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Connection problems in mountains and monotonic
allocation schemes!

Stefano Moretti?, Henk Norde®*, Kim Hang Pham Do?, and Stef
Tijs?

February 14, 2001

Abstract: Directed minimum cost spanning tree problems of a special kind
are studied, namely those which show up in considering the problem of con-
necting units (houses) in mountains with a purifier. For such problems an
easy method is described to obtain a minimum cost spanning tree. The
related cost sharing problem is tackled by considering the corresponding
cooperative cost game with the units as players and also the related con-
nection games, for each unit one. The cores of the connection games have
a simple structure and each core element can be extended to a population
monotonic allocation scheme (pmas) and also to a bi-monotonic allocation
scheme. These pmas-es for the connection games result in pmas-es for the
cost game.

1 Introduction

Consider a group of persons whose homes in the mountains are not yet
connected to a drainage where one has to empty their sewage. Obviously
sewage has to be collected downhill in a water purifier where it has to be
purified before introduction into the environment.

One solution for the houses is to get rid of the waste water immediately,
so each one wants to connect his house with a drain pipe to the water puri-
fier. However, it is possible but not necessary for everyone to be connected
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directly with the water purifier, being connected via others is sufficient.
Assuming that pipes are large enough one pipe can serve more than one
person.

On the other hand, employing pumps to send sewage from houses at
lower heights to houses at upper heights could be too expensive. Also prac-
tical reasons due to the inhomogeneous consistency of the waste water could
suggest not to employ pumps. Therefore, exploiting gravity, only connec-
tions from houses to strictly lower ones are allowed (connections between
houses at the same height are not allowed in order to avoid dangerous stag-
nation). A possible situation is sketched in figure 1. The network drawn

Figure 1: a possible mountain situation

in the picture is a directed weighted graph, whose vertices are the houses,
whose root is the water purifier and whose edges are the drain pipes which
are allowed to be built. The numbers indicate the cost of building the cor-
responding pipe. Sometimes connection from higher houses to lower houses
is impossible (e.g. because of a natural reef between the two houses), as for
example the connection from house 3 to house 2 in figure 1. However, it is
always possible to connect a house directly with the root.

A mountain situation as described above leads to a connection problem of
a directed graph without cycles and with some other properties. In section 2
we consider such connection problems in detail and describe a simple method
to find a spanning tree with minimum costs. Section 3 tackles the cost
sharing problem by introducing the cooperative cost game to a mountain
situation. Interesting core elements of this cost game can be obtained by
decomposing the cost game into connection games. These connection games
have a zero- or one-dimensional core, for which the elements have a nice
economic interpretation. Section 4 deals with a subset of the core of the
cost game for which each element is extendable to a population monotonic
allocation scheme or shortly a pmas (cf. Sprumont (1990), Thomson (1995)).



In section 5 it is shown that each core element of a connection game is
extendable to a bi-monotonic allocation scheme. Section 6 deals with cost
monotonic allocation rules (cf. Kent and Skorin-Kapov (1997)). The Bird
allocation rule (cf. Bird (1976)) plays here a special role.

2 Connection problems on directed graphs with-
out cycles

Consider a tuple given by < N,{0},4,w >, where N = {1,2,...,n},
< NU{0},A > is a rooted directed graph with N U {0} as set of points
(vertices), A C N x (N U{0}) as set of arcs and where 0 is the root. We
assume also that the following conditions M.1 and M.2 hold.

M.1 (Direct connection possibility) For each k € N, (k,0) € A.

M.2 (No cycles) For each s € IN and vy, vs,...,v5 € N U {0} such that
(v1,v2) € A, (va,u3) € A, ..., (vs_1,vs) € A we have (vg,v1) ¢ A.

Further, w : A — IR, is a non-negative function on the set of arcs. We call
such a tuple < N, {0}, A, w > with the properties M.1 and M.2 a mountain
situation because of the following two reasons.

(i) Each mountain problem as described in section 1 leads to a moun-
tain situation, where N corresponds to the set of agents (houses) in
the mountain, 0 to the purifier, A to the set of allowed connections
determined by the gravity condition

(2.1) (i,4) € A= h(i) > h(j)

(where h(7) is the height of house ¢) and by reefs etc. Further w(i, j)
describes the cost of connecting ¢ with j via a pipe line. M.1 is de-
manded and M.2 follows from (2.1).

