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Preface

This Users’ Guide sqaports the use of thRICELEAS Lotus 1-2-3 release 5.0 tptate on either
conventional Windows 3.1 or Windows 95 microqauter @eratirg systems. Users of this
program are advised to obtain a galementay copy of “Landowner/Tenant Issues in the Texas
Rice Industy,” Agricultural and Food PolicCenter Polig Issues Paer 96-3, which discusses in
some detail the FAIR Act of 1996 and itspiications for a rice farmgerator and landowners.
Even thogh cotton- andjrain-related transitiopayments are of much lower mpitude ($/ac)
than for rice, similar sets of software werepared for use ypoperators and landowners. ges
of the software, Users’ Guide, and the nqteper mgy be obtained either thrgh your local
couny agent, or Lary Falconer in Cquus Christi (512/265-9203), or Joe Outlaw in Cgdle
Station (409/845-3062).

The develpment of this software was fundey the Texas fricultural Experiment Station
(project H-3914), Texas dricultural Extension Service, Texas Rice Research Foundation, and
Rice Belt Warehouse, Inc.

Installation Instructions

The Rice Land Tenure Evaluation software is a Lotupl&ie. This means that tipeogram

must be run usipLotus 1-2-3. Thigprogram is degjned to run with either Windows 95 or
Windows 3.1 or lgher @eratirg systems, and Lotus 1-2-3 release 5. A patar with 8mb of
RAM and a 486rocessor is also recommended, but nquired. Since therogram is a Lotus
template, Lotus 1-2-3 must be rungibeforeyou can load thprogram. Once inside Lotugpu
must @en a file. At the tp of the Lotusprogramyou will notice a menu bar with several menu
options on it. In the tpleft corner is the “File” menu item. Tgoen a file,pull down the “File”
menu and click the “@en” gption. Upon selectig the Qpen qtion, the Quen File dialg box

will appear, as shown below.

Open File M= e

File name: Directories:
Iriceleas.wk-ll b:h

Cancel

nceleas wkd E5 b -

LCombine

File type: Drives:

[1-2-3 (wkn) = J=w =l
File information:
|1 0524796 3:58 PM 123068 Bytes

Comments:




Under the “Drives” section, select the letter of the 3.5 inch driwgoon conputer. Then select
the file entitled RICELEAS.WK4 from the list of fileppearing alorg the left side. Click the

OK button, and Lotus 1-2-3 r 5 will bigrup the Rice Land Tenure Evaluatiprogram. You

will note there are several sheets @oising this greadsheet file; the customized menu features
incormporated into the RICELEAS.WK4 file facilitate moygiirom one area of theogeadsheet to
another as necesgar

After theprogram has loadedp, the first screegou should see is thgening screen
below:

Rice Land Tenure Evaluation Worksheet

Created By:

M. Edward Rister
Joe Outlaw
Ed Smith
Larry Falconer
Brandon Benton

Department of Agricultural Economics
Texas Agricultural Extension Service
Texas Agricultural Experiment Station

Texas A&M University
Version 1.01 January 20,1997

If you do not see thepening screen above, sometlgirs not workirg properly. Try and reload
the file,going back throgh the stps outlined above. kroblemspersist, call Joe Outlaw in
College Station (409/845-3062).

Overview

What the Rice Land Tenure Evaluation Program is designed to doThis Lotus temlate

takes entgwise budet information for rice farmmerations and evaluates thepegted returns to
producers and landowners under various lease scenarios. The landowners’ results frgm rentin
the land for rice farmigare conpared with their receivign 100% of the market transition



paymentsplus the user{®ecified net returns from an alternative eptise, thus calculatmthe
net advantge to landowners for renggtheir land for ricgoroduction under the bigdted
scenario over the life of the FAIR Act.

The Rice Land Tenure Evaluation Bram allows the user to evaluateyatesired share
arrargement, but for ease of use it contains fourteen default lease ghare ¢hat the user ga
select from, and then mowliff desired.

The user caprint ary one of sixprogrammed rports by usirg the Print @tion on the menu.
These rports include: 1) the base datammogramyields, eyectedprices, and market transition
payments; 2) land tenure argaments (landownergercentge of different cost items bain
shared); 3) enterise budjet information; 4) sensitiwttable anajses for both the tenant and
landowner for the currenperatirg period; 5) sensitivit table anajses for the tenant over the
life of the FAIR Act; and 6) sensitiyittable anajlses for the landowner over the life of the FAIR
Act. The user maalsoprint all six reports at once. An exagpte of each of these perts ppears
toward the end of this Users’ Guide.

