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Table 6 
Trust and Cheating, Instrumental Variable Regressions 

 (1) (2) (3) (4) (5) (6) (7) (8) 
 Bank 

insurance
Second 
hand 
things 

Food Plumber,  
builder,  

mechanic, 
repairer 

Times 
being 

cheated 
(sum) 

Times 
being 

cheated 
(mean) 

Being 
cheated at 
least once 

Being
cheated 

(principal 
component)

Trust 0.817*** 0.234** 0.599*** 0.534*** 2.271*** 0.486*** 0.251*** 1.164*** 
 (0.219) (0.100) (0.197) (0.158) (0.610) (0.138) (0.074) (0.312) 
Age 0.010* -0.008*** 0.013*** 0.008* 0.016 0.007** 0.002 0.007 
 (0.006) (0.003) (0.005) (0.004) (0.017) (0.003) (0.002) (0.009) 
Age squared -0.000*** -0.000 -0.000*** -0.000*** -0.001*** -0.000*** -0.000*** -0.000*** 
 (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) 
Male 0.099*** 0.088*** -0.173*** 0.112*** 0.128 0.025 0.019* 0.106** 
 (0.033) (0.015) (0.029) (0.024) (0.096) (0.020) (0.011) (0.049) 
Immigrant 0.009 0.043* -0.004 0.033 0.046 0.024 -0.006 0.028 
 (0.057) (0.026) (0.051) (0.044) (0.171) (0.035) (0.020) (0.087) 
Married -0.160*** -0.059** -0.108** -0.174*** -0.538*** -0.116*** -0.056*** -0.279*** 
 (0.059) (0.026) (0.054) (0.045) (0.178) (0.037) (0.021) (0.091) 
Single -0.279*** -0.047 -0.235*** -0.254*** -0.795*** -0.196*** -0.087*** -0.403*** 
 (0.069) (0.031) (0.064) (0.052) (0.199) (0.044) (0.025) (0.102) 
Primary 0.214** 0.103** 0.114 0.117 0.662** 0.108 0.045 0.345** 
 (0.109) (0.048) (0.099) (0.079) (0.319) (0.067) (0.038) (0.163) 
Secondary 0.202** 0.099*** 0.090 0.090 0.573** 0.102** 0.065** 0.304** 
 (0.081) (0.037) (0.072) (0.058) (0.238) (0.049) (0.027) (0.122) 
Father primary 0.236** 0.023 0.110 0.054 0.379 0.086 0.027 0.199 
 (0.100) (0.045) (0.090) (0.072) (0.267) (0.063) (0.033) (0.136) 
Father secondary 0.155** 0.017 0.030 0.045 0.267 0.042 0.027 0.140 
 (0.076) (0.035) (0.066) (0.057) (0.210) (0.047) (0.025) (0.107) 
Unemployed 0.250*** 0.112*** 0.249*** 0.161** 0.692*** 0.188*** 0.085*** 0.350*** 
 (0.092) (0.043) (0.085) (0.067) (0.258) (0.059) (0.031) (0.132) 
Out of labor force 0.056 0.035** 0.167*** 0.071** 0.283*** 0.087*** 0.039*** 0.131** 
 (0.036) (0.017) (0.035) (0.029) (0.105) (0.024) (0.013) (0.053) 
Risk tolerance -0.009 0.006 -0.031** -0.001 -0.043 -0.009 -0.010* -0.018 
 (0.015) (0.007) (0.014) (0.011) (0.044) (0.009) (0.005) (0.023) 
Log income -0.049 -0.036** -0.030 -0.017 -0.133 -0.031 -0.010 -0.071 
 (0.033) (0.015) (0.031) (0.025) (0.092) (0.021) (0.011) (0.047) 
Big city 0.095** 0.024 0.195*** 0.113*** 0.481*** 0.098*** 0.075*** 0.230*** 
 (0.044) (0.020) (0.039) (0.033) (0.125) (0.027) (0.015) (0.064) 
Small city 0.123*** 0.058*** 0.166*** 0.114*** 0.489*** 0.115*** 0.052*** 0.244*** 
 (0.046) (0.020) (0.039) (0.032) (0.130) (0.027) (0.015) (0.067) 
Observations 21163 22633 23062 22463 19774 23741 21670 19774 
Notes: [1] Each regression controls for country, region fixed effects and 8 occupational dummies [2] Standard errors are clustered 
at the country level, *** significant at 1%, ** significant at 5%, * significant at 10%.  [3] Trust is the answer to the following 
question: “Generally speaking would you say that most people can be trusted or that you can’t be too careful in dealing with 
people? Please tell me on a score of 0 to 10, where 0 means you can’t be too careful and 10 means that most people can be 
trusted”; [4] Trust is instrumented using the following two variables: Trustworthiness is the sum of the following three questions: “I 
am going to read out a list of things about your working life. Using this card, please say how much the management at your work
allows/allowed you to 1) decide how your own daily work is/was organized; 2) influence policy decisions about the activities of the 
organization? 3) to choose or change your pace of work?” The answer to each question can take values from I have/had no 
influence (0) to I have had complete control (10).   
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Table 7 
Trust and Cheating, Evidence from First and Second Generation Immigrants 

