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"#$%&'()%'#$*! +)&,-.*'$/! !

0)1%'213!

4#%'$/! !

+#53&!678!9:;!6<'1=8! :-.&3!678!

G0*-+! NOHP!

$Q)H!RI!

NPHS! NSH3!
SOHT! 3HT! STHPN!

RI!PHS! NHT! SHT! SHUO!

J+A+-! NOHP! NSH3! 3HT! SOHP2!

I(75+! 2UHS! 2VH3! 2H3! 2PHWW!

C:/'!N! UVH3! O3H3! ?! W2HTU!

B-;(-5'*+! PHWW! NHUW! SHT! PHTS!

90+*:+-;! PHWW! NHUW! SHT! PHTS!

=+:+>'*+! PHWW! NHUW! SHT! PHTS!

#*-@+A(75! PHWW! NHUW! SHT! PHTS!

C0*:*AA*-5'! NHVO! NH3W! SHT! NHWT!

F*5,-+4! 2H33! 3HON! TH3! 2HOT!

G+46(;*+! 3H2S! 3H23! TH3! 2HSS!

=>+-4+7! 3H3V! 3H3T! TH3! 2H2O!

D7/-5*! 3H3N! 3H3S! TH3! 2H2V!

E+(!CXL! 3H3N! 3H3S! TH3! 2H2V!

"#$"%! SPH3! S3H3! ?! SOHP2!

9(,+:! 2S3H3! 233H3! ?! 233H3!
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45EKY&E*5T!1*5FR!RE&QK5K_*!\-,*K('!*A01&'(*!Y&,J*ER!K'! E1*!,*(K-'!&'+!
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Figure 1. Asia’s Portfolio Investment by Region 
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Figure 2. Portfolio Investment in Europe 
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:1*! E,&'R\-,Y&EK-'! -\! E1*!M^N! K'E-!M^N^!H&R! &! RK('K\K0&'E! RE*F!

\-,H&,+! K'! E1&E! KE! *'1&'0*+! E1*! *\\K0&0T! -\! R1-,E2E*,Y! *Y*,(*'0T! 5K2

g4K+KET!R4FF-,E!&Y-'(!Z/OZV[6!Y*YQ*,!0-4'E,K*RI!Z5-'(!HKE1!Y452

EK5&E*,&5K_&EK-'.! ,*(K-'&5! R4,]*K55&'0*! KR! &! 0,KEK0&5! &'+! KYF-,E&'E! KRR4*!

E1&E!Y4RE!Q*!+*&5E!HKE1!K'!-,+*,!E-!+*]*5-F!E1*!M^N^!&R!&!Y-,*!*\\*02

EK]*!*'EKET!\-,!\K'&'0K&5!0--F*,&EK-'!K'!E1*!,*(K-'I!

:1*!'*0*RRKET!-\!,*(K-'&5!R4,]*K55&'0*!KR!&5R-!K'+K0&E*+!QT! E1*!*AKR2

E*'0*!-\!N^@!0-'+KEK-'&5KETI!:1*!04,,*'E!M^N^!HK55!0-'EK'4*!E-!,*5T!-'!

N^@!R4,]*K55&'0*!&R!5-'(!&R!E1*!$#!F*,0*'E!-\!KER!+KRQ4,R*Y*'E!KR!5K'J*+!

E-!E1*!N^@I!a-H*]*,.!O&RE!ZRK&'!0-4'E,K*R!&,*!,*540E&'E!E-!4EK5K_*!5*'+2

K'(!\,-Y!E1*!N^@!Q*0&4R*!-\!1&,R1!RE,40E4,&5!,*\-,YR!-\E*'!+*Y&'+*+!

QT!E1*!N^@!&'+!KER!REK(Y&!*\\*0EI!:1*R*!5*+!O&RE!ZRK&'!0-4'E,K*R!E-!*R2

E&Q5KR1! &'! K'+*F*'+*'E! R4,]*K55&'0*! 4'KE! -\! E1*K,! -H'I! ZR! a*''K'(!

<=##W>! F-K'ER! -4E.! E1*! 5&0J! -\! +*]*5-FY*'E! -\! R4,]*K55&'0*! HKE1K'!

Z/OZV[6!Y*&'R!E1*!N^@!5K'J!HK55!Q*!Y&K'E&K'*+!\-,! E1*!EKY*!Q*K'(I!

a*!&5R-!RE,*RR*R!E1&E!K\!Z/OZV[6!Y&'&(*R!KER!R4,]*K55&'0*!Y*01&'KRY!

*\\*0EK]*5T.!-E1*,!0-4'E,K*R!&'+!K'E*,'&EK-'&5!-,(&'K_&EK-'R!HK55!Q*0-Y*!

Y-,*! \&]-,&Q5T! K'05K'*+! E-! E1*!M^N^! &,,&'(*Y*'ER! &'+! ,*(K-'&5! \K2

'&'0K&5!0--F*,&EK-'!K'!O&RE!ZRK&I!:1KR!KYF5K*R!E1&E!E1*!*RE&Q5KR1Y*'E!-\!

E1*!Z^CS.!&R! &'! K'+*F*'+*'E! ,*(K-'&5! R4,]*K55&'0*!4'KE.! 0&'! ,*+40*!

E1*!5*]*5!-\!N^@!0-'+KEK-'&5KET!K'!E1*!\4E4,*I!
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!

 

Z!,*(K-'&5!R4,]*K55&'0*!Y*01&'KRY!H&R!*RE&Q5KR1*+!4'+*,!E1*!M^N!