Limitations: Thisprogram was degned with a vey specific purpose in mind, that begito
identify expected returns to landowners for two basic alternatives: (a) corditaugrgage their
land in riceproduction, considergpalternative tenure arrgaments, epectedproduction costs,
and rages of epectedyields, andorices; and (b) ceagyuse of their land in riceroduction, and
erngaging it instead in an alternative use, wherdhey realize 100% of the market transition
payments and the usepexified net returns for the alternative eptese. Therefore, it is limited
in its anaytical cgpabilities. The Rice Land Tenure Evaluatismot desgned to:

> Be prescrptive, i.e, indicate what one should do -- it plnevaluates alternatives based
on user-spplied data.

> Evaluate leasimoptions for alternative entprises -- thigorogram ony evaluates rice
leases.
> Account fully for risk mangement -- it does not incporate users’ sybctive

probabilities for epectedyields andorices, the ption of crg insurance, or the effects of
marketirg contracts, amanotherpossible considerations.

> Allow for direct, side-ly-side conparisons of tenure arrgaments for the rice enf@ise
as well as for other cpping alternatives.

A more conprehensive softwarprogram degyned to address these issues will be available
during the Summer of 1997.



Please Note:

The user maenter data in the cells thgi@ear in blue text; blue text is “protected,” allowirgy
users to chage it, replacing it with their own values. All other cells apeogrammed as
formulas, and should not be clyad by the user. Doig so will corrypt the intgyrity of the
program and result in the quit beirg inaccurate. T@rotect gainst such accidental chges of
formula cells, users are encoged to maintain one or more ginal versions of th@rogram in a
secure locationNote: in this Users’ Guide, the unprotected cells appear in a light shade of

grey.

Moving around the program: To move from one section to the next, giynaccess thpull-
down menus located at theptof the screen. Inside thpsill-down menu is a list of all thglaces
thatyou cango to inside thgrogram. To move around within gof the data enyror anaysis
sections, use the mouse in parction with the horizontal and vertical scroll bars at thtri
hand side and bottom of the plesy. The arrow kgs ma/ also be used to move withirpage.

% Move to this section 3 | x|
1_@1_* File  Print  Analyze BEE Mizc. Help _|51|5|
A

: [ ata Sechion

Land Tenure Section

%_

— 1
ﬁ % |% * Enterprize Budget Section ﬁlm ﬁ 5 ﬁﬁ
|mﬁl EICIDIE] Sensitivity Tables far Landowner and Tenant, net of pavments Tﬂ New Shest |g
Sengitivity Tables for Tenant, including payments E | F | e
1 |Riceland Tenul  Sensitivity Tables for Landowner, including payments
2 |Ed Rister, Joe OOTEw, ET ST, CATTY FAICOTET, & STANTO0T ST
3 |Movermber 21, 1996
4 | ]
5 Base Assumptions
]
7/ |Analysis Description YWest Side of Texas Upper Coast (District 113
]
g |Farm Payment Yield cwtiac 53.48
10 (% of acres paid on % 55.00%
11
12 Main crop yield cwilac 56.9
13 |+~ yield increments cutfac 25
14 Ratoon crop yield cwiiac .4
15 |% of acreage ratoon cropped % 53.48%
16 Main crop rice price Fiewt $4.50
17 [+/- price increment Bl F0.50
18 [Ratoon price as % of main crop % 100.00% .
o J—‘
dutomatic | | [ &ial | 12[12/06/% 433PM| || [ | | Meru



Required Data

The data rquired togenerate results are entered into the (a) Base Data, (b) Land Tenure, and (c)
Budget sections. These data include:

Base Data Section:

Analysis Description This label is the information that will i@inted in the headupof all the
pre-programmed rports. Itprovides the user with the pability of labelirg different analses.

Farm Payment Yield: The establisheglield for aparticular Farm Service geng/ (FSA) farm
unit; thisyield is used ¥ the FSA for determination of market transitgayments. Be sure to
adust this fgure to the ppropriate level for the farm unit begranayzed.

Main Crop Yield : Expected riceyield (dry weight) for the main crp in cwt/ac, for the farm unit
being evaluated.

Ratoon Crop Yield: Expected riceyield (dry weight) for the ratoon cq@in cwt/ac, for the farm
unit beirg evaluated.

Main Crop Rice Price: Expected harvest timgrice ($/cwt) for main crprice for the budeted
period.

