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Preface

Between September 1994 and August 2005, the aofttbis paper was
employed by the United nations Economic Commis$arEurope (UNECE) as
Regional Adviser.

The United Nations Economic Commission for Eur@geECE) was set
up in 1947 by the Economic and Social Council (EQQ% It is one of five
regional commissions of the United Nations. Its gnaim is to promote pan-
European economic integration. To do so, UNECEgsritogether 56 countries
located in the European Union, non-EU Western aastétn Europe, South-East
Europe and Commonwealth of Independent States (&i8)North America. All
these countries dialogue and cooperate under tigs ad the UNECE on
economic and sectoral issues.

When it was established, UNECE was given the n@ndahelping to
rebuild post-war Europe, develop economic actiatyd strengthen economic
relations between European countries and betwesm #nd the other countries of
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the world. However, the Iron Curtain and the Amanianti-Communist policy

separated East and West, in consequence of itlslader ECE's establishment
forced it to deal only with questions that werecoimmon interest to East and
West, despite their different economic systemsthed political and ideological

confrontation.

During the Summit of the US President George Barsth USSR Leader
Mikhail Gorbachev on 2-3 December 1989 in Malta ¢he to the Cold War was
declared. In consequence of the changing politiald situation, in December
1992, the UN General Assembly adopted his propeghlits historic Resolution
A/47/199, that highlighted the need for its actest to "be streamlined and
rationalized, especially in the interrelated aredsprogramming, execution,
decentralization, monitoring and evaluation, thuskimg the UN system more
relevant and responsive to the national plans,riige and objectives of
developing countries, and more efficient in itsivlly systems." As result of this
structural reform some functions carried out frdra headquarters in New Your
were transferred to the regional commissions iriolyithe UNECE. During 1994-
1995 hundreds of workshops on transition issueg wenduced by the UNECE.
This program was supplemented by the introductioregional advisory services
in nine major filed of activity, including the posh Regional Adviser for Industry
and Technology, for which the Author was selected.

In 1994, the first Advisory Workshop on Industridestructuring for
selected CEE and NIS was organized in Geneva vditticjpation of high-level
policy-makers. During the Workshop it turned ougttithe majority of the
transition economies and also the advance markes ¢vave no idea how to
launch the former centrally planned economies td#/éine market economy based
on private small and medium-sized sector. Dunjai®aferencic, the Deputy
Executive Secretary of the UNECE following a longcdission drew my attention
to the importance of this issue. She made a s@mifiremark mentioning that the
Western market economies have neither idea, ndpeaebow to assist the
transition economies in this issue, so we haveax sverything from the base by
trying to develop a model for the creation of thivgte SME-sector, and provide
regional advisory services to the Governments @2h transition economies.

Between 1995 and 1998 the Integrated Model fodtheslopment of the
SME Sector was elaborated including the methodotdgyomparative analyses of
the SME sectors in these countries and the IndekeoDevelopment of the SME
sector. During my UNECE carrier | visited almodtthe transition economies and
organized more than twenty high-level internatict@iferences and workshops.



1 Historical Background of the establishment of the
ERENET Network

On 1-2 April 2004, the UNECE organized an Expesgeting on "Good
Governance for SMEs", which focused on current guomece practices and
analysed models of SME governance in countries wdttvanced market
economies, in new and prospective EU member castand in countries with
economies in transition. The Expert Meeting alsplered the situation at the
micro-level, how SMEs understand corporate govezeawhat their problems are
and what governments and non-governmental orgamizatan do to help them.
The Meeting highlighted also the elements and itgmae of business ethics
aspects as well as business and corporate sospansibility.

During the discussions Dr. Péter Szirmai, formée&or of the Small
Business Development Centre (SBDC) at the Budapaatersity of Economic
Sciences and Public Administration - today it remdmas Budapest Corvinus
University - has been called for co-operation ansbnthe Colleges and
Universities in Central and Eastern Europe dealiith entrepreneurship and
SME research and education. Participants from @moaGermany, Romania and
Slovenia, and other experts expressed their intémesreation of a Central and
Eastern European College and University NetworEptrepreneurship and SMEs
with participation of departments dealing with théssues as well as individual
academicians from these unites.

In the spring 2004, a Meeting was held at the Beda University of
Economic Sciences and Public Administration chalvgdProf. Tamas Mészaros,
Rector of the University, with participation of thepresentatives of the leading
Hungarian colleges and universities and the Regjiddaiser on Entrepreneurship
and SMEs of the UNECE, and the participants agmedhe creation of the
Hungarian Network of Departments dealing with emtemeurship and SME
research and education activities.

Until the end of 2003, a historical period termath when majority of
the Central and Eastern European countries asawéhe Baltic states finished the
transformation of their political and economic gyss from the planned economy
into a market one. The transition in these cousithias radically taken place,
however, young market economies and fresh entreprenand enterprises are
bound to face tremendous challenges in the Europeaket competition. On 1
May 2004, eight CEE countries (Czech Republic,ofist Hungary, Latvia,
Lithuania, Poland, Slovakia and Slovenia) and twedKerranean countries
(Cyprus and Malta) joined the European Union. s the largest enlargement
in terms of people and number of countries. Unfaataly this enlargement took
asymmetrically place, since the older member sialiesed several restrictions on
the free movement of people. agricultural suppod athers.



In this process the education plays a significah in brand new Central and
Eastern European entrepreneurs closing up and legoaqual competitors of
their more fortunate and well established Westarrofean partners. Basically it
was a demand to gather the "start-up" entreprehgudgcturers from CEE,
majority of them who were former economic academidgth Marxism and

Leninism background and ideology, update their Kedge on entrepreneurship
and enrich their experiences via leaning the beéista&ion experiences.

