
econstor www.econstor.eu

Der Open-Access-Publikationsserver der ZBW – Leibniz-Informationszentrum Wirtschaft
The Open Access Publication Server of the ZBW – Leibniz Information Centre for Economics

Nutzungsbedingungen:
Die ZBW räumt Ihnen als Nutzerin/Nutzer das unentgeltliche,
räumlich unbeschränkte und zeitlich auf die Dauer des Schutzrechts
beschränkte einfache Recht ein, das ausgewählte Werk im Rahmen
der unter
→  http://www.econstor.eu/dspace/Nutzungsbedingungen
nachzulesenden vollständigen Nutzungsbedingungen zu
vervielfältigen, mit denen die Nutzerin/der Nutzer sich durch die
erste Nutzung einverstanden erklärt.

Terms of use:
The ZBW grants you, the user, the non-exclusive right to use
the selected work free of charge, territorially unrestricted and
within the time limit of the term of the property rights according
to the terms specified at
→  http://www.econstor.eu/dspace/Nutzungsbedingungen
By the first use of the selected work the user agrees and
declares to comply with these terms of use.

zbw Leibniz-Informationszentrum Wirtschaft
Leibniz Information Centre for Economics

Kley, Fabian; Wietschel, Martin; Dallinger, David

Working Paper

Evaluation of European electric vehicle
support schemes

Working paper sustainability and innovation, No. S7/2010

Provided in cooperation with:
Fraunhofer-Institut für System- und Innovationsforschung (ISI)

Suggested citation: Kley, Fabian; Wietschel, Martin; Dallinger, David (2010) : Evaluation of
European electric vehicle support schemes, Working paper sustainability and innovation, No.
S7/2010, http://hdl.handle.net/10419/40019

brought to you by COREView metadata, citation and similar papers at core.ac.uk

provided by Research Papers in Economics

https://core.ac.uk/display/6602948?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1


 

 

 

 

 

 
Working Paper Sustainability and Innovation 
No. S 7/2010 
 
 
 

Fabian Kley 
Martin Wietschel 
David Dallinger 
 

Evaluation of European electric vehicle  
support schemes 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



  



Abstract 

Electric vehicles can reduce carbon dioxide emissions, increase energy effi-
ciency, and help to reduce the dependency on oil imports. However, today’s 
technical and economic challenges are preventing mass-market adoption. In 
order to create an early market and support economies of scale in production, 
some European countries have already established support schemes. This re-
search study aims to provide an overview of the existing support schemes in 
Europe and to assess them using four criteria: effectiveness, efficiency, practi-
cability, and political acceptance. The study concludes with an impact analysis 
of today’s economic support schemes which considers the total costs of owner-
ship. While one-time support schemes help to reduce the large initial invest-
ments for EVs, recurring instruments are often more effective and efficient but 
also smaller in volume. The comparison of the different regional incentive 
schemes reveals that EVs today are only economically attractive in Denmark 
and Norway, but at relatively high prices. Thus, regulators need to increase the 
volume and efficiency of the support schemes, establish high scoring instru-
ments, and align these on a European scale. In addition, non-monetary support, 
e.g. free-parking, can help to overcome technical or smaller economic hurdles. 
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1 Benefits and challenges of electric vehicles 

The electrification of today’s vehicle fleet is currently being discussed as a ma-
jor lever for a more environmentally-friendly form of transport while reducing the 
dependence on oil at the same time. Emissions, e.g. CO2, NOx, or particulate 
matter, can be avoided locally and reduced overall, mostly due to higher 
efficiencies in central power generation plants. Additionally, noise exposure 
along high traffic and city routes can be limited to that resulting from drag or 
rolling. Together with a stronger build-up of renewable generation capacities, 
electrified transport may even become emission-free at some point. 

Today, however, electric vehicles (EVs) are facing technical as well as 
economic challenges. On the engineering side, trips longer than 150 km are 
prohibited by the weight restrictions, while charging takes a long time - up to 
eight hours at a regular 230 V connection. Economically, electric vehicles 
require higher initial investments but have lower operating costs than an internal 
combustion engine (ICE) at today’s oil and electricity prices. In addition, lack of 
experience with battery durability means a significant risk – roughly a third of 
the car’s value – for the owner of the battery. 

While electric vehicles offer benefits to the public, their restrictions such as the 
limited range or higher prices have to be accepted by each individual consumer. 
Therefore, rapid and customer-driven adoption of electric vehicles is rather 
unlikely. Green customer awareness, or societal perception and image might 
help but are certainly not enough to offset the technological and economic 
hurdles of a mass market roll-out. While practical examples of EVs might suffice 
for some niche customer segments, most other segments will not consider 
buying an electric car before they have a similar price. Most European count-
ries, therefore, are planning or have already installed support schemes for 
electric vehicles to reduce the overall costs for the consumer and scale up pro-
duction. Despite economic support, cities can also use soft factors, e.g. free 
parking or high occupancy lanes, to pitch the advantages of EVs to car users. 

1.1 Support schemes currently in place 

In the last few years, most European countries have published politically 
motivated national development plans for electric vehicles, setting goals for EV 
driving stock, the expansion of charging infrastructure, or production targets. 



2 Evaluation of European electric vehicle support schemes 

Targets for EVs in vehicle stocks differ by year and are either given as a 
percentage of the market or in absolute figures. Most countries aim for a certain 
EV market penetration of the vehicle stock by 2020, ranging from roughly 2 % 
(such as in Germany) up to 10 % (e.g. Ireland or Norway).1 In order to reach 
these targets, various support schemes have been established or are under 
way. This research study analyzed the actual and planned instruments in the 
largest 16 European economies. The bandwidth of support schemes ranges 
from free parking in inner-city areas to public purchasing programs. In order to 
structure the applied support schemes, the classification used by Rentz et al. 
(2001) for environmental instruments was adapted. This scheme groups instru-
ments into four major categories: regulatory, economic, suasive and 
organizational instruments (see Figure 1). 

Figure 1:  Classification of support schemes 
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Economic
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Quantity Approach Quotas for OEMs (Zero-emission vehicle mandate)
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1  Country targets in detail are DE 1 million (2020), FR 2 million (2015), IE 10% (2020), NO 

10%, ES 1 million incl. hybrids (2014), UK 100k (as soon as possible) and have been taken 
from Boehm (2009), Bundesregierung (2009), Department for Transport (2008), Doggett 
(2008), Mayor of London (2009), Tippelt (2009). 
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Regulatory instruments impose restrictions on automotive manufacturers, e.g. 
certain emission targets for new vehicles. These restrictions focus on the inputs, 
the outputs or define certain required production processes. Economic instru-
ments aim to influence the natural market outcome using quantity or price 
changes. Quantity-oriented instruments define the traded volumes, either by 
limiting the total output (maximum quantity approach) or by defining the minimal 
necessary contribution (minimum quantity approach). For EVs, changes can be 
made on the emission side, e.g. reducing the number of CO2 certificates, or on 
the car level, e.g. requiring certain quotas from the OEMs. Price changes in the 
form of tax reductions and subsidies focus on reducing overall vehicle costs (tax 
reduction on sales price, subsidies, scrapping scheme, reduction of annual 
vehicle tax); others comparatively penalize ICEs (feebate systems, increased 
fossil fuel taxes, congestion charges/ parking fees). Suasive instruments are 
used to persuade buyers and manufacturers by providing information (special 
labeling, campaigns), creating a better administrative landscape (standards), or 
funding research and development programs. Lastly, organizational instruments 
help to reduce hurdles such as developing the necessary infrastructure (build-
up of charging infrastructure, high occupancy lanes) or installing supervisory 
bodies to control market structures. Besides the presented instruments on the 
part of governments, some initiatives are also launched by the private sector, 
but are not further investigated in this study. 

