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Then, using a sequence (&;,),eN Which converges to zero and s’ € Q (sufficient as the pseudo
2-microlocal frontier is continuous), we get the expected inequality. With probability one and for
allt e R4,

1
Vs' = —ay s EmaGh) < EE(MM (2s"). O

Remark 4.3. In this context of martingales, one could imagine to introduce a more general
definition of the 2-microlocal frontier where the Euclidean metric is replaced by any distance
on R . In particular, we could choose the random metric d(pp) (x, y) = [{M)x — (M)y| (which

.. . . . . d

is in fact a pseudo-metric) and characterize the pseudo 2-microlocal local frontier ZM”? of the
martingale M with respect to this metric. Using Dubins—Schwarz, we can easily show that in this
case, we would obtain:

1 dony 1
Vs e [_E’ O] S Yy (s = 3 + 5.
However, on the contrary to Theorem 4.1, this expression of the 2-microlocal frontier of M does

not capture all the regularity of M with respect the Euclidean metric.

Theorem 4.1 characterizes the regularity of a martingale M in terms of pseudo 2-microlocal
frontier. Let now give a criterion which allows to extend the equality to the classic frontier of M.

Corollary 4.4. Let M be a continuous local martingale and (M) be its quadratic variation.
Then, with probability one, for all t € R and s' > —otyy , such that

S < 2+,

the pseudo 2-microlocal frontier of M at t satisfies

1
GM,t(S/) = EM,:(S/) = §E<M),, (ZS/).
In particular, the local Holder exponents of M and (M) satisfy almost surely

o
~ ~ %Myt
VieRy;, amr=oy, = <2> .

Proof. According to Theorem 3.4, we know that almost surely for all #+ € R4 when M is not
locally constant at ¢,

Vs' e R Zyi(s) =omi(S)ANG +pro) AL,
where
PM = inf{n > 1: M™(r) exists and M (1) # O},

with the usual convention inf{¢}} = 4-oc0.

We first prove that almost surely for all ¢+ € Ry, py;, > 2. Similarly to the proof of
Theorem 3.4, up to an enlargement argument, there exists a Brownian motion such that almost
surely for all t € Ry, M; = Byyy,. Let fix w € (2,¢ € Ry and suppose there exists I;(w) # 0

such that
Miih —

li M ) = L)
Pt @)= lw).



2360 P. Balanga, E. Herbin / Stochastic Processes and their Applications 122 (2012) 2346-2382

Without any restriction, we can assume /; > 0. Thus, there exists p > 0 such that for all
h € B(0, p),
ll‘ Mt+h - Mt 311‘ . lth 311[’1
—<——— <, ieM+— <My <M+ —.
2= = Mty =M =Mt
As a consequence, we obtain,

max M, =M; = min M,.
t—p<us<t 1<u<t+p

Since M = By and (M). is continuous and non-decreasing, there exists § > 0 such that

max B, =By= min B,, wherex = (M);(w).
x—0<u<x x<u<x+p

Therefore, x is a point of increase for B, as defined in [17]. Nevertheless, it is proved in [17] that
Brownian sample paths almost surely have no point of increase.
Hence, almost surely for all + € Ry, if the limit /, exists, it is equal to 0, which proves that

pM = 2.
Then, let + € R and s’ > —a,, , such that Ewvi(s") < 2+ s'). Then, since pyr, > 2, we
have

i) =omi YN +pr) Al =om(s) AL

Finally, as Sy ;(s") = %E(MM (25') and Zippy, < 1, we deduce Xy, (s') = opr,(s").
For all t € Ry, unless M is locally constant at ¢, we know that QMJ = Yy.0) < 1.
Therefore, we get the second equality, dy,r = &y, = &y /2. O

To end this section, we establish a lower bound for the pseudo 2-microlocal frontiers of
semimartingales.

Proposition 4.5. Let X = M+ A be a continuous semimartingale, where M is a local continuous
martingale and A a continuous finite variation process. Then, with probability one, for any
t € Ry, the pseudo 2-microlocal frontiers of X satisfies

Vs' > —ay i Dxa(s) = Dua(s) A Za(s).

Furthermore, whent € Ry and s’ > —ay , are such that X satisfies one of these two conditions

1. EM,Z(S/) # EA,t(S/);
2. A is locally monotonic at t,

then the equality Xx ((s") = Xy (8") A Xg 4 (s") holds.

Proof. Lett € Ry, s" > —ay  and o < Xy ,(s") A X4 +(s"). According to the definition of the
pseudo 2-microlocal frontier, we know that M and A belong to C ;”/. Therefore, X = M 4+ A €
Q;”S,, which proves that Xx ;(s") > o, forall o < Xy, (s") A Xa 4 (s).

Let now consider the two cases where the equality holds.
1. If Xar (') > Xa 1 (s"). Let suppose Xx ;(s") > Zar:(s") A Xa 1 (s"), then there exists o such

that X4 ,(s") < o, Xp.4(s") > o and Yx ,(s') > o. Therefore, M and X belong to Qf”/,
and A = X — M as well. But this is in contradiction with the inequality X4 ;(s") < o, and
therefore we must have

x5 = Zme () A Za i (s).

The case Xy (s") < X4 ,(s') is treated similarly.
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2. Leto > Zy(s") A X4 ;(s"). To prove the equality, we must find sequences (sy,), and (z,),
which converges to ¢ and such that

/
N

VneN; X, — Xi| = lsn — tal” (1t —snl + 1t —1a]) .

Without any loss of generality, let suppose A is locally increasing. Then, according to the
proof of Theorem 4.1 (and Lemma 4.2), we can find such sequences for M and which satisfy
foralln € N, s, <1, and M;, < M, . Then, if we consider increments of X, we get

th - Xsn = Mln - MSn + Aln - ASn
M,

n

v

— M;, as Ais locally increasing,
> Jsn — 1l (It = sul + 1t —1a]) ™"
This proves that X ¢ Q‘,”/ forallo > Xy (s) A Xas(s). O

The Brownian motion is a simple martingale which has a deterministic regularity

1 1
as.Vt e Ri,Vs' e Ry Yp,(s) = <§ +s/) A 7

as initially proved [22] and as confirmed by Theorem 4.1.

In the following, we exhibit stochastic processes which have more eccentric regularity. In
particular, we construct martingales with a non-deterministic 2-microlocal frontier, which shows
that the range of possible behaviours is different than the Gaussian case detailed in [22].
Quadratic variations constructions are detailed in A.2.