K'!=##=!QT!E1*!Z/OZV[6!OCPXI!:1*!-Q)*0EK]*R!-\!E1*!Z/OZV[6!OCPX!

K'054+*! K+*'EK\TK'(!F-E*'EK&5!Y&0,-*0-'-YK0!&'+! \K'&'0K&5! ,KRJR.!F,*2

]*'EK'(!0,KR*R.!Y-'KE-,K'(!,*(K-'&5!0&FKE&5!\5-HR!&'+!04,,*'0T!Y&,J*ER.!

&'+!*'1&'0K'(!R*5\21*5F!&'+!R4FF-,E!Y*01&'KRYR!K'!O&RE!ZRK&I!a-H2

*]*,.!&R!F,*2*AKREK'(!R4,]*K55&'0*!&0EK]KEK*R!&,*!'-E!&FF,-F,K&E*!\-,!E1*!

Y45EK5&E*,&5K_*+!M^N.!&'-E1*,!'*H!R4,]*K55&'0*!4'KE!HK55!Q*!,*g4K,*+I!

Z/OZV[6! \K'&'0*! &'+! 0*'E,&5! Q&'J! +*F4EK*R! 1-5+! EH-2+&T! OCPX!

Y**EK'(R!R*YK&''4&55TI!9&H&K!&'+!a-4R*,!<=##7>!+*R0,KQ*!E1*!Z/OZV!

[6!OCPX!R*RRK-'R!&R!\-55-HRI!:1*!F&,EK0KF&'ER!*A01&'(*!E1*K,!]K*HR!-'!

(5-Q&5.! ,*(K-'&5.! &'+! K'+K]K+4&5! 0-4'E,T! ,*F-,ER! -'! *0-'-YK0! +*]*52

-FY*'ER.!]&,K-4R! ETF*R!-\!,KRJR!&\\*0EK'(! E1*!,*(K-'&5!*0-'-YK*R.!&'+!

R*]*,&5!F-5K0T!-FEK-'RI!:1*!ZXU!&'+!E1*!N^@!F,-]K+*!*0-'-YK0!,*F-,ER.!

E1*,*QT!\&0K5KE&EK'(!E1*!+*F4EK*Re!F-5K0T!+K&5-(4*.!K'\-,Y&EK-'!R1&,K'(.!

&'+!*A01&'(*!-\!]K*HRI!OAE*,'&5!*AF*,ER!F,-]K+*!E1*K,!]K*HR!-'!0*,E&K'!

E-FK0R! &'+! KRR4*R.! &'+! *'(&(*! K'! +K&5-(4*!HKE1! E1*! +*F4EK*RI! P-5K0T2

Y&J*,R!-\! K'+K]K+4&5! 0-4'E,K*R!-'5T!F,-]K+*! &RR*RRY*'E!-\! *0-'-YK0!

0-'+KEK-'R!K'!E1*K,!-H'!0-4'E,K*RI!:1*T!+-!'-E!\-,Y&55T!&RR*RR!*0-'-Y2

K0! 0-'+KEK-'R! &'+! ]45'*,&QK5KEK*R! K'! -E1*,! 0-4'E,K*R! &'+! '-,! +-! E1*T!

Y&J*!,*0-YY*'+&EK-'R!\-,!F-5K0T!01&'(*!K'!-E1*,!0-4'E,K*RI!

Z/OZV[6!OCPX! Q*0&Y*! &'! KYF-,E&'E! K'\-,Y&EK-'! *A01&'(*!Y*2

01&'KRY!-'!*0-'-YK0!0-'+KEK-'R!&'+!F-5K0K*R! K'!O&RE!ZRK&I!a-H*]*,.!

E1*!'-'K'E*,\*,*'0*!F-5K0T!-\! E1*!OCPX!H-45+!&\\*0E! E1*!F,-0*RR*R!-\!

+*0KRK-'! Y&JK'(! &'+! R4,]*K55&'0*I! Z00-,+K'(! E-! 9&H&K! &'+! a-4R*,!

<=##7>.!E1*!OCPX!F,-0*RR!*'0-YF&RR*R!<K>!&RR*RRY*'E!-\!(5-Q&5.!,*(K-'2

&5.!&'+!'&EK-'&5!*0-'-YK0!0-'+KEK-'R.!<KK>!Y-'KE-,K'(!-\!,*(K-'&5!0&FKE&5!



*"# $+',!"'*+-!M*-+-)*+:!+-;!=(-5,+7>!G((A57+,*(-!+-;!B,'!C7('A5),8!D5>(-;!,05!G=B!

!

 

\5-HR!&'+!04,,*'0T!Y&,J*ER.!<KKK>!&'&5TRKR!-\!Y&0,-*0-'-YK0!&'+!\K'&'2

0K&5!,KRJR.!<K]>!KYF,-]*Y*'E!-\!0-'+KEK-'R!K'!Q&'JK'(!&'+!\K'&'0K&5!RTR2

E*YR.!&'+!<]>!F,-]KRK-'!-\!-4E5*ER!\-,!]-K0*R!\,-Y!ZRK&!K'!E1*!,*\-,Y!-\!

E1*!K'E*,'&EK-'&5!\K'&'0K&5!RTRE*YI!/E*FR!1&]*!Q**'! E&J*'!\-,!0--F*,&2

EK-'!K'!Y-'KE-,K'(!R1-,E2E*,Y!0&FKE&5!\5-HR!&'+!+*]*5-FK'(!&!,*(K-'&5!