+/- Increments for What If: Theprice andyield increments in $/cwt and cwt/ac that are used to
define alternativeprice andyield levels for the tenant and landowner sensytigitay/sis tables.
This program calculates returns under variguesld andprice scenarios. The main grgield and
price Pecified, alomg with the +/- increments, define the differgmgld andprice levels used to
calculate the returns. The sensigvialculations argresented both for +/- one and +/- two
increments about theacifiedyield andprice levels, i.e., a total of twenfive differentyield and
price combinations are evaluated.

Ratoon Price as % of Main Crop Thepercentge differential for the ratoon cpgrice as a
total percentge of main crp price (eg., a 10% discount would bepresented as 90%).

Alternative Return: These values peesent net cash flows from the next best alternative
enteprise that will accrue to the landowner if the land isneoited to a tenant for rice
production. These values are used to calculate the net agwaotde landowner for allowgn
the land to remain in rigaroduction and be farmed/la tenanproducer.

Annual discount rate: This value is used in nptesent value calculations tojasdt the tenant’s
and landowners’ cash flows to evaluate the net repgnacre over the 1996-20@2riod. A
desired rate of return for the land in the gs&l could be used @, 5-7%) or, alternativgl| users



may choose to use theipportunity cost of caital for borrowed funds (g., 7-12%). Returns for
the 1996 crp year are not included in the n@esent value calculations since thisgyear is in
thepast, and as such, does not affect future decisions. Note: once the 99&acrbas

occurred, 1997 congaences should be excluded from the NPV calculations. Call Joe Outlaw
(409/ 845-3062) or Ed Rister (409/845-3801) for information on how to make these revisions.

Land Tenure Section:

Analyze : This column of values is the current tenure ageament beig evaluated. These data
may be selected from a set of defayttions from the menu bar ugjthe Anayze menu. The
user also has thetion of customizig these scenariog/kenterirg alternative values, or he/she
may enter an entirglnew alternative diregtlinto the worksheet. The user yraso alter the
percentges that are shown in the fourteen customized tenuregarmeants, even thgh the text
is black. These cells are not formulas and gmayithem will not affect the geration of the
program. Ary tenure pecific allocation chages that the user wishes to gder subsgquent
anal/tical sessions need to be saypeidr to exiting theprogram. Then, the next time the
program is @ened the customized tenure agaments will be available, includirary saved
charges; be advised, however, that thegioral tenure arragements that were altered will no
longer be available -- for that reason, users are advised poakeerginal version of this
tenmplate stored in a secure location.

Enterprise Budget Section:

The following four data items are gaired to determine the wet vghit of rice beiig handled and
dried so that accurate harvest godt-harvest handlmcosts can be calculated. Both main and
ratoon cr@ yield data are to be entered irydveight terms.

Main Crop Harvest Moisture Percentage The amount of main cpograin moisture when
harvested, g., 18-22%.

Ratoon Crop Harvest Moisture PercentageThe amount of ratoon goanoisture when
harvested, @., 18-22%.

Dry Moisture Percentage The base moistungercentge for the rice to be marketed, or agtr
moisture level for drrice, eg., 12-13%.

Handling Shrink: Percentge reduction occurrgpnasyields are transformed toydyields, due
primarily to handlimg losses, ., 0-1%.

Variable Production Input Levels and Costs All of the data entr regarding costs and iputs

is done in the Enterise Budjet Section. These data are mgpintage rates of variable puts

with correponding costs. Fixed costs mde entered on pger acre basis near the bottom of the
enteprise budjet (while these fixed costs wilpgear in theprinted enteprise budyet report, they



are not considered in othermasts of the angkis (eg., the sensitivit tables) as the fixed costs
are considered irrelevant to thgréw rice” vs ‘pursue an alternative enpeise decision” -- that
is, the fixed costs will occur gardless of the entarisesgrown on the land; if additional future
capital expenditures are intended for land levelinvater well relacement, etc. to gport the
rice enteprise, an amortized cost should be included in the variable cost section of ga¢ bud
under “miscellaneous”). The areas thajuiee data enyr are colored with blugext, to
symbolize a data entrcell. Do not enter datain cells that do not have blaext -- this will
cause a formula to be erased, andptfogram to function irproperly (refer to the Please Note
item at the tp of p. 4).

Menu Options
File Menu:

The File Menu can be accessaddicking on the File section of the menu. The File
Menu contains gtions for gening, closirg, and savig files.

Open : theOpen command allows the user tpem a new file inside the Lotysogram. Ifyou
open a new fileyou will be leavig the Rice Land Tenure Evaluatiprogram and pening
another Lotus@eadsheet file.

