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Abst rac t  

T h i s  paper de r i ves  one-month ahead f o recas t s  o f  t h e  mwey ( M I )  

m u l t i p l i e r  us i ng  t h e  Mu1 t i  -S ta te  Kalman F i  1 t e r  and Box-Jenki ns A R I M A  

methods, A comparison o f  t h e  fo recas ts  f a r  t h e  per iod  1980-82 revea ls  t h a t  

t h e  M u l t i  -S ta te  Kalman F i l t e r  procedure was gene ra l l y  supe r i o r  t o  t h e  W W I M A  

procedure -in t e r n s  o f  most summary s t a t i s t i c s ,  The s u p e r i o r i t y  i s  t r aced  

t o  t h e  t u r b u l e n t  p e r i o d  o f  1980-81, Th is  paper a l s o  compares aggregate and 

component f o r e c a s t s  o f  t h e  m u l t i p l  i e r .  The aggregate Mu1 t i  -S ta te  Kalman 

F i l t e r  was t h e  mas% accura te  i n  p r e d i c t i n g  t h e  one-month ahead mney 

m u l t i p l i e r .  
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