In this first example, we prove that there exist martingales with a non-trivial 2-microlocal
frontier, similar to “chirp” regularity.

Example 2. In Lemma A.2 is constructed a continuous non-decreasing function g, such that at
a given g,

s +1
V' > —-1; X N=|————] Al
v = (5 (1 —logz(a))

where « is a parameter in (0, 1).

Based on this deterministic function, we construct a martingale. Let 8 be a Brownian motion
and U a uniform variable on [0, 1] independent of 8. We easily verify that (gy (¢)):er, is time
change for the Brownian motion 8 and therefore, we set the following martingale

Vt € R+, M[ = IBgU(l)'

Then, using Theorem 4.1 and Corollary 4.4, we obtain the 2-microlocal frontier of M:

1 1 S/‘i‘l 1
Vs> L )= 5 Zan@) = (2| A
s’z =5 oM, 1, (S") 3 (M).10(257) (1—10g2(U)) 2

since (M); = gy ().

Similarly, we can also consider the time change (8(245’0‘) (t )) - It can be easily checked
reR

that it satisfies the necessary hypotheses, and therefore, in this case the 2-microlocal frontier of
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the martingale is equal to
1 1 s'+ % 1
Vs' > ——; ==X 25 = ——2 | A =.
s z-3 OM,10(5") 3 (M),10(257) <1+|Mt0|> 3

Therefore, in contrary to results proved in [22] in the case of Gaussian processes, at a fixed
to, there exist martingales with a random and non-trivial 2-microlocal frontier which can even
depend on the values of the martingale itself. We note that stochastic processes with such
regularity properties are called self-regulating processes and have already been exhibited in the
literature (e.g. [19]).

Finally, we observe that the structure of martingales does not allow to extend this kind of
particular regularity to all points on the trajectory. Indeed, a simple consequence of Theorem 4.1
and the monotonicity of the quadratic variation is that almost surely, for almost all 7 € R

400 if M is locally constant at ;
dyy =141 .
3 otherwise.

4.2. Time changed multifractional Brownian motion

Theorem 4.1 involves the %-Hélder regularity of Brownian motion. It is a natural question
to investigate the case of more general processes whose local regularities can be prescribed.
Among these, fractional and multifractional Brownian motions, which are natural extensions of
Brownian motion, but not martingales.

Both are well-known Gaussian processes, respectively introduced in [30,9,37]. In the article,
we will always consider a multifractional Brownian motion (mBm) with regularity function
H : R — [a, b] C (0, 1) which has the following form:

1 Hn-1/2 H()—1/2

X, = m fR [(f —u)y (—u)y ]qu,

even if it has been proved in [43] that the general mBm has a more complex structure. In the case
H = %, we obtain a classic Brownian motion. The Holder regularity of this process has been
widely studied in the literature (see e.g. [37,4,6,21] for sample path regularity and [31,15] for
local time properties). Therefore, we know that Holder exponents of X at ¢ only depend on H (¢)
and the regularity of H at r.

Later in the article, we will always suppose that the regularity function H satisfies the hypoth-
esis Hg:

(Hp) : H is B-Holder continuous with sup H () < B.
teR

In that case, let us recall the 2-microlocal frontier of the mBm obtained in [22].
Proposition 4.6. Let X be a multifractional Brownian motion whose regularity function H

satisfies the hypothesis Hg. Then, with probability one, for all t € Ry, classic and pseudo
2-microlocal frontier are equal to

Vs' € Ry ox,(s") = Tx,(s) = (s'+ H(®)) AH().

Hence, in particular, we have ax ; = dx,; = H(t).
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Proof. The proof in [22] only concerns the classic 2-microlocal frontier with s" € [—H (), 0].
The equality can be easily extended to every s’ < 0 since we know the 2-microlocal frontier must
be concave and have left- and right-derivatives in the interval [0, 1].

Furthermore, using Theorem 3.4, since X is nowhere differentiable, we know that XYy, =
ox.: A 1. Finally, if s” > 0, using Lemma A.1, we obtain the equality Yx ,(s’) = H(¢) as the
function H is continuous, and also ox ,(s’) = H () as a consequence. [J

We now prove a technical result, related to mBm’s increments, which is used to extend the
main theorem to a time changed mBm.

Lemma 4.7. Let X be a multifractional Brownian motion, satisfying the hypothesis Hg. Then,
almost surely for all p € N and ¢ > 0, there exists N (w) € N such that:

Ina)
Vi z N@), Vie(0,... 2% =1}, 3uve [ ] X=Xz e

where foralli,n € N, p, =27", ti(") =i27" and Hi(n) =Sup . . m1HW).
w0

Proof. As noted previously, we use the following integral representation of the mBm:

1 t B ~
X = —1[ [(t - u)i[(t) 2 (—u)_[:(t) 1/2] dw,
r (H(t) n E) oo
t
o C(H(t))/ K(u,t, H(t)) dW,.

Lete > O and p € N. For every N € N, we consider the following event A y:

av=0 N {Elu, ve [ri('”, tl.(j]l] Xy — Xy| > p,f"'(")”}.
n>N 0<i<2"tp
We fixn > Nandi € {0,...,27 — 1}. We denote At,, = ,0,1,+‘E and m = |2"¢| and we divide
the interval tl.("), ti(i)l
ke{0,...,m}.
Let us then consider the events

m (n)

H:'+e

Ei(n):m{|Xuk_Xuk1|<pnt }
k=1

] in m smaller intervals [uk, Mk+1] such that uz4; = ugx + At, for all

We estimate an upper bound for P(E™),

m

e
IF’(Ei(n)) - P<m {'Xuk = Xujil < pn' +8})

k=1

m—1
= ]E|:l_[ 1 ™M 4o E|:1 ™ 4o :|Wx’x = um1j|'
k bLA }

=1 {‘Xuk*Xuk_1|<pnl ‘Xum*Xum_1|<Pnl
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Let consider the last term

()
H ' +e
IED(lxum = Xup | < pn' | Wy, x Sum—l)

Um _ H_('l)
= IP)(‘C(I{(um)) / (m — M)H(um) l/deu + Y| <pon'
u

m—1

+e
| Wy, x < um—l)7

where Yy, = [“" N [C(H (um)) K (u, . H(um)) — C(H (m—1))K (1, um—1, H(m—1)) |dW,.

