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Abstract 
 
This study empirically analyses on the basis of a panel of grant requests to the Swiss National 
Science Foundation (SNSF. From the results it can be concluded, that the different scientific 
disciplines react in very different ways to the institutional and financial framework conditions 
set by the funding agency. Regarding the expansion of the tertiary educational system it can 
concluded that it has an impact on research funding in the form of two contrary influences. 
These two effects offset each other to the extent that they do not suffice to explain the rising 
trend in terms of the number of requests observable as from the year 2000. 
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1. Introduction – Current Situation  
 

Research at universities is increasingly being financed through research funding agencies and, 
in a parallel development, increasingly less through the general funds appropriated to 
universities and, by extension, to professorial chairs. The financing of research through 
external agencies is said to contribute to an improvement in the quality of research output by 
virtue of the competitive components involved in the research grant process. Irrespective of 
the shifting significance of these two funding channels, research funding agencies in many 
countries are generally being showered with a practically exponentially growing number of 
research funding applications. The present study investigates, based on an analysis of the 
Swiss National Science Foundation (SNSF), to what extent the growth of the tertiary 
education system has contributed to the rapid rise in applications for research grants during 
the past several years and whether the given structures of research funding agencies and the 
funding possibilities they offer might also be a factor for the strong increase in grant 
applications.1  

This investigation is in many ways explorative in nature because no similar studies, neither 
theoretical nor empirical, have - to our knowledge - been conducted in the past. The initial 
results of this investigation do reveal, however, that the differing behaviour and the differing 
response patterns of researchers in different scientific disciplines should, whenever the issue 
of demand for research project grants is under discussion, be an object of scientific 
investigation. Such investigation is likely to generate also new insights into the production of 
knowledge in the individual scientific disciplines. 

 

 

2. Research questions and hypotheses  
In this study two groups of hypotheses that are of relevance in a theoretical sense were 
investigated even though there actually is no real theory on the factors determining the 
number of research grant applications at national research funding agencies. These two groups 
of hypotheses differ in that the first group covers “push” factors, i.e., those factors that are 
defined by the environment in which the grant applicants work and conduct their research. 
These are factors that directly influence the likelihood that researchers will submit an 
application for a research grant. The second group, the “pull” factors, comprises those factors 
that are determined by the research funding agencies themselves, in this case the Swiss 
National Science Foundation, due to the various ways in which they are organized and 
operate; they have a direct and indirect influence on researcher demand for grants. 

 

                                            
1 This report is based on a study conducted by the Centre for Research in Economics of Education at the 
University of Berne at the request of the Swiss National Science Foundation (SNSF). The responsibility for the 
contents of this essay resides solely with the authors and any views and opinions expressed herein may not 
necessarily reflect the views or opinions of the Swiss National Science Foundation or the institutions represented 
by the authors. The authors thank Hans Peter Hertig and Véronique Jost for this research assignment and their 
confidence and they are also grateful to numerous employees at the SNSF for their valuable assistance in 
obtaining information. Thanks also go to Petra Koller, Philipp Dubach and Philippe Jacobi at the Swiss Federal 
Statistical Office for their assistance in obtaining valuable data material and other additional information. The 
usual disclaimer holds. 
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2.1  Push factors 

In this group, primary attention is focused on the employment relationship of the researchers 
and the influence this exerts on the number of research grant applications submitted. Within 
this group, a distinction can also be made between push factors that influence the number of 
funding applications submitted per researcher within a given research community and push 
factors that have an effect on the overall number of researchers who might submit an 
application for a research grant. The latter sub-group will alter the total number of applications 
submitted even if the number of applications submitted per researcher stays the same.  

 

a) Expansion of the tertiary system 

The increase in the number of people who can or, in fact, should submit grant applications is 
primarily dependent on the quantitative development of the university system because it is 
from this system where most of the applicants originate. Therefore, the number of people who 
conduct research in the university system is, ultimately, also influenced by the size of the 
student population at universities because one can assume that the number of non-professorial 
and professorial teaching staff will eventually be adjusted to the number of students attending 
universities (albeit after a certain delay and to a proportionally lesser extent). Since both parts 
of the system, i.e., the non-professorial and professorial faculty, are expected to conduct 
research in addition to their teaching responsibilities, the number of persons who could 
potentially submit applications for research grants from the SNSF should grow in tandem with 
the expansion of the tertiary system. Such a straightforward connection between the size of 
the student population and the number of researchers at universities cannot, however, be 
generalized nor can it be assumed that it is a constant. There are two main reasons for this. 
One is that research activities in certain disciplines may simply be increased due to a need for 
research knowledge, without being initially triggered by a change in student enrolment 
numbers.2  In such cases the number of students enrolled may even display a delayed response 
to an increase in research activity. The other reason is that – as mentioned above – an increase 
in student enrolment can initially have an adverse effect on the ratio of students to teaching 
staff until, at a much later point in time, more university faculty staff are hired. If the number 
of faculty staff increases at a proportionally slower rate, it can be assumed that the 
professorial and non-professorial faculty will have to meet much greater teaching obligations 
and, as a result, the number of research grant applications per researcher is likely to decline. 
In this case an expansion of the tertiary system could even have a neutral, or indeed negative, 
impact. A decisive factor here is certainly the given situation in which the discipline or 
university finds itself.  

 

b) Changes in the general conditions for research activities  

It can also be presumed that there are factors within the university system that affect both the 
probability that researchers will submit grant applications and the frequency of such 
submissions. There are two main channels that qualify as possible influencing factors. It is 
quasi-inherent in the system that research activity has a positive impact on the market value of 
researchers. Therefore, every researcher has a fundamental interest in maintaining a high 
output of high-quality research. In this regard, funding possibilities via third-party agencies or 

                                            
2 For example in the field of environmental sciences at the ETH in the wake of the debate on dying forests. 
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offices, the SNSF, for example, are an opportunity for researchers to achieve these goals more 
quickly by obtaining more financial resources, to say nothing of the positive reputation value 
that is created whenever an application for research funding is accepted. In order for such a 
situation to actually increase the number of applications submitted per researcher, 
modifications to incentive systems making it more rewarding and more imperative for 
researchers to seek and obtain research funding at the universities (or in specific disciplines) 
would have to be observable. Looking at British and American universities as an example, it 
can be said that such incentive systems have certainly become more common and more 
effective at the international research level over the past several years.  

Apart from the changes concerning the incentive structure of university research operations 
(as well as in non-university settings), there has been another development that actually 
should have a positive impact on the number of grant applications submitted. The overall 
funds available at most universities (ex third-party funding) have stagnated in inflation-
adjusted terms during the past few years. Considering that the growing student population has 
indeed resulted in an increase in the overall number of staff at universities, this means that the 
amount of funding per professorship has declined. Therefore, since increasingly fewer funds 
are available per professorial chair, every professor should feel compelled to compensate for 
the decrease in funding by turning to third-party funding sources in order to maintain the same 
level of research output (not to mention the possible efficiency gains, which are probably 
more easily achieved when teaching than researching). Nevertheless, while one can certainly 
grasp that a reduction in funding per professorship would basically have a positive impact on 
the number of grant applications submitted, here, again, differing effects are conceivable 
depending on the actual circumstances at each university. For instance, in addition to a 
compensatory effect (when a lack of internal university funds is compensated for by seeking 
third-party funding), a discouraging effect might also be observable. This effect would be 
particularly noticeable once the financial funding per chair drops to such a low level that the 
“sunk costs” that are incurred during the grant application process can no longer be recouped 
and are no longer justifiable. Submitting applications for research grants would then no longer 
be worthwhile, regardless of the reduced availability of funds. And, of course, there are also 
interacting effects with other factors that would also have to be taken into consideration. For 
example, the lower the application acceptance rate at the SNSF, the sooner this discouraging 
effect is likely to set in. A discouraging effect could also be expected if the sunk costs of 
submitting an application are very high. Such a constellation would certainly appear plausible 
at Division I3, for example. This is because, in addition to the unfavourable ratio of faculty to 
students in the corresponding disciplines at the universities and the low grant acceptance rates 
at the SNSF compared to other disciplines, the demands placed on the grant applicants have, 
according to expert opinions, also risen in recent years (leading to higher sunk costs as well).  