(ii) On the other hand, given a mountain situation < N, {0}, A, w > with
the properties M.1 and M.2, there exists an intrinsic height function
ho : NU {0} — IN U {0} such that (i,7) € A implies ho(z) > ho(j).
One defines hg as follows: for i € N U {0}, ho(¢) is the length of a
longest path from ¢ to 0.

The interesting problems related to such a mountain situation are



Q.1 How to find a 0-connecting subtree < NU{0},T > of < NU{0}, A >,
i.e. a subtree connecting each ¢ € N with 0, with minimum cost?

Q.2 How to allocate the connection costs in such a tree among the agents?

In this section we will solve Q.1 and the next sections deal with Q.2.
To avoid too many technicalities we will assume in the following that
< N, {0}, A, w > does not only satisfy M.1 and M.2, but also M.3:

M.3 (Genericity condition) For each £k € N and all 4,5 € N U {0}, # j:
(kyi) € A, (h,5) € A = wik,i) 7 wik, ).

We invite the reader to adjust our results for situations where M.3 does not
hold. M.3 gives us the possibility to speak of the best connection b(k) of
k € N. Here
b(k)= argmin  w(k,q).
1€NU{0}:(k,s)€A

Given a mountain situation < N, {0}, A, w > (with property M.3!), the next
theorem shows that there is a unique optimal tree (with minimum costs),
connecting all players in N with the root 0. This tree corresponds to the

situation where each agent k € N connects himself with his best connection
point b(k) € N U{0}.

Theorem 2.1 Let < N,{0}, A, w > be a mountain situation (satisfying,
beside M.1 and M.2, also M.3). Let T = {(k,b(k)) |k € N}. Then

(i) < NU{0},T > is a O-connecting subtree of < N U {0}, A >.

(i) The tree < N U{0},T > is the unique 0-connecting subtree with min-
mum cost.

Proof (i) Since T' C A, clearly T' does not contain cycles. That T is a
tree connecting each point ¢ € N via a path with 0 follows from the claim
that for each s € {1,..., L}, where L = max{ho(i)|i € N U{0}}, the next
property P(s) holds:

P(s): for each k € N with ho(k) = s there is a ¢(k) € IN and
a sequence vg, V1, - - -, V) such that vo = k, vp41 = b(v;) for
r=0,1,...,t(k) — 1, and vy = 0.

We prove the claim by induction to s. P(1) holds because for each k € N
with ho(k) = 1 we take t(k) = 1, vo = k and v; = 0. Suppose now that



P(s) holds for each s < m with m € {2,...,L}. Let k € N be such that
ho(k) = m. Then ho(b(k)) < m. If ho(b(k)) = 0, then b(k) = 0 and we take
t(k) =1, vog = k, v1 = 0. Suppose ho(b(k)) # 0. Then, by the induction
hypothesis, there is a t(b(k)) and a sequence v, v1, . - ., Vy(p(r)) determining
a path in A from b(k) to 0 with v, = b(v,) for r € {0,1,...,¢t(b(k)) — 1}.
Then wo, w1, . .., wyy is a desired path for k, where (k) = t(b(k)) + 1,
wo =k, w; =v;_1 for i € {1,...,t(k)}. So P(m) holds.

(ii) Let < N U{0}, G > be a 0-connecting tree unequal to < N U{0},T >.
Then for each point k € N, there is a w(k) € NU{0} such that (k, 7(k)) € G.
Moreover, since G # T we can choose m : N — N U {0} such that there is
a k* € N with w(k*) # b(k*), implying w(k*, w(k*)) > w(k*, b(k*)) by M.3.