Following the meeting held in 2004, Dr. Peter ®zi, Associate
Professor of the Small Business Development C8BDC) of the Corvinus
University of Budapest (CUB) and me elaboratedRhgect on "Cooperation and
netwoking amongst entrepreneurship and SME reseamdheducation colleges
and universites in Central and Eastern Europe"chvhivas circulated among
several CEE and Hungarian institutions of higharoation and universities. The
concept of the project can be downloaded from tRERET home-page. [1]

In Spring 2005, based on the positive answerseskml university
experts, the Entrepreneurship Research and Edoaagiovokr among the Central
and Eastern-European Universities - called ERENEWas established at the
Corvinus University of Budapest . ERENET is an aam from
EntREpreneushipNETwork.

2 Basic declaration

The higher education in Europe play and essenti# in society,
creating new knowledge and transferring it to stisleand the adult generation,
fostering innovation. Europe has about 4,000 higlulercation institutions with 19
million students and around 1.5 million staff. theare many attempts to
harmonize the curricula in Europe, however, theoBoa process did not justified
so far. The two major tasks of the European Uniom economic growth and
employment. Europe needs to stimulaetrepreneurial mindsets of young
people,encourage the start-ups, foster the culture wrécmaost friendly toward
entrepreneurship. The institutions of higher edooahas toteach the most up-
to-date business and entrepreneurial knowledgeo the future intellectuals,
while they also have to open up towards econonimaa@nd take part ioffering
existing enterprises extracurricular, postgraduatetrainings and education

Institutions of higher education as well as signef the Declaration on
the Establishment of ERENET have already takerfitaesteps as curriculum of
fundamental importance have already been prepanggnisational units (e.g.
research centres, departments and small businessdofgment centres, etc.)
focusing on the conveyance of entrepreneurial kedgé and on carrying out
research in their domestic SME sector have alsa bstablished. The creation of



this network was an initiative of Dr. Péter Szirpremd Dr. Antal Szab6, Regional
Adviser on Entrepreneurship and SMEs of the UNECE.

The Declaration on the Establishment of the ERENET Netwrk was
signed on 22. April 2005 during the Internationahbtiépreneurship Experts
Meeting at the Corvinus university of Budapest lepresentatives of 12 CEE
universities and the UNECE Regional Adviser on &mteneurship and SMEs.
Founding members are academicians from universitiesinstitutions of higher
education from Osiek (Croatia), Cluj and Tirgu MmréRomania), Belgrade
(Serbia), KoSice (Slovakia) and Ljubljana (SlovgniaFrom Hungary
lecturers/academicians from the universities of CUBskolc, Veszprém, Szeged,
the Heller Farkas High School, experts of the Erofgssional and Poziteam
signed the declaration. The full text of the Dealmn can be downloaded from
the ERENET home-page. [2]

Signatories to the declaration recognized the alutenefit of the
cooperation and coordination, the possible advastad entrepreneurial research
within the framework of the network, and the susbal®ess of harmonized
approaches in development of high-level teachinteriads.

At time being ERENET has 170 Members from 41 coestnot only
from CEE but also from nearly the whole EuropeagnaCanada, US and event
Venezuela. The ERENET Network as a pan-Europeaanirgtion became a
member of the European Small Business Alliance Wigadquarters in Brussels.

(3]

3 Legal status

ERENET is armppen-ended research and development netwotkased
on partnership relation among its Members. Bottititgons of higher education
and researchers as private individuals can joinnisvork created in order to
realise above outlined objectives. ERENET has reddd# foundation in form of
international contract. According to internationahctice it is an ungegistered
contract type organization. The Members based warsign decision participate
in specific project, support each other's evemtd, @ntribute with their scientific
research results, publications to common intellecteapital. This is an
indispensable condition of valid membership.

The coordination of the international network isdartaken by the
Hungarian membership organisation. The managingitagelled Permanent
Secretariat is the Small Business Development Centre (SBDQhatCorvinus
University of Budapest. (At the establishment of tietwork it called Budapest
University of Economic Sciences and Public Admiaigbn.) The network is
moderated and the activities are organized by tbien8fic Director of the
ERENET. In 2009, the Institute for Economics Scendased in Belgrade
became th&RENET South-Eastern Secretariat.The Plenary Organization is



the Annual Meeting, and everybody has right to participate in it. Tletn Fifth
Annual Meeting will be held in May 2011 in Budapeéstring the Hungarian EU
Presidency. ERENET has an Exclusive Board whiclsists of the members of
the International Board of the own periodical ERENEROFILE.

There is no membership fee in the network.The free of charge
membership significantly contributed that membersmf the CIS and SEE
countries could join the ERENET.

4 The aim of the ERENET and it's main fields of
activities

In order to realise above objectives, associatimgfitutions have determined
actions as follows:

» In order to create the organisational frameworkhefr cooperation,
they establish an international network of higher éucation on
teaching and investigating entrepreneurship.

» Regularly and continuously provides exchange oforimiation,
making each other acquainted with their curriculum and
researches

» Elaboration and implementation of common reseanajepts by
taking advantage of international cooperation.

» In order to provide financial sources of outlinesbearches, they
collectively apply for support in multilateral, pan-European
projects.

» Organising conferences, workshops, seminarsn the field of
entrepreneurship and SME-development issues.

» Promotion of exchange of their professors,researchers and
possibly students showing considerable interest eimerprise
development, furthermore they also support studestscipating in
integrated courses and education.

» They develop arnternet network with links of all participating
departments.

» In the beginning only on a national level, howeJater on also
internationally they create #orum for publications in order to
exchange, document and distribute their reseasalitse The forum
for publication is fundamentally an internet-baseeriodical
nevertheless not excluding the publishing of speaues and
unique publications.

» By keeping requirements of education developmentind, they
collectively elaborate new syllabus and curriculum.