o0
We note that Y, is o {W,, x < u,,—1}-measurable, whereas the stochastic integral on the in-

terval [um,l s um] is independent of o {W,, x < u,,_1}. Furthermore, this last term is a centered
Gaussian random variable with the following variance:

2
2 _ I O \2H(um)—1q,, _ C(H(“m))
0, = C(H(um)) /M (tm — u) du = 2 He)

m

(g2,

m—1
Therefore, we obtain the inequality

H.(")+£
P(|Xum _Xum_1| < pPn' | Wy, x < um—l)

(n)
H+ (n)
& H " +e

1 fﬁn’ (U — Yi)? dy< 2 Pn
= (n) X —_—— s —
om N2 Jpli P 202 V2 Om

Using previous expressions, we get (where K is positive constant)

H.(n)+g H.(n)_i_s
on' _ 2 H (uy,) On'
\/27'[ Om ﬁC(H(I,{m)) Ath(um)
_ _2VH(um) \/Ii(um)pHi(n)_H(u;n)+8(l—H(M;71)) < g-ne(1-b)+K
VEC(H ()™ = :

as H and C are continuous, H (u,,) < Hi(") and H(t) € [a, b] for all t € R... Thus, by induction
onk € {l,...,m}, we have

m

H" te _ne(1—
]P;(El(n)) — P(m {|Xu1< _ Xuk71| < pn' }) < 2( ne(1-b)+K)m
k=1

< 2 (=ne(1=b)+K)(2"~1)

Therefore, we obtain:

g™
P(Vu, v E [ti("), tl.(”+1)] Xy — Xol < pn +8)

m ()

H' "' +e¢ _ _ ne _

< P(m {lxuk _ Xukfll < pn' }) < 2( ne(1—b)+K)(2 1)'
k=1

Finally, if we consider the event Ay:

(n)
P(AS) = IP’(U U {Vu, v e [z}”),zf”*‘)] X, — Xy < ot “})

n>N 0<i<2"tp
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H®™
>y ]P(Vu, ve [ "] X = Xl < o' +S>

n>N 0<i<2"tp
Z 2(—ns(1—b)+K)(2"g—1)+n+p < EZ_N.

n>N

A

A

Therefore, using Borel-Cantelli Lemma on (A$,) veN, We prove the expected result.  [J

Proposition 4.8. Let X be a multifractional Brownian motion, satisfying the hypothesis Hg.
Then, almost surely, for any T > 0 and all ¢ > 0, there exists h(w) > 0 such that for all
p < h(w)andt € [0, T], we have:

sup {1, = X, [} = p# O+,
u,veB(t,p)

Proof. Let T > 0 and ¢ > 0, there exists p € N such that T < 2P. Using notations from
Lemma 4.7, we consider h(w) = 2N Then, for every p < h(w) and t € [0, T], there exist
n,k € Nsuch that 2D < p <27 and [k2="FD, (k + 2= D] S [ — p, 1 + p].

Then, from Lemma 4.7, there exists u, v € [k2_(”+1), (k + 1)2_("‘“)] such that

Xy — Xp| > o~ (n+D)(Hy pt1+2¢)

As H is uniformly continuous on the interval [0, T], h(w) can be chosen small enough such that
foralln,k € Nyn > N, Hy,, — H(1) < ¢ forevery t € [k27", (k + 1)27"].
Therefore, we have

X, — Xo| > K2 (Hint1+3e) KpH(le’

which proves the result. [

Remark 4.9. Close results from Proposition 4.8 have been previously obtained in the literature,
usually based on the study of local times. Thereby, inequality (8.8.26) in [1] is related to our
result in the particular case of fractional Brownian motion.
Furthermore, Theorem 3.6 in [5] states that forall § > 0, & > 0,
|Xt - Xu|

liminf inf sup ——— >0 as,
p—0 16[5’1]:463(1,,0) pH+8

where H = max;es,1] H (¢). This last property is slightly weaker than our result since Proposi-
tion 4.8 is equivalent to
|Xt - Xul

liminf inf sup —F—
0—0 te[O,l]ueB(Ep) pHO+e

>0 as.foralle > 0.

We finally present the main result of this part which gives the classic 2-microlocal frontier of
a time changed multifractional Brownian motion. As the proof is not modified compare to the
martingale specific case, we only recall the major steps. The proof of the first side inequality
does not change at all, we only use the uniform regularity of the mBm recalled previously in
Proposition 4.6. The converse inequality is also shown similarly, using Proposition 4.8 proved
below.
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Theorem 4.10. Let X be a multifractional Brownian motion, satisfying Hg and U be a contin-
uous positive process. We denote by Z the compound process:

Vt€R+; Z[ZXU[.

Then, with probability one, for all t € Ry, the pseudo 2-microlocal frontier of Z at t verifies the
following equality:

S/
Vs' > —az Xz = HWU) - Ty, (m> .

Consequently, with probability one, pointwise and local Holder exponents satisfy:

Vt e R+, Az = gz,l = H(Ut) .gU,l and &Jz,, = QZ,I = H(Ut) .EU,I‘

Remark 4.11. Properties of time changed fractional Brownian motions have already been
studied in the literature. It first appeared in [29] because of its particular multifractal properties.
The multifractal spectra is obtained in [40] using similar technics to the ones used in
Theorem 4.10.

5. 2-microlocal frontiers of stochastic integrals

As stated in the introduction section, we want to extend the characterization of the Wiener
integral regularity obtained in [22]. Let first recall this result. We define the stochastic process
X as the Wiener integral X, = fot n(u)dW,, where 7 is an L2_deterministic function. Then,
according to Theorem 4.12 in [22], for all 7y € R, the pseudo 2-microlocal frontier of X at #g is
almost surely given by

1
Vs' € [—ey ;. 0]5  Zxy(s)) = 550 2oty (28)-

In this section, we will consider the extension of this equality to stochastic integrals X; =
fol H,dM,, where M is a continuous local martingale and H is a continuous progressive
stochastic process. Here, the process H is supposed to be continuous to avoid technical problems
on the definition of its 2-microlocal frontier, but this hypothesis could be weakened with still the
same results if one wants to consider a larger class of integrands.

We begin by expressing an equality which a straight forward consequence of our previous
analysis of martingales regularity.

