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At the end of 1X-th century Ukraine was the breadbasket of Europe. Almost half of the world’s grain
was exported from the Black Sea and Danube region (Graph 1).

This period in agriculture for Ukraine was its golden era. Ukraine' s techniques for variety selection and
grain production were known and distributed all over the world; including imports into Canada and USA
(Graph 2).

Unfortunately, the October Revolution of 1917 destroyed that dominance in the world and for nearly
100 years deprived Ukraine from being aworld leader in grain production. Only in the year 2000, after
10 years of intensive reforms, which resulted from Ukraine becoming an independent state, has the
world recalled Ukraine' s illustrious past and started looking for answers to the questions. will Ukraine
be able to revive its grain leadership positions? Is there a solid foundation to support its revived
position? Will this be a stable position or is it temporary?

Many things have been accomplished in Ukraine to provide answers to these questions, with positive
results. Within the last two years, Ukraine has achieved solid gross production volumes, and is sixth
among the major grain exporters in the world. However, there is still potential to improve those results
(Graph 3).

Sunflower is also a very important crop for Ukraine. Extremely favorable climatic conditions promote
high yields with good seed quality (Graphs 4 and 5).

Regarding production and export of milk, meat and vegetables, | would venture to say, that Ukraineis
ranked among the ten major producers and exporters (Graphs 6 and 7).

What contributed to such a success? First of all, the implementation of land reform, which resulted in
land becoming private property. Beginning, August 1, 2005,it will be possible to sell land and to use it
as collateral for obtaining long-term credits (Graph 8).

The Presidential Decree “ On immediate measures aimed at accelerating the reform of the agrarian
sector” as of December 3, 1999 was quite efficient, asit provided for the liquidation of former collective
farms and establishment of new private enterprises (Graph 9).

Government distancing from administrative and command management along with significant
liberalization of relations among private companies had, also, a great impact.



Recently, the commodity trade exchange has been developed and its importance and use is being
accelerated. In May 2003 the trade in agricultural futures will be launched on a newly developed futures
exchange. The fundamentals are being established for the introduction of collateral or mortgage
banking, and other elements of a market infrastructure are being introduced that are commonly found in
developed countries (Graph 10).

Although, it took Ukraine 9 years to implement and establish all of these changes. However, agricultural
production decline in Ukraine has ceased, and its revival and a sustained development is being realized
(Graph 11).

Competitiveness of Ukrainian grain

Ukrainian wheat, barley, and other grains are competitive: in the last three years their profitability rate
was 65, 43 and 23% respectively. The 2002 sharp profitability decline was conditioned mainly by
unfavorable market conditioned caused by a number of factors, both external and domestic.

Low production costs have traditionally enabled grain traders to offset existing infrastructure
inefficiencies, namely high cost of storage, transportation and other expenses.

Agricultural inputs in 2002 were only 1% more expensive as compared to previous years. This suggests
that there were no significant changes in production cost. However, soon we may witness an increase in
the cost of production, mainly because of the farmers will have to replace the obsolete stock of
equipment, pay more for leased land and energy, and encounter new types of expenses, such as crop
insurance.

Although added cost may seem substantial, Ukrainian grain will still be competitive and profit- making,
provided that the market conditions are at least not worse than in 2001.

Competitiveness will also depend on policy decisions directed at reducing market transaction costs from
the farm gate to the ports.

For instance, now a trader would have to pay in average USD32 to export 1 metric ton of grain (that is,
to change the price basis from exworks to FOB). According to some estimates, this is 4 to 5 higher
than, for example, in Germany.

This sum includes all tariffs related to railroad transportation, quality standards, veterinary certificates,
ecological testing, inspections, elevator handling fees, freight forwarder's margin, and port fees.

Simple comparisons of ex-works and FOB prices prove that these costs are the mgor factor in the
difference between the FOB and farm-gate price.

There already exist good indicators that transaction cost is likely to be decreased. Private companies
have been actively investing in grain storage and port handling facilities.

Generally, the long-term competitiveness of Ukrainian grain will be subject to the following factors:. (1)
pricing; (2) improved or at least same efficiency of production; (3) Government policies that facilitate
trade and lower transaction cost.



Taking into consideration Ukraine' s unique endowment of 40 % of the world’s highly fertile black soils
and favorable climate, it is possible to affirm that increased input use will provide for the growth of
grain production.

Now, in Ukraine the application of mineral fertilizers to one hectare of arable land is 4-5 times less than
in Germany or France. The difference in pesticide application is even higher. As aresult, in Ukraine the
average yield of wheat from one hectare is twice as less as in Germany and France.