*&,5T2H&,'K'(!RTRE*Y!E-!&RR*RR!,*(K-'&5!\K'&'0K&5!]45'*,&QK5KEK*RI!^&'T!

Z/OZV[6!Y*YQ*,R!1&]*!R*E!4F!-\\K0K&5!R4,]*K55&'0*!4'KER!\-,!*0-'-YK0!

&'+!\K'&'0K&5!Y-'KE-,K'(!&'+!&,*!+*]*5-FK'(!E1*K,!-H'!*&,5T!H&,'K'(!

RTRE*YRI!U-E1!E1*!3,-4F!-\!OAF*,ER!<3SO>!&'+!E1*!:*01'K0&5!L-,JK'(!

3,-4F!-'!O0-'-YK0!&'+!@K'&'0K&5!^-'KE-,K'(!<O:L3>!H*,*!5&4'01*+!

E-! *AF5-,*!H&TR! &'+! Y*&'R! \-,! RE,*'(E1*'K'(! E1*! ,*(K-'eR! *0-'-YK0!

R4,]*K55&'0*!0&F&0KETI!

:1*!Z/OZV!/*0,*E&,K&E!<Z/OM>!F,-]K+*R!R4FF-,E!E-! E1*!Z/OZV[6!

OCPX!F,-0*RR.!&'+!E1*!ZXU!F,-]K+*R!&!RE&E*Y*'E!&'+!&!F&F*,!\-,!+KR2

04RRK-'!&E!E1*!Y**EK'(R!-\!\K'&'0*!YK'KRE*,R!&'+!0*'E,&5!Q&'J!+*F4EK*RI!

:1*! N^@!1&R! Q**'!F&,EK0KF&EK'(! K'! E1*!Z/OZV[6!+*F4EK*R!F,-0*RR! K'!

E1*! OCPXI! a-H*]*,.! E1*,*! 1&R! Q**'! '-! RK'(5*.! K'+*F*'+*'E.! F,-\*R2

RK-'&5! -,(&'K_&EK-'! H1K01! F,*F&,*R! 0-YF,*1*'RK]*! &RR*RRY*'ER! -\!

Y*YQ*,!0-4'E,K*Re!*0-'-YK0!F*,\-,Y&'0*l!K'054+K'(!&'&5TRKR!-\!,KRJR.!

]45'*,&QK5KEK*R.! &'+! &FF,-F,K&E*! F-5K0T! ,*0-YY*'+&EK-'RI! :1*! '*H!

R4,]*K55&'0*!4'KE!4'+*,!E1*!M^N^!R1-45+!Q*!*RE&Q5KR1*+!QT!+*RK('K'(!

*\\*0EK]*!Y*&R4,*R!\-,!&FF5K0&EK-'!-\!F**,!F,*RR4,*.!&'+!(4&,&'E**!K'2

+*F*'+*'E!R4,]*K55&'0*!&0EK]KEK*R!K'!R401!&!H&T!&R! E-!YK'KYK_*!Y-,&5!

1&_&,+I!ZE!E1*!R&Y*!EKY*.!Y*YQ*,!0-4'E,K*R!R1-45+!Q*!,*&+T!E-!&00*FE!

*AE*,'&5! F-5K0T! ,*0-YY*'+&EK-'R! E-! &01K*]*! \K'&'0K&5! RE&QK5KETI!BRK'(!

Q-E1! QK5&E*,&5! &'+!Y45EK5&E*,&5! R4,]*K55&'0*! \4'0EK-'R!HKE1! E1*! &K+! -\!
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!

 

N^@!E*01'K0&5!&RRKRE&'0*!H-45+!Q*!,*0-YY*'+*+!+4,K'(!E1*!F*,K-+!-\!

E,&'RKEK-'! E-H&,+! &!H*552\4'0EK-'K'(! R4,]*K55&'0*!4'KEI! N'! E1KR! ,*(&,+.!

E1*!Z/OZV[6! R4,]*K55&'0*! 4'KE! 0&'! F*,\-,Y! &! 0--F*,&EK]*! &'+! 0-Y2

F5*Y*'E&,T!,-5*!&5-'(RK+*!N^@!R4,]*K55&'0*I!

!

E8!;G>6!2)!2!D#%!>#.<&-2?!B,'I#<??2-A#!N-<:!

!

:1*!"6E1!Y**EK'(!-\!Z/OZV[6!@K'&'0*!^K'KRE*,R!&(,**+!E-!*RE&Q5KR1!

&!'*H!,*(K-'&5!R4,]*K55&'0*!4'KE.!0&55*+!E1*!Z/OZV[6!^&0,-*0-'-YK0!

C*R*&,01!S\\K0*.! E-! *'R4,*! E1*! *\\*0EK]*! -F*,&EK-'! -\! E1*!M^N^I! :1*!

Z^CS!KR!*AF*0E*+!E-!Q*(K'!-F*,&EK-'R!K'!^&T!=#""I!:1*!Z^CS!KR!*A2

F*0E*+!E-!F5&T!&!RK('K\K0&'E!,-5*!K'!Y-'KE-,K'(!,*(K-'&5!*0-'-YK0!0-'2

+KEK-'R!&R!H*55!&R!K'!R4FF-,E!\-,!F,-]KRK-'!-\!F,-YFE!*Y*,(*'0T!5Kg4K+2

KET!E-!Y*YQ*,!0-4'E,K*R!K'!0,KRKR.!K'!&++KEK-'!E-!0-'E,KQ4EK'(!E-!*\\*0EK]*!