Theorem 5.1. Let {X;; t € Ry} be defined by the stochastic integral
t
vVieRy;, X =/ H,dM,,
0

where M is a continuous local martingale and H is a continuous progressive stochastic process.
Then, with probability one, for all t € Ry, the pseudo 2-microlocal frontier of X at t is equal to

/ . / 1 /
Vsl z —ey s Axa() = S0 p2aimy, (25') -
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Proof. This result is a simple application of Theorem 4.1, using the well-known equality
. t
Vi € Ry; </ HudM,,> = / H2d(M),. O
0 t 0

Theorem 5.1 is obviously an improvement of the result stated on the Wiener integral. First,
we obtain an equality for any stochastic integral with respect to a continuous local martingale.
Furthermore, we extend the equality to every s’ positive. Finally, a more subtle enhancement lies
in the fact that the Theorem 5.1 gives a uniform almost sure result, i.e. “almost surely for all
t € R;”, whereas the original one is not. We present at the end of this section an example where
the difference between these two kind of results appears.

The remaining of this section is devoted to a characterization of the pseudo 2-microlocal
frontier of stochastic integral using both regularities of the martingale M and the integrand H.
We begin a technical lemma related to the quadratic variation regularity.

Lemma 5.2. The pseudo 2-microlocal frontier of the increasing process A = f()' HA.zd(M Vs
satisfies, for all w € 2 and t € Ry,

L. if Hi(w) # 0,
Vs' > —ay s Tau) = S
2. if Hi(w) =0,
Vs' = —aq i Tau(s) = Dy (5" + 20 ),
where &y , is the pseudo pointwise exponent of H at t.

Proof.

1. Since H is continuous and H; # 0, there exist C1, C2, p > 0 such that for all u € B(¢, p), we
have C; < |H,|> < C».

Therefore, we observe that for all u < v € B(t, p),

/U H2d(M), — /u H}d(M);
0 0

Based on the definition of the pseudo 2-microlocal frontier, these two inequalities prove the
first point.

Cil(M)y = (M)u| <

= G| (M)y — (M)ul.

2. When H, = 0, we observe that for all s’ > —0 s and ¢ > 0, there exists C > Oand p > 0
such that for allu < v € B(t, p),

/v H2d(M); — /” H2d(M),
0 0

f "(Hy — H)2d(M),

IA

v
c / Is — 2% (M),
u

C ((M)v - (Mu>) (|I/t — [| + |U _ t|)2gH,1*5

n_ —s' 42 _
C|M_U|E(M>.t(s) 8(|u—t|+|v—t|) sty —¢

IA

IA

which proves that

Das(s' — 2ay,+e) = Dy (s') — e
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Hence, when ¢ — 0, the expected inequality is obtained using the continuity of the pseudo
2-microlocal frontier. [

We can now derive a lower bound for the pseudo 2-microlocal frontier of a stochastic integrals
with respect to a continuous local martingale.

Theorem 5.3. Let {X;; t € Ry} be defined by the stochastic integral
t
Vit e Ry, X =/ H,dM,,
0

where M is a continuous local martingale and H is a continuous progressive stochastic process.
Then, there exists an event (X such that P({%)) = 1 and, for all v € () and t € Ry, the
pseudo 2-microlocal frontier of the stochastic integral X satisfies

1. if Hi(w) # 0,
Vs > —Ox ¢ EX,t(S/) = EM,t(S/);
2. if Hi(w) =0,
Vs’ > —Ox EX,t(S/) > EM,;(S/ 'f‘ﬁH‘,),
where &y, , is the pseudo pointwise exponent of H at t.
Proof.
1. When H;(w) # 0, Lemma 5.2 leads to

iyt 1

1
VS/ > — 5 EE.[O. HL%d(M)u,l‘(ZS/) = 52(/”)’;(25/).

- 2
Hence, the application of Theorem 4.1 allows to obtain the expected equality.
2. In the other case, H;(w) # 0, the same Lemma 5.2 implies

_ﬁfo' H2d(M),.r 1

1
Vs’ > Py s a3 Z 5 D 28"+ 2e ),

- 2
which also induces the expected inequality, using Theorem 4.1. [
Theorem 5.3 can be improved in the case of a stochastic integral with respect to Brownian

motion since in this case, the integral with respect to the quadratic variation is reduced to a
classic Lebesgue integral.

Theorem 5.4. Let {X;;t € Ry} be defined by the stochastic integral
t
Vie Ry, X =/ H,dB,,
0

where B is a Brownian motion and H is a continuous progressive stochastic process.
Then, there exists an event 2y such that P(§2y) = 1 and for all w € %y and t € Ry, the
pseudo 2-microlocal frontier of the stochastic integral X satisfies

L if Hi(w) # 0,

1 1
Vs' € R; Yy, (s") = Yp,(s)) = (5 +s/> A5
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2. if Hi(w) =0,
1 Yy ,Q2s) 1
Vs' > —ay o Sxa) ==+ A2,
§$ = —Qx, X,:(s") <2+ > ) >
unless H is locally equal to zero at t, which induces in that case: Xx ; = +00.
Proof.

1. To obtain the first equality, we use the previous Theorem 5.3, since we know that almost surely
forallt € Ry,
Vs’ eR;  Yp,(s) = l—i—s/ Al
’ ! 2 2
The formula is extended to all 5" < —% using properties of the pseudo 2-microlocal frontier
(concavity and derivatives in [0, 1]) proved in Corollary 3.5.
2. When H,;(w) = 0, we observe that if H is locally equal to zero, we obtain Xy ; = +ooc.
In the opposite case, from Theorem 3.4, the pseudo 2-microlocal frontier of the integral
satisfies

Vs' €R: T g, (s) = (14 22, (H) A L
Hence, Theorem 4.1 yields the expected formula. [J

Remark 5.5. The second points in Theorems 5.3 and 5.4 do not contradict. Indeed, we know
that for all ¢+ € Ry such that H;(w) = 0,

Vs' e Ry Zipyi(s’ + 200y ) = (l +s + ZQHJ) Al

Furthermore, for all s’ < —2a .- Still using properties of the pseudo 2-microlocal frontier from
Corollary 3.5, we obtain

Py, () = 5"+ 20y,
which proves the expected inequality for all s" € R

, 1 Yy, (28 1 1 , 1 ,
Dy (s = (5 + T) A E > (5 +s +£H,t> A 5 = Xp.(s +£H,t)'
Finally, we also notice that equalities presented in Theorems 5.3 and 5.4 can be extended to the
classic 2-microlocal frontier when the pseudo frontier satisfies Corollary 4.4.
As an application, we consider two examples of stochastic integral whose 2-microlocal
frontier can be completely determined.

