
EERI
Economics and Econometrics Research Institute 

EERI Research Paper Series No 05/2002 

ISSN: 2031-4892 

Copyright © 2002 by Ana Paula Martins 

Reconciling the Nash and Kalai-Smorodinsky Cooperative 
Solutions: Generalized Maximands of CES Form 

Ana Paula Martins 

EERI
Economics and Econometrics Research Institute 
Avenue de Beaulieu 
1160 Brussels 
Belgium

Tel: +322 298 8491 
Fax: +322 298 8490 
www.eeri.eu

brought to you by COREView metadata, citation and similar papers at core.ac.uk

provided by Research Papers in Economics

https://core.ac.uk/display/6428764?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1


� �

�����	
������
�����
����	�����
��
�

�������������
������������ !��������!"#���#����
�
�

�

�

�

�

Reconciling the Nash and Kalai-Smorodinsky Cooperative Solutions: 

Generalized Maximands of CES Form 
†

�

�

����������$�#%����&�
�
�
�

�

�������������������������������������������������
'
��(���#����#�(�)���"#����%����%�%(�� 4th Lisbon Conference on Defence and Security*�

(��%���+,�����-����%�%�%�������.������������/��
&� �����%��%��# �.����#*��������������
������������ !��������!"#���#����*����0�#������ �


�% �������#%�1����*�
�!/����!�����
�!�*��233����+��*���#%�1��/� �(���4�56��7�87�979:/���;4�56��

7�8783767/��!���4��"!<��#�"�/.���/��"/"%/�



� 7

ABSTRACT
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Reconciling the Nash and Kalai-Smorodinsky Cooperative Solutions: 

Generalized Maximands of CES Form
�
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1. Notation: The Nash (N) and Kalai-Smorodinsky (K-S) Maximands
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Indifference Curves: Gamma1=Gamma2=0.5; 
di=0.5, ubari=1.5
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Indifference Curves: Gamma1=0.33, 
Gamma2=0.67; di=0.5, ubari=1.5
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Indifference Curves: a1=a2=0.5; di=0.5, 
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Indifference Curves: a1=a2=0.5; di=0.5, 
ubari=1.5, sigma=1.3
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Indifference Curves: a1=0.33, a2=0.67; di=0.5, 
ubari=1.5, sigma=0.3

3

3/76

3/6

3/86

�

�/76

�/6

3 3/76 3/6 3/86 � �/76 �/6

��

�7

�!�1�Q3/5 �!�1�Q3/6
�!�1�Q3/: �!�1�Q�/7

�
��1�#��:/�����..�#�����
�#0��*����Q�3/55D��7�Q�3/28D�σ�Q�3/5��

�

Indifference Curves: a1=0.33, a2=0.67; di=0.5, 
ubari=1.5, sigma=0.5

3

3/76

3/6

3/86

�

�/76

�/6

3 3/76 3/6 3/86 � �/76 �/6

��

�7

�!�1�Q3/5 �!�1�Q3/6
�!�1�Q3/: �!�1�Q�/7

�
��1�#��G/�����..�#�����
�#0��*����Q�3/55D��7�Q�3/28D�σ�Q�3/6��

�



� 7:

Indifference Curves: a1=0.33, a2=0.67; di=0.5, 
ubari=1.5, sigma=0.8
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