This PDF is a selection from an out-of-print volume from the National Bureau
of Economic Research

Volume Title: Factors Influencing Consumption: An Experimental Analysis
of Shoe Buying
VVolume Author/Editor: Ruth P. Mack

t metadata, citation and similar papers at core.ac.uk

Volume ISBN: 0-87014-416-2

VVolume URL.: http://www.nber.org/books/mack54-1

Publication Date: 1954

Chapter Title: The Direction of Change in Income
Chapter Author: Ruth P. Mack
Chapter URL: http://www.nber.org/chapters/c9374

Chapter pages in book: (p. 20 - 21)


https://core.ac.uk/display/6919255?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

current income, Qpe would not €xpect the difference to be large or sure, except
perhaps for farm families.2 By¢ because of the important theoretica] implications

*For farm families, Degative income-change elasticity for total spending appears very strong
indeed, (See - Cochrape, “Farm Family Budgets — o Moving Picture,” Revierw of
Economics gng Statistics, Augyss 1947, and discussion of this and an earfjer study by Cochrage



in the study of business fluctuations of the possible influence on consumer buying
of change in income per se, we shall want to test for its presence in time series.

and Mary Grigg by Mack, op. cit.; se¢ also, Margaret Reid, “Effect of Income Concept upon
Expenditure Curves of Farm Families,” Conference on Research in Income and Wealth,
Studies in Income and Wealth, Volume Fifteen (National Burcau of Economic Research, 1952).
Although we have no information for each class of expenditure, there is no reason to suppose
that shoes would be one for which expenses would be especially easily curtailed when income
dropped — quite the contrary. For farm income, consequently, the income-change elasticity of
shoe buying might be clearly negative, so that last year's income might influence current shoe
expenditure quite strongly.
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