 (1) (2) (3) (4) (5) (6) (7) (8) 
 Bank 

insurance 
Second
hand 
things

Food Plumber,  
builder,  

mechanic, 
repairer 

Times 
being 

cheated 
(sum) 

Times 
being 

cheated 
(mean) 

Being 
cheated at 
least once 

Being
cheated 

(principal 
component)

Trust-first gen. 0.271** 0.080 0.666*** 0.348* 1.491*** 0.304*** 0.110 0.698*** 
 (0.103) (0.154) (0.220) (0.195) (0.489) (0.098) (0.066) (0.240) 
Trust-second gen. -0.031 0.127 -0.224 -0.066 -0.493 -0.004 -0.046 -0.218 
 (0.194) (0.211) (0.171) (0.265) (0.614) (0.131) (0.115) (0.326) 
Risk tolerance 0.031*** 0.030** 0.004 -0.006 0.063 0.011 0.010 0.036 
 (0.011) (0.014) (0.018) (0.016) (0.054) (0.010) (0.008) (0.027) 
Age 0.024*** 0.003 0.036*** 0.016*** 0.072*** 0.019*** 0.011*** 0.036*** 
 (0.005) (0.005) (0.009) (0.005) (0.018) (0.003) (0.003) (0.009) 
Age squared -0.000*** -0.000* -0.000*** -0.000*** -0.001*** -0.000*** -0.000*** -0.000*** 
 (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) 
Male 0.149*** 0.027 -0.170** 0.101*** 0.092 0.015 -0.011 0.089 
 (0.026) (0.030) (0.066) (0.037) (0.144) (0.033) (0.012) (0.071) 
Married 0.010 -0.052 -0.043 -0.048 -0.068 -0.054 0.007 -0.035 
 (0.036) (0.037) (0.060) (0.049) (0.156) (0.032) (0.033) (0.079) 
Single -0.048 -0.004 -0.054 -0.217*** -0.291** -0.093*** -0.019 -0.144* 
 (0.049) (0.051) (0.064) (0.061) (0.142) (0.032) (0.036) (0.075) 
Primary -0.266*** 0.024 -0.292*** -0.346*** -0.983*** -0.199*** -0.129*** -0.490*** 
 (0.046) (0.048) (0.087) (0.071) (0.180) (0.045) (0.034) (0.089) 
Secondary -0.190*** -0.017 -0.254*** -0.281*** -0.770*** -0.181*** -0.089** -0.378*** 
 (0.040) (0.039) (0.073) (0.056) (0.165) (0.026) (0.033) (0.081) 
Unemployed 0.005 0.046 -0.031 -0.032 -0.121 0.019 -0.052 -0.058 
 (0.065) (0.063) (0.101) (0.060) (0.236) (0.045) (0.039) (0.113) 
Out of labor force -0.032 -0.014 0.092 0.009 0.060 0.024 0.003 0.020 
 (0.032) (0.025) (0.059) (0.035) (0.117) (0.027) (0.016) (0.056) 
Big city -0.018 -0.008 0.042 0.060 0.150 0.007 0.023 0.068 
 (0.028) (0.038) (0.051) (0.058) (0.120) (0.044) (0.018) (0.061) 
Small city -0.049 -0.002 0.018 0.057 -0.007 0.011 0.008 -0.007 
 (0.034) (0.019) (0.045) (0.044) (0.124) (0.023) (0.017) (0.061) 
First generation -0.106 0.060 -0.269*** -0.112 -0.596*** -0.077* -0.053 -0.270** 
 (0.071) (0.078) (0.084) (0.074) (0.191) (0.039) (0.041) (0.103) 
Observations 3724 4165 4364 4086 3404 4515 3879 3404 
R-squared 0.15 0.13 0.15 0.11 0.17 0.15 0.15 0.17 

Notes: [1] Each regression controls for country and region fixed effects. [2] Standard errors are clustered at the country of origin 
level, *** significant at 1%, ** significant at 5%, * significant at 10%. [3] Trust is the average, calculated at the country level from 
the World Value Survey, of the following question: “Generally speaking would you say that most people can be trusted (1) or that
you can’t be too careful in dealing with people (0)? [4] The cheating variables are the answer to the following questions: “how
often, if ever, has each of these things happened to you in the last five years? A bank or insurance company failed to offer you the 
best deal you were entitled to; you were sold something second-hand that quickly proved to be faulty; you were sold food that 
was packed to conceal the worse bits; A plumber, builder, car mechanic or other repair person overcharged you or did 
unnecessary work” The answer could take values Never (1), once (2), twice (3), 3 or 4 time (4), 5 times or more (5). [5] First 
generation immigrants are defined as individuals born in countries different than the country of residence; Second generation 
immigrants are individual born in their country of residence and whose fathers were born abroad.  
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Table 8 
Trust and Cheating, First Generation Immigrants, by Year of Arrival 

