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The second identifying restriction IS obtained by noting that the satkficing 
rdation (10) im~rbzs 

var (h-3 y,)= var (g,( - 1)) -t oc2 var (6,( - 1)) 

tier* ‘i&f ( *) ajlsI 60-Y ( l , 0) stand for population variances and covaria rices ou’ 
the W~UUI~MS. We assume that the variances and covariances on rh!:. ri;;ht- 
had side of (A.10) do not change appseciably between last year and this 
year, i.e., the development of orefereni:es in society is zqq~s~~l LI be 
s&tionary 533 some sense. This assumption allows us to writs 

~7” = var (In y,) - var (j4, ) - 2~ cov (p,, a,) - a2 var (CT,), 
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