To summarize, it can be said that hypotheses on the influence exerted on the number of grant 
applications submitted to the SNSF stemming from the research and employment 
environments at Swiss universities cannot be clearly and unequivocally formulated from a 
theoretical standpoint and such hypotheses must, therefore, be empirically investigated. On 
the other hand, it is somewhat unlikely that the aforementioned, possibly dampening, effects 
on the number of grant applications could be so strong that they would be capable of 
completely offsetting the amplification effects associated with the quantitative expansion of 
the tertiary system. It follows that not only the quantitative expansion of the tertiary system 

                                            
3 Individual disciplines are assigned to one of three Divisions at the Swiss National Science Foundation. An 
overview is given in the Appendix. Division I compromises mainly disciplines of the humanities and social 
sciences, Division II engineering, natural and exact sciences and Division III biology and the medical sciences.  



 3 

but also the changes underway with regard to the incentive systems throughout the research 
landscape and, ultimately, the tighter budgets for basic funding of universities would tend to 
increase demand for external research funding sources and, therefore, have a positive impact 
on the number of funding requests submitted to the SNSF.  

 

2.2.  Pull factors 

Turning to the factors attributable to operational and functional aspects of the Swiss National 
Science Foundation, a distinction can be made between three different kinds of pull factors. 
One comprises the other funding instruments of the SNSF (besides the normal individual 
project grants) that could have an interactive effect on the grants awarded for individual 
research projects in the Divisions I, II and III. Secondly, although the SNSF’s capacity to 
promote research (defined by the total amount of financial resources available to it for grants) 
is determined by exogenous forces (i.e. in a political process), it does have some freedom 
(subject, of course, to substantial constraints) in appropriating these resources to the various 
Divisions and disciplinary groups, which, in turn, probably has an impact on the number of 
grant applications submitted by the individual disciplines. Thirdly, there are also certain 
dynamic elements to be considered because the initial processing of grant applications and the 
probability that an application will be accepted can, to a certain extent, be anticipated, as can 
the amount of funding that is likely to be awarded. Therefore, these dynamic elements also 
have an impact on the behaviour of potential grant applicants. However, since these elements, 
for example the probability that an application will be accepted, are, in turn, influenced by the 
total number of grant applications submitted (the financial resources of the SNSF are not 
limitless), there is a dynamic interactive effect that, ultimately, has a co-determining influence 
on the number of applications submitted in the following observation period.  

 

a) Alternative research funding instruments 

With regard to the alternative research funding instruments offered by the SNSF, the study 
focuses on the following three: (1) the targeted research programmes under the National 
Research Programme (NRP and SPP), (2) the National Centres of Competence in Research 
(NCCR) and (3) the SNSF Professorships. Theoretically, all three can influence the number of 
applications for individual project funding submitted in the Divisions I-III. The interactive 
effect between the funding instruments and the applications for grants is, once again, 
theoretically unclear and ambiguous. One could assume that fewer applications might be 
submitted because of the alternative funding instruments, since researchers will be able to 
obtain funding from these alternative sources. This hypothesis would be particularly plausible 
under the presumption that the alternative funding instruments, especially the National 
Research Programmes (NRP), have a certain substitutive effect on the grant applications 
submitted within the scope of normal project funding. Furthermore, this dampening effect will 
increase accordingly as researchers themselves discover that there are certain upper limits to 
the amount of research they can conduct, i.e. that they cannot simply increase their research 
activities at will. In such a situation research needs met through other sources would reduce 
the likelihood that “normal” requests for project funding would be submitted.  

On the other hand one could also posit a certain complementarity of the funding instruments. 
As a result of this complementarity, researchers who were successful in receiving funding 
through one instrument would only then have access to resources enabling them to further 
increase their research capacity and also to generate new research ideas in the process. In such 
a situation one could imagine that researchers working on a project in a NRP are, by virtue of 
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this involvement, encouraged to present new funding requests for individual project funding 
and that they can do so much more easily. With this complementarity, the expansion of the 
alternative funding instruments would not lead to a decrease in the number of grant 
applications submitted, but rather a continued increase.  

With regard to the alternative funding instruments, an empirical investigation was only 
possible with the NRPs, for various reasons. The SNF Professorships and the NCCR have not 
existed long enough to permit exogenous variables to be generated that allow for clear, 
unequivocal conclusions. The projects in the SPP programmes were not taken into 
consideration because the variance of this variable was too small to serve as an explanation 
for the fluctuations in the number of funding requests in the individual discipline groups.  

 

b) Approved grant applications  

Our second hypothesis pertains to the relation between the amount of grants awarded per 
discipline group in year t-1 and the number of requests submitted in year t. This relation 
should be positive under the assumption that the researchers will take note, either directly 
(through their own experiences) or indirectly (through other researchers or information from 
the SNSF), of any increase in the amount of funding available. In other words, an increase in 
funds earmarked for research grants serves as an incentive to submit more requests for grants 
in the subsequent period. The decisive point here is the hope that the greater amount of funds 
available will have increased the probability of having a grant application accepted. However, 
an increase in grant monies in the preceding period could just as well lead to a decline in the 
number of grant applications submitted in the subsequent period if a discipline is unable to 
quickly increase the number of funding applications it produces. This is because in the given 
situation an increase in research funding during the preceding period would have a saturation 
effect. A decline in grant monies in the preceding period could conceivably lead to either 
effect, depending on whether one postulates discouragement or compensation as the response 
from the researchers.  

The changes in grant monies awarded is analyzed per discipline group since it can be assumed 
that, from a researchers’ point of view, only the data on discipline group to which they belong 
is of relevance.  

 

c) Dynamic feedback effects  

The decision-making situation of a researcher contemplating whether to submit an application 
for a research grant can be briefly described as follows: An application will be submitted only 
if the net benefit of the research project is positive, i.e., if the benefit is greater than the cost 
associated with the process of applying for a research project grant. The latter includes the 
effort required to conceive and design a project, i.e., all resources that must be invested in the 
project grant application. The benefit will also depend on the probability that the application 
will be accepted and, in the event it is accepted, on the amount of funding that will be 
provided for the research project, while the costs of submitting the application are sunk costs, 
regardless of the presumed chances of acceptance.  

Three different types of response patterns can be expected given the decision-making 
situation described above.  
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� A Type 1 response pattern would be practically no reaction in the number of funding 
requests to changes in the expected acceptance rate and the degree of funding 
provided. This could be attributable to various reasons. One would have to assume, 
however, that the decision-making situation for Type 1 researchers is a 0-1 decision, 
meaning that the decision is whether to submit a project proposal or not and not 
whether to submit more or less proposals. The absence of any response can be 
expected if there is deterioration in the aforementioned acceptance and funding rates 
that does reduce the net benefit but this net benefit is, nevertheless, still clearly 
positive. Therefore, the likelihood of submitting an application does not change much 
because the 0-1 decision is still be in favor of submitting an application. The expected 
effect of changes in acceptance probability and the degree of financing provided is 
accordingly marginal and probably not statistically significant.  

� A Type 2 response pattern would be researchers who reap either a relatively small 
benefit from a research project and/or for whom the costs of submitting a grant 
application are relatively high. In the event the benefit was already close to nil prior to 
any deterioration in the acceptance probability and degree of funding provided, we 
would expect that a reduction in these rates would bring the net benefit into a negative 
range. We refer to this response type as a “case of discouragement.” Any deterioration 
in the general funding conditions at the research promoting agencies would 
immediately discourage these researchers from submitting a funding request in the 
first place.  

� Type 3 has a similar starting situation as Type 1 above, i.e., the net benefit prior to any 
change in rates is clearly in positive territory. In addition to the assumptions made for 
the Type 1 model, however, we assume that Type 3 researchers are aware of not only 
the net benefit of an individual research project but also of their overall research 
output. If the net benefit of one single application declines due to the greater 
probability that the application will be rejected and because less funding per grant is 
offered, these researchers will feel compelled to compensate for the reduced benefit 
per application by submitting more applications. Only by doing so can they maintain 
the overall benefit of their aggregate research activity at the same level as before. This 
would be a “case of compensation”, meaning that the reduced expected benefit of a 
single grant application will have to be compensated for by submitting more 
applications. This type of response is expected if, for example, existing research 
infrastructure can only be maintained by having a continual flow of research activity. 
Such situations can also arise if individual research projects are more or less follow-up 
projects within a broader, continuing research programme; a disruption in the research 
chain would have negative effects on the entire research output in the long term. 