The instruments themselves target different steps in the value chain. While 
many instruments tend to focus on the manufacturer or infrastructure side, price 
incentives target the end customer directly, such as fleet or private car users. 
To reach a faster, customer-driven EV adoption, governments are currently 
discussing which form and volume of price instruments should be applied. Each 
price instrument mentioned, already exists somewhere in one or more of the 
European countries considered. The existing instruments are now being 
compared and evaluated regarding their success in speeding up EV market 
adoption. As depicted in Figure 2, the incentives for EVs differ strongly in Euro-
pe, with some countries already applying up to three price instruments with a 
high overall volume and others with no dedicated EV incentive scheme in place. 
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Figure 2:  Overview of EV price instruments in Europe 

 

AT BE CH DE DK ES FI FR GR IE IT NL NO PL SE UK

Tax reduction on 
sales price o o

Tax reduction after 
purchase

Subsidies

Scrapping scheme

Feebate systems

Reduction of annual 
vehicle tax o o o

Increased fossil fuel 
taxes o o o o o o o o o o o o o o o o

Congestion charges 
and parking fees*)

Note: = existing incentive, o = EV advantage in current system, = currently no incentive available
(*) Congestion charges/ waived city taxes applied in Milan, Oslo, and London

There seems to be no clear favorite instrument, although almost half the count-
ries use a reduced annual vehicle tax and a reduced sales tax. Legislation can 
address EVs directly, e.g. excluding them from certain taxes or granting special 
permissions, or by a more global criterion where EVs can profit indirectly from 
the system in place. This is especially true for the CO2-based annual vehicle 
tax, which most European countries have already adopted, or the different taxa-
tion of fuel and electricity.  

2 Assessment of today’s support schemes 

2.1 Criteria for assessment 

In order to provide guidance for future legislation, the impact of the presented 
price instruments on EV market adoption is being evaluated. Effectiveness, effi-
ciency, and practicability were selected as evaluation criteria. These criteria are 
often used in assessing environmental policies as Enzensberger, Wietschel 
(2003) have pointed out. Since instruments like increased fossil fuel taxation are 
also of interest to the public, a fourth criterion was added to the list: political 
acceptance. 
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Effectiveness aims to assess whether a policy instrument helps to achieve a 
certain planned outcome, which is often measured using the number of 
achieved objectives. In the case of EVs, this is the additional number of vehicles 
which enter the market due to the considered instrument. Effectiveness does 
not provide any information about the quality of the instrument, since less 
ambitious targets can be fulfilled more easily. It measures the number of addi-
tional EVs and not the costs of achieving this target. Additionally, effectiveness 
should be strongly related to a good predictability of the outcome.  

The efficiency criterion adds a cost perspective to the effectiveness dimension. 
According to Voß (2000), a policy instrument is more efficient if the same result 
is achieved at lower cost, meaning that the number of EVs on the street should 
be reached with minimal costs. In addition, technology choice, transaction costs 
and windfall gains have a significant effect on efficiency and can be understood 
as the total macroeconomic costs of applying support schemes. These costs 
have to be covered by the government, industry, and finally, the customer. 
Windfall gains originate when technology and support schemes are not 
appropriately aligned as described in Held (2007). A more dynamic concept 
requires an efficient instrument to factor in future technology improvements 
such as in Enzensberger, Wietschel (2003). In addition, Weidner (1996) calls for 
the alignment with other policy goals in order to minimize counter effects. 

Practicability evaluates the regulation and control efforts needed to put a certain 
instrument in place. A further aspect checks the flexibility to adapt the instru-
ment to a changed environment. 

Finally, political acceptance is essential for an instrument to be successfully 
implemented. Even an instrument that scores high on the other criteria might be 
not accepted politically and therefore fall short of its theoretical potential 
resulting in increased administration and communication efforts as Weidner 
(1996) explains. 

2.2 Assessment of the selected price instruments 

Due to the limited experience with EVs and their support schemes, this study 
assesses the introduced price instruments based on a literature review of the 
experiences with hybrid vehicles or similar support schemes for other technolo-
gies such as renewable generation technologies. Beforehand, it is important to 
look at the time scale of when each price instrument is effective, since this 
might influence customer choice and perception. In general, economic support 
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can be given before, during or after purchase and can be realized as a one-off 
or as a recurring payment. Tax reductions on the sales price or after purchase, 
as well as subsidies or scrapping schemes are paid once and are usually based 
on the initial investment amount. The other price instruments are based on an-
nual taxes or regular fees, which are usually smaller in volume and need to be 
paid over the useful life. 

A comparative assessment is made of the eight price instruments, pointing out 
individual strengths and weaknesses. A detailed evaluation will be given in the 
following: 

Tax reduction on sales price – When a customer purchases a vehicle, the 
government has different ways of influencing the decision by adjusting taxes. 
Most countries charge registration taxes and value added taxes (VAT), which 
can be easily reduced for certain vehicles. This tax reduction helps to decrease 
the large difference between the prices for ICEs and those for EVs, and as 
Edquist, Hommen (2000) show, will be the major driver of EV adoption in the 
next few years. Direct reductions of the sales price have twice the effect of 
deferred support schemes such as income tax reimbursements.2 To some 
extent, this instrument runs the risk of subsidizing car dealers, as Diamond 
(2009) describes, although Sallee (2009) finds that the customer receives most 
of the reduced tax. From a practicability viewpoint, tax reductions are easy to 
integrate and are well accepted by the public.3 The findings for tax reductions 
are mostly based on experiences with hybrid vehicles, which are not as expen-
sive as EVs so that not all the findings may be fully applicable. 

Tax reduction after purchase – Similar to the tax reduction on the sales price, 
governments can offer a reimbursement, usually as part of the annual income 
tax declaration. However, this instrument has a lower effect than a reduced sa-
les tax as Gallagher, Muehlegger (2008) showed. Additionally, income tax 
reimbursements are only interesting for some customers and might favor wind-
fall gains. Practicability and acceptance rank lower due to the more complex 
system for reimbursement. 

Subsidies – The consumer receives a certain amount directly instead of 
reducing taxes or offering reimbursement systems. This subsidy is often 
coupled with the requirement of buying a specific car and might be staggered 
                                            
2  See Gallagher, Muehlegger (2008). 
3  Compare de Haan (2008b). 
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for different vehicle classes. Compared with the sales tax reduction, customers 
value the separately paid amount of a subsidy higher, as e.g. described in de 
Haan et al. (2007a). Practicability is highly dependent on the applied system 
and therefore not assessed in this paper. Acceptability can be evaluated as 
similar to a sales tax reduction. 