» Results of common research projects are regulatthanged on
workshops, conferences and round table discussions by taking
advantage of researchers’ personal mobility.

5 Central- and Eastern-European set of values

In addition to the professional interest of the BEH network it has a
far-reaching aim to strengthen the Central- anddfas=uropean set of values.
During the past centuries the Great Powers lefterathaotic and full of hatred
nations. The doctrine of Maria Theresia "Divideirapera”, the 1848-49 War of
Independence, the attempt in Sarajevo, the Trdalyianon, the horrors of the I.
and Il. World War, the disintegration of the Sovlghion and Yugoslavia are
illustrative examples of this process. This is whg CEE lecturers prefer to
cooperate with professionals from the old Europe ladyonf the sea instead of the
neighbouring countries. And what is more, if sormighHevel policy-makers
ingnore the rule of the multietnicism and paniséirttminority citizens for using
the mother toungue, after this you won't be suegrig national authorities are
hesitating to answer a call for cooperation froeieighbouring capital.

There is a need for paradign shift, and ERENEThwasbe on the cutting
edge in this field. We have to unite our activitiead cooperation against
considering us as second-hand citizens by Brussels.

We are interdependent and we have to fend ourseée can be
successful if we respect each other and coopeedtabn ourselves.

6 The ERENET main activities

ERENET HOME PAGE

The mission, the founding declaration, list of mengband our activities
can be followed from the ERENET home page at Iitiuiv.erenet.org. The hope
page is edited by the Scientific Director and teer8tary as web-master. In 2010,
the ERENET home-page received more than 100,080 hit

ERENET PROFILE

In 2006, in the line of the aim, an Internet-bagsetidical called
ERENET PROFILE was created. The Mission of the EEENPROFILE is to
present and entrepreneurial curricula, their plopby and best practices, as well
as the national and regional enterprise developpaities of the countries of the
members. We highlights the major events relatingrtsepreneurship and SMEs



every quarter, present the findings, conclusiom$ @commendations of those
events in which ERENET members took place of thotgnational events which

have major significance for our members. The ERENMROFILE introduces the

institutions and organizations of the ERENET Memsband other ones which
arouse public interest. It draws attention to thming entrepreneurship and SME-
related events, present main poits of the news ftloenEU and international

organization. Last but not least offers book redew

The ERENET PROFILE has an international regigirain the ISSN -
International Standard Serial Number - Network. Tdentification code is1789-
624X

So far 22 issues were prepared. In 2008, followimgfirts ten issues we
prepared a hard copy anthology titeled,48 — Entrepreneurship in Eastern
European Economy”. In 2011, we prepared the second volume containing
selected papers from the 11st to 22nd issues. eklbgicals can be downloaded
from the home-page http://www.erenet.org. At tinenlg we are compiling the
continuation of the anthology.

6.1 Main projects

COMPARATIVE ANALYSIS AND BECNHMARKING OF BUSINESS
INCUBATORS IN SELECTED CEE AND CIS COUNTRIES [4]

The project aimed at supporting the design andbéshing business
support institutions in transition and emerging kearby analyzing the best
practices in business incubation process in saleCentral-Eastern European
countries (CEE) and Commonwealth of IndependenteStéCIS). 13 countries
participated in the project by preparing natiortalles on business incubation in
their countries. The Workshop on “Benchmarking Bass Incubators in Selected
CEE and CIS Countries” held on 23 June 2006 atGh# in Budapest. The
Workshop was organized by the financial assistaricthe Norwegian SINTEF
within the framework of The Foundation for Scieiatiind Industrial Research at
the Norwegian Institute of Technology through ENTNRZE. The Canadian
Business Incubator Association provided assistémdmancing the participation
of the national expert from Moldova, while the OSBffice at Yerevan financed
the participation of their experts.

The Workshop was aimed at:

e Sharing experiences in best practicing in busiriesabation in CEE
(Croatia, Hungary, Poland, Romania, Serbia, Slavaland
Slovenia); and

e Discussing the modalities on how to design, esthbland manage
business incubator in the new EU countries in ¢ingr and



transition economies, which could operate in snatale manner in such
a way, that those to contribute to the creatioa sbund SME-sector.

Within the framework of the project a harmonizedesfipnnaire was
prepared filled and analysed by national expertse Teplies are evaluated by
Ph.D. students of the SBDC of the CUB jointly witte former president of the
Polish Association of Business Incubators and latiom centers. and a
benchmarking document was prepared. [5]

STRATGIES FOR THE DEVELOPMENT OF ENTREPRENEURSHIP
AND THE SME SECTOR IN THE BLACK SEA ECONOMIC
COOPERATION REGION - BSEC

Since the launch of the initiative of the Black $&mnomic Cooperation
(BSEC) in 1992, it has evolved into a full-fledgesdjional organization with the
establishment of the Permanent International Sagaet(PERMIS) in Istanbul in
1994 and adoptation of its Charter in 1999, suggubbly the Black Sea Trade and
Development Bank based in Thessalonica. Now it ¥#asnembers - Albania,
Armenia, Azerbaijan, Bulgaria, Georgia, Greece, ddoh, Romania, Russia,
Serbia, Ukraine and Turkey.

The core element of the political and economimdfarmation of any
country in transition is the creation of a soundvagte sector and further
development of SME & entrepreneurship. These arsidered as the principal
driving forces in economic development. SMEs pramgtivate ownership,
stimulate innovations and develop entrepreneurial

The adoption in Istanbul on 27 September 200hefdocument entitled
“Declaration on Small and Medium-sized Enterpris¢sthe Dawn of the 21st
Century” by the Ministers in charge of SMEs as wel the subsequent
establishment of the Working Group on SMEs (WG &MES) on 16-17 May
2002, have been timely steps in the right directiomday SMEs rank high in the
priority list of BSEC.