,*(K-'&5!\K'&'0K&5!R&\*ET!'*ERI!

Z/OZV[6!Y*YQ*,R! 1&]*! ,*&01*+! &'! &(,**Y*'E! -'! E1*! Q&RK0! *5*2

Y*'ER!-\!E1*!Z^CSI!:1*!Z^CS!HK55!Q*!5-0&E*+!K'!/K'(&F-,*!E-!Y-'K2

E-,!&'+!&'&5T_*!,*(K-'&5!*0-'-YK*R.!H1K01!0-'E,KQ4E*R!E-!E1*!*&,5T!+*2

E*0EK-'!-\!,KRJR.!RHK\E!KYF5*Y*'E&EK-'!-\!,*Y*+K&5!&0EK-'R.!&'+!*\\*0EK]*!

+*0KRK-'2Y&JK'(! -\! E1*! M^N^I! Z\E*,! KER! *RE&Q5KR1Y*'E.! Z^CS! HK55!

R4QYKE! &! ,*F-,E! -'! E1*! -]*,&55! Y&0,-*0-'-YK0! &'+! \K'&'0K&5! &RR*RR2

Y*'E! -\! E1*! Z/OZV[6! ,*(K-'! &'+! K'+K]K+4&5! Y*YQ*,RI! X4,K'(! E1*!

F,-0*RR!-\!OCPX.! E1*!Z^CS!HK55! R4QYKE! &! 0-'R-5K+&E*+! R4,]*K55&'0*!

,*F-,E! HKE1! -]*,&55! Y&0,-*0-'-YK0! &'+! \K'&'0K&5! &RR*RRY*'E! -\! &55!

Y*YQ*,!0-4'E,K*R!&'+!E1*!,*(K-'l!1K(15K(1E!E-FK0R!\-,!OCPX!+KR04RRK-'.!

&'+!Y&J*!&!F,*R*'E&EK-'!+4,K'(!E1*!OCPX!R*RRK-'I!



!
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!

!

78!B$):#L<A!><)3!2-(!>#.<&-2?!B,'I#<??2-A#!

!

C*&5K_&EK-'! -\! RTRE*YK0! ,KRJ7! ,*R45ER! '*0*RR&,K5T! K'! E4,Y-K5! K'! E1*!

\-,*K('!*A01&'(*!Y&,J*E.!F&,EK045&,5T!K'!*Y*,(K'(!*0-'-YK*RI!@-,!*A2

&YF5*.! :&Q5*! =! R1-HR! &]*,&(*! +&K5T! '-'2+*5K]*,&Q5*! \-,H&,+! <VX@>!

E4,'-]*,!\-,!R*]*,&5!ZRK&'!04,,*'0K*R!Q*EH**'!=##62#8!&'+!=##$2#WI!NE!

R1-HR!E1&E.!,K(1E!&\E*,!E1*!(5-Q&5!\K'&'0K&5!0,KRKR.!0,-RR2Q-,+*,!E,&'R&02

EK-'R! K'0,*&R*.!HKE1!,KRK'(! K']*REY*'E! \5-HR!&'+!RF*045&EK]*!F-RKEK-'2

K'(!+,K]*!*Y*,(K'(!O&RE!ZRK&'!VX@!Y&,J*ERI!

N'!&++KEK-'!E-!+-4Q5*!YKRY&E01*R!Y*'EK-'*+!*&,5K*,.!E1*,*!&,*!0*,2

E&K'!ETF*R!-\!,KRJR!E1&E!&,KR*!\,-Y!R4,(*R!K'!0&FKE&5!\5-HR.!R401!&R!Y&2

0,-*0-'-YK0!,KRJR!-,!\K'&'0K&5!K'RE&QK5KET!\,-Y!R4++*'!,*]*,R&5!-\!14(*!

0&FKE&5! \5-HRI! N'! \&0E.! +4,K'(! E1*! ,*0*'E! (5-Q&5! \K'&'0K&5! 0,KRKR.! E1*,*!

1&]*!Q**'!1*\ET!R4,(*R!K'!0&FKE&5!K'\5-HR!E-!ZRK&;!Y-]*Y*'ER!-\!*A0*RR!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
7! `#>',54*)!7*'ZK!*'!.75a/5-,:>!/'5;!+.,57!75)5-,!@:(6+:!.*-+-)*+:!)7*'*'!Y0*)0!Y+'!,7*@@575;!6>!,05!

^#!'/6A7*45!4(7,@+@5!A7(6:54H!b23!L5A(7,!&S3321!;5.*-5'!'>',54*)!7*'Z!+'!.(::(Y'87!
c,05!7*'Z!,0+,!+-!5\5-,!Y*::!,7*@@57!+!:(''!(.!5)(-(4*)!\+:/5!(7!)(-.*;5-)5!*-<!+-;!+,,5-;+-,!*-?

)75+'5'!*-!/-)57,+*-:>!+6(/,<!+!'/6',+-,*+:!A(7,*(-!(.!,05!.*-+-)*+:!'>',54!,0+,!*'!'57*(/'!5-(/@0!

,(!a/*,5!A7(6+6:>!0+\5!'*@-*.*)+-,!+;\57'5!5..5),'!(-!,05!75+:!5)(-(4>H!#>',54*)!7*'Z!5\5-,'!)+-!
65!'/;;5-!+-;!/-5QA5),5;<!(7!,05!:*Z5:*0((;!(.!,05*7!())/775-)5!)+-!6/*:;!/A!,07(/@0!,*45!*-!

