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Figure 1. Vector Autocorrelation Functions

Solid line = data
Dashed line = unconstrained model
Dotted line = constrained model

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Output, Lagged Output

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Output, Lagged Real Money

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Output, Lagged Inflation

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Output, Lagged Interest Rate

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Real Money, Lagged Output

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Real Money, Lagged Real Money

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Real Money, Lagged Inflation

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Real Money, Lagged Interest Rate

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Inflation, Lagged Output

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Inflation, Lagged Real Money

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Inflation, Lagged Inflation

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Inflation, Lagged Interest Rate

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Interest Rate, Lagged Output

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Interest Rate, Lagged Real Money

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Interest Rate, Lagged Inflation

-1

-0.5

0

0.5

1

0 8 16 24 32 40

Interest Rate, Lagged Interest Rate