Then
Yo owig) = D> wik,w(k) > Y wik,bk)).
(1,)€eG kEN keN
So < NU{0}, G > is not optimal. |

Example 2.1 Figure 2.1 corresponds to a mountain situation < N, {0}, A,
w >, where N = {1,2,3}, A = {(1,0),(2,0),(2,1),(3,0),(3,1),(3,2)} and
w(i,j) = 10i — 55 for each (i,7) € A. Then the intrinsic height function
ho is described by ho(i) = i for each ¢ € N. Since b(1) = 0, b(2) = 1,
b(3) = 2, the tree < N U{0},7 > with T" = {(1,0),(2,1),(3,2)} is an
optimal 0O-connecting tree with costs 10 + 15 + 20 = 45. The payoff vector
B(N,{0}, A,w) = (10, 15,20) corresponding to the situation where each

\/

Figure 2: the mountain situation of example 2.1.

player i pays w(i, b(7)) will be called the Bird allocation (cf. Bird (1976)).
In the next section we will see that the Bird allocation is a special core
element of the cost game corresponding to the mountain situation.

ot



3 Mountain situations and cooperative cost games

Recall that a cooperative cost game is an ordered pair < N,c >, where
N = {1,2,...,n} is the set of players and c: 2V — IR is the characteristic
function, which assigns to each coalition S € 2V a real number ¢(S), and
where ¢()) = 0. The subgame of < N,c > with player set T € 2V\{(} is
the cooperative cost game < T, ¢ >, where ¢ : 2 — IR is the restriction of
c:2N = IR. A core allocation of < N, ¢ > is a vector z € IR" satisfying

(3.1) efficiency: Y it g z; = c¢(N),
(3.2)  stability: Y;egxi < ¢(S) for each S € 2V,

The core of < N,c¢ > (cf. Gillies (1953)) is denoted by Core(N,c) and
consists of all core allocations.

Sprumont (1990) introduced population monotonic allocation schemes
(see also Thomson (1995)). A population monotonic allocation scheme
(pmas) for a cost game < N,c > is a scheme [ag;]gcon (p},c5: Where
(as.i)ics € Core(S, c) for each S € 2V\ {0} and where the following monotonic-
ity condition holds:

(3.3) as;>ar;forall S, T c2¥ andic N withiec ScT.
For further use we recall bounds for core elements:
(3.4) M;(N,c) <z; <c({i}) for all x € Core(N,c) and all i € N.

Here M;(N,c) = ¢(N) — c¢(N\{:}), the marginal contribution to the costs of
N by player i € N. Note that the second inequality in (3.4) is one of the
stability inequalities in (3.2). For the first inequality in (3.4) note that

wi:zn:wk— Z xp =c(N) — Z x> ¢(N)—c(N\{i}) = M;(N,c)

k=1 keN\{i} keN\{i}

where the second equality follows from (3.1) and the inequality from (3.2)
with N\{7} in the role of S. In general the core and the pmas-set PMAS(N, c)
may be empty. For the games to be introduced for mountain situations these
sets will be non-empty as we will see.

Let < N, {0}, A, w > be a mountain situation. Then the corresponding
cooperative cost game < N, ¢ > is given by ¢(}) = 0 and for T' € 2N\ {0}
the cost ¢(T') of coalition T is the cost of the optimal 0-connecting tree in
the mountain problem < T, {0}, A(T), wr >, where A(T) = {(i,j) € A|i €



T,j € TU{0}}, and wr : A(T') — IR, is the restriction of w : A — IR, to
A(T). Note that for each T' € 2N\ {0},

o(T) = > w(k,br(k)),

keT

where
br(k) = argmin  w(k,l),
1eTU{0}:(k,))eA

the cheapest connection point of k in T'U {0}. The introduced number
b(k) in section 2 is equal to by (k). It is easy to describe one core element
of < N,c >. Take the Bird allocation (cf. Bird (1976)) B € IRY with
Bi = w(k,bn(k)). Then B is a core element of < N, ¢ >, since ¢(N) =
Yoren w(k,bn(k)) = > ren Br by theorem 2.1. Further

o(T) =Y w(k,br(k)) > > w(k,by(k)) = > B

keT keT keT

for each T € 2V\{(}. This core element corresponds to the situation where
the player by (k) to which k£ connects himself does not ask a compensation
for this service to k. But there are interesting other core allocations in
general, corresponding to situations where compensation plays a role. In
the description of these core elements the second cheapest connection point
of kin T'U {0},

1€(TU{ON)\ {br(k)}: (kD) EA
0 if bp(k) =0,

{ argmin w(k,l) ifbr(k)#0
st(k) =

plays a role.