Example 3. Let consider an Ornstein—Uhlenbeck process X. It admits the following representa-
tion:

t
Vie Ry X, = Xge 7' + n(l— e_m) +/ e’ DdB,,
0

where § > 0, u and o > 0 are parameters and B is a Brownian motion.
Then, almost surely for all t € Ry, classic and pseudo 2-microlocal frontiers of X are equal to

s/ . N N 1 / 1
s eRy ox(s) = Lx(s) = R KAt

and in particular oy ; = dx; = %



2370 P. Balanga, E. Herbin / Stochastic Processes and their Applications 122 (2012) 2346-2382

This result is a consequence of Theorem 5.4 and the strict positivity of the exponential
function. Therefore, the stochastic integral fot oe?*dBy has almost surely the following pseudo
2-microlocal frontier, for all t € Ry:

VS/ GR, X e 0sdB (S/)Z l‘l—sl /\l
Jo oe?5dBst ) )

Furthermore, as t — ¢ %" is a positive C*° function, we can easily see that other terms in the

expression do not modify the regularity. Finally, Corollary 4.4 extends the equality to the classic
2-microlocal frontier.

Remark 5.6. As the Ornstein—Uhlenbeck process is a Gaussian process, the 2-microlocal
frontier can be directly obtained using technics and results introduced in [22]. Another way to get
this result is to note that Lamperti transform of Brownian motion does not modify the regularity.

The second example illustrates the impact of integrand’s regularity on the 2-microlocal
frontier of the integral.

Example 4. Let B be a Brownian motion and X a multifractional Brownian motion adapted to
B filtration and which satisfies the hypothesis Hg. We consider the following stochastic integral:

t
VteRy;, Z, =f X,dBs.
0
Then, there exists an event {2y such that P({29) = 1 and for all w € {)y and t € R, classic and
pseudo 2-microlocal frontier of this integral satisfy:
1. if X, (w) # 0,
/ / I 1 ! 1
Vs'eR; o0z:(5")=2X7,:(5) = 3 +s | A 3
1.

and in particular oz, = 0z, = 3;
2. if X,(w) = 0,

1 1
Vs'eR; 0z7.(5") =27, = <§ + H(t) +s/) A3

and in particular ax ; = % + H(t)and @y, = %

Before proving these results, we first note that the stochastic integral is well-defined, as for all
1t e R+:

t t
E[/ (X_Y)stj| =f C(H(s))s*"®ds < co.
0 0

According to Theorem 5.4, we only have to characterize the pseudo 2-microlocal frontier X2 ,
in the case X;(w) = 0.

1. For the lower bound, the frontier of X is known to be equal to
vs'eR;  Zx, ()= (H@) +s)AHQ).

Therefore, for all s' > —H(¢) and ¢ > 0, there exist p > 0 and C > 0 such that for all
u,v € B(t, p),
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1X2 — X2 = |X, — Xy - | Xu + X
< Clu — o] HOFDAHOE (¢ | 4 |7 U|)*S/ =l + 1 — o)) PO
=Clu— U|(2H(f)+§/)AH(t)—g(|t |- U|),§/,g’

where 5’ = s’ — H(t) > —2H(t). Hence, it proves that for all s’ > —2H (¢),

Vs' = =2H(t);  Zxp, () = (QH@) +5') AH@).

2. To obtain the upper bound, we note that Lemma A.1 implies that Xy , < H ().
Then, for all ¢ > 0, there exists a sequence (u,), such that for all » € N, |X,, — X;| >
|up—1|H O Thus, forall n € N, we also obtain | X2 —X?| = | Xy, —X;[* > |uy—1]HOF2,
which proves that

Vs' = =2H(1); Xy, (s) <2H() + 5.
Therefore, we have the equality
Vs' e Ry Xy, ()= (2QH®) +5) ANH (),

where the extension to all s* < —2H(¢) is still obtained using properties of the pseudo
2-microlocal frontier (concavity and derivatives between 0 and 1).
Hence, for all s’ > —ay ;, We get

1 Xy ,25) 1 1 1
NN == A 7 —_ == Y _
Zzyt(s)—<2+ > )/\2 2+H(t)+s AZ.

The same properties allow to extend this equality to all s € R. Finally, Corollary 4.4 is applied
to get the 2-microlocal frontier.

Remark 5.7. Example 4 also shows that there is a main difference between uniform results “a.s.
vVt € R} and simpler ones “V¢ € R} a.s.”. Indeed, we know that for all # € R, almost surely
X, # 0. Therefore, for all + € R, the 2-microlocal frontier of the stochastic integral is almost
surely equal to

1 1
/ . . N = = / —
Vs' e R; 0o x,dB, .t (8) = (2+S>A2,
which is obviously a less precise characterization of the regularity.
6. Application to stochastic differential equations

Stochastic differential equations (SDE) are often used as a mathematical representation
of natural phenomenons. Local regularity constitutes an interesting indicator to verify how
“correctly” a model fits observable data. In this section, we present a method to obtain the
2-microlocal frontier (or at least a lower bound for the local regularity) of SDE solutions.

To simplify our statement and the expressions, we focus on homogeneous diffusions which
have the following form:

dX; = a(X;)dB; + b(X,) dt,

where a and b are continuous functions with respective pseudo pointwise Holder exponents &,
and o),  atx € R.
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We assume the existence of a solution X to this SDE. From Theorem 5.4, there exists an event
{2y such that P({29) = 1 and for all w € (% and r € Ry, the pseudo 2-microlocal frontier of
X and thus the local regularity is completely characterized. Similarly, we have to distinguish
different cases, as illustrated in Egs. (8)—(11) obtained on the pseudo 2-microlocal frontier Xy ;.

