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Executive Summary

This report assesses the quality of Lao PDR’s tstdéstics by comparing Lao PDR’s
export/import data with its trade partners’ impexgort data (mirror data). While the mirror
technique is constrained by the fact that partndasa also can have some problems, it is a useful
method to obtain a snapshot of the quality of trdaka.

First of all, it should be recognized that publielyailable Lao PDR statistics compiled by
the Ministry of Industry and Commerce (MIC) is monsistent with the Harmonized System (HS)
classification. It is advisable that Lao PDR shordtbase the HS classification-based trade data
compiled by the Ministry of Finance.

The overall quality of Lao PDR’s export data isatelely good compared with its import
data. Most differences between Lao PDR’s and tpadttners’ trade statistics can be explained by
mineral-related and wood-related products. While #xports of minerals and wood-related
products are supposed to be effectively managdatidoyao government, there is a possibility that
some of those products are exported to neighborowuntries outside the control of the Lao
government.

There is a large concern about the quality of L&XRR import data. The total of Lao
PDR'’s imports from major trading partners is ldsasnt half of the total of those partners’ exports
to Lao PDR. Lao PDR’s imports of fuel and gas, gkhand parts, and construction materials such
as steel from Thailand and its imports of vehiald parts and machinery products from China do
not seem to be correctly reflected in Lao PDR’'sidias.

This unsatisfactory quality of import statisticsshimportant policy implications. First,
there is a large loss in tariff revenue. If the artpralue recorded by the Lao Government becomes
comparable to its trade partners’ value of expartse country, Lao PDR’s tariff revenue will be
more than doubled. It should also be recognizet ltha PDR’s trade balance “appears” good
when calculated using MIC statistics, while thed&abalance seems to be worse based on
calculations using the trade partners’ statistiod balance of payment statistics compiled by the
Lao Central Bank.

Accurate data collection by the border agenciesamdpilation of quality trade statistics
are essential for effective policy making as well far revenue collection. Just like all other
developing countries, Lao PDR also needs to exaamiaemprove the quality of trade statistics to
have better trade policies and economic policregeneral.



1. Introduction

Countries should pay attention to the quality ofcroaconomic statistics to have an
accurate basis for policy making. Trade statiggasne of the core statistics that countries need f
effective policy planning and implementation oniwas fronts. In drawing up trade policies,
including Free Trade Agreement (FTA) negotiatiomsl amplementations, quantitative-based
analyses are necessary to come up with negotiptiagions and to assess the impacts of an FTA.
Accurate trade statistics is also necessary faceffe economic surveillance conducted at the
domestic, regional and global level. Most interoadil databases publish Lao PDR’s trade data
based on estimates using partners’ statistics bhadrajority of research on the Lao economy
usually uses such dataastly, from the government's point of view, acteardata collection by
border agencies (e.g. the customs office) is allifiar revenue collection.

Such a need for improving the quality of tradeistias is especially urgent for developing
countries deeply involved in regional economic gnétion schemes, such as Lao PDRhe
country is a member of various FTAs such as the N$Eree Trade Agreement (AFTA), the
ASEAN-China Free Trade Agreement (ACFTA) and theEASI-Japan Economic Partnership
Agreement (AJEPA). The full-fledged internationabeomic surveillance under the Chiang Mai
Initiative Multilateralization (CMIMY will also start soon. Despite the level of devehemt and
resource constraints, it is critical for countrig® Lao PDR to assess and improve the quality of
trade statistics.

This paper conducts a quality assessment of Lao’'#D&de statistics through the mirror
technique, identifies traded commodities that dagyed with huge statistical discrepancies, and
draws out the implications of discrepancies foifftaevenues and the trade balance. A "mirror"
technique is one useful way to examine the qualitirade statistics. It is a method to assess the
quality of a reporting country's trade statistigsdmmparing its import/export data with its trade
partners' export/import data (mirror data). Whhésttechnique has weaknesses as pointed out in
other literature (Yeats, 1995; Hummels and LugovsRQ06), so long as researchers recognize
them, using the mirror technique enables us to e&the quality of trade statistics as well as the
theories behind the technique.

In a mirror trade analysis, a partner country tiest reliable data reporting and compilation
should be chosen. A more qualified partner in thalysis, then, is a developed country, which is
expected to have more advanced systems, amongsottiert cater to data reporting and
compilation. Nevertheless, it should be noted thatcountry produces perfect trade statistics.
Therefore, we should also be aware of the podibiliat the discrepancy in trade statistics
between a reporting county and its partner maylrésum problems with the data on the partner’'s
side.

! Anderson et al. (2009) describes the problemssifgutrade statistics compiled by Lao authorities: the extent of
“informal” cross-border trade, see UNDP (2006, 25).

2 Among the ASEAN members, Lao PDR and Myanmar laoee whose available data in international dataliese
the International Trade Center (ITC) are mirror adainly (see available data at ITC's Trade Map at
http://www.trademap.org/stDataAvailability.aspxjad PDR’s mirror trade statistics can also be obthiftom the
Direction of Trade Statistics (DOTS). The Unitedtidas ComTrade Database does not compile mirrdissts,
therefore, those of Lao PDR'’s trade partners’ databe compiled to set-up Lao PDR’s mirror data.