,05!+6'5-)5!(.!+AA7(A7*+,5!A(:*)>!75'A(-'5'H!905!+;\57'5!75+:!5)(-(4*)!5..5),'!.7(4!'>',54*)!
A7(6:54'!+75!@5-57+::>!'55-!+'!+7*'*-@!.7(4!;*'7/A,*(-'!,(!,05!A+>45-,!'>',54<!,(!)75;*,!.:(Y'<!

+-;!.7(4!,05!;5',7/),*(-!(.!+''5,!\+:/5'Hd!
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!

 

(5-Q&5!5Kg4K+KET!&'+!0&,,T!E,&+*.!*AF*0E*+!KYF,-]*Y*'ER!K'!E1*!04,,*'E!

&00-4'ER!-\!OY*,(K'(!ZRK&'!O0-'-YK*R.!*AF*0E*+!-FF-,E4'KEK*R!-\!HK2

+*'K'(! K'E*,*RE!+K\\*,*'EK&5R! E1&E!0-45+!Q*0-Y*!0&E&5TRER! \-,! *A0*RRK]*!

0&FKE&5!K'\5-HRI!

!

Table 2. Average Daily NDF Turnover 

!
")&&3$,>! ?@@AB@C!69:;!D'1=8! ?@@EB@F!69:;!D'1=8!

G%[! T3! 2<333!

B%L! S3?T3! O33!

ILe! W33?2<333! N<333!

CRC! S3?N3! T33!

#(/7)58!"'*+!G+A*,+:!=+7Z5,!=(-*,(7!&S33U1H!

!

/1&,F!0&FKE&5!,*]*,R&5R!-,!/4++*'!/E-F8! KR!&'-E1*,!F-E*'EK&5!R-4,0*!

-\!RTRE*YK0!,KRJ!K'!O&RE!ZRK&eR!*Y*,(K'(!*0-'-YK*RI!C*0*'E5T!E1*!ZXU!

H&,'*+! E1&E! (-]*,'Y*'E! &4E1-,KEK*R! -\! *Y*,(K'(! ZRK&'! *0-'-YK*R!

R1-45+!Q*!,*&+T!E-!,*RF-'+!H1*'!]-5&EK5*!0&FKE&5!\5-HR!E1,*&E*'!E-!+*R2

E&QK5K_*! E1*K,! \K'&'0K&5! Y&,J*ERI! /4,(*R! K'! R1-,E2E*,Y! 0&FKE&5! K'\5-HR!

0-45+! F-E*'EK&55T! 5*&]*! 0-4'E,K*R! ]45'*,&Q5*! E-! R4++*'! ,*]*,R&5R! K'!

F-,E\-5K-!K']*REY*'E!&'+!E-!R1&,F!04,,*'0T!Y-]*Y*'ERI!:1*!14(*!K'2

]*REY*'E!\,-Y!-]*,R*&R!1&R!F4E!RK('K\K0&'E!F,*RR4,*!-'!E1*!04,,*'0K*R!

-\!*Y*,(K'(!*0-'-YK*RI!C*0*'E!R4,(*R!K'!0&FKE&5!\5-HR!1&]*!Q**'!+,K2

]*'!QT!F-,E\-5K-!*g4KET!\5-HR.!R1-H'!K'!@K(4,*!6.!&R!K']*RE-,R!E&J*!&+2

]&'E&(*! -\! *&,'K'(R! F-E*'EK&5! Q*EH**'! *Y*,(K'(! ZRK&'! Y&,J*ER! &'+!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
%! #/;;5-!#,(A!*'!+!:+7@5!+-;!4(',:>!/-5QA5),5;!'07*-Z+@5!(.!*-,57-+,*(-+:!)+A*,+:!.:(Y'<!+-;!*'!

+''()*+,5;!Y*,0!:+7@5!;5A75)*+,*(-'!+-;!.*-+-)*+:!;*'7/A,*(-H!



*%# $+',!"'*+-!M*-+-)*+:!+-;!=(-5,+7>!G((A57+,*(-!+-;!B,'!C7('A5),8!D5>(-;!,05!G=B!

!

 

Y&E4,*!Y&,J*ERI!

:1*!g4*REK-'!&E!E1KR!F-K'E!H-45+!Q*!1-H!E-!,*RF-'+!E-!]-5&EK5*!0&FK2

E&5!\5-HR!*\\*0EK]*5T!E-!F,*]*'E!\K'&'0K&5!K'RE&QK5KETI!N'!&++KEK-'!E-!Y&'2

&(K'(!0&FKE&5! \5-HR!HKE1!F-5K0T!Y*&R4,*R.! KE! KR!*RR*'EK&5! E-!RE,*'(E1*'!

,*(K-'&5!R4,]*K55&'0*!&0EK]KET!&'+!0--F*,&EK-'!\-,!\K'&'0K&5!R4F*,]KRK-'I!

:1*,*\-,*.!E-!,*K'\-,0*!F,4+*'EK&5!Y*&R4,*R!&'+!0,*&E*!&!Y-,*!,*RK5K*'E!

\K'&'0K&5! RTRE*Y.! E1*! \-55-HK'(! -Q)*0EK]*R.! &Y-'(! -E1*,R.! R1-45+! Q*!