 

Our operationalization of the acceptance rates and funding rates is based on the assumption 
that researchers’ expectations will be extrapolative or adaptive. This means that the behaviour 
of researchers at the point t in time will respond to the given rates at the point t-1 in time.  

Type 3 is the most likely of the three aforementioned response patterns to trigger a dynamic 
response chain. Assuming the amount of funds appropriated to the SNSF remains practically 
unchanged, and the number of grant applications in year t increases due to an exogenous 
effect, then the acceptance and funding rates would recede in year t. This would compel 
researchers to submit more grant applications in year t+1 (compensation), which, ceteris 
paribus, would cause the rates in year t+1 to recede once again in comparison with year t. 
This, in turn, would lead to a further increase in grant applications in year t+2 and so on. 
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3. Experience abroad  
 

As expected, a brief review of the literature confirms that there is virtually no research 
literature on this specific issue. No investigation of this subject matter has been documented 
in the theoretical or the empirical literature; so far only the effects of the general institutional 
environment and incentive systems on individual research activities have been investigated, 
and only in a few studies describing the research activities of individual researchers. These 
papers are of little interest with regard to the specific question as to why more grant 
applications might be submitted to a particular research funding agency. Inquiries addressed 
to foreign institutions that are comparable to the SNSF were answered in Germany and 
Austria. In Germany, the German Research Foundation (DFG) reported a growing number of 
funding requests in its individual grants programme. As a result of this increase, the DFG 
lowered its acceptance rate, which declined on average from 68.4% in 1995 to 46.3% in 2004. 
In Austria, the Austrian Science Fund (FWF) reported that the number of requests for 
individual grants had not risen very much but the amount of funding requested per proposal 
had. The FWF reacted to this development by turning down a greater percentage of the 
requests submitted and its acceptance rate consequently declined from approximately 60% to 
36.2% during the 1995-2004 period.  

In both cases, however, there had been no investigations made, in order to analyse the reasons 
for the increased funding requests or the amount of funding requested. 

An interesting note in both of these cases is that the pressure on the two research promotion 
agencies stemming from the growing number of grant applications was met primarily by an 
increase in their refusal rates rather than a reduction in the amount of money provided per 
application (see also section 4). Due to the hypotheses formulated in section 2, one would 
have to presume that the constant reduction in the probability that an application will be 
accepted would still contribute to an increase in the number of applications submitted if the 
costs of submitting an application “sunk costs” were not prohibitively high. 

 

 

4. Database, operationalizations and limitations 
 

4.1. Data specification for the dependent variable 

The variable to be explained in the following analyses is the total number of grant 
applications submitted to the SNSF Divisions I to III. The analysis is limited to project 
requests. It does not cover other types of requests, such as applications for personal grants or 
conference grants.   

Request statistics are generated twice a year. A spring and an autumn figure hence exist for 
each year. These two figures were used to calculate an annual rate. It would be possible in 
theory to combine the autumn figure in the year t-1 with the spring figure in t, since these 
might be exposed to the same influences in terms of time. Another possibility would be to 
combine the spring and autumn values in year t to produce an annual figure. Both 
specifications were tested and yielded fairly similar trends in terms of the annual figures. 
Hence, we are opting for the specification which adds up the two values from the same year. 
This also facilitates interpretation of the coefficients of the independent variables.  
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A vigorous and unusually linear increase in grant applications as from 2001 can be observed, 
in particular with regard to Division I discipline groups. The SNSF has furnished us with 
explanations for this major trend, which, however, we were unable to test on a quantitative 
basis.4 We therefore attempted to take this trend into account by means of a specific control 
variable. This variable explores whether there was a significant trend for the post-2000 period, 
with particular reference to grant applications from Division I, which both differs from the 
trend prevailing in the 1990s and is also stronger than the trend for Divisions II and III.  

 

4.2 Grouping in terms of the dependent variable 

Two specifications for dependent variables were set up for empirical analysis. The first 
specification is based on the discipline groups and the second is based on the inputting tertiary 
institutions (including the Swiss Federal Institutes of Technology in Zurich {ETH}, and 
Lausanne {EPFL}, respectively).  

 

a)  By discipline group 

The first specification allows the broadest dataset and also takes account of the fact that the 
request figures in the individual disciplines may be subject to very different exogenous 
influences. This process enabled the creation of a panel covering 285 observations, at best. 
The panel is based on 19 discipline groups yielding a value in each case over a 15-year 
period. The basic criterion for setting up a panel with all discipline groups is the assumption 
that the request figures for the various discipline groups are not interlinked or correlated 
(although they may of course be subject to the same exogenous influences). Although this 
assumption might not apply one hundred percent, it is nevertheless appropriate because it is 
hard to assume that the number of requests in one particular discipline might influence the 
requests in another discipline. Naturally, due to the difficulty in drawing demarcation lines, 
there may be cases in which this assumption does not always apply – especially with regard to 
divisions II and III, for example when discipline groups are redefined and grant applications 
that were formerly in Group x now count as belonging to Group y. This would bring about a 
causal negative correlation between the two disciplines that would not be explainable by 
exogenous factors.  

The hypotheses in section 2 showed that, based on theoretical reasoning, individual 
disciplines or discipline groups are likely to react very differently to exogenous effects, not 
only in extent but also in terms of the direction of response. Setting up panels for discipline 
groups is a suitable basis for estimating such effects separately for discipline groups 
(divisions).  

 

                                            
4 These explanations are mainly about the expiry of SPP projects and the initiation of the NCCR; none of the 
disciplines in Division I received funding during the first round of the NCCR’s but the SPP covered well the 
humanities and social sciences. These two effects might naturally have resulted in more requests mounting up in 
Division I.  
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b) By tertiary education institution (i.e., conventional university and Swiss Federal 
Institutes of Technology 

As well as classification on the basis of discipline groups, grant applications may of course 
also be categorized in terms of the institutions from which the applications come. The 
assumption of independence between the various groups in terms of the dependent variable is 
probably even more applicable when specifying in terms of educational facility rather than in 
terms of discipline groups, which makes specification unproblematic. The variable is made up 
of grant applications involving universities and the two ETHs. The new universities of 
Lucerne and Lugano have not been included among the universities because they were not yet 
a significant factor during the period of observation. This gives a panel of eight conventional 
universities and two Federal Institutes of Technology, and encompasses a period of 15 years, 
yielding a maximum N of 150 in terms of the dependent variables.  

Basically, it would be reasonable to assume that, given the research setting, researchers in the 
same discipline would react identically or similarly to exogenous effects, and that affiliation 
to a particular institution would not necessarily be the crucial criterion. However, this 
assumption does not apply where university-specific incentive systems exist. As long as 
universities differ in this respect on a structural basis, these differences are taken into account 
by the dummy variables for the individual institutions (fixed effects) even if a discipline-
based panel is set up. So why is it necessary to set up an institution-specific panel? There is 
one main reason, and it involves the difference in data structure for SNSF data and Swiss 
Federal Statistical Office (SFSO) data (see 4.4). Transfer of the SFSO’s university-specific 
statistics to an SNSF nomenclature on a discipline basis gives a very imprecise picture, 
whereas classification by institution is naturally much easier. Therefore, factoring exogenous 
variables from the university domain into estimates for discipline groups runs the risk of 
generating results that do not reflect true-life correlations, but are merely a consequence of 
imprecise data matching.  

The institution-specific analyses also go on to explore whether the conventional universities 
as a group show different trends and respond differently to exogenous variables than do the 
two federal institutions, the ETHs.  

There are two main reasons for this approach. Firstly, it can be assumed that the research and 
research funding climate at the ETHs differs from the climate prevailing at the cantonal 
universities, which might result in a situation where the incentive for researchers to submit 
SNSF grant applications is much higher at ETHs than at cantonal universities. Secondly, an 
unusually high increase in the number of full-time professorships can be seen for the ETHs 
starting from 2000. Although this trend requires further explanation, it automatically has a 
major influence on all exogenous variables related to the number of professorships. 

 

4.3. Exogenous variables from the SNSF area 

With regard to the variables from the National Foundation’s sphere of influence, three groups 
of exogenous variables were created for the analysis, after tests showed that these groups have 
a high explanatory value.  