 (1) (2) (3) (4) (5) (6) (7) (8) 
 Bank 

insurance 
Second  
hand 
things 

Food Plumber,   
builder,  

mechanic,  
repairer 

Times  
being  

cheated  
(sum) 

Times  
being  

cheated 
(mean)

Being
cheated at 
least once

Being
cheated 

(principal  
component) 

Trust: new arrivals 0.663* 0.292 0.473 0.770** 2.022* 0.534*** 0.165 1.056* 
 (0.381) (0.279) (0.444) (0.332) (1.056) (0.195) (0.146) (0.534) 
Trust: old arrivals 0.206 0.114 0.425 0.123 1.190 0.160 -0.016 0.578 
 (0.189) (0.196) (0.294) (0.312) (0.810) (0.186) (0.064) (0.411) 
Risk tolerance 0.055*** 0.030* 0.013 0.002 0.101* 0.015 0.013 0.056* 
 (0.014) (0.015) (0.018) (0.019) (0.058) (0.016) (0.010) (0.030) 
Age 0.021** -0.005 0.038*** 0.008 0.057** 0.017*** 0.010*** 0.028** 
 (0.008) (0.007) (0.012) (0.009) (0.023) (0.005) (0.004) (0.012) 
Age squared -0.000*** -0.000 -0.000*** -0.000* -0.001*** -0.000*** -0.000*** -0.000*** 
 (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) 
Male 0.112** -0.034 -0.170** 0.075 -0.055 0.001 -0.032 0.005 
 (0.043) (0.054) (0.074) (0.046) (0.175) (0.038) (0.027) (0.090) 
Married -0.011 -0.011 -0.012 -0.082 -0.019 -0.053 -0.029 -0.010 
 (0.050) (0.034) (0.086) (0.068) (0.218) (0.037) (0.035) (0.102) 
Single -0.024 0.066 -0.023 -0.287*** -0.030 -0.092* -0.029 0.003 
 (0.071) (0.071) (0.111) (0.102) (0.246) (0.052) (0.050) (0.127) 
Primary -0.101 -0.001 -0.198* -0.279*** -0.607* -0.143** -0.080 -0.304* 
 (0.106) (0.064) (0.098) (0.097) (0.307) (0.060) (0.052) (0.158) 
Secondary -0.089 -0.062 -0.107 -0.203** -0.401 -0.112** -0.074* -0.212 
 (0.084) (0.048) (0.067) (0.083) (0.254) (0.044) (0.042) (0.131) 
Unemployed 0.044 -0.062 -0.114 -0.110 -0.758* 0.037 -0.121** -0.382* 
 (0.089) (0.088) (0.148) (0.109) (0.390) (0.097) (0.057) (0.195) 
Out of labor force -0.044 -0.027 0.084 -0.040 -0.039 0.019 0.002 -0.029 
 (0.058) (0.045) (0.077) (0.050) (0.188) (0.040) (0.027) (0.096) 
Big city 0.027 -0.020 0.008 -0.015 0.132 -0.036 -0.005 0.062 
 (0.055) (0.038) (0.095) (0.094) (0.160) (0.072) (0.032) (0.082) 
Small city -0.023 0.006 -0.020 0.004 0.017 -0.030 -0.035 0.011 
 (0.059) (0.040) (0.045) (0.059) (0.142) (0.026) (0.025) (0.078) 
Old arrivals 0.121 0.121 0.061 0.218* 0.378 0.117 0.080** 0.201 
 (0.144) (0.100) (0.138) (0.115) (0.358) (0.094) (0.032) (0.186) 
Observations 1816 2035 2122 2004 1655 2203 1897 1655 
R-squared 0.18 0.19 0.18 0.16 0.22 0.19 0.20 0.22 
Notes: [1] Each regression controls for country and region fixed effects. [2] Standard errors are clustered at the country or origin level, 
*** significant at 1%, ** significant at 5%, * significant at 10%.  [3] Trust is the average, calculated at the country level from the World 
Value Survey, of the following question: “Generally speaking would you say that most people can be trusted (1) or that you can’t be 
too careful in dealing with people (0)? [4] The cheating variables are the answer to the following questions: “how often, if ever, has 
each of these things happened to you in the last five years? A bank or insurance company failed to offer you the best deal you were 
entitled to; you were sold something second-hand that quickly proved to be faulty; you were sold food that was packed to conceal the 
worse bits; A plumber, builder, car mechanic or other repair person overcharged you or did unnecessary work” The answer could take 
values Never (1), once (2), twice (3), 3 or 4 time (4) 5 times or more (5). [5] Old arrivals are first generation immigrants arrived in the 
country more than 20 years ago; new arrivals are first generation immigrants arrived in the country up to 20 years ago. 
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