F4,R4*+;! <K>! ,*+40EK-'!-\!04,,*'0T!&'+!Y&E4,KET!YKRY&E01*R.! <KK>!F,-2

Y-EK-'!-\!0-4'E*,0T05K0&5KET!-\!Q&'J! 5*'+K'(!&'+!0&FKE&5! K'\5-HR.! <KKK>!

RE,*'(E1*'K'(!-\!,*(K-'&5!R4F*,]KRK-'!*RF*0K&55T!\-,!RTRE*Y&EK0&55T!KY2

F-,E&'E!\K'&'0K&5!K'REKE4EK-'R.!&'+!<K]>!05-R*!Y-'KE-,K'(!-\!0,*+KE!,KRJRI!

!

Figure 3. Portfolio Investment Flows in Equity (%∆) 

!

! ! ! !
#(/7)58!BM#H!



#H!e+>!M(7Y+7;!.(7!$..5),*\5!"#$"%fN!#/7\5*::+-)5 *&#

!

 

E8!O&&3<-.!F#$&-(!:4#!P,''#-:!;B9;DJK!9>1M!

!

O&RE!ZRK&eR!*0-'-YK0!&'+!\K'&'0K&5!RTRE*Y!5&0JR!*AF*,K*'0*!&'+!*\2

\*0EK]*! E--5R! \-,! Y&0,-2F,4+*'EK&5! R4F*,]KRK-'! &'+! YK0,-2F,4+*'EK&5!

,*(45&EK-'I!N'!\&0E.!R1-,E0-YK'(R!-\!E1*!F,*R*'E!RTRE*Y!K'054+*!<K>!5&0J!

-\! &+*g4&E*! Y&0,-2F,4+*'EK&5! R4F*,]KRK-'.! <KK>! '-! K'REKE4EK-'&5K_*+!

Y*&'R! \-,! R4F*,]KR-,R! E-! E&J*! 0-YY-'! +*0KRK-'R! \-,! E1*! ,*(K-'.! <KKK>!

5&0J! -\! \,&'J'*RR! &'+! 0--F*,&EK-'! &Y-'(! '&EK-'&5! R4F*,]KR-,R.! <K]>!

\&K54,*! E-! 01&55*'(*! R4F*,]KR-,T!F,&0EK0*R!-'!&! 0,-RR2Q-,+*,! Q&RKR.! <]>!

5&0J!-\!*0-'-YK0!R4,]*K55&'0*!&'+!RE,-'(*,!F**,!F,*RR4,*!&0,-RR!Y*Y2

Q*,!RE&E*RI!

!

=I"I!/E,-'(*,!P**,!C*]K*H!&'+!P**,!P,*RR4,*!

!

U-5RE*,K'(!E1*!,*(K-'&5!R4,]*K55&'0*!Y*01&'KRY!KR!*RR*'EK&5!E-!0,*&E2

K'(!*\\*0EK]*!,*(K-'&5!\K'&'0K&5!R&\*ET!'*ERI!:1*,*!&,*!E1,**!0-YF-'*'ER!

-\!,*(K-'&5!*0-'-YK0!R4,]*K55&'0*;!<K>!K'\-,Y&EK-'!R1&,K'(.!<KK>!F**,!,*2

]K*H!&'+!F**,!F,*RR4,*.! &'+!<KKK>!+4*!+K5K(*'0*I!P&,J!&'+!9KY! <=#"#>!

0-YF&,*!E1*!+*]*5-FY*'E!RE&(*R!-\!E1*!Z/OZV[6!OCPX.!E1*!O4,-F*&'!

R4F*,]KR-,T! ,*\-,Y! F,-F-R&5.! &'+! E1*! N^@! R4,]*K55&'0*! K'! @K(4,*! 8I!

M4,,*'E5T!E1*!Z/OZV[6!OCPX!F,-0*RR!KR!K'!E,&'RKEK-'!\,-Y!E1*!K'\-,2

Y&EK-'!R1&,K'(!RE&(*!E-!E1*!'*AE!RE&(*!-\!&!Y-,*!,K(-,-4R!R0,4EK'T!RE&(*.!

H1K01!Y4RE!*]*'E4&55T!K']-5]*!R-Y*!\-,Y!-\!+4*!+K5K(*'0*!K'!E1*!\42

E4,*I! !

OBeR!*AF*,K*'0*!HKE1!(5-Q&5!\K'&'0K&5!0,KRKR!0,*&E*+!E1*!'**+!\-,!Q*E2



*'# $+',!"'*+-!M*-+-)*+:!+-;!=(-5,+7>!G((A57+,*(-!+-;!B,'!C7('A5),8!D5>(-;!,05!G=B!

!

 

E*,! O4,-F*&'! R4F*,]KRK-'! -\! \K'&'0K&5! K'REKE4EK-'RI9! :1*! M-YF5T2-,2

OAF5&K'! F,K'0KF5*! K'! E1*! O4,-F*&'! 0&R*! (K]*R! Z/OZV[6! OCPX! &!

Q*'01Y&,J!\-,!K'REKE4EK'(!Y-,*!QK'+K'(!F**,!,*]K*H!&'+!F**,!F,*RR4,*I!

NER! R4,]*K55&'0*!F,-0*RR! R1-45+! \-04R! 45EKY&E*5T!-'!F,-]K+K'(! E1*! ,*2

(K-'&5!*g4K]&5*'E!-\!E1*!N^@!Y45EK5&E*,&5!R4,]*K55&'0*I!

!