In order to assist to analyse the SME sector dpveént in the BSEC
region, especially in the transition economies a#l as in the new or associated
EU countries, the PERMIS BSEC and Konrad Adenauédtufg decided to
organize a high-level policy meeting on achievememtd task in the
entrepreneurship and SME development policies thedg at the end of 2007 at
the BSEC Headquarters in Istanbul. This projectsa@t elaboration of the
background document for this meeting.

International experts from Armenia, Azerbaijans8a, Serbia and Turkey
and the former UNECE Regional Adviser on Entrepuesteip and SMES, Scientific
Director of the ERENET Network prepared a Discus$aper on “Strategies of the
Development of Entrepreneurship and SME Sectorhén Black Sea Economic
Cooperation Region”, which served as a backgrowapueipfor a High-level Meeting
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held on 22-24 November 2007 in Istanbul. All expgneparing evaluation of the
SME sector in geographically neighbouring countdes Members of the ERENET
Network, and express their views idependently fthair Government authorities or
any political parties. The Strategic Document wasll weceived by the BSEC
Governments and serves as a guiding material ftneludevelopment of the SME
sector in individual countries as well for the BSBG on SMESs. [6]

STRENGTHENING THE EDUCATIONAL AND SCIENTIFIC
COLLABORATION AMONG FACULTIES OF ECONOMICS WITHINV 4
AND COUNTRIES OF SOUTH EASTERN EUROPE [7]

Strengthening the educational and scientific collaoration among
Faculties of Economics within V4 and countries of &ith Eastern Europe
(No. 30810004 - IVF)s a research project realised by an internatioaasortium
of partners, co-financed bipternational Visegrad Fund. Project started on 1
September 2008 and lasted for 22 months.

Project aims at joining educational institutions of Economis for
establishing mutual educational and scientific netark of teachers and
researchers from corresponding V4 countries and nghbouring countries.
This project reaches the priority “Sharing V4 knotwew with neighbouring
regions”. A network established within this projedtl coordinate the mobility of
Faculties” project personnel; prepare workshop$est practices in educational
area within Investment, Banking and Business oe@nstudy programmes.
Moreover it has been coped with presentation of teaghing methods and know-
how within distance and e-learning educational apphes. V4 practical abilities
and skills in project targeting areas will be fentton spread out to neighbouring
regions via workshops and conferences with expartigipation from praxis,
leading industries and educational institutionsidess the Visegrad Countries.
Hence the Visual collaboration (videoconferencestivieen V4 and neighbouring
countries will accelerate the exchange of resesestilts, comments and ideas for
starting further common project collaboration inanduture. The project was
implemented under the coordination of Dr. Renat&korokosova, Associate
Professor, Department of Investment and Bankingcula of Economics,
Technical University of KoSice.

The IVF project brought together a well-balancectomie of partners,
each one bringing into the project a different eipees and a different
perspective of emphasiSonsortium members were:

» University of Economics in Bratislava, Faculty odfibnal Economy

http://nhf.euba.sk/
e Silesian University in Opava, School of Businessmalstration in
Karvina

http://opf.slu.cz/



e College of Social and Administrative Affairs, H&w

http://www.vsss.cz
e University of Pardubice, Faculty of Economics ardh#nistration

http://www.upce.cz/fes/index.html
» Czestochova University of Technology, Faculty offdgement

http://www.pcz.pl
» University of Miskolc, Faculty of Economics

http://www.uni-miskolc.hu
* Union University of Belgrade, Belgrade Banking Aead/

http://www.ien.bg.ac.rs

During the implementation of the project the maptiting institutions
made acquainted with new teaching methodology diotythe distance learning
and e-learning, visited each institutions and agjy@efurther cooperation.

HARMONIZATION OF ENTREPRENEURIAL TEACHING PROGRAMS
EDARO Project

In mid 2007, the Management-Economy departmentefaculty of Economics,
Law and Administrative Sciences at the Petru miioiversity of Tirgu Mures in
cooperation with the ERENET Network has been laadclhe Project on
“Researcher Regarding Harmonization of Entrepreneuial Education of
Romanian Universities with the EU and Eastern Europan Universities
(EDAROQ)". [8] The purpose of this project is to collectr@nt practice in
entrepreneurship education at the Romanian untiessas well as collect best
practices and curriculums in entrepreneurship dthrcan the old, new and
associated EU countries as well as in North-Ameicarder to develop and
establish an advance similar education in the e¢guob. The research is oriented
to an educational component which support the eogrimased on knowledge and
innovation, entrepreneurship, sustainable developmeelaboration and
development of the research networks. The projattieged information in the
field of investigation and implementation of thetrepreneurial education in the
Romanian universities, specialized institutionsRafmania and European Union.
The presented astudies were analysed and discassietiernational Conferences
on Economics, Law and Management - ICELM — in 2@DAQ8 and 2009 in Tirgu
Mures and the 3rd ERENET Annual Meetings in BudapEse current practices
in entrepreneurship education are collected. Wkddmut the European continent
and highlighted some of the achievements made irihN&emerica (Canada and
US) as well as in advanced Middle East (Lebanon).

One of the cornerstones of the project was a Ruabfe on
"Entrepreneurship Education” held within the framekv of the ICELM3
Conference on 5 June 2008 in Tirgu Mures.

11
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The finding and studies are collected in a bookrParative Studies on
Entrepreneurship Education - National Case Studies'prepared. [9]

Project on "European Entrepreneurship Education" ERASMUS-ECDM

In 2008-2009, the European Commission financedPraject on
European Entrepreneurship Education under the supervision of the Petru
Maior University in Tirgu Mures (Romania). In thigoject the Fachhochschule
Frankfurt am Main — University for Applied Scien¢@ermany), Université de
Strasbourg IUT Louis Pasteur Schiltigheim (Francé)iskolc University
(Hungary), Technical University in Kosice (Slovakand Petru Maior University
took place. The international teaching staff pregda6 harmonized teaching
materials on the following subjects:

1. Sustainable Development and Business OppadesarjitO];
2. Entrepreneurial Creativity and Innovation Masagnt [11];
3. Entrepreneurship [12];
4. Business Planning [13];
5. Small Business Administration [14]; and
6. English for Business [15].
These materials are already in the teaching cuariziithese institutions.