Close: theClosecommand allows the user to close a file inside the Latagram. Ifyou
choose thé€loseoption, thenyou will be closimg the Rice Land Tenure Evaluatiprogram. It
is recommended that the user save the currentyfilesiog the Save Asoption and enterig an
analsis-pecific file name before closgn

Save As? theSave As?command allows the user to save the current file. Yousa®e the
file under the current name, or clgarthe name of the file amqmleserve the data under a ars-
specific file name. It is recommendedgeriodically save the file agou progress throgh the
worksheet. This hps toprevent data loss due to an accidental daty emtrunforeseeprogram
shutdown ly the conputer ystem.

Exit : theExit command allows the user to exit the Rice Land Tenure Evalyatbigram and
the Lotus 1-2-3rogram. It is recommended that the user save the data as discussed above
before exitiry.

Print Menu:

The Print Menu is a customized menu that allows the ugintioa variey of reports.
The @otion exists tqorint either one rport at a time, all ngorts at once, or a usepexified
combination of the six ports. The user can access phniat menu ly clicking the Print @tion
on the customized main menu bar. After clickan the Print menu, the usempiesented with



(LR S 1] E————————— | - ][ ] o Je )¢
shown at the Rice Land Tenure Evaluation Worksheet -- Print Options tpOf the next
page. Choosze the Info. to be Printed!

[ Cover Sheet

[T Base data on yields, prices. and transition payments

[ Land Tenure Arrangements

[C Enterprize Budget Information

[ Sensitivity tablez for landlord and tenant. net of payments
[ Sensitivity table for the tenant over the life of the Fair Act
[T Sensitivity table for the landlord over the life of the Fair Acl

ok ][ cance |

Inside the dialg box, the user can selectyarombination of sipre-defined rports, and a cover
page. To select the items to pented, click on the box next to the title of th@aoet(s) to be
printed and click OK. Be surgour printer is on and loaded witbeper before executmthis

print command.

The available ngorts include:

Base Data on Yields, Prices, and Transition Paymentthis regort contains the base data on
FSA programyield, expectedyields, exectedprices, annual $/ac cash flows for an alternative
enteprise over the remaingnlife of the FAIR Act, and the discount rate used in theyamafor
netpresent value calculations.

Land Tenure Arrangements the gecific land tenure arrgement percentge of cr@ returns
and different cost items bejrshared) that is begranayzed for theparticular scenario, algn
with the rest of the available alternatives.

Enterprise Budget Information: the enteprise budjet information that neresents the cost
structure for thegecific riceproduction scenario that is begianayzed.

Sensitivity table for landowner and tenant, net of paymentshe sensitiviy table analses for
both the tenant and landowner foryttie current peratirg period, net of @noring) ary
transitionpayments.



Sensitivity table for tenant over the life of the FAIR Act the sensitiviy table analses for the
tenant over the remairgriife of the FAIR Act (1996-2002), includgntenant’s deginated share

of transitionpayments. Positive values indicate returns exceed the tenant’s share of variable
costs while ngative values indicate theposite.

Sensitivity table for the landowner over the life of the FAIR Act the left side rpresents the
sensitiviy table anajlses for the landowner contingito rent his/her land to a tengmbducer
for rice farmirg over the remainmlife of the FAIR Act (1996-2002), includiilandowners’
desgnated share of transitiggayments. Positive values indicate landowners’ share of returns
exceed the landowners’ share of variable costs whgative values indicate thepposite. The
middle column of values peesents the r@ective annual net returns realizedlandowners who
discontinue their rice lease andyage their land in its next best use, while also recgilin0%
of the market transitiopayments. The ght side of this oydut represents the net advageato
the landowner for continughuse of his/her land in riggoduction_corparedto usirg it in the
specified next best use and receryitO0% of the market transitiggayments. Apositive value
indicates returns aredtiest if riceproduction is continued with a tenant while gyatve value
signals the landownergursuit of the next best alternative acqgamied ly their recept of 100%
of the market transitiopayments are morprofitable.

The user maalsoprint all six regports at once Y selectig the All Information option from the
dialog box.

Analyze Menu:

The Analze Menu allows the user to selecy ari fourteenpre-defined land tenure
arrargements. A user can select thgtion they would like to anajze by clicking on the desired
selection with the mouse, oy lising the arrow and enter ¥ks. Theprogram then over-writes
the contents of the Anate column in the Bugkt page, and immediatglupdates all calculations
to reflect the desired tenure argament. If the user changes any component of the tenure or
budget data, the REFRESH menu item needs to be executed as described on the next page.