Scrapping schemes are comparable to subsidies, except for the additional 
requirement of scrapping the old and less environmentally-friendly vehicle. 
Nemry et al. (2009) and Dill (2004) show that a scrapping scheme renews the 
car fleet but targets different households. Especially the willingness to scrap the 
old vehicle is not linear with the amount of the subsidy as BenDor, Ford (2006) 
show. Additionally, some of the replaced cars would have been scrapped 
anyway which results in a lower efficiency of this instrument as Nemry et al. 
(2009) concluded. Scrapping schemes are particularly useful when older and 
less efficient vehicle fleets should be quickly replaced with newer and more 
efficient ones. However this requires EVs to be available for the mass market, 
so scrapping schemes are not generally applied for early market adoption. 

Feebate systems – In general, a feebate system can be described as an emis-
sion-based tax with a reimbursement proportion. Whether charges or 
reimbursements apply depends on the vehicle’s emissions in relation to a 
defined threshold. High adoption of more environmentally-friendly cars can be 
shown based on experiences with the implemented feebate systems in Swedish 
power plants and simulations, e.g. from de Haan et al. (2009) and Nemry et al. 
(2009). The efficiency of feebate systems, however, depends strongly on their 
integration into the tax regime. Implementation challenges are discussed by 
Johnson (2006), who points out that administrative and transaction costs have 
to be strictly managed. Most feebate systems aim for a zero-sum of charges 
and reimbursements. In practice, however, this balance is hard to reach in a 
changing market and might result in costs for the government as described in 
BenDor, Ford (2006). Feebate systems are accepted instruments, although they 
are sometimes seen as a small car subsidy.4  

Reduction of annual vehicle tax – In contrast to the previously discussed in-
struments, a reduction of the annual vehicle tax has an effect on the operating 
expenditure and not on the invested sum. Different simulations showed that 
increased annual vehicle taxes for polluting cars increase the sales of more 

 
4  See de Haan et al. (2009), Greene et al. (2005), Johnson (2006). 
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environmentally-friendly vehicles.5 And de Haan et al. (2007b) showed that 
waived annual vehicle taxes affected the sale of hybrids in the respective areas. 
Moreover, annual incentives are considered more efficient since they cannot be 
easily included in the sales price. Giblin, McNabola (2009) and Ryan et al. 
(2009) showed that the purchase decision for an efficient vehicle was based on 
annual payments rather than upfront subsidies or tax cuts. However, since EV 
investments will be much higher than those in the hybrid vehicle case, further 
evidence has to be provided for this kind of consumer perception. Greene et al. 
(2005) note that customers will probably not consider the full period of tax 
reductions in their decision. In addition, they have to discount future tax 
reductions in the light of possible changes in the regulatory landscape. Similar 
to sales tax reductions, annual vehicle tax reductions can be easily integrated in 
today’s systems and are equally accepted. 

Increased fossil fuel taxes not only have an effect on driving behavior, they also 
lead to higher sales of more efficient vehicles and require OEMs to meet these 
customer demands as described in Mandell (2009). Higher hybrid sales were 
linked with increasing fuel prices by Benton (2008), Tiggis (2008) and Gallag-
her, Muehlegger (2008). EVs moreover currently profit from the different taxati-
on of fuel and electricity. This however, could change quickly with higher EV 
market penetration and missing fuel tax income from the diminishing ICE fleet. 
Additionally, increased fuel taxes may also impact other industries. As 
described in Kalinowska et al. (2009), the fuel tax can be easily adapted. 
Increased fuel taxation is very unpopular as described by de Haan (2008a), and 
is considered not as acceptable socially due to the comparatively greater effect 
on households with smaller incomes. 

Congestion charges and parking fees – Congestion charges aim to reduce in-
ner-city motorized traffic and require road users to pay a toll when entering a 
predefined inner-city area. This toll can be reduced or waived for certain, more 
environmentally-friendly vehicles. Besides the waived toll, these car owners al-
so profit from emptier streets and more parking available in inner-city areas. In 
addition, parking fees can be waived and special areas can be reserved for 
EVs. Regarding the instrument’s primary target of reducing traffic volumes and 
travel times, studies in London and Stockholm have proven the congestion 
charge to be successful.6 With regard to successfully supporting EVs, there is 
                                            
5  See Giblin, McNabola (2009), Hayashi et al. (2001), Ryan et al. (2009). 
6  See Marner (2004) and Eliasson (2008). 
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some indication, e.g. from Transport for London (2009) or Grüneweg (2007), 
that a waived city tax increases EV adoption, but thwarts the primary target of 
reduced traffic in the city area. A congestion charge is relatively easy to 
introduce, has predictable costs and is politically accepted.7 Waiving 
congestion charges, however, is only possible for the early stages of market 
adoption in city areas; with higher penetration, free parking spots and less traffic 
cannot be kept up. Stockholm has already omitted EV exemption and London 
has reduced the free parking offered.8 

2.3 Assessment results 

The previous discussion has been ranked on a qualitative scale ranging from 
‘++ very good’ to ‘-- non-existent’, and ‘n/a’ if a statement could not be made. A 
summary of all instruments and their ranking can be found in Figure 3. 

Figure 3:  Assessment of support schemes 

 

Effectiveness Efficiency Practicability Political
Acceptance

Tax reduction on 
sales price +/- +/- ++ +

O
ne-tim

e

Tax reduction after 
purchase - - + +/-

Subsidies +/- + n/a +

Scrapping scheme +/- - n/a +

Feebate systems + +/- - +

R
ecurring

Reduction of annual 
vehicle tax + + + +

Increased fossil fuel 
taxes + + + --

Congestion charges 
and parking fees +/- n/a - +/-

Legend: ++ = very good, + = good, +/- = equal, - = poor, -- = non-existent, n/a = not applicable

There is no clear winner when looking at the assessment summary although the 
recurring instruments score better overall. Although consumers appreciate 

 
7  See Eliasson (2008), Eliasson (2009), Marner (2004). 
8  See City of London (2008), Swedish Transport Agency (2009). 
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prompt and upfront support as shown by Gallagher, Muehlegger (2008), 
recurring instruments – reduction of the annual vehicle tax as well as increased 
fossil fuel taxes in particular – outperform on the criteria of effectiveness, and 
efficiency. Admittedly, both recurring taxation instruments are rather small at 
present compared with the overall vehicle costs, and can only form part of the 
solution. In addition, higher taxes on fossil fuels are politically not very well 
accepted and therefore hard to implement.9 The effects of a congestion charge 
or other local support schemes for EVs cannot be evaluated easily since these 
are highly dependent on the local context and on consumer usage patterns, but 
they might be especially interesting in urban conglomeration areas as indicated 
by the pilot schemes in London and Stockholm10. In the case of one-time in-
struments, tax reductions and subsidies are more attractive if received at the 
time of purchase rather than deferring payments to a later period. In any case, 
tax reductions need to be clearly offered to car buyers, otherwise they are likely 
to be priced in by the car dealers. 

Customers may favor one-time instruments not only for hybrid vehicles, since 
they help to reduce the high investments for an EV. Reducing the large upfront 
payments helps to align the cash flow for an EV, with high investments and lower 
operating costs, to that of today’s ICE. This effect has not been covered in the 
literature so far, since hybrid vehicles, to which most articles refer, do not have as 
large a difference in cost distribution. The qualitative comparison was necessary 
due to the limited experience with EV-specific support schemes. Looking into the 
future with the first EVs entering the market, a comparative survey focusing on 
EV support schemes should detail the summary presented above. 