1. If a(X;(w)) # 0, Theorem 5.4 directly implies

Vs' € Ry Yy, (s) = (— +s/> A =. 8)

2. If a(X;(w)) = 0, but is not locally equal to zero, and b(X;(w)) # 0, the stochastic integral
Jo a(Xy)dBy satisfies

/
Vs’ € R; Z,/Sa(Xs)st,t(S/) = (% + M) A %
Furthermore, using Theorem 3.6, as b(X;(w)) # 0 and s — b(X;(w)) is continuous, we have
Vs’ e R; Efo' h(Xs)ds,t(s/) =1+s)Al.
These two expressions lead to the following

1 X 2s’
Vs' e Ry Xy, (s') = (— + Za2(x1 (25

1
Al+s)A=
7 > )(+S)2

and, in particular

1 1
V' eR Tx() < (I+5) Ay and ox(h) < o

We can easily check that et 2y, > 2e, y ey ,. Thus, we get the following inequality for
the negative part of the pseudo frontier:

Vs’ < —®2(x0).10 S ) = 20, x,0x, + s’

Using the previous inequalities, we obtain:
!/ !/ 1 / ! 1
Vs' e R, XYy (s') > §+%,X,£X,r+s /\(1+s)/\§,

and, in particular

1
Uy, = (5 +ﬁa,x,ﬁx,z> AL

Therefore, we have o Xt = (2(1 < )+) A 1, which leads to the following estimation of the

pseudo frontier of X

- 1 1
Vs' e R; (2(1—a v ) /\ <Exz(9)<(1+s)/\2 ©)

In particular, we note that when &, y, % we get

1
Vs' e R, Dx.(s)=(1+s)A 3
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3. If a(X;(w)) = 0, but is not locally equal to zero, and b(X,;(w)) = 0, we similarly obtain the
following inequality

1 Zoyy,2s) 1
Vs' eR;  Xx,(s) = (E + % A (1 + Eb(x,),t(s/)) A

as b(X;(w)) = 0 and using the translation property of the pseudo frontier. This inequality
leads to

1 1
V' e Ry Xy, (s") = (E T2 x,%x T s/> A1 +ay, xax, +5) A5

and in particular

Uy, = ( teo, X}"Xz) +lb,x,ﬁx,z)-

Therefore, if e, y, < lorey x, < 1, we obtain:

1 1
g"”2(2<1—o_ea,x,)+ ((1— X,)+>

which leads to

1 1 1
Vs eR: x> |— 4 A ————— +5 ) A= 0
! 21—, x,)+ (I =y, x,)+ 2

In the case e, x,

> 1 and &, , > 1, the previous inequalities imply that ey , = 400 and
ox,t = EX,t = %

4. Finally, if a(X.(w)) is locally equal to zero at ¢, we locally obtain a classic differential
equation dX; = b(X,)dr. Similarly to previous calculations, we get the following inequality:

1
Vs’ eR;  Sx.(s) > (— +s’) Al (11)

(I —ap,x,)+

We notice in the previous results that a self-regulating aspect appears in the regularity of
diffusions, since the 2-microlocal frontier at ¢ can depend on the value of a(X;(w)) and b(X; (w)).
The behaviour is also illustrated in the two following Examples 5 and 6.

For sake of readability, we have only considered homogeneous diffusions. But, results could
be easily extended to non-homogeneous diffusions dX; = a(¢, X;, w)dB; + b(t, X;, w) dt. In
that case, lower bounds obtained would depend on the stochastic Holder exponents of a and b
along the two directions, i.e. @a(.’xl)’t, ga(,’.)’xl)(w) and (ﬁb(o,Xl),t’ %(r,o),x,)(w)-

More generally, we can see that the previous methodology can be extended to any kind of
stochastic differential equation to get, at least, a lower bound for the local regularity of its
solution.

To end this section, we apply these techniques to obtain the exact regularity in two different
examples of SDE. In the first one, we characterize the 2-microlocal frontier of the square of
8-dimensional Bessel processes, which generalizes the result on ¢t + B? described in the
preliminaries.
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Example 5. We know that for every § > 0 and x > 0, there exists a unique strong continuous
solution to the following equation (see [39]): Z; = x + 2 fot /ZsdBs + 8¢, which is called the
square of §-dimensional Bessel process started at x (BESQ? (x)).

Hence, for every § > 0 and x > 0, there exists an event (2 such that P({%) = 1 and for
all w € {2y and ¢t € Ry, the 2-microlocal frontier of the BESQS (x) Z is determined in the two
following cases.

1. If Z;(w) # 0,

V' . N o A 1 / 1
s"eR; 0z,.(8) =2z,(") = 5+s /\5,

and in particular az ;, = &z ; = %
2. If Z;(w) = 0, the pseudo frontier satisfies the equation

1 ¥7.,25) 1
Sz = (5 +—o— A (l+5) A5,

which has a unique solution,
1
V'€ Ry 07,(s) = Tz,(s") = (1+5") A 5,

and in particular oz ; = l and &z ; = %

These equalities are simple consequences of previous results on diffusions. Indeed, since
oy x = % when x = 0, Egs. (8) and (9) prove the equalities on the pseudo frontier.

To obtain the classic 2-microlocal frontier, we can apply Corollary 4.4 on the stochastic
integral fot +/Z dBs and note that according to definition (1), the frontier is not modified when a
polynomial (i.e. §¢) is added.

Remark 6.1. As proved in [39], if § > 2, the set {0} is transient and therefore, almost surely for
any ¢t € R4, the 2-microlocal frontier is equal to

V' . N o N 1 l 1
s'e Ry o0z:(s) =Xz, = E—i-s /\5'

On the contrary, if § < 2, we know that {0} is recurrent, and the distinctions between Z;(w) # 0
and Z;(w) = 0 is necessary.

Example 6. In the second example, we obtain the 2-microlocal frontier of the Heston model.
This model has been introduced in [23] to describe the price of an asset which has a stochastic
volatility and therefore, it consists of two correlated SDE. The interesting point in this model is
that the regularity of the asset S depends on the value of the volatility v, as proved below.

In the Heston model, S and v are solutions of the following system of equations:

dS; = uS; + v S, dw?
dv, = k(6 — v)dt + & /v, dW),

where [, k, 0 and £ are deterministic positive parameters and (W[S , W) is a Brownian motion
where WS and W" may be dependent.

Then, there exists an event {2y such that P({)) = 1 and for all ® € () and ¢t € Ry,
2-microlocal frontiers of § and v at ¢ are given by
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1. if vi(w) # 0,

V/ . N — N 1 / 1_
s eR; og5.(s) =0y (s) = §+s /\E»

2. if v (w) =0,
1
Vs' eR;  0s5:(5") =0,,:(5") = (1 +S/) A 3

We obtain the 2-microlocal frontier of v similarly to the previous example. Then, if we
consider S, as S is positive /v, S; = 0 if and only if v, = 0. Therefore, in this case we obtain the
equation

1 X028 1
ES,t(S/) = (5 + %) A (1 + s/) A 3

which leads to the expected solution.