Move To Menu:

The Move To menu allows the user to move around gimout the worksheet. yB
selectig one of the severptions the user can move to the sectigrecgied ty that gtion.

Misc Menu:

The Miscellaneous Menu allowsu to either (a) switch to the Lotus 1-2-3 menu or (b)
refresh the data and calculations inside the worksheet.



Reset to 1-2-3 Menu:

The Reset Menu allows the user tgde to the standard Lotus 1-2-3 merystem. |If
you do tggle to the standard menu, after quating the intended Lotus taskgyu ma then
return to the Rice Land Tenure Evaluatmogram’s customized menuy Iselectirg theMenu
option that has been added on the fghtiside of the standard Lotus 1-2-3 menu bar.

*IMPORTANT*

Refresh: allows a user who has changed data within the land tenure section or the
enterprise budget section to recalculate the sensitivity tables using the new data values. For
example, if you select the 1/4a share arrangement from the Analyze menu, then the
program automatically computes the sensitivity tables using that data. However, if you go

to the land tenure section and adjust the percentages after having selected a tenure
alternative, the program will not automatically update the tables. Similarly, if you make an
adjustment on the Enterprise Budget section or elsewhere, such changes are not
automatically reflected on the results sections. The user must move to the Misc menu and
choose the Refresh option. The program then takes the data that has just been changed
and re-calculates the sensitivity tables.

Help Menu:

The Hep Menu allowsyou to access the Lotus 1-2-3hetreens.

Reports
Each of the followig six pages is an exapte presentation of the six rpsctive rgorts

that my begenerated usonthisprogram. The values used in this exaenare for a case farm
situation in Wharton Count(Wharton-El Carpo, TX area) identified in December 1996.
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Rice Land Tenure Evaluation Worksheet
Ed Rister, Joe Outlaw, Ed Smith, Larry Falconer, & Brandon Benton

January 20, 1996
Base Assumptions

Analysis Description

Farm Payment Yield
% of acres paid on

Main crop yield

+/- yield increments

Ratoon crop yield

% of acreage ratoon cropped
Main crop rice price

+/- price increment

Ratoon price as % of main crop

Annual discount rate

1996
1997
1998
1999
2000
2001
2002

West Side of Texas Upper Coast (District 11)

cwt/ac
%

cwt/ac
cwt/ac
cwt/ac
%
$lewt
$lewt
%

53.48
85.00%

56.9

25

8.4
53.48%
$9.50
$0.50
100.00%

Annual Payment Rates

$lewt
$lcwt
$lcwt
$lcwt
$lewt
$lewt
$lewt

%

$2.78
$2.74
$2.94
$2.85
$2.61
$2.11
$2.04

10.00%

$lac
$lac
$lac
$lac
$lac
$lac
$lac

Annual alternative net return
($12.00)

($12.00)
($12.00)
($12.00)
($12.00)
($12.00)
($12.00)

11




Land Tenure Section

REVENUES

WAIN CROP {cudfac)
RATOON CROP (cudfac)
CASH RENT(Biac)

Wain Crop OTHER
Ratoan Crop OTHER
3RUB5 RECEIPTS

VARIABLE COSTS
Main Crop
BEED
FERTILIZER
HERBICIDE
INSECTICIDES
FUNGICIDES
LABDR
FUEL
REPAIRS
HALILING fwiet wieight basis)
DRYING-STORAGE et weight basis)
FLYING
IRRIGATION
MISCELLANECUS
BALES COMM & TRPB CHECK-OFF (drywl)
HARYESTING
OTHER
INTEREST fweighted int ratg)
Wain Crop 2 sub-total

Ratoon Crop
FERTILIZER
HERBICIDE
INSECTICIDES
FUNGICIDES
LABOR
FUEL
REPAIRS
HAULING (wet weight basis)
DRYING-STORAGE (et weight hasis)
FLYING
IRRIGATION
MISCELLANEOUS
BALES COMM & TRPE CHECK-CFF {drywl)
HARVESTING
OTHER
INTEREST {weightet int rate)
Rataan Crop VG sub-total