Suppose player k wants to connect to by (k) # 0 and player by (k) wants
to ask a price pr > 0 from k for connecting k. Which price can by(k)
ask for his service to k such that k connects with by (k) and does not go
e.g. to the second best connection point sy (k) for a connection? The price
should be an element of the closed interval [0, w(k, sn(k)) — w(k,bn(k))].
A price py larger than w(k, sy (k)) — w(k,by(k)) can lead to a connection
to sy (k) and if sy (k) # 0 even to a positive compensation for sy (k), e.g.
+(p — w(k, sn(k)) + w(k, by(k))) and then both players k and sy (k) are
better off. The allocations (z1,...,x,) corresponding to such competitive
prices in the given closed interval turn out to be just the core allocations of
the k-connection game < N, ¢ > to be introduced now.



The k-connection game < N,ci > is the cooperative cost game with
c(S) = 0if &k ¢ S and cx(S) = w(k,bs(k)) otherwise. Note that, if
by(k) # 0, then My ) (N, cx) = ck(N) — ck(N\{bn(k)}) = w(k, bn(k)) —
w(k, sy(k)).

Theorem 3.1 Let < N,c; >,...,< N,c, > be the connection games cor-
responding to the mountain situation < N,{0}, A,w > and < N,c > the
corresponding cost game. Then

(1) ¢ =>k=1 Ck
(i) Core(N,c) D P(N,c) where P(N,c) = >} _; Core(N, ci)
(i1i) for every T € 2N\{0} we have Core(T,cx) = {0} if k ¢ T,

Core(T, c) =
{w(k, br(k))e" —p(e” ™ —e*) |0 < p < w(k, s7(k)) —w(k, br(k))}

if k € T,br(k) # 0, and Core(T, c) = {w(k,0)e*} if k € T,br(k) = 0.
[Here ek € IRT is the k-th standard basis vector with k-th coordinate 1
and the other coordinates 0.]

Proof (i) is a direct consequence of the definitions of ¢, cy, .. ., c,.

(ii) follows from (i) because Core(NN, -) is a superadditive correspondence.
(iii) Note that if k ¢ T then < T, ¢j, > is the zero game and hence Core(T, cx)=
{0V. If k € T and by(k) # 0 then M;(T, c) = cx(i) = 0 if i € T\{k, br(k)}.
For x € Core(T, ci) we have, by (3.4), z; = 0 for each i € T\{k, br(k)}. Fur-
ther, by (3.1), zr.+zy,x) = ck(T) = w(k, br(k)), and, by (3.4), w(k, br(k))—
w(k, sT(k)) = My, (x)(T, cx) < Ty, k) < 0. This implies that

Core(T, cx) C
{w(k, br(k))e" —p(e” ™ — &) |0 < p < w(k, s7(k)) —w(k, br(k))}.

For the reverse inclusion, note that for P = w(k, bp(k))e* — p(ebr(*) — ek
with 0 < p < w(k, sp(k)) — w(k,bp(k)) we have 2P(T) = Y ,cpat =



w(k,br(k)) = cx(T) and for S C T

aP(S) = w(k,br(k))
= cx(9) it {k,br(k)} C S
2P(S) = 0
= cx(9) if {k,br(k)}NS =10
a?(S) = w(k,br(k)) +p
< ’U)(k‘, ST(k))
< cx(9) if ke S,br(k) ¢ S, and
aP(8) = -p
< 0
= Ck(S) if k ¢ S, bT(k) es.
So aP € Core(T, cy,).
If k € T and by (k) = 0 the statement can be proved in a similar way. |

The subset P(N,c) of Core(N,c) is the set of price supported core ele-
ments. In the next section we will show that elements x of P(N,c) are
pmas-extendable i.e. there exists a population monotonic allocation scheme
laT ilTeav\ (0} ieT Such that ay; = z; for each i € N.