Within 3-5 years the gradual growth of production and export of animal products will lead to the 5-6%
annual increase in grain sale in the domestic market. At the same time provided there is a respective
government policy it would be possible to purchase cheap forage grain from Russia for feedstuff
production along with the rise of high quality milling wheat exports from Ukraine.

One of the factors hindering the sharp increase in grain export will be the augmentation of grain
processing into bio-ethanol to be used for the production of petrol, both in Ukraine and other European
countries. Thus, according to the plan approved by the Government, the capacities for the monthly
production of 15 thousand tons of ethanol will be created during the next two years.The existing
capacities could provide only for the production of about 3.6 thousand tons monthly.

So, the maximum rise of Ukrainian grain exports up to 15 million tons could be forecasted for the next
3-5 years. And there are factors indicating that the quality of grain exported from Ukraine will be
improved (Graph 12).

The realization of that forecast may fail provided the Government or multinational traders, that control
about 80% of the grain exports from Ukraine, undertake unpredictable actions (Graph 13).

Regarding the production of sunflower and rape, and the exports of those crops and products of their
processing, | would say that insignificant, though stable, growth could be expected (Graphs 14 and 15).
According to the results of the last year, sunflower seed output increased by half compared to the year
2001. And the tendency of the production volume augmentation and the quality improvement will
continue.

Ukraine is becoming a sound food producer, and our major task is to learn how to improve rules of the
game so as to make them suitable for our partners and being in conformity with the current policy of the
food provision globalization.
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Bryce John Sallans, who was a
btant pathologist with Agriculture
anada, from 1928 to his retirement
n 1967, died on February 16 in
ictoria, B.C.

Bryce was born in 1901 in Argen-
ina, where his father Rev. W. B.
[Salians was a Methodist missionary.
The family returned to Canada in
1905 and lived a1 a number of
locations in Manitoba, Saskatche-
wan, and British Columbia. Bryce
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Land Use

in the column “From the DG’s desk™ Janvary 1974 issue Dr. 8.B.
Migicovsky has focused attention on the food crisis that is evidenced by
starvation in parts of the world and by high prices and shortages of some
items in fortunate countries such as Canada. We are pleased to note that the
development of “more effective policies for land use™ was among the
Research Branch initiatives suggested (or contributing towards the alleviation
of the food crisis. In our opinion sound provincial and national policies on
land use are vital both to the agricultural industry and to the pubiic at large. A

obtained his BS.A. in general agri-
culture in 1921 from the University
of Manitoba, and B.A. in biology
from Brandon College. He rectived
his M.Sc. in botany from the Univer-
sity of Saskatchewan, and Ph.D. in
plant pathology from the University
of Wisconsin.

He had a long and fruitful career
in agricultural research from his first
temporary appointment in 1926 10
his retirement virmally all at Sas-
katoon. He worked mainly with ce-
real diseases and was an ‘interna-
tional authority in cereal root rots. As
ead of the Mhant Pathology Secton
fiom 1962-60 he played an impor-
cant tole in coordinatirg a compre-
hensive program or: crop discases.

r. Sallazs heid membership in
riamerous scicn-ific and professional
creanizations. He was a2 chartes
member of e Agriculturat fnstitute
oi Canada, 4 chaner and honorary
member of Jhe Canadian Phytopath-
ological Society, and an honorary
member of the Canadian Seed
Giesvers’ Associaticn.

Uryce was recectly predeceased
» wrothers. Bi), with Agricul-
auadi i N ancouver, and

.az, wrho wax liirector, Prairic

Regional Latorsiory, National Re-
search Council, Saskatoon. He is
survived by his wife Margaret and
three marned daughters.0
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rationale for the d ior. of land for the production of food crops and
amimals and for other uses such as urban growth must be developed. The
Research Branch can mike a major contribution in this area as specuatists in
crops, ammals, climate, sotf and land are available.

A rational Tand use pohcy for Canada should be based, in part, upon
the fact that the combination of good soil and favorable climate for
productive agriculture occurs over a very limited area. Much of this best
agricultural area is in zoncs of high population density such as southern
Omano the uppcr S( Lawrem.e Valley and the Lower Fraser ancr Vallcy

REETY

et At

[’m ca.,s i |e:t

dd a2y for. agr'culuvral fesedrct in
!ﬂuuﬂ‘

This Ukrainizo-Canaian botaaist
s Fiade some giabai breakthrouzhs
imgroving the steans of 7 barley and
et but he leavas bz work unfinish
ard wiih no idea who will carry it

Steve Symko of the Ottawa Re-
search Station has been awarded a
Canada Council Grant to wnte a

aph entitled, “Contrib O L ]
of Ul?rzi;lian Wheat for Canadian The cundacks, veezes and b'.llﬂ?ﬂﬂ;
and World Agriculture™. uiremezts that the federal govern-
nt has' imposed ¢ aif federaily-
red scientific ressarch apply to
“ieeiturai research, 190, 2nct Symke
ards it as a sad reflection on his
pted country, in & hungry world,
fec's we abandom food research at
- peril,