FIXED COSTS

DEPRECIATION
REPAIRS

INSLRANCE

INTEREST

PROPERTY TAKES
\WATER WELL

WATER PLMP & ENGINE

Bhare of Transition Payment

Tenre Attangement Lahel

Analyze

0.00%
0.00%
$100.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

0.00%

Landowners Share of Crop and Expenses for Alternative Tenure Arrangements

m2
¥

B.33%
B33%
§0.00
B.33%
B33%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

B33%

mo
#

10.00%
10.00%

§0.00
10.00%
10.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
10.00%
0.00%
0.00%
0.00%
10.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
10.00%
0.00%
0.00%
0.00%
10.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

10.00%

19
#

M11%
1%

fo.00
M1%
1%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
1%
0.00%
0.00%
0.00%
1%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
1%
0.00%
0.00%
0.00%
1%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

%

18 i

#H #
1250%  14.29%
1260%  14.29%
000 §0.00
1250%  14.29%
1250%  14.29%
0oo% - 0.00%
0o0% - 0.00%
0o0%  0.00%
0o0%  0.00%
0o0% - 0.00%
0o0%  0.00%
0o0%  0.00%
0o0% - 0.00%
0o0% - 0.00%
1250%  14.29%
0oo% - 0.00%
0o0% - 0.00%
0o0%  0.00%
1260%  14.29%
0o0% - 0.00%
0o0% - 0.00%
0o0% - 0.00%
0oo% - 0.00%
0o0% - 0.00%
0o0%  0.00%
0o0%  0.00%
0o0% - 0.00%
0o0% - 0.00%
0o0%  0.00%
0o0% - 0.00%
1250%  14.29%
0o0%  0.00%
0oo% - 0.00%
0o0% - 0.00%
1250%  14.29%
0o0% - 0.00%
0o0% - 0.00%
0o0% - 0.00%
0o0% - 0.00%
0o0%  0.00%
0oo% - 0.00%
0o0% - 0.00%
0o0%  0.00%
100.00% 100.00%
0o0% - 0.00%
1260%  14.29%

11 "

12

1ida
#i

5.00%
25.00%

fo.00
5.00%
25.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
25.00%
0.00%
100.00%
0.00%
25.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
5.00%
0.00%
100.00%
0.00%
25.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

25.00%
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1idh
#

5.00%
25.00%

fo.00
5.00%
25.00%

0.00%
5.00%
5.00%
25.00%
5.00%

0.00%

0.00%

0.00%

0.00%
25.00%
5.00%

0.00%

0.00%
25.00%

0.00%

0.00%

0.00%

5.00%
5.00%
5.00%
25.00%
0.00%
0.00%
0.00%
0.00%
5.00%
25.00%
0.00%
0.00%
25.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

25.00%

1i4h

13
3

13.33%
33.33%

§0.00
33.33%
31.33%

0.00%
13.33%
31.33%
31.33%
13.33%

0.00%

0.00%

0.00%

0.00%
31.33%
33.00%

0.00%

0.00%
33.33%

0.00%

0.00%

0.00%

13.33%
13.33%
31.33%
31.33%
0.00%
0.00%
0.00%
0.00%
33.33%
3033%
0.00%
0.00%
3033%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

33.33%
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12
#

50.00%
50.00%

§0.00
50.00%
50.00%

100.00%
80.00%
50.00%
50.00%
80.00%

0.00%
0.00%
0.00%
0.00%
50.00%
80.00%
100.00%
0.00%
50.00%
0.00%
0.00%
0.00%

80.00%
80.00%
50.00%
50.00%
0.00%
0.00%
0.00%
0.00%
50.00%
50.00%
100.00%
0.00%
50.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
100.00%

50.00%
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40
#Hi

0.00%
0.00%
§40.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%

40

CaD

0.00%
0.00%
§60.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%

CEl

Cao
#1

0.00%
0.00%
§80.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

0.00%

Can

c1o0
#3

0.00%
0.00%
$100.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

0.00%

c1n

o
#4

0.00%
0.00%
fo.00
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
100.00%
0.00%

0.00%

Co
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West Side of Texas Upper Coast (District 11)

Net of Transition Payments
What If Table for Tenant (Returns Above Variable Costs)

MC Premium ($/cwt) 1/7
+TENRAVC] $8.50 $9.00 $9.50 $10.00 $10.50
MC Yield | 51.001(130.45) (106.29) (82.12) (57.96) (33.79
(cwt/ac) 54.40](115.55) (90.32) (65.08) (39.84) (14.61
56.90|(100.66) (74.35) (48.04) (21.73) 458
59.40| (85.76) (58.38) (31.00) (3.62) 23.76
61.90| (70.86) (42.40) (13.95) 1450 42.95

What If Table for Landowner (Returns Above Variable Costs)

MC Premium §$/cwt;! 1/7
+LANDRAV] $38.00 . . . .