Figure 4. Modality and Development of  Regional Economic Surveillance 
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Figure 5. Proposed ASEAN+3 Surveillance Mechanism 
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Table 3. Comparison between EFSF (European Monetary Fund)  

and CMIM (Asian Monetary Fund) 
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Figure 6. Increased Currency Instability  
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3W?32! X5,574*-+-,'!(.!B-,7+?MXB!B-.:(Y'!*-!$+',!"'*+8!X(5'!L5@*(-+:!$)(-(4*)!B-,5?

@7+,*(-!"..5),!B-,7+?MXBl! ! ! J/-@!#*Z!I*4!+-;![(-@0>/A!g0!

3V?3N! L5@*(-+:!G/775-)>!^-*,!*-!"'*+8!C7(A57,>!+-;!C57'A5),*\5!

e(('*Z!=((-<![5(-@'5(A!L055!+-;!X5(Z7>(-@![((-!

3V?3S! X(5'!MXB!=(;5!(.!$-,7>!=+,,57!.(7!$)(-(4*)!C57.(74+-)5l8!905!G+'5!(.!I(75+!

#5(-@?D(-@!E55!+-;!=*Z>/-@![/-!

3V?32! B-\5',45-,! #,+@-+,*(-! *-! $+',! "'*+! +-;! C(:*)>! B4A:*)+,*(-'! .(7! #/',+*-+6:5!

! b7(Y,0! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! R+Z!IH!C>(!
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3T?3V! $Q)0+-@5! L+,5! #>',54! *-! B-;*+8! L5)5-,! L5.(74'<! G5-,7+:! D+-Z! C(:*)*5'! +-;!
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G(4A+-*5'! ! ! ! ! ! ! #/-@!J*-!I+-@!+-;!R(-@'0*Z!E55!

3P?2S! b5(@7+A0*)!G(-)5-,7+,*(-!+-;!B-;/',7>!G0+7+),57*',*)'8!"-!$4A*7*)+:! B-\5',*?
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3P?22! =+7@*-+:! B-,7+?*-;/',7>! 97+;5<! 97+;5?*-;/)5;! ";j/',45-,! G(','! +-;! ,05!
G0(*)5!(.!M9"!C+7,-57'! ! ! ! ! ! G0+-?R>/-!#(0-!+-;!R>/-?R((-!E55!

3P?23! $Q)0+-@5!L+,5!F(:+,*:*,*5'!+-;!9*45?\+7>*-@!L*'Z!C754*/4!*-!$+',!"'*+!
G0+5?#0*)Z!G0/-@!+-;!X((![(-@![+-@!

3P?3U! %(7,0!I(75+K'!$)(-(4*)!L5.(74!^-;57!"-!B-,57-+,*(-+:!M7+45Y(7Z!

J(-@?e((-!E55!

3P?3O! B-,57-+,*(-+:!G+A*,+:!=+7Z5,! B4A57.5),*(-'8!$\*;5-)5!.7(4!b5(@7+A0*)+:! M5+?

,/75'!(.!B-,57-+,*(-+:!G(-'/4A,*(-!L*'Z!#0+7*-@! ! ! ! ! [(-@0>/A!g0!

3P?3W! B4A+),'!(.!$Q)0+-@5!L+,5'!(-!$4A:(>45-,! *-!90755!"'*+-!G(/-,7*5'8!I(75+<!

=+:+>'*+<!+-;!,05!C0*:*AA*-5'! ! ! ! ! ! ! e+-j((-@!I*4!+-;!95775-)5!I*-+:!

3P?3V! M*-+-)5!+-;!$)(-(4*)!X5\5:(A45-,!*-!I(75+!
[/-@!G0/:!C+7Z<!e(-0(!#(-@<!+-;![/-j(-@!e+-@!

3P?3T! $QA+-'*(-!#,7+,5@*5'!(.!#(/,0!I(75+-!=/:,*-+,*(-+:'! ! ! ! ! ! ! ! ! ! ! R(-@'0*Z!E55!

3P?3P! $?M*-+-)5!X5\5:(A45-,!*-!I(75+! ! G0((-@![(-@!"0-!+-;!X((![(-@![+-@!

3P?3N! G(4A:545-,+7*,>!(.!R(7*](-,+:!+-;!F57,*)+:!=/:,*-+,*(-+:!"),*\*,*5'!!
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#(>(/-@!I*4<!#/-@0>/-!RH!I*4<!+-;![/-j(-@!e+-@!
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,7>!G0+7+),57*',*)'! ! ! ! ! ! ! ! ! ! ! ! #((-?G0+-!C+7Z!
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L*)+7;*+-!=(;5:# # # # # # # $H![(/-@!#(-@!+-;!G0+-?R>/-!#(0-!
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! ! ! ! ! ! ! ! ! ! ! ! #+44(!I+-@!+-;![/-j(-@!e+-@!
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,7>K'!9574'!(.!97+;5!+-;!L5+:!$Q)0+-@5!L+,58!905!G+'5!(.!$+',!"'*+! !
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! #+44(!I+-@!

3N?3P! X>-+4*)'!(.!gA5-!$)(-(4>!D/'*-5''!G>):5!=(;5:'8!905!G+'5!(.!I(75+! !
! ! ! ! ! ! ! ! ! ! R>/-@;(!"0-!+-;!#/-@0>/-!RH!I*4!

3N?3N! B-,57-+,*(-+:!G+A*,+:!M:(Y'!+-;!D/'*-5''!G>):5'!*-!,05!"'*+!C+)*.*)!L5@*(-!
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! #(>(/-@!I*4<!#/-@0>/-!RH!I*4<!+-;![/-j(-@!e+-@!