THE REACTION AND PROTECTION MECHANISMS OF SMALL
BUSINESSES AGAINST THE  STRESS-FACTORS OF THE
INTERNATIONAL FINANCIAL AND ECONOMIC CRISIS IN SOME
COUNTRIES OF THE CENTRAL AND EASTERN EUROPEAN REGIO N

The international financial and economic crisissisch a global and
overall concept that has evident interest on tlimemy of all European countries.
At the same time it is also evident that this dffeay be different in the single
countries or even in the regions. There are pladesre the circumstances are
very critical, there are some other ones whereetlgdfects are shorter-term, and
we may suppose that the re-structuring processes\wkimners, too.

In 2009, Small Business Development Center of Do/ University of
Budapest, based on the intellectual basis of EREMS&arch network, undertook
to explore the developed Hungarian circumstanced fatures after the
economic crisiswith the help of an examination, built on a detdiband overall
empirical data acquisition. Furthermore it colleicformation about this issue for
selected CEE countries in form phtional expert studies Our research work
was invited for and is supported by one of the e&§dCEE financial companies. It
exercises considerable influence on the regiomesinhas interest and offices in
eight countries altogether. So the bank has simaosllecting information about
the local appearance and feature of the globalsciis order to improve its



strategy. ERENET members from Bulgaria, CroatiammBnia, Serbia, Slovakia
and Ukraine were involved in the research work. fdpec and also the title of the
research was:The reaction and protection mechanisms of small bsinesses
against the stress-factors of the international fiancial and economic crisis
in some countries of the Central Eastern Europeanagion”

The global economic recession and crises sigmifigaaffected the
Central- and Eastern-European (CEE) countries, rie&v member States,
especially the export oriented ones due to the Idatian of their national
currencies. The recession has been increased andrides more sever and
expanded than it was prognozed by optimistic piitis and governmental
economic research institutions. The economic ciisesspecially the SME-sector
in each country, where due to weaker financial tpsiand lack of orders SMEs
in large number were ruined. In any case the ecanorisis indicates that the free
market economy is not a panacea and not a penjstgrs for safeguarding the
economic welfare of the mankind. Certain countiedifferent manners provided
assistance for survival of the sector and dimimighihe consequences of the
crises.

The summary of the research on the impact of tik@@mic crises in six
CEE countries is published in the ERENET PROFIUB] [

7 Events organized by ERENET

One of the aims and main activities of the ERENEEtwork is
organizing conferences, workshops, event on erm@ngurship, innovation and
SME-related subjects. The passage below highligimse of the events in the line
of the ERENET aim. The main institutions activalyilved in these events are the
Permanent International Secretary of the orgaminadf the Black Sea Economic
Cooperation jointly with the Turkish Representatiok the Konrad Adenauer
Foundation, the Petru Maior University of Tirgu Marand the CUB.

ROUND TABLE ON "INCREASE INVESTMENT IN HUMAN CAPITA L
THROUGH BETTER EDUCATION AND SKILLS - EXPERIENCES
FROM THE EU" - ZAGREB

On 6 Otober 2006, ERENET and the J.J. Strossmdjmversity
organized a Round table on "Increase investmehuman capital throught better
education and skills" in the Congress Hall V. L&kinin Zagreb. This event was
organized within the framewokr of the 3rd Europ&ay of Entrepreneurs - EDE
2006 - in Zagreb. The Roundtable raised awarenbssitanew role of the
education systems in EU and Croatia, in particuidhe field of higher education
and entrepreneurship education. Roundtable analyreti compared several
programs in entrepreneurship education in orddeaon from the best practice

13
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and share the experiences. The experiences of riversities in creating and
developing entrepreneurship education, as weltrategiies for collaboration such
as networking, creating supporting infrastructymayate-public partnership, etc.
were presented and best practices identified. Abmuirof forming and governance
challenges such as gaps in policy, strategy, apdaity, hinder responsiveness,
accessibility and accountability of the entrepreskip education. The main
papers and conclusions on the EDE 2006 Round Talnlde find in the ERENET
PROFILE Vol.l. No.4. [17]

ROUND TABLE ON "HOW TO BECOME SUCCESSFUL AND
SOCIALLY RESPONSIBLE ENTREPRENEUR? - LEARN FROM
EXPERIENCE" - BUDAPEST

The European Academy of Science and Art (EASA) mauémportant
initiative, when decided to devote the 2006 Budapesind Table to the issue of
Successful and Social Responsible Entrepreneurihigas also a right decision
to ask ERENET, to be a partner of this event arglsadinding appropriate
participants and moderators to facilitate dialogime this field. ERENET
Secretariat called its Members, the YES for Eurapevell as YES for Hungary to
delegate students and entrepreneurs experts. Thie &aSweden Tercenterary
Foundation, Korral Partners A/S from Denmark, AieriResearch Organization
from Greece and the Hungarian National Commissimn UNESCO provided
financial assistance to organize this event on @é@ekhber 2006 at the premises of
the Hungaran Academy of Sciences.

The selection of the subject is very appropribggause it is the time to
wake up political and governmental leaders to mioem its lukewarm place the
European economy, which is in the state of suspkraaemation and promote
entrepreneurship in order to make the new and gedbEurope a favourable place
to work and live. Rediscovering the entreprenewspatit of Europe through better
regulation, education, access to finance and inimvare the primary goals. It is
not accidental, that in November 2005, the youngogean entrepreneurs, the
YES for Europe requested the European ParliamestirtailateEntrepreneur Ship
and lower the sail with a stormy but well manageddiwof change in the EU.