Tor 27 veurs, be Y woiked in the
-etiy Section of twe Cential Ex-
smental Furm hers, in ihe wry
anatones aad fieids nsec more
noll 3 cemtury agn By Dr,
lam Swumders amy ais sm 3ir
wres Suunders, 10 esober e Mar-
iosimia of whes that made

" aative Ukrzine that the parsnt sirains °
e ta p-cdu Red Ffe, which the =

Semko l‘eels lhe memory ol‘ 1hcse
great Canadions s eing beirdyed,
“anG to werk out bis frastrations he's .
lhr..stmg s ‘ncmu inte 2 book -
abet the Ukrainian cntibuiion to
Caiadian ;2nd world agriculture,

Why © Gkra
Symko explais, it “was rrm lns

Sainders Srossed with Har Red
Calutta te procluce M.xrq'us.

It wasn? only wheat ihat came-
irem the Ukaaine~-Tazmers
thewsedves came 1o wirk the Cama-
dis iand. Dringing with them
nergies. knowledgz aid techniques
nat have served
Symko's view, Ukeainian-Canndians

w00t have 10 sake u back seat w0

nvhude,

H's a plaeioken man why

syesks perfec: French ami heavily-

xoeated zoglish—when hie talks

weih, In’

2e. His 3 gan.en of uvhrd hhcs na
iy ttawa <ity-iot 55 naw » mass of
x..crahblc ibingra, snd his hybnd
:mmn.ocs are sc huw: b has 15
l:quuﬂ lo ﬁak' them.

)ﬂakos t“cs' rmv

T Sat{cv, hc evolved 2 new method

“of crossing wild and winter bark

{tiat :peenu. up breeding programs
€0rmousty, anG Ais 13 naw e domis
mant technique uses ir vommarcis)
Barley breeding s coumtry
" In recent veuss, his majer preoc-
cupation has been Txiticale, the cross

“baween wheat ang e that has
CGaueht the

imeginations of
woriveltural scientists shroughout the
world.

Must experimants elsenhere hase
invobed spng shen- Symike Rio
curentraled O winisr wheat, over
coming manv difficvines in s doter-
nindton ‘0 wapture the vest quaiities

fie field o ceresis h=s bm L b-rlc" .
' "d‘dheul Lt

Da

Montreal, May 1999

b:es goodbye

of wil.‘l tye irag & hybrid strain that

wedlc give a high vield with gret
reastance 10 shsease.
He thinks ' i on the verge of

. mare breakthroughs. but s pleas for

an extension of his time have gone un-
heeded and he's being put out to
pisture, Not anly that. thers i§ no

" assurairce that his botanist post will " *

be filied, or that anybody will take
ewer his projects. since Symko says
haif his colleagues h.ne Jeit the Cereal
dizisinn.

ke all farmers, Symko is used to
frustrazions—be Ras had muve ihan
brs shiare since leaving 4is home in
. in the Western Ukrzine to
anend the University of Louvain in
Beigiuim. in 1931, He graduared ax an

* agronamist in 1934, and took aver the

manazement. of u Belgiz-owned
potata farm in Poland.

Newitboring Polish formess ware
stzalie2 him 2tng. so he reteened 10
the Ukraine ung became the prinipal

Gemnomist for s Rue prounce o

Galicn,, cgucentrating on the sexrch

for new vareties of wheat aad rve,

He continued bis work during the

German occupahon. evolving 1 h:g!
“yield of winter wheat known z
Halychanka. When- the Russian:

* routed the German invaders. Symke

headed west with his wife and thre
children, carrying 300 spikes of hi:
winter wheat in a cloth bag. -~
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family back to Belgium. working a
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go tothe Congo, but he chose Canidda
instead, and with a ticket provided by
" the International Refugee Organiza-
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The temperature was 36 below
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Sunflower seed output, min.ton
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Leading Producers of MILK, min. ton
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Leading Producers of Potatoes, min. ton
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Evolution of Issuance of Land Certificates
and Land Titles
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Structure of Registered Agricultural Enterprises
Established in the Process of Agrarian Reform in
Ukraine
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Agrarian market infrastructure facilities

Agro-trading Houses - 381
Livestock auctions - 202
markets
Service cooperatives _ 931

Agricultural
commodity exchanges

114



Volume indices of food industry and agricultural
production (1990=1,0)
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Forecast of grain use by major areas In
Ukraine (calendar year), min. ton
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Forecast of sunflower seed and oil market
development in Ukraine, thou. ton
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