The simplest solution was to operationalise the variables emerging from the number of grant 
applications submitted and the level of funding applied for, and the number of applications 
actually approved and grant monies actually awarded.  
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a) Acceptance rates and degree of funding 

In terms of the acceptance rate, a significantly negative trend over time in all three divisions is 
easy to detect by descriptive means alone. Thus, the acceptance rate is virtually a mirror 
image of the increasing numbers of applications. This is because there was an upper limit to 
the resources available to the SNSF, and the only response to an increasing number of 
requests was a higher refusal rate. Analysis of the degree of funding of the approved projects 
over time clearly shows that the limited resources were not simply distributed among a larger 
number of projects, which would have been possible but would not have been rational from a 
research policy point of view.  

 

b) Total approved sums broken down by discipline group 

This variable comprises the total approved amounts per discipline group. This variable was 
operationalised as the rate of change versus the previous year. Hence, the impact of this 
variable can be investigated without the impact of differences in the levels of approved 
amounts between the disciplines. 
 

c) National research programmes (NRP) 

It is more difficult to operationalise the exogenous variables, which are intended to reflect the 
alternative funding instruments of the SNSF. Various operationalization options are available, 
and various specifications were tested for that reason. The table below shows the version 
ultimately used in the empirical analyses. As far as operationalization is concerned, it is 
important to investigate the impact of NRPs on individual project funding such that the start, 
run time, and end of an NRP may produce a different effect on project requests. This is 
because a certain compensatory effect on other project requests is most likely to occur during 
an NRP, whereas at the start of an NRP, both a compensatory response and a stimulation of 
“normal” project submissions would be conceivable. Thus, it is conceivable that project 
submissions refused for an NRP, because they did not have exactly the right subject area, later 
re-appear via individual project submissions in the Divisions I-III. Upon completion of an 
NRP, two effects are possible. On the one hand, in the course of a project in an NRP, new 
project ideas might be generated which would boost the number of project requests at the end 
of the NRP. On the other hand, people completing an NRP project (for example as part of the 
doctoral programme of the persons concerned) might be more inclined to engage in evaluation 
work based on the completed paper and hence have fewer resources for starting other projects, 
which would tend to reduce the number of research funding applications.  
 
 
Table 1: Operationalization of variables for an NRP 
 

Duration of an NRP - x x x x - - 

Variable 1 (beginning) 1 0 0 0 0 0 0 

Variable 2 (middle) 0 1 1 1 1 0 0 

Variable 3 (end) 0 0 0 0 1 1 0 
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The variables were specified such that all discipline groups are each allocated three dummy 
variables if an NRP applied to the subjects covered by the discipline group. Two variants 
were tested for Variable 2. One variant always assumed a value of 1 when an NRP was in 
progress for the respective discipline. The other specification added up the NRPs of relevance 
to the discipline. In the empirical analyses, the first specification had the greatest explanatory 
value, which was why the first type of operationalization was used.  

 

4.4. Exogenous variables from the tertiary institution area 

a) Expansion of the tertiary education system 

Operationalization of the variables from the tertiary institution area was associated with three 
major problems, the first of which put the greatest constraints on the analysis options. The 
table below shows that the Swiss Federal Statistical Office’s system for classifying academic 
disciplines differs from that of the SNSF. 

 

Table 2: Comparison of SNSF and SFSO systems for classifying academic disciplines 
   SNSF classification      SFSO classification 

Philosophy, religious studies and educational sciences Theology 
Sociology, political sciences, business administration, economics 
and law 

Social studies 
Law 
Business studies 

History Historical + cultural studies 
Archaeology, ethnology,  urban studies Historical + cultural studies 
Language and literature Language + literature 
Mathematics Exact science 
Astronomy Exact science 
Chemistry Science 
Physics Exact science 
Engineering Construction + geodesy   

Mechanical and electrical engineering 
Environmental studies Science 
Geography Science 
Basic biological science Science 
General biology Science 

Agricultural science + forestry 
Basic medical science Medicine 
Experimental medicine Medicine 
Clinical medicine Medicine 

Veterinary medicine 
Preventive medicine Medicine 
Social medicine Medicine 

 

The consequence of the nomenclatural incompatibility is that matching the SFSO figures to 
each of the 19 SNSF disciplines produces a fairly undifferentiated picture.  

A second problem concerns the operationalization of the variable “finances per university.” 
Since this data is available only for the period since 1995, analysis based on this variable can 
only extend back to 1995, strictly speaking. However, this would reduce the volume of data to 
an extent that would impact on the outcomes. Therefore, it was decided to use constructs as a 
basis for elaborating data for the pre-1995 period.  

The third problem concerns the professorship statistics. As already mentioned, the ETHs saw 
an unusual increase in the number of professorships from 2000 onward. Further, the statistics 
of the Federal Statistical Office show that the professorships allocated to Division III were 
subject to structural disruption between 1995 and 1996. These ruptures indicate that the SFSO 
reshuffled professorships and classified them to different disciplines during this period. 
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Because this effect has an impact on all variables elaborated with the variable 
“professorships”, a regrouping of these professorships was attempted, on the assumption that 
the post-1995 classification is the correct one. Pre-1995 trends in the individual discipline 
groups were therefore adjusted to the 1996 level in each case. This more or less precludes any 
structural rupture in the variables. Regrouping was not necessary for the analysis of request 
figures per tertiary institution because regrouping mainly pertains to discipline groups and has 
practically no influence on the analyses per tertiary institution.  

 

b) Policy changes impacting on research activities  

It was also intended to operationalise the possible changes in the framework conditions for 
research activities at universities (incentive systems, appointments policy, etc.). To this end, 
discussions took place with senior management personnel from almost all Swiss universities. 
These talks confirmed that there had certainly been changes in framework conditions during 
the period of observation, but it was not usually possible to date these changes to specific 
years. This information therefore produced no workable variables for the empirical part. 
Hence, although such policy changes may well affect the numbers of funding applications 
submitted, this association is impossible to pinpoint. Consequently, any growth triggered by 
such changes would manifest as a trend with no precise explanation.  
 
 

5. Estimation methods 
 

The statistical method employed here for empirical evaluation is panel estimation. The panel 
structure is composed of a cross section of 19 disciplines / 10 universities and a longitudinal 
section of 15 years.5 Hetereoscedasticity was controlled for, which is an obvious step in view 
of the differently sized groups of applications in the individual disciplines and universities. 
An AR(1) term was used for correction of longitudinal autocorrelation.  

In all our estimates, we use dummies for the individual years and individual discipline groups 
/ individual tertiary education institutions. This approach allows us to correct for unobserved 
structural differences between the years, the disciplines and the tertiary institutions, and 
reduces the risk of misinterpreting outliers in the years, disciplines or tertiary institutions and 
misreading them as trends or other correlations.  

 

 

6. Empirical evaluations 
 

For the reasons mentioned above, empirical evaluation proceeds as follows: Wherever 
possible, estimates are made on the basis of the dataset of applications according to the 
individual discipline groups. This enables the use of the most extensive and differentiated 
dataset. However, it also means that, for this data, the exogenous variables from the tertiary 
institution area cannot be taken into account (because of the definition problems mentioned 
                                            
5 All estimates were done using the econometric program Stata 8.0.  
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above). The variables from the tertiary institution area (see 6.3.) are therefore only used for 
the analyses pertaining to request figures per tertiary institution. It is therefore impossible to 
present a combined explanatory model with data from the SNSF and tertiary institutions. For 
all calculations, the dependent variable (number of applications) was used in a logarithmized 
form. Accordingly, the coefficients of the independent variables are to be interpreted as 
percent changes in the number of applications.  

 

6.1. Trend 

The purpose of the first empirical test is to see if any statistically significant trend whatsoever 
can be identified for the observation period from 1990 to 2004. In this process, as mentioned 
above, fixed effects will be estimated for the individual discipline groups and for each year, 
i.e. a trend will be identified as significant only if the movements in the numbers of 
applications cannot be explained by individual discipline effects or year effects. The results, 
i.e. the coefficients, are read such that a change in the independent variable, i.e. in this case, 
the trend, of 1 (i.e., one year) changes the dependent variable (the grant applications per 
discipline group) by x percent. 