3 Comparison of the support scheme volumes 
across Europe 

3.1 Assumptions, taxes and support schemes in place 

In order to compare the various support schemes, different vehicles were 
defined with their technical specification (engine power, battery capacity, fuel 

                                            
9  See also de Haan (2008a). 
10  Compare Beser et al. (2006), Eliasson (2008), Grüneweg (2007), Transport for London 

(2009). 
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and power usage, as well as CO2 emissions) as well as their investment and 
operating costs without taxation or fees and are shown in Table 1. 

Table 1: Technical and economic data for the reference vehicles11 

  Mid-size (Golf class) Small/city vehicle 

ICE PHEV EV ICE EV 

Technical data 

  Power ICE [kW] 77 40   45   

  Power EV [kW]   60 66   30 

  Battery capacity [kWh]   14 40   14 

  CO2 emissions [gCO2/km] 137 55   104   

  Fuel consumption [l/100km] 5.80   4.40   

  Electricity consumption [kWh/km]   0.16   0.12 

  Charge efficiency [%] 84% 

  Electric driving share [%]   60% 100%   100% 

  Annual mileage [km/a] 12,000 10,000 

  Vehicle/ battery lifetime [a] 12 

Investments 

  Chassis [€] 13,870 6,935 

  Combustion engine [€] 1,933 1,004   1,130   

  Electric motor [€]   1,541 1,677   864 

  Hybrid power train [€]   1,258       

  Battery, specific costs [€/kWh]   502 502   502 

  Battery, total [€]   7,029 20,084   7,029 

  Fuel tank [€] 105 105   105   

  Starter and generator [€] 251     251   

  Infrastructure [€]   669 669   669 

Operating expenditure 

  Fuel costs [€/l] 0.53 

[€/a] 365.40 146.16   231.00   

  Electricity costs [€/kWh] 0.12 

[€/a]   164.57 274.29   171.43 

  O&M costs [€/km] 0.028 0.021 0.018 0.028 0.018 

[€/a] 336.00 255.65 216.00 280.00 180.00 

Total costs 

  Interest rate [%] 3% 

  Investments [€] 16,159 16,159 36,300 8,421 15,497 

  Operating expenditure [€] 6,982 5,638 4,880 5,086 3,498 

  Total costs [€] 23,141 16,159 41,181 13,507 18,996 

                                            
11  These data are taken from various sources such as Biere et al. (2009), Concawe et al. 

(2008), Daimler (2009), Duvall (2004), Kley, Wietschel (2010), Wietschel et al. (2010). 
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All the existing taxes and fees, as well as the existing support schemes for EVs 
were added to the net total costs. Besides the price incentives of section 3, VAT 
was included as were taxes on fuel and electricity. The congestion charge was 
only considered for city vehicles and limited to 100 days in order to account for 
the strong local dependence. A summary of the taxes and incentives in place 
can be found in Table 2, based on total costs and discounted with 3 %. 

Table 2:  Taxes and incentives in the considered European countries in 
total costs12 

TCO in [€] AT BE CH DE DK ES FL FR GR IE IT NL NO PL SE UK 

VAT Mid-
size 

ICE 3,232 3,393 1,228 3,070 4,040 2,585 3,555 3,167 3,070 3,393 3,232 3,070 4,040 3,555 4,040 2,828

PHEV 5,101 5,356 1,938 4,846 6,377 4,081 5,611 4,999 4,846 5,356 5,101 4,846 6,377 5,611 6,377 4,464

EV 7,260 7,623 2,759 6,897 9,075 5,808 7,986 7,115 6,897 7,623 7,260 6,897 0 7,986 9,075 6,353

City ICE 1,684 1,768 640 1,600 2,105 1,347 1,853 1,650 1,600 1,768 1,684 1,600 2,105 1,853 2,105 1,474

EV 3,099 3,254 1,178 2,945 3,874 2,480 3,409 3,038 2,945 3,254 3,099 2,945 0 3,409 3,874 2,712

Registration
tax incl,
waivers 

 
 
Mid-
size 

ICE 970 123 646 0 27,199 768 4,268 277 2,308 3,128 324 4,073 8,761 611 0 0

PHEV 265 62 1,020 0 23,220 0 3,796 138 0 1,821 181 701 1,522 965 0 0

EV 0 62 0 0 0 0 5,403 138 0 0 278 0 0 0 0 0

City ICE 253 62 337 0 7,257 0 1,808 185 1,202 1,426 181 1,019 2,395 318 0 0

EV 0 62 0 0 0 0 2,307 46 0 0 181 0 0 0 0 0

Subsidies Mid-
size 

ICE 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PHEV 0 -4,540 0 0 0 -2,000 0 0 0 0 0 0 0 0 0 -3,850

EV 0 -8,890 0 0 0 -6,000 0 0 0 0 -3,500 0 0 0 0 -3,850

City ICE -253 -1,263 0 0 0 0 0 0 0 0 0 0 0 0 0 0

EV 0 -5,626 0 0 0 -6,000 0 0 0 0 -3,500 0 0 0 0 -2,200

Feebate Mid-
size 

ICE 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PHEV 0 0 0 0 0 0 0 -5,000 0 0 0 0 0 0 0 0

EV 0 0 0 0 0 0 0 -5,000 0 0 0 0 0 0 0 0

City ICE 0 0 0 0 0 0 0 -700 0 0 0 0 0 0 0 0

EV 0 0 0 0 0 0 0 -3,707 0 0 0 0 0 0 0 0

Annual 
vehicle tax
incl, 
waivers 

 
Mid-
size 

ICE 3,482 1,640 1,900 577 2,032 637 1,493 0 1,115 1,553 1,977 5,773 3,384 0 901 1,258

PHEV 1,708 0 338 159 695 55 3,764 0 0 1,035 1,284 0 0 0 190 0

EV 0 0 0 242 0 55 3,756 0 0 1,035 1,695 0 0 0 190 0

City ICE 1,380 1,255 1,571 199 695 219 1,206 0 1,115 1,035 1,156 637 3,384 0 414 229

EV 0 0 0 151 0 0 2,271 0 0 1,035 770 0 0 0 190 0

 

                                            
12  Among others, the following sources were used: ACEA (2009), Autorità per l'Energia 

Elettrica e il Gas (2009), Bundesfinanzministerium (2009), Bundesfinanzministerium (2010), 
Die Bundesbehörde der Schweizerischen Eidgenossenschaften (2007), EDF (2009), HM 
Revenue & Customs (2009), HM Revenue & Customs (2010), IBERDROLA (2010), Lovdata 
(2009), NAF (2010), Parkkinen (2008), Postbus51 (2009), Revenue Irish Tax & Customs 
(2009), Transport for London (2010), wko.at (2009). 
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TCO in [€] AT BE CH DE DK ES FL FR GR IE IT NL NO PL SE UK 

Fuel tax Mid-
size 

ICE 5,030 5,911 3,971 6,087 5,783 3,764 6,548 5,742 3,687 4,529 5,400 6,380 6,608 4,104 5,601 5,893

PHEV 2,012 2,364 1,588 2,435 2,313 1,506 2,619 2,297 1,475 1,812 2,160 2,552 2,643 1,642 2,240 2,357

EV 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

City ICE 3,180 3,737 2,511 3,848 3,656 2,380 4,139 3,630 2,331 2,863 3,414 4,033 4,177 2,595 3,541 3,725