Example 3.1 Consider again the mountain situation of example 2.1. The
cost game < N, c > corresponding to this situation and the k-connection
games are given in the next table:

S= 101 (2 ¢ (1,2) (1,3) (2,3) (1,2,3)
o(S)= 110 20 30 25 35 40 45
a(S)=[10 0o 0 10 10 0 10
(S)=|0 20 0 15 0 20 15
e3(S)=| 0 0 30 0 25 20 20

Note that ¢ = ¢; + c2 + ¢3, Core(N,c1) = {(10,0,0)}, Core(N,c2) =
conv{(0,15,0), (—5,20,0)}, and Core(N, c3) = conv{(0, 0, 20), (0, —5,25)}.

4 Population monotonic cost allocation schemes

In mountain situations the set of agents involved in cooperation can vary.
One can think of unoccupied houses, agents who want to stay alone, etc.
Therefore it is interesting to know how to solve for each population T'C N
the optimization problem and to have available a cost distribution vector



for each < T,¢ >. The optimization problems are simple. In problem
< T,{0}, A(T),wr > each player ¢ € T connects to br(i), the element in
T'U{0} with the lowest connection cost. This leads to a cheapest connection
of all members of T" to the root 0.

For the cost problems stable allocation schemes A = [ar.i]pcom (p},icT
are interesting, where ‘row’ (ar;)icr € Core(T,c). We are especially in-
terested in population monotonic allocation schemes (pmas), that is in sta-
ble allocation schemes with the monotonicity condition (3.3). If such a
pmas is used larger coalitions are more interesting than smaller coalitions
for everybody. The Bird allocation scheme A° = [w(i, br (i)l ream (0} icT
is an example of a pmas. To find other pmas-es it is interesting to note
that S°7_; PMAS(N, cx) € PMAS(N,c), i.e. if A¥ € PMAS(N, ¢;) for each
k € N, then Y.7_; A¥ € PMAS(N, ¢). This motivates us to concentrate on
PMAS(N, cg).

If k¢ T then < T, ¢ > is the zero game and hence Core(T', c;) = {0}.
If k € T then it follows from theorem 3.1 (iii) that

Core(T,ct) = {z§ € RT |a € [0,1]},
where
25 = w(k, br(k))e* + a(w(k, bp(k)) — w(k, sp(k)))(eT®) — k)

if br(k) # 0, and 2% = w(k,0)e* if by(k) = 0. Note that the core has a
unique element if by(k) = 0. The next theorem 4.1 shows that each core
element z%; of < IV, ¢, > can be extended to a pmas, namely A“. Here A* =
[aT il ream (g} st 18 the allocation scheme, where, for every T' € 2N\ {0},

0 if k ¢ T;
(af)ier = (2%)ier ifk €T and by(k) € T;
zd if keT and by(k) ¢ T.

This cost allocation scheme corresponds to the situation where k € T' pays
his connection cost w(k, br(k)) and also as compensation « times the mar-
ginal contribution of by (k) in T to by (k) if by (k) € T, and no compensation
if by (k) ¢ T. Note that ‘column’ k of AY equals ‘column’ k of the Bird allo-
cation scheme. Note that in the rows 7" with k& ¢ T we have a core element
since 0 is the unique core element of < T, ¢ >. Note moreover that in the
rows T' with k € T and by(k) ¢ T we also have core elements. It follows
from the following lemma that also the rows with k € T and by(k) € T
contain core elements. So A® is a stable monotonic allocation scheme.
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Lemma 4.1 Let T € 2V be such that k € T and by(k) € T. Then
(a%,i)ieT = (2%)ier € Core(T, cy).

Proof The only thing to show is that —a(w(k,bn(k)) — w(k, sn(k))) €
[0, w(k, sT(k)) — w(k,br(k))]. Note that

—a(w(k, by (k)) — w(k, sn(k)))
a(w(k, sy(k)) — w(k, by (k)))
w(k, sn(k)) — w(k, bn(k))
w(k, sn(k)) = w(k, br(k))
w(k, s7(k)) = w(k, br(k)).
At the last equality we used the fact that by (k)
inequality that

w(k, sy(k))

0

IA A IN I IA

= br(k) and at the last

min{w(k, 1) |1 € (N U{0})\{bn(k)}, (K, 1) € A}
min{w(k, 1) |1 € (T'U{0})\{br(k)}, (k,i) € A}
w(k, sT(k)).