 

Table 3: Trend estimates (fixed effects for years and discipline groups); dependent 
 variable: number of grant applications (logarithmized) by discipline group; 
coefficients x100 

Coefficients Estimate 1 Estimate 2 Estimate 3 

Trend 1990-2004 3.22***   

Trend 1990-2000  1.87***  

Trend 2001-2004  14.06***  

Trend 1990-2000 Division I   2.65*** 

Trend 1990-2000 Division II   1.67*** 

Trend 1990-2000 Division III   1.73*** 

Trend 2001-2004 Division I   22.26*** 

Trend 2001-2004 Division II   14.39*** 

Trend 2001-2004 Division III   9.45*** 

N 285 285 285 

N groups 19 19 19 

Time periods 15 15 15 

Wald chi(.) 31567.7 31567.7 27104.47 

Prob > chi2 0.000 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are estimated for heteroscedastic 
panels with cross-sectional correlation. Autocorrelation is corrected with an AR(1) coefficient for all panels.  

 

If one estimates a linear trend for the period of observation (Estimate 1), then the grant 
applications submitted to the SNSF rose an annual 3.2%. Analysis of the numbers of grant 
applications shows, however, that this trend was not linear because the strong growth in 
requests did not set in until after 2000, following a slight dip in 99/00. If one breaks the trend 
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down into the two periods 1990-2000 and 2001-2004, one will see (Estimate 2) that, though a 
statistically significant trend was already in place in the first period, it was no higher than 
approximately 1.9%. Starting from 2001, the trend indicates an annual increase of more than 
14% in the number of requests. Basically, however, it is not easy to decide which of the two 
trend specifications is better, because the good fit of the linear trend could also be interpreted 
as indicating that the considerable increase in applications in the 2001 to 2004 period was 
simply a reaction to the decline seen in the previous two years.  

If you break the two trend periods down even further into divisions (Estimate 3), it again 
becomes clear that growth was mainly engendered by the disciplines in Division I. The trends 
in Divisions 2 and 3 are statistically significantly lesser than the trend in Division I (for 
reasons of space, the tests are not shown here), but are also statistically significantly different 
from zero and in the positive range. The next step is therefore to explore whether these trends 
can be partly or wholly explained by other variables. 

 

6.2. Connections between variables in the SNSF area 

a) Acceptance rate 

In Table 4 below, the first variable to be tested as an explanatory variable is the acceptance 
rate for applications per discipline.  

 

Table 4: Application acceptance rate (+trends);  
Dependent variable: number of grant applications  
(logarithmized) by discipline groups; coefficients x 100 

Coefficients Estimate 1 Estimate 2 

Acceptance rate (Year t-1) -0.11  

Acceptance rate Division I (Year t-1)  0.33*** 

Acceptance rate Division II (Year t-1)  -0.52*** 

Acceptance rate Division III (Year t-1)  -0.10 

Trend 1990-2000 Division I 1.15** 2.03*** 

Trend 1990-2000 Division II 0.71** 0.50** 

Trend 1990-2000 Division III 0.33 0.80 

Trend 2001-2004 Division I 16.01*** 20.15*** 

Trend 2001-2004 Division II 10.45*** 7.42*** 

Trend 2001-2004 Division III 3.88*** 3.59 

N 266 266 

N groups 19 19 

Time periods 14 14 

Wald chi(.) 10476.80 16888.10 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are estimated 
for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected with an AR(1) 
coefficient for all panels.  
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The acceptance rate is taken from the year t-1 and, pursuant to the hypothesis, should have an 
impact on the number of applications in year t. Estimate 1 shows no significant effect for the 
acceptance rate across all disciplines. However, if one breaks down the effect by divisions, 
significant effects are disclosed for Divisions I and II, the direction being inverse in either 
case. In contrast, the disciplines in Division III do not seem to react significantly to the rate of 
acceptance of applications.  

Pursuant to the hypotheses in section 4, what one observes in Division I is an 
encouragement/discouragement effect, whereas the effect one observes in Division II is a 
compensatory effect. In other words, the number of applications in Division I declines in 
response to a declining acceptance rate (and rises in response to a rising acceptance rate), 
while, in Division II disciplines, a decline in the acceptance rate prompts an increase in the 
number of applications. Hence, Division II disciplines seek to offset a lower probability of 
having a request accepted by submitting more applications the following year.  

 

b) Degree of funding 

Similarly to the exploration of the impact of the acceptance rate, this section looks at how the 
degree of funding of prior grant applications affects the number of applications subsequently 
submitted.  

 

Table 5: Degree of funding of grant applications (+trends);  
Dependent variable: number of grant applications  
(logarithmized) by discipline group; coefficients  x 100 

Coefficients Estimate 1 Estimate 2 

Degree of funding (Year t-1) -0.74***  

Degree of funding Division I (Year t-1)  -0.42*** 

Degree of funding Division II (Year t-1)  -0.32 

Degree of funding Division III (Year t-1)  -0.61*** 

Trend 1990-2000 Division I 1.60*** 1.50*** 

Trend 1990-2000 Division II 0.57** 0.60** 

Trend 1990-2000 Division III 1.01*** 1.20*** 

Trend 2001-2004 Division I 15.85*** 15.91*** 

Trend 2001-2004 Division II 8.05*** 8.07*** 

Trend 2001-2004 Division III 5.44*** 6.15*** 

N 266 266 

N groups 19 19 

Time periods 14 14 

Wald chi(.) 15806.35 16354.10 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. 
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Across all disciplines, an increase in the degree of funding (Estimate 1) has a significantly 
negative effect on the number of applications submitted in the subsequent year. In other 
words, all disciplines would react to a reduction in the degree of funding of their applications 
in year t-1 by increasing their applications in year t. Broken down by division, this effect is 
strongest in Division III. The discipline groups in Division II do not show a significant 
reaction to a change in the degree of funding.  

 

c) Approved grant applications 

The next exogenous variable to be investigated is the grant monies awarded per discipline 
group. This variable is defined as the percent change in approved amounts from t-2 to t-1 per 
discipline group.  

 

Table 6: Approved amounts (x1000) for grant applications (+trends);  
Dependent variable: number of grant applications  
(logarithmized) by discipline groups; coefficients x 100 

Coefficients Estimate 1 Estimate 2 

Approved amounts (Year t-1/t-2) -0.17***  

Approved amounts Division I (Year t-1/t-2)  -1.30*** 

Approved amounts Division II (Year t-1/t-2)  -0.63* 

Approved amounts Division III (Year t-1/t-2)  1.42*** 

Trend 1990-2000 Division I 1.60*** 1.16*** 

Trend 1990-2000 Division II 0.74*** 0.90*** 

Trend 1990-2000 Division III 0.43 -0.00 

Trend 2001-2004 Division I 18.31*** 17.04*** 

Trend 2001-2004 Division II 9.74*** 11.32*** 

Trend 2001-2004 Division III 4.55** 2.73 

N 247 247 

N groups 19 19 

Time periods 13 13 

Wald chi(.) 128034.26 14273.41 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. 

 

An increase in approved amounts has a negative effect on the number of grant applications 
across all discipline groups and in all departments, but, as already seen for the acceptance 
rate, the effects differ from one division to another. If there is an increase in the approved 
amounts in the Division I discipline groups, this lowers the number of applications submitted 
in the next period. In other words, a kind of short-term saturation effect is observed. This 
effect might be explained thus: when more applications have been approved, these need to be 
“researched” before new applications can be submitted. A similar but weaker reaction can be 
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observed for the discipline groups in Division II. In contrast, the Division III discipline groups 
display a contrary response in terms of this variable. If the approved amounts increase, the 
number of requests submitted in the next period also increases, i.e. positive growth in terms of 
the amounts approved “whets the appetite for more” among these discipline groups. 

 

d) National Research Programmes (NRPs) 

Various specifications were subjected to empirical testing for the exogenous variables that 
describe the funding instrument of the NRPs. A detailed description will be provided only of 
the particular model that proved to be significant. The table shows that, in a simple test of 
NRP variables, at least the two variables describing the run-time (middle) of an NRP and 
marking the end of an NRP are significant. The effects are negative throughout, i.e. you can 
assume that an NRP which covers one of the 19 discipline groups significantly lowers the 
number of grant applications in this discipline group. For reasons of comparison, the table 
again gives the outcome of the first trend estimate. This comparison is intended to show that, 
despite the subduing effect of NRPs on the number of applications, there is no major 
downturn in divisional trends.  