This time - more than 40 participants — entrepuesiestart-ups and
successful ones, venture capitalists, studentsaaademicians from 13 countries
sit at the Round Table. But the lively discussisasn had the audience involved.

The Round Table was proud to have two internatiomgerts to
moderate the discussions. Both Professor David IBored, - BSc (Econ), MSc,
Hon PhD, Professor Small Business and Entreprehipuasid Associate Director
of the Small Business Research Centre — SBRChea{ingston University — and
Professor Janos Vecsenyi, - Full Professor of Bréreurship at Budapest
Corvinus University, Small Business Development t€eand Head of Training
and Development at GE Consumer Finance-Budapedt Bangary.



The main points of discussionincluded the following

* To be a successful entrepreneuimoderated by Prof. Vecsenyi)

» To be a socially responsible entrepreneuimoderated by Professor
Smallbone)

* To be young, creative, innovative entrepreneufmoderated by Prof.
Vecsenyi)

» Lessons to learn from successful young and sociallgsponsible
entrepreneurs(moderated by Professor Smallbone)

The Budapest Round Table adopted a Memorandumicaded to
Professor Laszlé S6lyom, President of Hungary, taedEuropean Economic and
Social Committee, which was presented by Dr. GilBawl, Secretary of External
Affairs of EASA, the organizer of the event. ThisMorandum see in the news
session of the ERENET PROFILE Vol.ll, No.5. [18]

5th  EUROPEAN DAY OF THE ENTREPRENEUR IN CROATIA -
+,CROATIAN GATEWAY TO GROWTH” - ZAGREB

The ERENET Scientific Director moderated theonference on
“Employment through Education” at the Almeria Centre in Zagreb held during
the 5th EDE event on 1-2 October 2008. Some 60cgaants including 40 high-
school and university students attended this evetiter events run parallel in
rather faraway places from each other. Several HREMembers participated in
this event. | wish to express by special thankdvits. Visna Mc.Master, an
innovative entrepreneur, founder and business gwnmégtose enthusiastic
contribution raised the attention of the audiencespecially youth — toward
entrepreneurship.

The subject of this Conference was appropriath boCroatia as well
as in the old and new EU countries. By 2010, hkathe jobs available in Europe
will require people with high skills. Only 15% wilie available for those people
who have only primary education. The Croatian aurructure of the labour
force — only 7.8% with higher education while 50%hwrimary education — does
not fit with the future requirements in closing with the Europe and shows the
direction where the education Government and tb&goshould go.

In addition to encourage the entrepreneurial tspimong the citizens
there is also a need to encourage the entreprah¢hiriking at the government
level as well.

There is an important task in increasing skill dgveloping and
redefining the education. The Croatian Governmausttb improve its educational
and training policies to make these more responsianticipated changes in the
labour market.
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WORKSHOP ON ENTREPRENEURSHIP IN COMPARATIVE
PERSPECTIVE - LONDON

The University College London - School of Slavoaitd East European
Studies is one of the world's leading specialistiiations, and the largest national
centre in the UK, for the study of Central, Eastamd South-East Europe and
Russia. More than 60 academic staff work at UCL BSEteaching and
conducting research in the history, economics,tips]i sociology, anthropology,
culture, literature and languages of the countrfahe region.

On 3 November 2008, the UCL SSEES Centre for tbhdySof Economic
and Social Change in Europe and ERENET organize&/aakshop on
"Entrepreneurship in Comparative Perspective" at the UCL SSEES Building
in London. The program of the Workshop see below:

SESSION IChair: Simona lammarino (University of Sussex)

e lgor Filatotchev (Cass Business School)
Strategic Flexibility, Governance and Knowledge in Threshold
Entrepreneurial Firms

e Saul Estrin (LSE), Julia Korosteleva, Tomasz Mickiewicz (UCL)
Determinants of High-Growth Entrepreneurship in Comparative
Perspective

* Slavo RadosevidUCL) andMaja Savic (Birkbeck)
Knowledge Intensive Entrepreneurship in Central Bastern Europe.
Results of Firm Level Survey

SESSION Il Chair: Natalia Isachenkova (Kingston University)

*  Friederike Welter (JIBS) andDavid Smallbone(Kingston University)
Entrepreneurship in Transition Economies

«  William Bartlett (University of Bristol) andMirela Xeneti (Kingston
University)
Entrepreneurship in the Western Balkans

« Antal Szab6 (ERENET, Budapest]Jjigran Sukiasyan (OSCE Yerevan
Office), Ishkhan Karapetyan (SME Development National Centre of
Armenia)
Entrepreneurship in the Southern Caucasus

INTERNATIONAL SCIENTIFIC CONFERENCE ON "THE
CHALLENGES OF ECONOMICS SCIENCES IN THE 21ST CENTUR YY" -
BELGRADE

The Institute of Economic Sciences - IES - wasnffad in 1958 as
Department for Economic Researches and MethoddRiggning of the Federal
Bureau for Economic Planning. The Institute opeatateder this name until 1963
when, according to former Federal Executive Courdgulation, it became
Yugoslav Institute for Economic Research. In 1988 Institute got its current



name. The IES, as a research institution deals seigmtific research in the field
of macroeconomics, microeconomics, regional ecooomndevelopment,
development studies of national and world markedside the activities in
consulting, professional training, and educatiotatesl to current business
economics, management, marketing, entrepreneuréingmncing, banking, etc.
The long tradition of successful business actigiti@long with high
professionalism of the employees in research emgageby many national and
international organizations and institutions.