EV 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Electricity 
tax 

Mid-
size 

ICE 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PHEV 573 564 169 644 1,659 346 577 518 147 344 1,319 2,114 622 444 878 82

EV 956 941 282 1,074 2,764 576 961 863 246 573 2,198 3,524 1,037 739 1,464 137

City ICE 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

EV 597 588 176 671 1,728 360 601 539 154 358 1,374 2,203 648 462 915 85

Congestion 
charge 

Mid-
size 

ICE 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PHEV 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

EV 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

City ICE 0 0 0 0 0 0 0 0 0 0 0 0 2,426 0 0 9,151

EV 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

 

3.2 Findings 

In a first step, the total costs with and without taxes were calculated for the diffe-
rent reference cars. In net terms, mid-sized EVs currently cost an extra 18,000 
euros. Even with technology improvements, this requires a significant volume of 
support over the next years. The difference in ICE and EV taxation are the ab-
solute, discounted amount of incentives granted by  the government to EV 
owners either based on the taxation scheme in place or special subsidies. A 
negative value can be interpreted as a higher absolute taxation of EVs, a positi-
ve as a support for EV purchase, offsetting partly or completely the additional 
net costs for an EV. Figure 4 shows the results for a mid-sized car equivalent to 
a VW Golf, , whereas the results for a city vehicle can be found in Figure 5. 

For the mid-sized vehicle, the comparison of the absolute incentives reveals two 
interesting findings: Firstly, incentives on the capital expenditure (capex) are 
negative in 9 of 16 cases, which is mainly due to unchanged VAT taxation on 
the higher investments for EVs; secondly, the countries can be grouped into 
three categories with respect to the total incentives: the leaders (with amounts 
ranging from 10,000 to 28,000 euros: Denmark, Norway, Belgium), the followers 
(with amounts from 4,000 to 9,000 euros: Netherlands, Spain, UK, France, 
Switzerland, Austria), and the laggards (with amounts +/- 3,000 euros: Ireland, 
Greece, Italy, Germany, Sweden, Poland, and Finland). 
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Figure 4:  Total cost comparison of support schemes  
(reference vehicle: Golf) 
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Looking at the total costs including incentives, as depicted in the lower part of 
Figure 4, EVs are currently only cheaper in Denmark and Norway, even though 
Denmark still has the second most expensive EV in Europe. This result is 
mainly due to the relative national advantage of super-high ICE taxation in 
Denmark. PHEVs have a marginal advantage over ICEs in the Netherlands and 
Norway. 

For city vehicles, absolute support is smaller and can be divided into three 
equal groups: leaders (with amounts ranging from 7,000 to 14,000 euros: the 
UK, Norway, Denmark, Belgium, and Spain), followers (with amounts from 
3,000 to 5,000 euros: France, Italy, Switzerland, Greece, Austria, Ireland, and 
the Netherlands), and laggards (with amounts up to 2,000 euros: Germany, 
Sweden, Poland, and Finland). The groups are different to those for the mid-
size vehicle and Belgium, Spain, and the UK now also feature among the strong 
supporters of electric vehicles. The congestion charge in London has a 
significant impact on the total costs if the vehicle is used in this area. 
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Figure 5:  Total cost comparison of support schemes (city vehicle) 
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3.3 Sensitivities 

The presented results depend on the assumptions detailed in paragraph 4.1. 
Main sensitivities are driven by five parameters: battery costs, vehicle and 
battery lifetime, fuel prices, annual mileage and interest rates. While capital 
expenditure is only affected by different battery costs, operating expenditure 
changes with all other parameters. Fuel prices and lifetime expectations can 
even change after purchase and resulting in higher total costs than calculated 
with. These changes can also be driven by regulation: As mentioned above, fuel 
and electricity are subject to different taxation schemes which can be changed 
in order to align the taxation of different energy sources, and thus have a huge 
impact on the operating expenditure for ICEs vs. EVs. 

Today’s support schemes differ not only in their total volume, but also in how 
they are applied. Thus, changes in some of the parameters such as interest rate 
or mileage can have a heavier or lighter impact on the total costs. The total 
incentive volume of countries which focus on one-time and upfront support is 
not as affected by changes in the interest rate or annual mileage as that of 
countries which focus on recurring tax incentives. In the light of volatilities on 
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the commodity markets and constantly changing taxation schemes, upfront 
incentives are valued more from a customer point of view. In addition to financi-
al support, governments could think about reducing this uncertainty by providing 
a steady investment environment, e.g. in which some parameters are fixed at 
the time of the investment.  

On the other hand, incentive schemes need to be able to adapt to the technical 
development as already described for the dynamic efficiency criterion in order to 
avoid over-incentivized technologies. Therefore, tax reductions and subsidies 
granted at the time of purchase in order to reduce differences in the invest-
ments for ICE and EV need to be closely monitored and potentially adapted. 
This is especially true for changes in battery costs. 

4 Conclusion 

The additional costs for an EV are currently being targeted by European policy 
makers with a multitude of different incentives. This study provides an overview 
of the policy instruments in place, assesses these using four criteria, and 
concludes with a total cost assessment. One-time support schemes are often 
more practical and more appreciated by the customer if paid at the time of the 
initial investment. Recurring instruments like an annual tax reduction score hig-
her with respect to effectiveness and efficiency, but are often smaller in total 
volume. The comparison of all the incentives in place reveals that EVs are 
economically unattractive in every European country except Denmark and 
Norway, which apply relatively high taxes to standard ICEs. For fast EV market 
penetration, regulators throughout Europe need to up the volumes of support 
schemes, establish high scoring instruments, and align these on a European 
scale. Potentially, some of the current tax incentives could even be switched to 
electric vehicles. 

The main object of the research was to shed light on economic support 
schemes, so that soft factors were not examined in further detail. However, the-
se might be interesting, especially when used to complement economic support. 
Further research should be undertaken in this field, for instance examining in-
formation policies for faster market penetration. The effects of efficiency or 
energy consumption standards on the purchasing decision also merit further 
research as these are especially important for EVs because consumers are not 
used to energy consumption figures measured in kWh. 



Evaluation of European electric vehicle support schemes 17 

 

5 Acknowledgements 

The authors would like to thank Roman Fricker (2010), who contributed to this 
research study with his bachelor thesis, and the German Federal Ministry of 
Education and Research (BMBF) for funding this study as part of the joint pro-
ject “Fraunhofer System Research for Electromobility” under project numbers 
13N10597-13N10600. 

6 References 

ACEA (2009): Tax Guide Motor Vehicle Taxation in Europe, 2009 Edition: Eu-
ropean Automobile Manufacturers Association. 

Autorità per l'Energia Elettrica e il Gas (2009): Le tariffe D2 e D3. Online: 
http://www.autorita.energia.it/it/d2d3.htm (accessed: 22.01.2010). 

BenDor, T.; Ford, A. (2006): Simulating a combination of feebates and 
scrappage incentives to reduce automobile emissions. In: Energy, 31 (8-
9), pp. 1197-1214. 

Benton, J. (2008): Hybrid Sales and Prices Climb in Lockstep with Gas Prices. 
Online: 
http://www.consumeraffairs.com/news04/2008/05/gas_prices235.html 
(accessed: 31.12.2009). 

