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Abstract 

As an extension of the article by Núñez, De la Cruz and Ortega (2007), different parametric models with jumps are 
tested with the methodology developed by Ait-Sahalia and Peng (2006), based on the transition function. Data 
analyzed are the peso-dollar exchange rate. The idea is to implement continuous-time parametric models for the peso-
dollar exchange rate. The results confirm that the proposed continuous time models are not good enough to explain the 
behavior that describes the peso-dollar exchange rate. However, considering some continuous time models with 
Poisson jumps is possible to describe such behavior.

Completed draft available on request from:

Elizabeth Ortega 

Tecnologico de Monterrey

ortegabenitez_ely@yahoo.com.mx

Calle del Puente 222,, Col. Ejidos de Huipulco, Tlalpan

Mexico D.F., 14380, Mexico

55-54832240(Phone)

54832020 ext. 1305(Fax)

 
Citation: Elizabeth Ortega and Nuñez José-Antonio, (2009) ''Continuous time models of interest rate: testing peso-dollar exchange rate. '', 
Economics Bulletin, Vol. 29 no.4 p.A29. 
Submitted: December 14, 2009  Published: December 14, 2009. 
URL: http://www.accessecon.com/pubs/EB/2009/Volume29/EB-09-V29-I4-A29.pdf 

 

     

brought to you by COREView metadata, citation and similar papers at core.ac.uk

provided by Research Papers in Economics

https://core.ac.uk/display/6442809?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