MC Yield | 51.90f§ 59.71 63.74 67.77 7180 75.82
(cwt/ac) 54.40) 6236 66.57 70.77 7498 79.19
56.90f] 65.01 69.39 73.78 78.16 8255
59.40) 67.66 7222 7678 8135 85091
61.90] 70.30 75.05 79.79 8453 89.27
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Annual and NPV of Returns Table for Tenant
West Side of Texas Upper Coast (District 11)

Base w/o transition payments

MC Yield 1/7

(cwt/ac) MC Premium %glcwt!

+TENRAVC $8.5 . . . .
B1.00| (130.45) (106.20) (82.12) (57.06) (33.70
54.40| (115.55) (90.32) (65.08) (39.84) (14.61
56.90§ (100.66) (74.35) (48.04) (21.73) 458
59.40| (85.76) (58.38) (31.00) (3.62) 23.76
61.90 (70.86) (42.40) (13.95) 14.50 42.95

Annual, considering transition payments

1996 $8.50 $9.00 $9.50 $10.00 $10.50
51.90 (22) 2 26 o0 &)
54.40 7) 18 43 68 94
56.90 8 34 60 87 113
59.40 23 50 77 105 132
61.90 37 66 94 123 151
1997 $5.90 $9.00 $9.50 $10.00 $10.50
51.90 (24) 0 25 49 73
54.40 9) 16 42 67 92
56.90 6 32 59 85 111
59.40 21 48 76 103 131
61.90 36 64 93 121 150
1998 $8.50 $9.00 $9.50 $10.00 $10.50
51.90 (o) 3 32 Sf sl
54.40 1) 24 49 75 100
56.90 14 40 67 93 119
59.40 29 56 84 111 138
61.90 44 72 101 129 158
1999 $8.50 $9.00 $9.50 $10.00 $10.50
51.90 (19) 5 29 53 77
54.40 (5) 21 46 71 96
56.90 10 37 63 89 116
59.40 25 53 80 107 135
61.90 40 69 97 126 154
2000 $8.50 $9.00 $9.50 $10.00 $10.50
51.00 29) ) 20 v 58
54.40 (14) 11 37 62 87
56.90 1 27 54 80 106
59.40 16 43 71 98 125
61.90 31 59 88 116 145
2001 $8.50 $9.00 $9.50 $10.00  $10.50
51.90 (48) (24) 0 24 48
54.40 (33) (8) 17 42 68
56.90 (18) 8 34 60 87
59.40 4) 24 51 79 106
61.90 11 40 68 97 125
2002 $8.50 $9.00 $9.50 $10.00 $10.50
51.00 G N (€] 27 76
54.40 (36) (11) 14 40 65
56.90 (21) 5 31 58 84
59.40 (6) 21 48 76 103
61.90 9 37 66 94 122

INPVF $8.50 $9.00 $9.50 $10.00  $10.50
51.90 (128) 22) 83 188 293
54.40 (63) 47 157 267 377
56.90 2 117 231 346 460
59.40 67 186 306 425 544
61.90 132 256 380 504 628

*NPVis for 1997-2002, discounted into 1997 $s.
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Annual and NPV of Returns Table for Landowner
West Side of Texas Upper Coast (District 11)