Beser, M.; Hugosson, A.S.; Byström, C. (2006): Facts and results from the 
Stockholm Trial. Final Version - December 2006. Stockholmsförsöket. 

Biere, D.; Dallinger, D.; Wietschel, M. (2009): Ökonomische Analyse der Erst-
nutzer von Elektrofahrzeugen. In: ZfE Zeitschrift für Energiewirtschaft, 
02/2009, pp. 173-181. 

Boehm, S. (2009): France launches `battle of the electric car´. Agence France-
Presse (AFP). Online:  
http://www.google.com/hostednews/afp/article/ALeqM5hZhuMvZKvJM36Q
7zC339ocRVNhGw?index=0 (accessed: 11.01.2010). 

Bundesfinanzministerium (2009): Übersicht zur Kraftfahrzeugsteuer. Online: 
http://www.bundesfinanzministerium.de/nn_55228/DE/BMF__Startseite/Se
rvice/Downloads/Abt__IV/081,templateId=raw,property=publicationFile.jpg 
(accessed: 20.01.2010). 

http://www.autorita.energia.it/it/d2d3.htm
http://www.consumeraffairs.com/news04/2008/05/gas_prices235.html
http://www.google.com/hostednews/afp/article/ALeqM5hZhuMvZKvJM36Q7zC339ocRVNhGw?index=0
http://www.google.com/hostednews/afp/article/ALeqM5hZhuMvZKvJM36Q7zC339ocRVNhGw?index=0
http://www.bundesfinanzministerium.de/nn_55228/DE/BMF__Startseite/Service/Downloads/Abt__IV/081,templateId=raw,property=publicationFile.jpg
http://www.bundesfinanzministerium.de/nn_55228/DE/BMF__Startseite/Service/Downloads/Abt__IV/081,templateId=raw,property=publicationFile.jpg


18 Evaluation of European electric vehicle support schemes 

Bundesfinanzministerium (2010): Stromsteuer. Online:  
http://www.bundesfinanzministerium.de/nn_53848/DE/BMF__Startseite/Se
rvice/Glossar/S/015__Stromsteuer.html?__nnn=true?__nnn=true 
(accessed: 20.01.2010). 

Bundesregierung (2009): Nationaler Entwicklungsplan Elektromobilität der Bun-
desregierung: Die Bundesregierung. 

City of London (2008): News release. City of London. Online:  
http://www.cityoflondon.gov.uk/Corporation/media_centre/files2008/City+of
+London+ends+parking+trail+for+electric+cars.htm. 

Concawe; European Council for Automotive R&D; European Commission Joint 
Research Center (2008): Vehicle retail price estimation, Well-to-Wheels 
analysis of future automotive fuels and powertrains in the European 
context. 

Daimler (2009): Strategie und Umsetzung einer nachhaltigen Mobilität beim 
Pkw. Interaktiver Nachhaltigkeitsbericht 2009. Online:  
http://nachhaltigkeit2009.daimler.com/reports/daimler/annual/2009/nb/Ger
man/502010/strategie-und-umsetzung-einer-nachhaltigen-mobilitaet-beim-
pkw.html (accessed: 20.01.2010). 

de Haan, P. (2008a): Hohe Treibstoffpreise - Effekte auf das tägliche Mobilitäts-
verhalten: SVWG Forum 24.10.2008. 

de Haan, P. (2008b): Wirkungen von Bonus-Malus- Systemen beim Neuwagen-
kauf, BFE, Forschungstage Verkehr, 10. Sept. 2008. 

de Haan, P.; Mueller, M.G.; Scholz, R.W. (2009): How much do incentives 
affect car purchase? Agent-based microsimulation of consumer choice of 
new cars—Part II: Forecasting effects of feebates based on energy-
efficiency. In: Energy Policy, 37 (3), pp. 1083-1094. 

de Haan, P.; Müller, M.; Peters, A. (2007a): Anreizsysteme beim Neuwagen-
kauf: Wirkungsarten, Wirksamkeit und Wirkungseffizienz, Zürich: ETH Zü-
rich. 

de Haan, P.; Peters, A.; Scholz, R.W. (2007b): Reducing energy consumption in 
road transport through hybrid vehicles: investigation of rebound effects, 
and possible effects of tax rebates. In: Journal of Cleaner Production, 15 
(11-12), pp. 1076-1084. 

http://www.bundesfinanzministerium.de/nn_53848/DE/BMF__Startseite/Service/Glossar/S/015__Stromsteuer.html?__nnn=true?__nnn=true
http://www.bundesfinanzministerium.de/nn_53848/DE/BMF__Startseite/Service/Glossar/S/015__Stromsteuer.html?__nnn=true?__nnn=true
http://www.cityoflondon.gov.uk/Corporation/media_centre/files2008/City+of+London+ends+parking+trail+for+electric+cars.htm
http://www.cityoflondon.gov.uk/Corporation/media_centre/files2008/City+of+London+ends+parking+trail+for+electric+cars.htm
http://nachhaltigkeit2009.daimler.com/reports/daimler/annual/2009/nb/German/502010/strategie-und-umsetzung-einer-nachhaltigen-mobilitaet-beim-pkw.html
http://nachhaltigkeit2009.daimler.com/reports/daimler/annual/2009/nb/German/502010/strategie-und-umsetzung-einer-nachhaltigen-mobilitaet-beim-pkw.html
http://nachhaltigkeit2009.daimler.com/reports/daimler/annual/2009/nb/German/502010/strategie-und-umsetzung-einer-nachhaltigen-mobilitaet-beim-pkw.html


Evaluation of European electric vehicle support schemes 19 

 

Department for Transport (2008): Government announces plans for the 
electrification of Irish motoring. Irish Department for Transport. Online: 
http://www.transport.ie/pressRelease.aspx?Id=61 (accessed: 12.01.2010). 

Diamond, D. (2009): The impact of government incentives for hybrid-electric 
vehicles: Evidence from US states. In: Energy Policy, 37 (3), pp. 972-983. 

Die Bundesbehörde der Schweizerischen Eidgenossenschaften (2007): Auto-
mobilsteuerverordnung. Online:  
http://www.admin.ch/ch/d/sr/6/641.511.de.pdf. 

Dill, J. (2004): Estimating emissions reductions from accelerated vehicle 
retirement programs. In: Transportation Research, 9 (2), pp. 87-106. 

Doggett, S. (2008): Spain Taking Steps to Put 1 Million Electric Vehicles on 
Nation's Roads by 2014. greencaradvisor-blog. Online:  
http://blogs.edmunds.com/greencaradvisor/2008/07/spain-taking-steps-to-
put-1-million-electric-vehicles-on-nations-roads-by-2014.html. 

Duvall, M. (2004): Advanced batteries for electric-drive vehicles: A technology 
and cost-effectivness assessment for battery electric vehicles, power 
assist hybrid electric vehicles, and plug-in hybrid electric vehicles, EPRI 
(ed.), Palo Alto. 

EDF (2009): les tarifs électricité. Online: http://www.edf-bleuciel.fr/accueil/j-ai-
besoin-d-energies/electricite/les-tarifs-electricite-141626.html (accessed: 
20.01.2010). 