Remark 6.2. According to [2], if the parameters satisfy the inequality 2k > &2, then the
process v is almost surely positive. Therefore, similarly to square of Bessel processes, the result
is simplified in that case as v; = 0 almost surely never happens.

These two examples show that it is possible to get an exact result, more precise than lower
bounds obtained at the beginning of the section, when the expressions of functions a and b are
explicit and when we are able to characterize the regularity of compositions a o X and b o X.

Another point illustrated by these examples and previous results on diffusions is that the
regularity of the solutions of these SDE are almost everywhere equal to % + s’ and change only
at exceptional points (e.g. zeros of BESQ?). Even if these equations were driven by martingales
other than the Brownian motion, according to Theorems 4.1 and 5.3, interesting regularities
would still be exceptional. Nevertheless, many natural phenomenons have a regularity different
from % (see e.g. [20]), and thus cannot be represented by these classic diffusions. Therefore, an
interesting next step would be to extend our work to stochastic differential equations driven
by fractional (and multifractional) Brownian motion (see e.g. [34]), in order to exhibit the
possibilities it brings in term of regularity.

Appendix. Proofs of technical results
Appendices gather some deterministic and technical results which are used along the article.
A.l. Pseudo 2-microlocal analysis

Propositions and theorems related to pseudo 2-microlocal spaces and frontier are proved
in this Appendix. The first result is an extension of a well-known property on local Holder
exponents: values of the local exponent around a point 7y have an influence on the pseudo
2-microlocal frontier of f at fg.

Lemma A.1. Let f be a continuous function and ty be in R. Then, the pseudo 2-microlocal
frontier at ty satisfies:

Vs' € R Zpy(s) < liminf &g,

u— 1y, Uty

where Ef,u is the pseudo local Holder exponent of f at u.
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Proof. Let 7y be in R. There exists a sequence (u,),eN Which converges to 7y and such that
lim&,, = liminf &,, < a
l’lEN_f’M’1 u—ty,u#ty =fu 0-

According to the definition of the pseudo local Holder exponent, we know that forall e > 0, p >
Oandn € N,

[ f(u) — f(v)
sup = =100
uveBuy,p) |1 — V[T un
We use this equality to prove the upper bound on the pseudo 2-microlocal frontier.

Let first note that when s” > 0, for all u, v € B(uy, p),

1 ’ L/
— > Q2luy, —to] — 2p)s > |uy — l‘0|‘S ,
(Ju — 1ol + v — 10])

when p is small enough. Therefore, according to the first equation, for all n € N, s’ > 0 and
p,e>0

|f () — f)I

sup = —y = T,
uveBun,p) Ju — v|%hn (Ju — 1] + v — 19])
which leads to
|f(u) — f(v)]
sup = 400,

~ Y
u,veB (1o 2lun—t0)) |u — v|&fan  (|u — to] + v — 19]) "

proving the expected inequality as lim,,_, 1 oo & fu, = %o-

The case s’ < 0 is treated similarly, using the inequality (lu —to|l + v — tol)s/ > 1 when
lu, — to| and p are sufficiently small. [J

We know prove Theorem 3.4 which links up the pseudo 2-microlocal frontier to the classic
one in the following way:

Vs'€R; Zrx(s) = 0px () A G+ prxg) AL
unless f is locally constant at 7.

Proof of Theorem 3.4. Let first note that in the particular case f is locally constant at #y, we
easily observe that both classic and pseudo 2-microlocal frontiers are equal to 4+o0co. Therefore,
we suppose from now that f is not locally constant.

1. Let first prove the following inequality
Vs' e R X)) < 1

We proceed by contradiction: if there exist ¢ > 0 and s’ € R such that X Fito (s) > 1+ 2e,
then, there exist p > 0 and C > 0 such that

Vu,v e Blio, )i |f @) — F@) < Clu—v"* (ju — 1] + v — 10]) .

In particular, for each k € N*, there exists Cy > 0 such that

Vive [+ 2o+ p]i 1F@ = f@)] < Cilu— ',
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proving that f is differentiable with null derivatives on the interval [to + %, o + p]. As it
is satisfies for every k € N* and f is continuous at fg, it must be constant on the interval
[to — p, to + p], which is in contradiction with the assumption of f not locally constant.

. Let now show the inequality

Vs’ € R; Ef,,o(s/) > crf,to(s’) A+ Pri) A1,

where pf =inf{n > 1: f™ (1) exists and £ (19) # 0}.

Let s’ € R and let first assume that Y Fito (s") > 0 (the general case is explained at the end
of the proof). For all 0 < o,,(s"), there exist p > 0 and a polynomial P such that for all
u,v € B(to, p),

|(f @) = P) = (f () = P < lu—v|”(ju—10] + v — tol)_s,-

It has been observed in [18] that P can be chosen as the Taylor expansion of f at f,
N
Pu) =Y au—1).
k=0

Furthermore, it is also proved in [18] that for each k € N* and all s” € R,
[ = 10" = = 10)*| = Clu = 1T (fu = 1] + o = 10]) ™,

in the neighbourhood of #.
Then, according to the definition of py,, we observe that necessarily ay = 0 for each
k e{l,..., pfi—1}. Therefore, there exist p > 0 and C > Osuch thatforallu, v € B(to, p),
|P) = P)] = Clu — o[ Pr0 " (ju — 9] + v — 10]) "
Finally, we obtain that for all u, v € B(t, p),
[f@) — f)] < 1(fw) = Pw) — (f(v) = P)|+|Pu) — P(v)
< Clu— v|aA(pf,r0+s’)A1(|u —tol+ v — t0|)*s ’
which proves the expected inequality.
. Let finally show the converse inequality
Vs' € Ry Zry(s) < 0p) A+ pra) AL

The boundedness X7, (s") < 1 has already been proved. Let s € R with Xz (s") > 0.
Let first suppose that o 7,4, (s") > (s’ + py.,). Then, the function f and the polynomial P are
such that

i (f (W) — P(u)) — (f(v) — P(v))
imsup  sup —— — =
p=0" uveBo.p) [u — v|* TP (lu — to] + v — tol)
Furthermore, we know from [18] that
| — 1) — (v — 19)"*)

limsup  sup - — > 0.
p—0 uveB(t.p) |u — v|° +pfv’0(|u —to|l + v — t0|)
Since ap,, # 0 and g = 0 foreach k < py1,, we have
! |P(u) — P(v)]
imsup  sup > 0,

o/ . —¢!
p—0 uveB(.0) lu — v|° +pf-’O(lu —to] + v — t0|) ’
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which implies

i |f(u) — f)]
imsup  sup

— >0,
p=0 uveBio.p) [u — vI* TPr0 (ju — to] + v — to])

and thus X (s") < (8" + pri) = 0118 ) A"+ pray). The case o4, (s) < (s"+ pris)
is treated similarly.

