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WELCOME ADDRESS AT THE SEMINAR-WORKSHOP ON

NATIONAL ACCOUNTS (WITH FOCUS ON FINANCIAL
AND GOVERNMENT ACCOUNTS)

Tito A. Mijares

On behalf of the Authority, | welcome our participants and
guests to this seminar-workshop on the system of national accounts.
Special thanks have to be extended to the Philippine Institute
for Development Studes (PIDS), whose president, Dr. Filologo
Pante, and some of his staff are also here with us, not only for
footing the bill we are incurring here but also for the substantive
contribution they are going to make at our sessions.

| also take special note of the presence of the academic group
led by Professors Romeo Bautista, Edita Tan and Angeles Buena-
ventura and some other interested groups from the U.S. Embassy,
USAID, the IMF and Asian Development Bank and our colleagues
from other agencies of the government.

This is the third workshop on national income accounts. The
first, which was conducted in early October 1971, was held at the
Continuing Education Center, Los Bafos. Reports and recommen-
dations of that seminar were published in the Statistical Reporter.
Aside from the significant recommendations of the two groups of
participants at that workshop, Professor Oshima’s notes and a
rather long list of suggestions provided some important guides to
the subsequent revision of the manual on National Income Meth-
odology, which was then very roughly and sketchily drafted by
Peregrino Reyes, then Chief of the National Income Branch, just
prior to his departure for Singapore. The second workshop, which
was also held at the Continuing Education Center in early November
1976, included regional income accounts which were initiated in
1974. In that workshop, Elpidio Makanas presented a paper on
major improvements in NI estimation and other developments in
economic accounts and Pablo Samson presented a paper on the major
deficiencies of our data and some problem areas of NI estimation.
Also presented at the second workshop was an overall revision of
the Philippine System of National Accounts whose base period was
shifted from 1967 to 1972. The output of that second workshop
provided a significant guide to the first printed Manual on the

Deputy Director-General, National Economic and Development Authority.
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Philippine System of National Income Accounts, Framework,
Sources and Methods, published by the National Accounts Staff

under the direction of Mr. Samson.
The development of the system of national accounts had its

early beginnings shortly after World War Il. Most of its early de-
velopment can be traced to work of the Conference of European
Statisticians which is a principal subsidiary body of the United
National Economic Commission for Europe (ECE) and whose
members are executive heads of national statistical offices of Europe

and North America,
To various users, and especially to economists, the concept of

gross national product (GNP) and its various supporting accounts
are measures of the amount of activities generated in producing
the goods and services within a given period of time. The major
purpose of the U.N. System of National Accounts is to serve both
as a program for the international reporting of national accounting
data and as a framework for developing national statistics. Along
with the input-output.table which was promoted to improve, and
serve as a check on, the consistency and completeness of economic
statistics, that Conference in the early fifties also discussed the
continual improvements of the SNA to provide a coherent system
of official statistics. Their work also culminated in the revision of
the U.N. System of National Accounts (UNSNA).

While the SNA published by the U.N. in 1952 was mainly
designed for international data reporting, the revised SNA of 1968
could be considered as a blueprint for the development of macro-
economic accounts, which include balance sheets, financial accounts,
and the |-O distribution of income and wealth and employment.

The Philippine system of national accounts had its origins in
the national income accounts of 1946-51 which William Abraham
first set in 1952 at the Central Bank while working as adviser for
the U.N. His compilation of the accounts also served as the material
for his doctoral dissertation at New York University. In 1958, the
responsibility of compiling those accounts was transferred from
the Central Bank to the Statistical Coordination Office of the then
National Economic Council, where it has remained to the present
day. The format of the U.N. System of National Accounts published
in 1952 and that of the system now being adopted in the Philippines
are very similar. One could perhaps even assume that our present
format had served and contributed to the old U.N. model from
which the current revised model had emerged.
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In spite of more than three decades of experience, we are not
fully confident that we have resolved all of the issues raised as
regards the level, structure and reliability of various estimates in our
accounts, Old ones appear intractable and new ones are emerging.
Mr. Samson here, who is presently the Director of the National
Accounts Staff, will outline these problems in a paper to be
_presented tomorrow.

During the last two seminars, we covered rather widely different
topics as we discussed methodologies and sources of data in the
production and income originating sectors and the expenditures/
financial and government accounts. A number of improvements
have been made which have further strengthened estimates in a good
number of the sectors. However, in our third seminar we are attempt-
ing to narrow down our topics to the financial and government
accounts.

While the GNP has been and still is very useful in giving indica-
tions of economic progress in any country, it has also been admitted
that there exist major weaknesses in the framework in that it can
hardly be used for welfare measurement. Most countries address
the problem through the development of an integrated system of
social, demographic and economic indicators. One sector that is
apparently being left out in all these efforts on statistical develop-
ment, however, is the government sector. In a good many countries
(especially the developing ones) in the world, the contibution of
the “government” to total economic growth and its influence on the
welfare of the population have not been sufficiently understood.
The reason for this is that conventional government outlays and
accounts often do not permit the examination of trends on some
specific functions over time as they reflect more the organizational
structure of the government. Statistical time series may therefore
be distorted by changes in the organizational structure of govern-
ment. Since government is a very important sector and catalyst for
development, the understanding of their different functions is
essential in policy formulation and action at all levels.

It is hoped, therefore, that this seminar can bring about a better
understanding of the functions of the government — at least in the
context of the Philippine setting — to enhance an early reconcilia-
tion and integration of the various accounts maintained by the
different agencies of the government.

| thank you. Again, my warm greetings.



2. SEMINAR WORKSHOP PROGRAM
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5:00 — 7:00 p.m,
7:00 — 8:00 p.m,
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April 29 (Friday)
8:30 — 12:00 a.m.
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Relevant System of National

Accounts
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Linkages
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1:30 — 5:30 p.m.
The Reconciliation of Government
Transaction Statistics:
National Accounts, Audit and
Budget
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Rapporteur

April 30 (Saturday)

8:30 — 12:00

The Reconciliation of Foreign

Transaction Statistics:
National Accounts and Balance
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TION DEPARTMENT, PHILIPPINE

PIDS Publications

The following publications of the Philippine Institute for Development
Studies are available to the general public either on a direct sale basis or by
subscription. The prices listed apply only in the Philippines. Prices may be
changed without prior notice. For foreign subscription, inquiries should be sent
to the address below.
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. Journal of Philippine Development, 1981 Vol. V111, Nos. 1 and 2 *
. Journal of Philippine Development, 1982, Vol. IX, Nos. 1 and 2
. Journal of Philippine Development, 1st Semester 1983,

Vol. X, No. 1

. Journal of Philippine Development, 2nd Semester 1983,

Vol.X, No. 2

. Development Research News, Volume 1,

August 1983

. Development Research News, Volume 1,

September and October 1983

. Development Research News, Volume 1,

November and December 1983
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Interaction in the Philippines (Leander Alejo)

. Monograph Series No. 2, Industrial Policy and Development

in the ASEAN Countries {(Romeo M. Bautista)

Monograph Series No. 3, Economic Evaluation of the Philippine
Alcogas and Cocodiesel Programs (Armando Armas, Jr. and Denise
Joyce Cryde)

Monograph Series No. 4, A Survey of Materials in Introductory
Economic Education (Gerardo P. Sicat)

Special Publications
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{Romeo M. Bautista, John H. Power and Associates), 2nd printing
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