This event held on 4-5 December 2008, was matkstorihe recent SEE
economic development. Beside the celebration ofpést 50 years it paved the
way for further economic cooperation and regioraledopment. The Session on
Entrepreneurship and SME Activities was organized cooperation with
ERENET. This conference was a high-level eventsactRrally all main
academicians and economic experts from the succesgates of the former
Yugoslavia plus experts from old and new EU coestdand oversees attended this
event. The papers are available in form of a basuaed by the Institute of
Economic Sciences. [19]

The author expresses the thanks of the ERENETeReiat to the IES's
Management offering IES to become the Secretary5toE. ERENET considers
this region more wider as just the Balkan countiies it should be include all the
countries after the disintegration of the formemg@siavia, plus Albania, Bulgaria,
Greece, Moldova, Romania and Turkey.

INTERNATIONAL SCIENTIFIC CONFERENCE ON
ENTREPRENEURSHIP AND GROWTH OF FAMILY FIRMS - CRACO W

The research on family business is now a well éstadd, but
still expanding area of study. As the media, sahalammunity and public in
Poland is increasingly curious of how the familymgmanies perform on the
market, the Department of European Studies and Bepartment of
Entrepreneurship and Innovation from the Cracowversity of Economics,
together with the Entrepreneurship Research anaditun Network of Central
European Universities (ERENET) organized on 4-5¢J2009 thdnternational
Scientific Conference "Entrepreneurship and Growthof Family Firms" . The
conference was held in Cracow, at the campus ofca@@aUniversity of
Economics. Almost 40 scholars from 20 countriesktpart in this interesting
event. Dr. Krzysztof Wach from the Department oftrEpreneurship and
Innovation, and Prof. Dr. Aleksander Surdej, hefithe Department of European
Studies played and extremely hard work in bringixgerts and organizing this
event. The conference participants were welcomtheyco-organizator Dr. Antal
Szabo. Financial support for the conference wasiged by Polish Ministry of
Science and Higher Education (MNiSW), Polish Agenfyr Enterprise
Development (PARP), the Municipality of Cracow (UMKnd the Italian Culture
Institute of Cracow (IIC). The conference was aargwvithin the research project
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“Succession scenarios in the first generation ofilfafirms in Poland” financed
by Polish Ministry of Science and Higher Educatienlized by Prof. Aleksander
Surdej and Dr. Krzysztof Wach at the Faculty of BEmmics and International
Relations at Cracow University of Economics.

Conference Topics:

e The idea and determinants of entrepreneurship hemmeconomies.

e The relations between entrepreneurship and fannitysf

* The advantages and disadvantages of family asieledbr entrepreneurship.
* The impact of family entrepreneurs on local develept: spatial dimension
of entrepreneurship.

« Challenges of family firms’ succession.

« Various research approaches to study family firdevelopment and growth.
*  Public policy instrument to promote the growth ofrepreneurship.

Outcome of the Conference:

The family business must face several challengés most visible
difficulty in the family firm development is how tmaintain the control on the
company by the family, when the company expandssgiothold in the new
markets and diversify its activity. There are gisoblems of balancing the values
of a family with the economic effectiveness of #nerprise, and of course the
issue of succession, i.e. the heading over the@oower the company to the new
generation.

It was suggested that Cracow University of Ecomsnshould be a centre
of excellence for family businesses and let orgaaintly with ERENET regular
biannual event on this subject.

Cracow University of Economics - CUE - has destfjtiee conference as
a meeting point to discuss past, present and fuemdencies with regard to
entrepreneurship and family firms as well as toresh&@eas on modern
entrepreneurship and family firms research. Maipepa presented at the
Conference can be found in the ERENET PROFILEs Wal.No.4 and Vol. V,
No.1 as well as in the book titled Managing Owngrstnd Succession in Family
Firms issued by CUE. [20]

PRE-CONFERENCE ON "ENTREPRENEURSHIP IN TIME OF CRIS ES"
- BUDAPEST

The 23rd Researching Entrepreneurship and SmalinBss - RENT -
Annual Conference held in November 2008 in Budapaished to encourage
discussions about entrepreneurship and growth. |&shas well as practitioners
commonly associate business growth with entrepmshgu In addition, the
European Council has also set the objective tocbEaeopean gazelles by 2010.



Connecting the conference with the actual economittiation CUB in
collaboration with the European Council of Small sthess and
Entrepreneurship and ERENEDrganized a pre-conference forum for
collaboration among policy-makers, advisors, ptacters and conference
participants on the issue of Entrepreneurship RaficTimes of Economic Crises.
This event was held on 18 November 2009 and the @JBudapest.

Most of the discussion surrounding the currentneadic crisis has
focused on the implications for large businessekthrir hiring and investment
decisions, or households and their employment pitisisis. One overlooked and
underemphasized aspect of the issue is the impadnll and medium-sized
firms. The crises in fact has had deep implicatimnsntrepreneurship since SMEs
have the least access to retained earnings, aredtbaely most on bank credit as
opposed to capital markets. And of course for nemd, startup capital will be
even harder to access.

The Pre-Conference was opened by Dr. Thomas Mn&gd°resident of
ESCB and Dr. Karoly Balaton, Corvinus University Bfidapest. During the
Conference two Sessions were held on Entrepreripuasid the business cycle: a
way out of the Bust and Policies for Entrepreneiprsdt the Time of Crisis
moderated by Professor David Smallbone, Kingstomévéssity, UK, and Dr.
Antal Szab6, Scientific Director of ERENET, respeely. Between these sessions
a comprehensive lecture was delivered on Critarfaidentifying good practice
policies by Professor Zoltdn Roman (Hungarian Acaglef Sciences, Hungary).