Finally, let suppose o, (s") = s’ 4 p .- As P corresponds to the Taylor expansion of f at
fo and for each k < py,,, ax = 0, we have

. Jw)— f(o) . S ) — f(10)
im —— lim

u—ty (u — to)Pro T u—ty (u — tO)Pf,zOH’(u — 1)~

= ap_/,lo ?é 07

proving that Xz (s) < (s + pr)-

4. We have proved that X'y ; (s") = 07,4, (s")A(s'+p ) Al foralls” € Rsuchthat X7 (s") > 0.
Let k € N* and s’ € R such that Yy, (s') € [—k, —k + 1]. According to Eq. (3) and
Definition 3.1, we observe that both pseudo and classic 2-microlocal frontiers are defined
using increments of the kth integration of f at fy: It’(‘)( f). Based on this remark, we can

adapt the previous reasoning to every I[’(‘)( f), k € N, therefore proving the equality for all
sseR. O

We end this section with the proof of Theorem 3.6 related to the behaviour of the pseudo
2-microlocal frontier when a function is integrated.

Proof of Theorem 3.6. Recall that F is defined by

t
vVt € R; F(t)=/f(s)ds.
0

If f is locally equal to O at 7y, F is clearly constant in some neighbourhood of #, and therefore,
both frontiers of f and F are equal to +oo.

1. Then, let consider the case f(f9) # 0. Without any loss of generality, we can suppose
f(to) > 0. Since f is continuous, there exist p, C1, C2 > 0 such that for all u, v € B(t, p),

Cilu —v| = [F(v) = Fu)| < Colu — vl
F locally behaves like the function x +— x, and thus has the following pseudo frontier
Vs'eR, T, =0+s)AL

2. Finally, let suppose f(fp) = 0, but is not locally equal to 0.
We know that the classic 2-microlocal frontier of [ satisfies o , = 0,4 -+ 1. Furthermore, as
f is continuous, F’ = f and therefore, as F'(tp) = 0, the exponent p F.1, defined previously
is simply equal to p,, + 1.
Theorem 3.4 implies for all s' € R,

Ef,to(s') = af!to(s') A’ + P+ 1D AL
Therefore, we obtain
Yru(s) = or ()N G + prio+1) Al
(00 + ) A +pry+2 A2A1
= ((of,,o(s’) A+ pro+ D AT+ 1) Al
= (ZrpG6H+1) Al O
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1
F (]
1 E
NI ; PY SR
: IN+1 E
(0,0) ! 1
IN+1 N

Fig. 2. Function fx obtained on the interval [O, %]

A.2. Martingale example

Example 2 describes a martingale with particular local regularity. This section details the
construction of the quadratic variation which leads to this interesting 2-microlocal frontier.

Lemma A.2. There exists a deterministic non-decreasing function f, which has the following
pseudo 2-microlocal frontier at 0

1
Vs's 1 Spo6)=(—1 )AL
“ 1 —log, (@)

log(a)

where o € [0, 1] and log, () = Tog?) "

Proof. The construction of this example is similar to Cantor’s function. Beginning with the
identity fy : x + x, we iterate the construction using the following process. Let first choose
a parameter « € [0, 1]. At each step N, the function fy_ is equal to the identity on the interval

[0, ZLN] Then, fu is obtained by modifying fy_1 on this interval as described in Fig. 2.

The sequence (fy)nen uniformly converges to a continuous function f since it satisfies a
Cauchy criterion

Vn, p €N; ||fn+p_fn”oo <27
Let now describe the pseudo 2-microlocal frontier of this function f at 0.

1. We first consider one-side inequality,

1
V' 1 Zpo6) <~ )l
' 1 —log,(a)
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As usually when one wants to obtain an upper bound for a regularity exponent, specific

sequences (s,)neN and (#,)n,eN are constructed to capture the irregularity of the function.

n+l1

More precisely, let t, = 27" and s, = 1, — (%)"" . Then, for every n € N, o € [0, 1] and

s’ > —1, we have
|f(sn) = f(tn)] = 27FD = o= DU+H o' (nD)

I+s

145 "(n+1) 4
= |t, — sp| om0 .25 > Clty — 8| Tlon2®

(|tn| + |Sn|)_s )
which shows this first inequality.

2. Let now prove the converse inequality. Let s’ > —1 and o < (#‘%) A 1. Then, we have
to show that there exist p > 0 and C > 0 such that

Vu,v e BO,p):  |f) — FO)] < Clu— | (Ju] + [v]) .

Let first observe that for all u € R, we have f(u) < u.

Letu < v € [0,1] and m € N such that 2-mth < < 27m We distinguish two different
cases.

o If u <27+2) then 2=+2) < |y — v| < 27— _Therefore for all s’ > —1, we obtain

[f) = f)] = flu)+ f(v)

< 2—(m—1) — 2—(m—l)(l+s/) . 2s/(m—1)

< Clu— " (jul + )™ < Clu — ] (jul + o)) ™,

since o < <#%)Al§l+s/and|u—v| e [0, 1].

o If u > 272 For sake of simplicity, we suppose # > 2~"+D (the general case is as
simple, but longer to argue). Then, according to the construction of the function f;,, we
observe that

|f @)= fF@] < f@) = fOI7 - 1f @) = f@)]'°
< (ju = vl ™) (@) + f@)' 7
< |M _ v|02—(n+l)alog2(ol)(|u| + |v|)1—0
< C|I/l _ vlo‘(|u| + |v|)1_0+010g2(a)
< Clu —v[” (jul + [v]) ™,
since —s’ < 1 — o + o log, ().
Based on these different cases, we obtain the inequality
"+1
Vs'> 1 Zpo6) = (— ) Al
’ 1 —log,(«)
which concludes the proof.

We note that the pointwise Holder a f,0 exponent does not depend on & and is always equal to
1, whereas the local Holder exponent o 1,0 1s equal to #gz(a)' Therefore in the case of @ = 1,
the function is simply the identity and &0 = 1 and on the contrary, when & = 0, @70 = 0 and
the function f has jumps at every % (but is still continuous at 0). [
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