3N?3S! R(Y!,(!=(6*:*]5!,05!"'*+-!#+\*-@'!Y*,0*-!,05!L5@*(-8!#5)/7*,*]+,*(-!+-;!G75?
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3N?32! 97+;5!B-,5@7+,*(-!+-;!D/'*-5''!G>):5!#>-)07(-*]+,*(-!*-!$+',!"'*+! !

! ! ! ! ! ! ! ! ! ! ! ! IY+-0(!#0*-!+-;![/-j(-@!e+-@!

3S?2W! R(Y!.+7!0+'!L5@*(-+:!B-,5@7+,*(-!X55A5-5;l?$\*;5-)5!.7(4!97+;5!*-!#57\*)5'!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! #((-?G0+-!C+7Z!

3S?2V! I(75+K'!MXB!*-,(!G0*-+8!X5,574*-+-,'!(.!,05!C7(\*-)*+:!X*',7*6/,*(-! !

! ! ! ! ! ! ! ! ! ! G0+-@?#((!E55!+-;!G0+-@?I>/!E55!

3S?2T! =5+'/7*-@!9+7*..!$a/*\+:5-,'!*-!G7(''?D(7;57!97+;5!*-!#57\*)5'! !
! ! ! ! ! ! ! ! ! ! #((-?G0+-!C+7Z!

3S?2P! R(Y!M9"'!"..5),!B-)(45!E5\5:'!(.!=54657!G(/-,7*5'8!G(-\57@5!(7!X*\57@5l
! ! ! ! ! ! ! ! ! ! ! ! ! ! G0+-?R>/-!#(0-!

3S?2N! "-!$Q+4*-+,*(-!(.!,05!M(74+,*(-!(.!%+,/7+:!97+;*-@!D:()'!*-!$+',!"'*+!

! ! ! ! ! ! ! ! ! G0+-@?#((!E55!+-;!#((-?G0+-!C+7Z!

3S?2S! R+'!97+;5!B-,5-'*,>!*-!"#$"%fN!L5+::>!B-)75+'5;l!?!$\*;5-)5!.7(4!+!b7+\*,>!

"-+:>'*'! ! ! ! ! ! ! ! ! ! ! ! ! ! ! R5/-@)0(-@!IB=!

3S?22! $Q)0+-@5!L+,5!L5@*45'!+-;!=(-5,+7>!B-;5A5-;5-)5!*-!$+',!"'*+! !

! ! ! ! ! ! ! ! ! ! ! ! G0+-@?J*-!I*4!+-;!J(-@?e0+!E55!

3S?23! D+*:(/,!+-;!G(-@:(457+,*(-! ! ! ! ! ! ! ! ! ! ! #5?J*Z!I*4!

3S?3U! "!X>-+4*)!"-+:>'*'!(.!+!I(75+?J+A+-!M755!97+;5!"75+8!#*4/:+,*(-'!Y*,0!,05!

! b?G/65;!"'*+?C+)*.*)!=(;5:! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! e+7Y*)Z!JH!=)I*66*-<!J(-@?e0+!E55<!+-;!B-Z>(!G05(-@!

3S?3O! ! 97+;5!B-,5@7+,*(-!+-;!D/'*-5''!G>):5!G(?4(\545-,'8!,05!G+'5!(.!I(75+!Y*,0!

! g,057!"'*+-!G(/-,7*5'!! ! ! ! ! ! ! ! ! ! ! ! ! ! IY+-0(!#0*-!+-;![/-j(-@!e+-@!

3S?3W! I(75+K'!MXB!g/,.:(Y'8!G0(*)5!(.!E()+,*(-'!+-;!$..5),!(-!97+;5! !

! ! ! ! ! ! ! ! ! ! ! G0+-@?#((!E55!

3S?3V! R+-@*-@!9(@5,0578!$Q)0+-@5!L+,5!X>-+4*)'!65,Y55-!J+A+-!+-;!I(75+!

! ! ! ! ! #+44(!I+-@<![/-j(-@!e+-@<!+-;!X5(Z!L>(-@![((-!
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"@@:(457+,*(-!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! #((-?)0+-!C+7Z!
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3S?3N! %5Y!$\*;5-)5!(-!R*@0!B-,575',!L+,5!C(:*)>!X/7*-@!,05!I(75+-!G7*'*'!!
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#(>(/-@!I*4<!#/-@0>/-!RH!I*4<!+-;![/-j(-@!e+-@!
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! ! ! ! ! ! ! ! ! ! #5?J*Z!I*4!+-;!B\+*:(!B]\(7'Z*!
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! ! ! ! ! ! ! ! ! =*Z>/-@![/-!+-;!#/-@4*!E55!
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! ! ! ! ! ! ! ! ! ! ! ! I>/-@!9+5!E55!+-;!B-Z>(!G05(-@!

32?3S! B4A+),! (.! G0*-+K'! "))5''*(-! ,(! ,05! e9g! +-;! C(:*)>! B4A:*)+,*(-'! .(7! "'*+?

C+)*.*)!X5\5:(A*-@!$)(-(4*5'! ! ! ! ! e((Z!G0+5!+-;!R(-@>/:!R+-!

32?32! X(5'!,05!b7+\*,>!=(;5:!M*,!I(75+K'!97+;5!C+,,57-'l8! ! !
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! ! ! ! ! ! ! ! ! ! ! ! G0+-?R>/-!#(0-!+-;!J*--+![((-!
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