As part of the pre-conference ERENET organizedrauf Round-table
on Forum: Breeding Gazelles and Sustainable SMB$&eanTime of Economic
Crisis (Chaired: Dr. Antal Szab0). The paneliststltd Forum were Dr. Péter
Szirmai (Corvinus University of Budapest, Hungarf)r. Sanja Pfeifer (J.J.
Strossmayer University of Osiek, Croatia), Dr Hbiejan (Institute of Economic
Sciences, Serbia), Dr. Zsuzsanna Katalin SzabdéruPbtaior University,
Romania), Dr. Krzysztof Wach (Cracow University Béonomics, Poland), Dr.
Vincent Soltés (Technical University of KoSice, ®i&ia) and Dieter Ibielski
(UMU, Germany)

The patrticipation fee of the regular RENT confeenare relatively very
expensive. Experts from CEE and CIS could not @dford to participate in these
event. Therefore, the ERENET supported by the Cuiited experts and
discussants free of change. Some 60 participaots 85 countries attended the
pre-conference.

WORKSHOP ON "THE HUNGARIAN SME POLICY - EVALUATION
AND POSSIBLE FUTURE DEVELOPMENT" - GY OR

Similar to everywhere in Europe, micro, small anddiom-sized
enterprises (SMEs) play a determining role in thendthrian economy. These
enterprises during the past two decade of theitramdollowed the way of the
creation of the private sector in the transitiororeamies. The regulatory
framework could not followed the requested changes] the governing elite
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considered the only possibility of creation of tipeivate sector by mass
privatization, while it neglected the establishmantl development of the private
sector based on sound SME sector. The politickd @éver used the scientific
approach for creation and development of the SMifose

On 11 April 2010, Hungary faced Parliamentary etecfollowed by the
formulation of a new Government. This process pietlia new change to correct
the direction of the economic policy, its meansg tlegulatory framework and
within it the creation of a business friendly cdrati for SMEs. The

Hungarian Session of the ERENET Network decidedraeiew the current
national SME policy, its strength and weaknesses fsighlights those issues,
which could lead to adjustment of the current riééative policy and assist the
new Government to adjust its policy for entrepreakip development.

The Hungarian Branch of the ERENET consists of riwst excellent
experts from 14 Hungarian universities and highestdy the Hungarian Academy
of Sciences and the Hungarian Enterprise DevelopnNgtwork Consortia.
ERENET has kept an eye on the situation of thegembus SME-sector, and has
compared it from time to time with the CEE and Edditries. Workshop on "The
Hungarian SME Policy - Evaluation and Possible Fatevelopment” was
organized on 27 March 2010 at the Szécheny Istvaiveisity in Gyr by
ERENET and the Szécheny Istvan University in coafen with the Hungarian
Enterprise Development network Consorcium.

During the Workshop the following main topics weliscussed:

* National SME policy in the light of the overall emmic policy;

e Characteristics of the Hungarian SME sector, irggomal comparison
with the countries of the

e  region;

* The situation of the SME support infrastructure, thain direction of its
development and

* government tasks;

* SME financing and requested steps for improvement;

* The necessity of innovation aiming at improvemsiihe international
competitiveness;

* Modernisation and updating of the Hungarian taxatigstem;

» Challenges in the field of human resource develayintask in the field
of entrepreneurial

e vocational training and high/university educatiand

e Experiencing and practicing in domestic entrepreaéand
entrepreneurship education.

The Workshop adopted recommendations - caller Ggclaration - for
the elaboration of a new national SME enterprise develpment policy.
Following the Parliamentary election the Gydr Deafion was sent to the new



Prime-Minister Viktor Orban, the Minister for Natial Economic development
Mr. Gy6rgy Matolcsy and all parliamentary politiqarties. [21]

8 Cooperation with European Small Business
Alliance ESBA

The European Small Business Alliance was foundedl988 by 8
independent national small business associatiofis.al non-party political group,
which cares for small business entrepreneurs anddli-employed and represents
them through targeted EU advocacy and profilingvdies. ESBA also works
towards the development of strong independent abyoand benefits groups in
European countries. ESBA's new website, which plesian innovative approach
to communication amongst business organisatiofiscte these three main fields
of activity.

Today, ESBA is one of the largest organisationsedaon voluntary
membership in Europe. Through its direct membersispociate membership and
cooperation agreements, the Alliance now represaim®st one million small
businesses and covers 35 European countries. ssttesupport and recognition,
internally and externally, however will only be @&red through tangible results.
Through implementation of its 'Vision 2020' and tweresponding business plan,
this is what ESBA is constantly striving to achiexe behalf of its members and
SMEs in Europe.

In 2006, the ERENET become an Associated Membehe&fEuropean
Small Business Alliance (ESBA), which was approsgdhe ESBA Board at the
ESBA Board Meeting of 15-16 September in Amsterd&®BA and ERENET
agreed to exchange information and send to eaeh athrelevant information.

The ERENET Secretary send to its members the nmopbrtant
documents published by ESBA. We also provided atritdormation for ESBA
for exploring the cooperation with Croatia, Polaamitl Serbia. In consequence of
our activity ESBA prepared a country study on Gmatnd UMIS became a
member of the ESBA.

Since the ESBA President, Tina Sommer, is alsoGhairperson of
European and International Affairs of the Federatid Small Businesses (UK),
ERENET got an invitation as a honorable guest tigipate in the FSB Annual
Meetings from 2008 held in London, South Wales, rilleen and Liverpool.
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In December 2010, ESBA has been awarded the Eandpablic Affairs

Award 2010 in the category "European Trade Assiriaif the Year". ESBA has
been working hard to fight for recognition by thestitutions of micro-enterprises
as a separate group of businesses that needsredasipproach when legislating.
People hear the word "micro" make faces, howevee, should not forget that
91% of all enterprises in EU are microenterprissis is why the advocacy is
ESBA's core activity, and hereby it is also a vémportant issue for the
ERENET's member countries.
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