A 1l

Theorem 4.1 For each a € [0,1], A% is a pmas for < N, cj >.

Proof We noted above already that A“ is a stable allocation scheme. So,
we only have to prove (3.3). Take i € N, S,T € 2"V such that i € S C T.
We consider 3 cases.

(i) Suppose that i € S\{k,bn(k)}. Then a3, = 0 > 0 = af; since the
column (ay,i)yean {p}:scv 1S a zero column.

(ii) Suppose that i = by (k) € S C T. Then S (k) = T b (k) = a(w(k,by(k))—
w(k,sny(k))) if k€S, a5 (k) = OT o) = 0 K ¢T. Ifk¢ SandkeT
then ag, ) =02>ag, ) = a(w(k,by(k)) —w(k, sy(k))).

(iii) Suppose that i = k € S C T'. Then ag, = af; = (z¥)k if bn(k) € S,
and ag, = w(k,bs(k)) > w(k,br(k)) = af,, if by(k) ¢ T. If by(k) ¢ S and
bn(k) € T then ag ) = w(k,bs(k)) > w(k,sy(k)) > (1 — a)w(k, bn(k)) +
aw(ky s (k) = (03 )k = a5y .

Theorem 4.2 Fach core element x € P(N, c) can be extended to a pmas of
< N,c>.

Proof Since P(N,c) = Yj_; Core(NN, ¢;) in view of theorem 3.1 one can

find a1, qg, . . ., ap € [0, 1] such that z = Y7, 25 with 2% € Core(N, cx)
for every k € {1,...,n}. Each w?\}ak has a pmas extension A by theorem
4.1. Then A = 37, ABe € PMAS(N, ¢). ]
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Example 4.1 Reconsider the situation of example 3.1. Then (10,0, 0) is the
unique core element of (N, c1), the core element (—21, 172, 0) in (N, ¢2) is the
midpoint of the core of (N, c2), and (0, —21,22%) is the midpoint of the core
of (N, c3). Soz = (73,15,223) = (10,0,0) + (—21,172,0) + (0, —23,223) €
P(N,c). Then ALz 4 A%3 4+ A% is a pmas extending z. In matrix notation

1

ALS 4 A25 4 AE =

1 23 1 2 3] |1 2 3 1 2 3
N [10 0 0| | —21 175 o] |0 —21 223 7L 15 223
(12) |10 0 *| | =25 175 | |0 0 = 75 178 x
(13) |10 % 0| | 0 % 0 [0 = 25| |10 x 25
(23)| = 0 0 x 20 0| | % —21 222 | x« 171 2217
(1) |10 = = 0 koK 0 = * 10 =
(2) 0 = x 20 x 0 * x 20 %
(3) x 0 * x 0 x o« 30 x % 30

a pmas extension of (73,15,223).

5 Bi-monotonic allocation schemes for connection
games

A connection game (N, ¢x) has the property that k is a veto player because
c(S) = 0 for all S not containing k. For such games bi-monotonic allocation
schemes (bi-mas) are introduced in Branzei et al. (2000) (see also Voorneveld
et al. (2000)). A bi-mas for such a game with a veto player is a stable
allocation scheme with the property that the veto player is weakly better
off and the other players weakly worse off in larger coalitions. Let us be
more specific. An allocation scheme B = [br,;]pcon (g} et 18 a bi-monotonic
allocation scheme for (NN, ¢) if

(5.1)  each row (br,;)ier € Core(T, c),
and for all S, T € 2N withke SC T
(5.2)  brg <bsk

(5.3)  br;>bg, for alli € S\{k}.

It turns out that for connection games bi-monotonic allocation schemes ex-
ist. Moreover, each core element of (IV,ci) can be extended to a bi-mas,

12



as theorem 5.1 shows. For a € [0,1], let B* = [b%;]pcom (p},icr Pe the
allocation scheme with

3 fkeT
Y — T )
(b7i)ier { 0 ifkeT.
Theorem 5.1 For every o € [0,1], B* is a bi-mas extending x%.