 

Table 7: National Research Programmes (NRPs)(x100) (+Trends);  
Dependent variable: number of grant applications (logarithmized) by 
discipline groups; coefficients x100 

Coefficients Estimate 1 Estimate 2 

NRP (start) -2.77  

NRP (middle) -3.87**  

NRP (end) -3.23**  

Trend 1990-2000 Division I 2.90*** 2.65*** 

Trend 1990-2000 Division II 1.70*** 1.67*** 

Trend 1990-2000 Division III 1.83*** 1.73*** 

Trend 2001-2004 Division I 22.79*** 22.26*** 

Trend 2001-2004 Division II 14.00*** 14.39*** 

Trend 2001-2004 Division III 9.79*** 9.45*** 

N 285 285 

N Groups 19 19 

Time periods 15 15 

Wald chi(.) 15399.84 27104.47 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. 

 

e) Combined effects 

Whereas exogenous variables were tested individually in the foregoing tables, it is always 
prudent to assume that the exogenous variables might also display intercorrelations; hence, a 
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model that tests all variables together need not always disclose the same effects. However, the 
collective model produces similar outcomes in almost all respects as compared with the 
individual tests of the exogenous variables, apart from minor differences in the significances.  

 

Table 8: Exogenous variables from the SNSF area (+trends);  
Dependent variable: number of grant applications  
(logarithmized) by discipline groups; coefficients x100 

Coefficients Estimate 1 Estimate 2 

NRP (Start) -3.13**  

NRP (Middle) -5.74***  

NRP (End) -7.28***  

Approved amounts Division I (Year t-1/t-2) -1.93***  

Approved amounts Division II (Year t-1/t-2) 0.13  

Approved amounts Division III (Year t-1/t-2) 2.03***  

Degree of funding Division I (Year t-1) -0.58**  

Degree of funding Division II (Year t-1) -0.08  

Degree of funding Division III (Year t-1) -0.19  

Acceptance rate Division I (Year t-1) 0.72***  

Acceptance rate Division II (Year t-1) -1.07***  

Acceptance rate Division III (Year t-1) -0.618**  

Trend 1990-2000 Division I 2.65*** 2.65*** 

Trend 1990-2000 Division II 0.16 1.67*** 

Trend 1990-2000 Division III 0.44 1.73*** 

Trend 2001-2004 Division I 23.5*** 22.26*** 

Trend 2001-2004 Division II 3.52 14.39*** 

Trend 2001-2004 Division III 3.09*** 9.45*** 

N 247 285 

N groups 19 19 

Time periods 13 15 

Wald chi(.) 6877.91 27104.47 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. 

 

While the funding instrument of the National Research Programmes (NRP) generally has the 
effect of reducing the number of requests, differences can be observed in particular between 
the Division I discipline groups and the other two divisions in terms of the other variables. 
Deterioration in the likelihood of receiving SNSF funding (acceptance rate and degree of 
funding) has a discouraging effect in Division I and prompts a decline in the number of 
requests. Request levels in Divisions II and III do not react significantly to the degree of 
funding (which may be explained by the possibility of availing of alternative funding 
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options), but a compensatory effect can be observed in terms of the acceptance rate. If the 
probability of having a request accepted declines, the response is to increase the number of 
applications submitted. Division I responds to approvals of applications in preceding periods 
with a saturation reaction, while Division III responds by increasing the number of 
applications still further. 

For comparison purposes, the trend estimate is again shown. The effects emerging from two 
different regressions are not directly comparable, but very marked changes can be seen with 
regard to the significance of the outcomes. If you take into consideration the framework 
conditions for approval of grant applications, for the available and allocated funds, and for the 
other SNSF funding instruments, it seems that all these factors have no influence whatsoever 
on the request trend in Division I, i.e. they do not explain the trend. In contrast, no further 
significant effects can be discerned for Divisions II and III in the 1990s.  

Drawing an interim conclusion from analysis of the request figures by discipline group, it can 
be seen that the trend toward an increase in the number of grant applications is primarily 
determined by an unexplainable trend in terms of funding requests in Division I, while the 
increasing number of requests in Divisions II and III is a reaction to deteriorating SNSF 
acceptance rates.  

 

6.3. Correlations between type of tertiary educational institution and funding requests 

As stated, analysis of correlations between tertiary education institution variables and the 
number of applications for SNSF funding is based on a breakdown by institution. This 
analysis includes the two ETHs and the universities (unis). Since we have legitimate doubts as 
to whether the ETH data is truly comparable to the university data, especially due to the heavy 
increase in professorships from 2000 onward and because of the difference in the thrust of 
research between the ETHs and cantonal universities, the exogenous influences are estimated 
separately for the universities and the ETHs by using interaction variables. 

 

a) Trend 

 
Two things soon become apparent from the trend estimates: The first estimate shows that 
estimation of the trends in two periods with the request figures grouped according to 
university yields approximately the same figures as estimation by discipline group, which 
would suggest that the analyses are comparable. The second estimate shows that, as was to be 
expected, the marked trend in the second period is mainly due to Division I disciplines; this 
can be seen from the fact that the ETHs do not display any such trend, because they do 
virtually no research in these disciplines.  
 



 19 

Table 9: Trends; dependent variable: number of grant applications  
(logarithmized) by tertiary education institution: coefficients x100 

Coefficients Estimate 1 Estimate 2 

Trend 1990-2000 1.13***  

Trend 2001-2004 13.89***  

Trend 1990-2000 (unis)  1.07*** 

Trend 2001-2004 (unis)  13.21*** 

Trend 1990-2000 (ETHs)  1.18 

Trend 2001-2004 (ETHs)  3.53** 

N 140 140 

N groups 10 10 

Time periods 14 14 

Wald chi(.) 23664.78 27527.13 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. Years and universities are controlled for using dummy 
variables.  

 

b)  Number of professors 

The number of professors has a positive effect on the number of applications for research 
funding. The coefficient in estimate 1 is to be interpreted as indicating that adding one 
professor increases the number of requests by approximately 0.07%. Since the annual average 
number of applications in the observation period is slightly in excess of 1,000 applications, 
this means that one additional full professorship in the tertiary system would increase the 
number of applications submitted to the SNSF by 0.7. If the tertiary institutions are broken 
down into universities and ETHs, the significant effect for the ETHs is effaced, while the 
coefficient for the universities rises slightly. However, the former probably does not mean that 
the number of professorships is of no relevance to the submission of applications at the ETHs; 
rather, it is probably attributable to the fact that the number of ETH professorships is distorted 
because of special effects.  

  

Due to limited space, the analyses of student numbers are not given here. The results show 
that there is a time lag before a change in the number of students impacts on the number of 
grant applications. This shows that quantitative expansion of the tertiary education system is 
reflected a short time later in more professorships and hence in a higher requirement for 
research funding. The effect size is such that adding 100 students results in 1.25 more 
research requests five years later. The effect for the ETHs is around 3.5 times higher than for 
the universities, because it takes considerably fewer additional students for an additional 
professorship to be installed at the ETHs than at cantonal universities (again with the 
necessary limitations in terms of data quality). 
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Table 10: Number of professors (+trends); dependent variable: number of grant 
Applications (logarithmized) by tertiary educational institution;  
coefficients x1000 

Coefficients Estimate 1 Estimate 2 

Number of professors  0.72***  

Number of professors (unis)  0.84*** 

Number of professors (ETHs)  0.30 

Trend 1990-2000  0.99*** 0.93*** 

Trend 2001-2004 12.85*** 12.5*** 

N 140 140 

N Groups 10 10 

Time periods 14 14 

Wald chi(.) 15591.24 16887.29 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. Years and universities are controlled for using dummy 
variables.  

 

c) Student-professor ratios 

The next analysis looks at the impact of the student-professor ratio on the number of requests 
for funding. The specification of the student-professor ratio does not distinguish between 
cross-sectional and longitudinal effects.  

 

Table 11: Student-professor ratios (+trends); dependent variable:  
Number of grant applications (logarithmized) by  
tertiary institution; coefficients x100 

Coefficients Estimate 1 Estimate 2 

Student-professor ratio  -0.61**  

Student-professor ratio (unis)  -0.82*** 

Student-professor ratio (ETHs)  2.43** 

Trend 1990-2000  1.30*** 1.35*** 

Trend 2001-2004 15.28*** 15.74*** 

N 140 140 

N Groups 10 10 

Time periods 14 14 

Wald chi(.) 11258.74 9893.02 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. Years and universities are controlled for using dummy 
variables.  
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This means that a poor student-professor ratio at one university as compared with another 
university might equally be the cause of a significant coefficient as a change in the student-
professor ratio over time. As might be expected, the effect is negative and significant. A 
deterioration in the student-professor ratio (more students per professorship) correlates with a 
decline in the number of requests. Because teaching takes up more time, less time remains to 
engage in research and submit research funding requests. The ETH coefficient should not be 
paid too much attention because it is likely to be heavily biased by the trends in the number of 
professorships as described above.  