Rice is grown No Rice Advantage to growing rice
Base w/o transition payments Base w/o transition payments
MC Yield 1/7 MC Yield 17
e N rsreromn e ey
+ LANDRA o ! o i B +B:062 o o . B B
51.90] 59.71 63.74 67.77 71.80 7582 51.00| 71.71 75.74 79.77 83.80 87.82]
54.40| 62.36 66.57 70.77 74.98 79.19| ($12.00) | 54.40| 74.36 7857 82.77 86.98 91.19
56.90] 65.01 69.39 73.78 78.16 8255 56.90| 77.01 81.39 8578 90.16 9455
59.40| 67.66 72.22 76.78 81.35 8591 59.40| 79.66 84.22 88.78 93.35 97.91
61.90] 70.30 75.05 79.79 84.53 89.27 61.90| 82.30 87.05 91.79 96.53 101.27
Annual, considering transition payments Annual, considering transition payments
TO06] $8.50 $9.00 $9.50 $10.00 $10.50} TO06] $8.50 $0.00 $9.50 $10.00 $10.50}
B1.00 78 ) 86 00 07 BT.001 G G 0 5 (20
54.40 80 85 89 93 97 54.40| (34) (30) (26) (21) (17
56.90 83 87 92 96 101 $114.37 | 56.90] (31) (27) (23) (18) (14
59.40 86 90 95 99 104 59.40| (29) (24) (20) (15) (10
61.90 88 93 98 103 107 61.90] (26) (21) (17) (12) (7
1997] $8.50 $9.00 $9.50 $10.00 $10.50 1997] $8.50 $9.00 $9.50 $10.00 $10.50/
B1.00 78 B2 86 00 94 BI00| (35 QL Q27N (23 (19)
54.40 80 84 89 93 97 54.40| (32) (28) (24) (20) (16
56.90 83 87 92 96  100| $112.55 | 56.90] (30) (25) (21) (17) (12
59.40 85 90 95 99 104 59.40| (27) (23) (18) (13) €]
61.90 88 93 98 102 107 61.90] (24) (20) (15) (10) (5
T908]| 38. ; ; 5 5 5 5 5 5 ;
B1.00 78 B3 87 BT 55 BT.o01 (A3 G0 o) G e
54.40 81 86 90 94 98 54.40] (40) (36) (32) (28) (23
56.90 84 88 93 97 102 $121.65 | 56.90] (38) (33) (29) (24) (20
59.40 87 91 96 100 105 59.40| (35) (30) (26) (21) (17
61.90 89 94 99 104 108 61.90] (32) (28) (23) (18) (13
1999] $8.50 $9.00 $9.50 $10.00 $10.50 1999 $8.50 $9.00 $9.50 $10.00 $10.50
B1.00 78 B2 86 00 94 BT.001  (30) (
54.40 81 85 89 93 98 5440 (37) (32) (28) (24) (20
56.90 84 88 92 97 101 $117.56 | 56.90] (34) (30) (25) (21) (16
59.40 86 91 95 100 104 59400 (31) (27) (22) (18) (13
61.90 89 94 98 103 108 61.90] (29) (24) (19) (15) (10
7000 38. ; ; 5 5 7000] $8.50 %0. 5 i ;
B1.00 77 81 85 80 93 BL.O0[  30) o) @2 o) (2
54.40 79 84 88 92 96 54400 (27) (23) (19) (15) (11
56.90 82 86 91 95 99 $106.65 | 56.90| (25) (20) (16) (12) (7
59.40 85 89 94 98 103 59.40| (22) (17) (13) ) (@
61.90 87 92 97 101 106 61.90] (19) (15)  (10) (5) (0
2001 $8.50 $9.00 $9.50 $10.00 $10.50 2001 $8.50 $9.00 $9.50 $10.00 $10.50
BT1.00 73 77 338 55 50 BT90| (1) ©) %) i (3
54.40 76 80 84 89 93 54.40 (8) (4) 1 5 9
56.90 79 83 87 92 96| $83.92 | 56.90 (5) (1) 4 8 12
59.40 81 86 90 95 100 59.40 (3) 2 7 11 16
61.90 84 89 93 98 103 61.90 0 5 10 14 19
2002 8. ; ; 5 5 2002 $8.50 %0. 5 ;
B1.00 73 77 81 85 89 B1.00 ®) () 0 7 ]
54.40 76 80 84 88 92 54.40 (5) (1) 3 7 12
56.90 78 83 87 91 96| $80.73 | 56.90 (2) 2 6 11 15
59.40 81 85 90 95 99 59.40 0 5 9 14 18
61.90 84 88 93 98 103 61.90 3 8 12 17 22
NPV~ 850 $9.00 $9.50 $10.00 $10.50 NPV* | $8.50 $9.00 $9.50 $10.00 $10.50
BT00| 333 351 360 386 404 5I90| (128) (11L) (93) (/6) (58
54.40] 345 363 382 400 418 54.40| (117) (98) (80) (62) (43
56.90] 357 376 395 414 433| $461.70 | 56.90| (105) (86) (67) (48) (29
59.40] 368 388 408 428 448 59.40| (94) (74) (54) (34) (14
61.90] 380 400 421 442 462 61.90] (82) (61) (41) (20) 1
IS for E ~discounted into S. *NPVis for B ~discounted into
Landowner takes all payment and alternative returns for 1997-2002.
ayment Altern  Total
1996 126,37 -12.00 114.37
1997[124.55 -12.00 112.55
1998133.65 -12.00 121.65
1999129.56 -12.00 117.56
2000118.65 -12.00 106.65
2001 95.92 -12.00 83.92
2002| 92.73 -12.00 80.73

PV97-02513.96 -52.26 461.70
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