Proof (i) In view of theorem 3.1 row 7" in B® is a core element for each
T C N and row N equals z%. So (5.1) holds.
(ii) To prove (5.2) note that for S C T and k € S we have

(5.4)  w(k,bs(k)) > w(k,br(k)),

(5.5)  w(k,ss(k)) > w(k,sr(k)).

Using (5.4) and (5.5) we obtain (5.2) as follows:

(1 - a)w(k,br(k)) + aw(k, s7(k))

(1 - a)w(k,bs(k)) + aw(k, ss(k))

S,k

(iii) To prove (5.3) for S,T with i,k € S C T, i # k, we consider 3 cases:
i # bg(K); i = br(k); i = bs(k) and i £ br(k).

If i # bs(k), then i # br(k), so bg,; = b3, = 0.

If i = br(k), then ¢ = bg(k) and then

a(w(k,i) —w(k, s7(k)))
a(w(k, i) — w(k, ss(k)))

o .
S,

(6}
Tk

A

& .
T,

v

where the inequality follows from (5.5).
If i = bs(k) and i # br(k), then bg; = a(w(k,bs(k)) — w(k,ss(k))) <0

Example 5.1 Take the game of example 3.1. Then for k£ = 3 the bi-mas,
corresponding to a = %, is given by

1 2 3
(123)| 0 —25 223
(12) | 0 0 *
(13) | —21  « 27
(23) | * -5 25
(1) 0 * *
(2) * *
(3) * x 30
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6 Cost monotonicity

The Bird rule, which assigns to each mountain situation the correspond-
ing Bird allocation, has an interesting monotonicity property, called cost
monotonicity (cf. Kent and Skorin-Kapov (1997)). Here a cost allocation
rule is called cost monotonic if the decrease (or increase) in the cost of
any arc does not increase (or decrease) the cost of any player. Suppose a
mountain situation < N, {0}, A,w > changes to < N, {0}, A,w" >, where
w'(i,7) = w(i, j) for all (¢,7) € A\{(k,1)} and w'(k,1) > w(k,l). Suppose
that B and B’ are the corresponding Bird allocations. Then, obviously,
B; = Bj for all i € N\{k}, and B, = w(k,b(k)) = By, if b(k) # [, while
B, > By if b(k) = I. So the Bird rule is cost monotonic. Allocation
rules, where compensations for connections play a role do not have this
cost monotonicity property. The reason is that if an arc increases so much
in costs that there is a change of best connection points, the new connection
point profits from the compensation and is better off.

Example 6.1 Consider again the mountain situation of example 2.1. Con-
sider the Bird rule B and the rule E, where compensations of half of the
marginal contribution take place. The Bird rule assigns to the mountain sit-
uation (10, 15,20) and E assigns the allocation (7%, 15, 22%). If we change
the mountain situation such that the cost of (3, 2) raises to 40 then we obtain
as allocations for B and E respectively (10, 15,25) and (5, 171,273). In the
rule E player 1 is better off in the second situation because of compensations
from 2 players now.

7 Concluding remarks

We studied optimal connection problems and related cost sharing problems
for mountain situations with the properties M.1, M.2 and M.3. Interest-
ing results were that finding optimal connections was easy as well as giving
one core element, the Bird allocation. Insight in core elements with com-
pensations was obtained and also stable allocation schemes were given for
situations where the involved houses vary.

If we drop M.3, then it is still easy to find an optimal 0-connecting tree,
but in these situations there may be more. Again population monotonic
allocations exist. If we consider mountain situations with more purifiers,
then we get special minimum cost 0-connecting forest problems, where all
houses are connected with at least one purifier, with properties M.1’, M.2,
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and M.3. Here M.1’ tells that each house can be connected directly with at
least one purifier. Roughly speaking the obtained results can be extended
to the forest situation.

Finally, we want to note that for general directed connection problems we
cannot expect that a pmas exists. In fact in Norde et al. (2001) a 6-person
directed connection situation is given without a pmas. So we were lucky to
find a class of directed connection problems for which pmas-es exist. For
undirected connection problems pmas-es exist (cf. Kent and Skorin-Kapov
(1997) and Norde et al. (2001)).
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