 

d) Funds per professorship 

Since overall funding (not including third-party funding) at the universities remained virtually 
unchanged since the mid-1990s in real terms, while the number of professorships rose slightly 
in most cases, the available university resources per professorship declined steadily in real 
terms. Based on the assumption that you might expect professors to be tempted to alleviate 
this trend and offset it by seeking external funding, the logical expectation would be for the 
reduction in funding per professorship to result in an increase in the number of applications 
for funding submitted to external agencies. This effect can be discerned overall and also for 
the universities and ETHs separately. 

 

Table 12: Funds per professorship (+trends); dependent variable:  
Number of requests (logarithmized) by tertiary education institution  

Coefficients Estimate 1 Estimate 2 

Funds per professorship  -1.87e-07***  

Funds per professorship (unis)  -1.27e-07*** 

Funds per professorship (ETHs)  -6.12e-08*** 

Trend 1990-2000  0.91*** 0.99*** 

Trend 2001-2004 12.58*** 12.80*** 

N 140 140 

N groups 10 10 

Time periods 14 14 

Wald chi(.) 28100.99 18697.27 

Prob > chi2 0.000 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. The estimates are 
estimated for heteroscedastic panels with cross-sectional correlation. Autocorrelation is corrected 
with an AR(1) coefficient for all panels. Years and universities are controlled for using dummy 
variables.  

 

e) Combined model 

Having found significant effects for three groups of exogenous variables, what is of interest 
now is to explore whether these variables – which are inter-correlated – all remain significant 
in a collective model. It immediately becomes clear that the number of professors cannot be 
tested simultaneously with the other variables in a single model, because the other two 
variables themselves depend on trends in terms of the number of professorships. Moreover, 
the coefficients of the ETH variables cannot be included in the analysis because these 
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coefficients are unreliable owing to the aforementioned data trends in the ETH area, and, in 
point of fact, are no longer significant in the calculations.  

It can be concluded from the combined model that expansion of the tertiary educational 
system impacts on research funding in the form of two contrary influences. On the one hand, 
the deterioration in the student-teacher ratios at the universities has subdued the submission of 
requests, while on the other hand the reduction in the funds available per professorship at the 
universities has raised the pressure to acquire third-party funding. These offset each other to 
the extent that they do not suffice to explain the rising trend in terms of the number of 
requests observable as from the year 2000. A genuine mass effect – where more grant 
applications are submitted because more researchers are active in the system – cannot be 
discerned, because a mass effect of this kind is counteracted by the trend apparent in terms of 
university finances and due to a time delay in the setting up of new professorships in the 
presence of a rising number of students. 

 

Table 13: All exogenous variables (+trends); dependent variable: 
number of grant applications (logarithmized) by tertiary 
educational institution 
Coefficients Estimate 

Student-professor ratio (unis) (x100) -0.83*** 

Student-professor ratio (ETHs) (x100) 2.81 

Funds per professorship (unis) -1.49e-07*** 

Funds per professorship (ETHs) -2.91e-08 

Trend 1990-2000 (unis) 1.11*** 

Trend 2001-2004 (unis) 14.18*** 

Trend 1990-2000 (ETHs) 0.86 

Trend 2001-2004 (ETHs) 2.67 

N 140 

N Groups 10 

Time periods 14 

Wald chi(.) 9104.29 

Prob > chi2 0.000 

*, **, *** stand for a 10%, 5% and 1% level of significance, respectively. 
The estimates are estimated for heteroscedastic panels with cross-sectional 
correlation. Autocorrelation is corrected with an AR(1) coefficient for all 
panels. Years and universities are controlled for using dummy variables. 
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7. Conclusions  
 

The empirical analysis of the determinants of the factors influencing the demand for research 
grants shows that the institutional features and the funding mechanisms of the funding 
agencies play a prominent role as well as the expansion, the financing and governance of the 
tertiary system.  

Concerning the funding agency, the “pull factors”, it can be shown, that the financial 
resources at disposal, the institutional settings and the instruments for financing research can 
trigger new requests as well as put off new applicants. The most interesting result found so far 
is, that the different scientific disciplines react in a very different way to the same 
circumstances and incentive structures, which points to the fact that the knowledge production 
in the different scientific fields must be governed by quite different factors and rules. Whereas 
the humanities and social sciences seem to be easily saturated when the opportunities for 
more research grants are ameliorated, the same situation “wets the appetite” for more research 
money in the field of medical sciences. At the same time a reduced probability that a research 
proposal is accepted discourages the number of applicants in the humanities and social 
sciences, whereas in the natural, exact and medical sciences it triggers more proposals in 
order to compensate for the reduced probability of acceptance. Saturation and discouragement 
for the humanities and the social sciences could be an indication that rather high sunk costs 
are attached to research proposals. This leads to a situation where refused proposals cannot 
easily be replaced by new ones nor can accepted proposals be easily supplemented by 
additional ones. In the other scientific disciplines the different reaction to a change in the 
research funding framework shows that on the one hand that favourable conditions can be 
exploited rather easily and that because of the need for a constant flow of research money, 
deteriorating conditions have to be compensated by an increase in the requested grants. The 
fact that these disciplines can react and adapt the production of proposals in the short run also 
means that the cost of a single proposal and the possibility to replace refused proposals with 
new ones must be quite different than in the humanities and the social sciences.  
 

As regards the expansion of the tertiary system, the “push factors”, it can be noted that this 
has an impact on the number of requests for research grants but a net effect can only be 
expected in the long run. More professors – as expected – seek more research money and 
therefore push the number of proposals to the funding agencies. Due to the fact that the 
personnel and finance resources allocated to the universities only react sluggishly to the 
expansion in the number of students, the student/professor ratio and the finance per chair ratio 
deteriorate in the short term. Whereas the unfavourable student/professor ratio decreases the 
number of requests for grants because professors are tied up with teaching, the decrease in the 
financial resources per chair causes the opposite. Professors have to look for outside money if 
the resources at their university do not keep pace with the expansion. This provokes two 
counteracting factors, with the consequence that the expansion has no net effect in the short 
run.  

 
The findings have to a certain extent pioneering and exploring character. Therefore future 
research should – to our view – analyse further whether the high degree of uniformity of the 
instruments of research funding agencies is equally suited to all scientific disciplines. The 
same holds for the effects periods of expansion and contraction of the tertiary system can have 
on the knowledge production in individual scientific disciplines. 
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Appendix 
 
Division grouping of disciplines 
 
  Division    Disciplines 

Division I Philosophy, religious studies and educational 
sciences 

 Sociology, political sciences, business 
administration, economics and law 

 History 

 Archaeology, ethnology, urban studies 

 Language and literature 

Division II Mathematics 

 Astronomy 

 Chemistry 

 Physics 

 Engineering 

 Environmental studies 

 Geography 

Division III Basic biological science 

 General biology 

 Basic medical science 

 Experimental medicine 

 Clinical medicine 

 Preventive medicine 

 Social medicine 

 
 



CESifo Working Paper Series 
(for full list see Twww.cesifo-group.de)T 
 

___________________________________________________________________________ 
 
1892 Erkki Koskela and Rune Stenbacka, Equilibrium Unemployment with Outsourcing 

under Labour Market Imperfections, January 2007 
 
1893 Maarten Bosker, Steven Brakman, Harry Garretsen, Herman de Jong and Marc 

Schramm, The Development of Cities in Italy 1300 – 1861, January 2007 
 
1894 Michel Beine, Oscar Bernal, Jean-Yves Gnabo and Christelle Lecourt, Intervention 

Policy of the BoJ: A Unified Approach, January 2007 
 
1895 Robert S. Chirinko and Daniel J. Wilson, State Investment Tax Incentives: A Zero-Sum 

Game?, January 2007 
 
1896 Theo S. Eicher and Oliver Roehn, Sources of the German Productivity Demise – 

Tracing the Effects of Industry-Level ICT Investment, January 2007 
 
1897 Helge Berger, Volker Nitsch and Tonny Lybek, Central Bank Boards around the World: 

Why does Membership Size Differ?, January 2007 
 
1898 Gabriel Felbermayr and Wilhelm Kohler, Does WTO Membership Make a Difference at 

the Extensive Margin of World Trade?, January 2007 
 
1899 Benno Torgler and Friedrich Schneider, The Impact of Tax Morale and Institutional 

Quality on the Shadow Economy, January 2007 
 
1900 Tomer Blumkin and Efraim Sadka, On the Desirability of Taxing Charitable 

Contributions, January 2007 
 
1901 Frederick van der Ploeg and Reinhilde Veugelers, Higher Education Reform and the 

Renewed Lisbon Strategy: Role of Member States and the European Commission, 
January 2007 