Edquist, C.; Hommen, L. (2000): Public Technology Procurement and Innovati-
on Theory. In: Tsipouri, L.; Edquist, C.; Hommen, L. (eds.): Public Techno-
logy Procurement and Innovation. Boston: Kluwer Academic Publishers, 
pp. 5-70. 

Eliasson, J. (2008): Lessons from the Stockholm congestion charging trial. In: 
Transport Policy, 15 (6), pp. 395-404. 

Eliasson, J. (2009): A cost-benefit analysis of the Stockholm congestion charge 
system. In: Transportation Research Part A, 43. 

Enzensberger, N.; Wietschel, M. (2003): Klassifizierungen umweltpolitischer 
Instrumente und Bewertungskriterien. In: Wietschel, M.; Fichtner, W.; 
Rentz, O. (eds.): Regenerative Energieträger. ecomed verlagsgesellschaft 
AG & CO. KG, pp. 30-50. 

http://www.transport.ie/pressRelease.aspx?Id=61
http://www.admin.ch/ch/d/sr/6/641.511.de.pdf
http://blogs.edmunds.com/greencaradvisor/2008/07/spain-taking-steps-to-put-1-million-electric-vehicles-on-nations-roads-by-2014.html
http://blogs.edmunds.com/greencaradvisor/2008/07/spain-taking-steps-to-put-1-million-electric-vehicles-on-nations-roads-by-2014.html
http://www.edf-bleuciel.fr/accueil/j-ai-besoin-d-energies/electricite/les-tarifs-electricite-141626.html
http://www.edf-bleuciel.fr/accueil/j-ai-besoin-d-energies/electricite/les-tarifs-electricite-141626.html


20 Evaluation of European electric vehicle support schemes 

Fricker, R. (2010): Evaluation von Förderkonzepten für Elektrofahrzeuge, 
Karlsruhe: Fraunhofer Institute for Systems- and Innovation Research. 

Gallagher, K.S.; Muehlegger, E.J. (2008): Giving green to get Green, RWP08-
009 John F. Kennedy School of Government, Harvard University. 

Giblin, S.; McNabola, A. (2009): Modelling the impacts of a carbon emission-
differentiated vehicle tax system on CO2 emissions intensity from new 
vehicle purchases in Ireland. In: Energy Policy, 37 (4), pp. 1404-1411. 

Greene, D.L.; Patterson, P.D.; Sing, M.; Li, J. (2005): Feebates, rebates and 
gas-guzzler taxes: a study of incentives for increased fuel economy. In: 
Energy Policy, 33 (6), pp. 757-775. 

Grüneweg, T. (2007): Umsonst im Sperrbezirk. Spiegel Online. Online: 
http://www.spiegel.de/auto/aktuell/0,1518,494250,00.html (accessed: 
07.01.2010). 

Hayashi, Y.; Kato, H.; Teodoro, R.V.R. (2001): A model system for the 
assessment of the effects of car and fuel green taxes on CO2 emission. In: 
Transportation Research, 6 (2). 

Held, A. (2007): Politikinstrumenten zur Förderung erneuerbarer Energien 
Grundlagen, Wirksamkeit und ökonomische Bewertung: VDM Verlag Dr. 
Müller. 

HM Revenue & Customs (2009): Hydrocarbon oils: duty rates. Online:  
www.hmrc.gov.uk/budget2009/bn66.pdf (accessed: 20.01.2010). 

HM Revenue & Customs (2010): Money, tax and benefits VAT - Value Added 
Tax. Online:  
http://www.direct.gov.uk/en/MoneyTaxAndBenefits/Taxes/BeginnersGuide
ToTax/DG_4015895 (accessed: 20.01.2010). 

IBERDROLA (2010): Condiciones de la oferta. Online:  
https://www.iberdrola.es/webibd/corporativa/iberdrola?IDPAG=ESWEBCLI
HOGELEDISCON (accessed: 21.01.2010). 

Johnson, K.C. (2006): Feebates: An effective regulatory instrument for cost-
constrained environmental policy. In: Energy Policy, 34 (18), pp. 3965-
3976. 

http://www.spiegel.de/auto/aktuell/0,1518,494250,00.html
http://www.hmrc.gov.uk/budget2009/bn66.pdf
http://www.direct.gov.uk/en/MoneyTaxAndBenefits/Taxes/BeginnersGuideToTax/DG_4015895
http://www.direct.gov.uk/en/MoneyTaxAndBenefits/Taxes/BeginnersGuideToTax/DG_4015895
https://www.iberdrola.es/webibd/corporativa/iberdrola?IDPAG=ESWEBCLIHOGELEDISCON
https://www.iberdrola.es/webibd/corporativa/iberdrola?IDPAG=ESWEBCLIHOGELEDISCON


Evaluation of European electric vehicle support schemes 21 

 

Kalinowska, D.; Keser, K.; Kunert, U. (2009): CO2-Besteuerung von PKWs in 
Europa auf dem Vormarsch. In: Wochenbericht des DIW Berlin Nr.27-28 
(27-28). 

Kley, F.; Wietschel, M. (2010): Referenzmodell für Elektrofahrzeuge und Bel-
adeinfrastruktur: Fraunhofer Institute for Systems and Innovation Re-
search. 

Lovdata (2009): Vedtak om særavgifter til statskassen for budsjetterminen 
2009. Online: http://www.lovdata.no/for/sf/sv/td-20081127-1295-004.html 
(accessed: 18.01.2010). 

Mandell, S. (2009): Policies towards a more efficient car fleet. In: Energy Policy, 
doi:10.1016/j.enpol.2009.07.068. 

Marner, T. (2004): Die Problematik innerstädtischer Staus – ein spieltheoreti-
scher Ansatz. In: Hartwig, K.-H. (ed.): Politische Weichenstellungen für 
den Verkehr: Verkehrsplanung, Bepreisung, Deregulierung. Themen-
schwerpunkte der Studienkreistagung 2004. Institut für Verkehrswissen-
schaften an der Universität Münster, pp. 61-108. 

Mayor of London (2009): An Electric Vehicle Delivery Plan for London: Mayor of 
London. 

NAF (2010): Bilavgifter fra 1. januar 2010. Online: http://naf.no/no/Eie-
Bil/Avgifter/Endringer-i-bilavgifter-fra-1januar/ (accessed: 18.01.2010). 

Nemry, F.; Vanherle, K.; Zimmer, W.; Uihlein, A.; Genty, A.; Rueda-Cantuche, 
J.-M.; Mongelli, I.; Neuwahl, F.; Delgado, L.; Hacker, F.; Seum, S.; Bu-
chert, M.; Schade, W. (2009): Feebate and scrappage policy instruments. 
Environmental and economic impacts for the EU27: European Commissi-
on Joint Research Center. Institute for Prospective Technological Studies. 

Parkkinen, T. (2008): Detailed information on environment-related taxes and 
charges in Finland: Ministry of the Environment. 