 
1902 John Lewis, Hitting and Hoping? Meeting the Exchange Rate and Inflation Criteria 

during a Period of Nominal Convergence, January 2007 
 
1903 Torben M. Andersen, The Scandinavian Model – Prospects and Challenges, January 

2007 
 
1904 Stephane Dees, Sean Holly, M. Hashem Pesaran and L. Vanessa Smith, Long Run 

Macroeconomic Relations in the Global Economy, January 2007 
 
1905 Richard Jong-A-Pin and Jakob De Haan, Political Regime Change, Economic Reform 

and Growth Accelerations, January 2007 
 
1906 Sascha O. Becker and Peter H. Egger, Endogenous Product versus Process Innovation 

and a Firm’s Propensity to Export, February 2007 



 
1907 Theo S. Eicher, Chris Papageorgiou and Oliver Roehn, Unraveling the Fortunates of the 

Fortunate: An Iterative Bayesian Model Averaging (IBMA) Approach, February 2007 
 
1908 Liliana E. Pezzin, Robert A. Pollak and Barbara S. Schone, Efficiency in Family 

Bargaining: Living Arrangements and Caregiving Decisions of Adult Children and 
Disabled Elderly Parents, February 2007 

 
1909 Christian Keuschnigg and Soren Bo Nielsen, Self-Selection and Advice in Venture 

Capital Finance, February 2007 
 
1910 Rune Jansen Hagen and Gaute Torsvik, Irreversible Investments, Dynamic 

Inconsistency and Policy Convergence, February 2007 
 
1911 Eric A. Hanushek and Ludger Woessmann, The Role of School Improvement in 

Economic Development, February 2007 
 
1912 Bernard M. S. van Praag, Perspectives from the Happiness Literature and the Role of 

New Instruments for Policy Analysis, February 2007 
 
1913 Volker Grossmann and Thomas M. Steger, Growth, Development, and Technological 

Change, February 2007 
 
1914 Margarita Katsimi and Thomas Moutos, Human Capital and the Feldstein-Horioka 

Puzzle, February 2007 
 
1915 Oliver Roehn, Theo S. Eicher and Thomas Strobel, The Ifo Industry Growth 

Accounting Database, February 2007 
 
1916 Ian Babetskii, Aggregate Wage Flexibility in Selected New EU Member States, 

February 2007 
 
1917 Burkhard Heer, Alfred Maussner and Paul D. McNelis, The Money-Age Distribution: 

Empirical Facts and Limited Monetary Models, February 2007 
 
1918 Yin-Wong Cheung, Menzie D. Chinn and Eijii Fujii, The Overvaluation of Renminbi 

Undervaluation, February 2007 
 
1919 Jim Malley, Apostolis Philippopoulos and Ulrich Woitek, To React or Not? Fiscal 

Policy, Volatility and Welfare in the EU-3, February 2007 
 
1920 Mattias Polborn, Competing for Recognition through Public Good Provision, February 

2007 
 
1921 Lars P. Feld and Benno Torgler, Tax Morale after the Reunification of Germany: 

Results from a Quasi-Natural Experiment, February 2007 
 
1922 Robert S. Chirinko and Huntley Schaller, Fundamentals, Misvaluation, and Investment: 

The Real Story, February 2007 
 
 



 
1923 Benno Torgler and Friedrich Schneider, Shadow Economy, Tax Morale, Governance 

and Institutional Quality: A Panel Analysis, February 2007 
 
1924 Adrian Pagan and M. Hashem Pesaran, On Econometric Analysis of Structural Systems 

with Permanent and Transitory Shocks and Exogenous Variables, February 2007 
 
1925 Hans-Werner Sinn, The Welfare State and the Forces of Globalization, February 2007 
 
1926 Michael Smart, Raising Taxes through Equalization, February 2007 
 
1927 Øystein Foros, Kåre P. Hagen and Hans Jarle Kind, Price-Dependent Profit Sharing as 

an Escape from the Bertrand Paradox, February 2007 
 
1928 Balázs Égert, Kirsten Lommatzsch and Amina Lahrèche-Révil, Real Exchange Rates in 

Small Open OECD and Transition Economies: Comparing Apples with Oranges?, 
February 2007 

 
1929 Aleksander Berentsen and Cyril Monnet, Monetary Policy in a Channel System, 

February 2007 
 
1930 Wolfgang Ochel, The Free Movement of Inactive Citizens in the EU – A Challenge for 

the European Welfare State?, February 2007 
 
1931 James K. Hammitt and Nicolas Treich, Statistical vs. Identified Lives in Benefit-Cost 

Analysis, February 2007 
 
1932 Wilhelm Kohler, The Bazaar Effect, Unbundling of Comparative Advantage, and 

Migration, February 2007 
 
1933 Karsten Staehr, Fiscal Policies and Business Cycles in an Enlarged Euro Area, February 

2007 
 
1934 Michele Bernasconi and Paola Profeta, Redistribution or Education? The Political 

Economy of the Social Race, March 2007 
 
1935 Axel Dreher, Martin Gassebner and Lars-H. R. Siemers, Does Terror Threaten Human 

Rights? Evidence from Panel Data, March 2007 
 
1936 Naércio Aquino Menezes Filho and Marc-Andreas Muendler, Labor Reallocation in 

Response to Trade Reform, March 2007 
 
1937 Gebhard Flaig and Timo Wollmershaeuser, Does the Euro-zone Diverge? A Stress 

Indicator for Analyzing Trends and Cycles in Real GDP and Inflation, March 2007 
 
1938 Michael Funke and Michael Paetz, Environmental Policy Under Model Uncertainty: A 

Robust Optimal Control Approach, March 2007 
 
1939 Byeongchan Seong, Sung K. Ahn and Peter A. Zadrozny, Cointegration Analysis with 

Mixed-Frequency Data, March 2007 
 



 
1940 Monika Bütler and Michel André Maréchal, Framing Effects in Political Decision 

Making: Evidence from a Natural Voting Experiment, March 2007 
 
1941 Giacomo Corneo and Olivier Jeanne, A Theory of Tolerance, March 2007 
 
1942 Qing Hong and Michael Smart, In Praise of Tax Havens: International Tax Planning and 

Foreign Direct Investment, March 2007 
 
1943 Yin-Wong Cheung, Dickson Tam and Matthew S. Yiu, Does the Chinese Interest Rate 

Follow the US Interest Rate?, March 2007 
 
1944 Panu Poutvaara and Mikael Priks, Unemployment and Gang Crime: Could Prosperity 

Backfire?, March 2007 
 
1945 Burkhard Heer, On the Modeling of the Income Distribution Business Cycle Dynamics, 

March 2007 
 
1946 Christoph A. Schaltegger and Lars P. Feld, Are Fiscal Adjustments less Successful in 

Decentralized Governments?, March 2007 
 
1947 Giovanni Facchini, Marcelo Olarreaga, Peri Silva and Gerald Willmann, Substitutability 

and Protectionism: Latin America’s Trade Policy and Imports from China and India, 
March 2007 

 
1948 C. Mirjam van Praag and Bernard M. S. van Praag, The Benefits of Being Economics 

Professor A (and not Z), March 2007 
 
1949 Astrid Hopfensitz and Frans van Winden, Dynamic Choice, Independence and 

Emotions, March 2007 
 
1950 Guglielmo Maria Caporale and Luis A. Gil-Alana, A Multivariate Long-Memory Model 

with Structural Breaks, March 2007 
 
1951 Mattias Ganslandt and Keith E. Maskus, Wholesale Price Discrimination and Parallel 

Imports, March 2007 
 
1952 Michela Redoano, Fiscal Interactions Among European Countries. Does the EU 

Matter?, March 2007 
 
1953 Stefan C. Wolter, Rémy Hübschi and Matthias Müller, Push or Pull? An Empirical 

Analysis of the Demand for Individual Project Grants from the Swiss National Science 
Foundation, March 2007 