Postbus51 (2009): Wat zijn de tarieven van de energiebelasting? Online: 
http://www.postbus51.nl/nl/home/themas/consumentenzaken/energie-en-
waterleiding/energiebelasting/wat-zijn-de-tarieven-van-de-
energiebelasting.html (accessed: 21.01.2010). 

http://www.lovdata.no/for/sf/sv/td-20081127-1295-004.html
http://naf.no/no/Eie-Bil/Avgifter/Endringer-i-bilavgifter-fra-1januar/
http://naf.no/no/Eie-Bil/Avgifter/Endringer-i-bilavgifter-fra-1januar/
http://www.postbus51.nl/nl/home/themas/consumentenzaken/energie-en-waterleiding/energiebelasting/wat-zijn-de-tarieven-van-de-energiebelasting.html
http://www.postbus51.nl/nl/home/themas/consumentenzaken/energie-en-waterleiding/energiebelasting/wat-zijn-de-tarieven-van-de-energiebelasting.html
http://www.postbus51.nl/nl/home/themas/consumentenzaken/energie-en-waterleiding/energiebelasting/wat-zijn-de-tarieven-van-de-energiebelasting.html


22 Evaluation of European electric vehicle support schemes 

Rentz, O.; Wietschel, M.; Enzensberger, N. (2001): Vergleichender Überblick 
über energiepolitische Instrumente für kleinere und mittlere Unternehmen 
aus dem Bereich der Autoreparaturlackierung, Karlsruhe: Institut für In-
dustriebetriebslehre und Industrielle Produktion: Endbericht eines For-
schungsvorhaben im Auftrag des Büros für Technikfolgen-Abschätzungen 
beim Deutschen Bundestag. 

Revenue Irish Tax & Customs (2009): Vehicle Registration Tax - VRT1. Online: 
http://www.revenue.ie/en/tax/vrt/leaflets/vrt1.html (accessed: 20.12.2009). 

Ryan, L.; Ferreira, S.; Convery, F. (2009): The impact of fiscal and other 
measures on new passenger car sales and CO2 emissions intensity: 
Evidence from Europe. In: Energy Economics, 31 (3), pp. 365-374. 

Sallee, J.M. (2009): The Incidence of Tax Credits for Hybrid Vehicles The Harris 
School University of Chicago. 

Swedish Transport Agency (2009): Exemptions. Online:  
http://www.transportstyrelsen.se/en/road/Congestion-tax/Exemptions/ 
(accessed: 18.01.2010). 

Tiggis, C. (2008): Der hohe Benzinpreis in Amerika zeigt Wirkung. FAZ.NET. 
Online: 
http://www.faz.net/s/RubEC1ACFE1EE274C81BCD3621EF555C83C/Doc
~E577C8452C95C47B2B8311A038C073141~ATpl~Ecommon~Scontent.
html (accessed: 31.12.2009). 

Tippelt, C. (2009): Norwegens Fuhrpark wird umweltfreundlicher. Ambitionierte 
Wachstumspläne für aufladbare Fahrzeuge. Online:  
http://www.gtai.de/DE/Content/__SharedDocs/Links-Einzeldokumente-
Datenbanken/fachdokument.html?fIdent=MKT200912048014 (accessed: 
25.08.2010). 

Transport for London (2009): Straight to the points. Transport for London. Online: 
http://www.tfl.gov.uk/corporate/media/newscentre/12155.aspx (accessed: 
07.01.2010). 

Transport for London (2010): Payments. Online:  
http://www.tfl.gov.uk/roadusers/congestioncharging/6741.aspx (accessed: 
20.10.2010). 

http://www.revenue.ie/en/tax/vrt/leaflets/vrt1.html
http://www.transportstyrelsen.se/en/road/Congestion-tax/Exemptions/
http://www.faz.net/s/RubEC1ACFE1EE274C81BCD3621EF555C83C/Doc%7EE577C8452C95C47B2B8311A038C073141%7EATpl%7EEcommon%7EScontent.html
http://www.faz.net/s/RubEC1ACFE1EE274C81BCD3621EF555C83C/Doc%7EE577C8452C95C47B2B8311A038C073141%7EATpl%7EEcommon%7EScontent.html
http://www.faz.net/s/RubEC1ACFE1EE274C81BCD3621EF555C83C/Doc%7EE577C8452C95C47B2B8311A038C073141%7EATpl%7EEcommon%7EScontent.html
http://www.gtai.de/DE/Content/__SharedDocs/Links-Einzeldokumente-Datenbanken/fachdokument.html?fIdent=MKT200912048014
http://www.gtai.de/DE/Content/__SharedDocs/Links-Einzeldokumente-Datenbanken/fachdokument.html?fIdent=MKT200912048014
http://www.tfl.gov.uk/corporate/media/newscentre/12155.aspx
http://www.tfl.gov.uk/roadusers/congestioncharging/6741.aspx


Evaluation of European electric vehicle support schemes 23 

 

Voß, A. (2000): Konzeption eines effizienten und markt-konformen Fördermo-
dells für erneuerbare Energien, Gutachten im Auftrag des Wirtschaftsmi-
nisteriums Baden-Württemberg. 

Weidner, H. (1996): Basiselemente einer erfolgreichen Umweltpolitik. Eine Ana-
lyse und Evaluation der Instrumente der japanischen Umweltpolitik, Wis-
senschaftszentrum Berlin für Sozialforschung (ed.), Berlin: Rainer Bohn 
Verlag. 

Wietschel, M.; Bünger, U.; Weindorf, W. (2010): Vergleich von Strom und Was-
serstoff als CO2-freie Endenergieträger, Endbericht im Auftrag der RWE 
AG, Karlsruhe: Fraunhofer-Institut System- und Innovationsforschung and 
Ludwig-Bölkow-Systemtechnik GmbH (LBST). 

wko.at (2009): Energiebesteuerung - Die Elektrizitätsabgabe. Online:  
http://portal.wko.at/wk/format_detail.wk?AngID=1&StID=457856&DstID=0
&titel=Energiebesteuerung,-,Die,Elektrizit%C3%A4tsabgabe (accessed: 
21.01.2010). 

 

 

 

http://portal.wko.at/wk/format_detail.wk?AngID=1&StID=457856&DstID=0&titel=Energiebesteuerung,-,Die,Elektrizit%C3%A4tsabgabe
http://portal.wko.at/wk/format_detail.wk?AngID=1&StID=457856&DstID=0&titel=Energiebesteuerung,-,Die,Elektrizit%C3%A4tsabgabe


24 Evaluation of European electric vehicle support schemes 

   

Authors’ affiliations 

 
Fabian Kley, Martin Wietschel, David Dallinger 

Fraunhofer Institute for Systems and Innovation Research (Fraunhofer ISI) 
Competence Center Energy Policy and Energy Systems 
 

 

 

 

 

 

 

Contact: Brigitte Kallfass 

Fraunhofer Institute for Systems 
and Innovation Research (Fraunhofer ISI) 
Breslauer Strasse 48 
76139 Karlsruhe 
Germany 
Phone: +49 / 721 / 6809-150 
Fax:  +49 / 721 / 6809-203 
E-mail: brigitte.kallfass@isi.fraunhofer.de 
URL: www.isi.fraunhofer.de 

 

 

 
Karlsruhe 2010 

 


	1 Benefits and challenges of electric vehicles
	1.1 Support schemes currently in place

	2 Assessment of today’s support schemes
	2.1 Criteria for assessment
	2.2 Assessment of the selected price instruments
	2.3 Assessment results

	3 Comparison of the support scheme volumes across Europe
	3.1 Assumptions, taxes and support schemes in place
	3.2 Findings
	3.3 Sensitivities

	4 Conclusion
	5 Acknowledgements
	6 References