% The CMIM came into effect in March 2010 (UNESCA®]0).
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The structure of the paper is as follows. Sectiagiveés a brief overview of Lao PDR’s
available trade statistics and discusses the nsa@nes of those available statistics; Section 3
presents the methodology for assessing trade detigty) Section 4 assesses the quality of Lao
PDR’s export and import data; and Section 5 illtsts the policy implications of unsatisfactory
trade statistics.

2. Issues of Lao PDR’s Trade Statistics

Before starting a detailed analysis of the quabfytrade statistics using the mirror
technique, it is useful to identify major limitati®e of Lao PDR’s trade statistics. Quality
assessment is largely constrained by the avaifplfi data. Below are the major issues of Lao
PDR’s trade statistics compiled by The Ministryrmdustry and Commerce (MIC).

2.1 Responsible Authorities

MIC compiles the official trade statistics of La®R. The trade statistics are available on
the MIC websité' While the Cooperation and Investment Division wesponsible for compiling
the statistics until the 2005/6 fiscal yéahe Department of Import/Export became the resii
office with regard to trade statistics after 2006%8 we will see later in detail, the change in the
responsible division within the MIC led to the clganin commodity classification methodology. In
fact, there was a difference in terms of commoditgssification before and after 2006/7.
Furthermore, trade statistics compiled by MIC (bathder the Cooperation and Investment
Division and the Department of Import Export) hawvet been based on the harmonized system
(HS) classification widely used internationally.

Partly because of this problem, recently, the Migi®f Finance (the Tax Department)
started to produce its own trade data that areistems$ with the HS classification. As a resulisit
said that the data produced by the two ministrressametimes inconsistent. However, the data
produced by the Ministry of Finance are raw andulnighed. Thus, the only available trade
statistics compiled by the Lao PDR authoritiestaose compiled by MIC, whose classification is
different from international standards.

2.2 Commodity Classification

Commodity classification in Lao PDR'’s trade statishas several inherent inconsistencies.
First, the commodity classification for both expamd import is not identical across time. In
particular, classification used before and afted6Z®@ are significantly different. In 2006/7, Lao
PDR started to report commodities in broader categdoroken down into subcategories. Even
after 2006/7, some commodity groups (such as Dianappear only in some years, not all years.
And it is unclear whether the abolition of a certalassification (e.g. Diamond) in a certain year
means that there was no trade in such a commoditypgin that year or that the item was
classified somewhere else. Second, the major casgand sub-categories under exports and

* http://www.moic.gov.la/statistic.asp
® The Lao fiscal year runs from October to Septemiber details, see Section 2.3.
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imports also differ significantly (Table 1; for tteummary of the latest trade data compiled by
MIC, see Appendix 1).

The major differences between Lao PDR’s data amdethof its trade partners, which
makes a comparison between the two difficult, heefollowing. First, Lao PDR’s trade statistics
are not recorded in HS classification while thatpaftners are recorded in HS codes. Lao PDR
uses its own Roman-numerical classification. Thaeeffor the purpose of comparing Lao PDR'’s
export/import to/from major partners (Thailand, Mdam, China, United States, Switzerland) and
the latter’s import/export from/to Lao PDR at thaligit level, we find the commodity group in
Lao PDR’s classification under which a certain camdity group in HS classification is possibly
covered (see Table 2). Second, Lao PDR’s tradéstitat (import side data) have categories
depending on the purposes of trade (e.g. traderfyects and investment purposes), irrespective
of actual products imported under this mode. Agslt of this, the same sub-categories appear
under different large categories. For example, |“Are gas” appear both under “products under
government administration” (I-1) and under “produghported for the projects and investment”
(IV-4).

Table 1: Commodity Classification of Lao PDR’s Expa and Import

EXPORT IMPORT
| Wood and Wood Products | Products under Government
I-1 Finished Wood Products Administrative
I-2 Haft-finished wood products I-1 Fuel and Gas ]
I-3 Logs 1-2 Vehicle and Its parts °
I-4 Wood Products 1-3 Electricity
1] Agricultural Products + Live Animals 1-4 Raw Materials imported for Garment
-1 Agriculture -5 Diamond
11-2 Live feeding animals 1] General products
1} Electricity 11-1 Food staffs
\% Industry-handicrafts 11-2 Office stationary
IV-1 Industry 11-3 Construction materials A
V-2 Handicraft 11-4 Electrical equipments and appliances +
vV Forestry Products 11-5 Medicines
VI Minerals 11-6 Clothing and dairy products
VIl Diamond -7 Products for agricultural purpose o
VIl Wasted Items 11-8 Products imported for industry .
IX Other Products production purpose
[+ Border Trade 11-9 All kinds of vehicle spare parts °
Total 11-10 | Luxury products

11-11 | Other products

11 Border trade

\Y, Products imported for the Projects
and Investment

IV-1 | Construction materials

V-2 Products supply to industry sectors
IV-3 | products supply to agricultural sectors
V-4 Fuel and Gas

IV-5 | Vehicle and Its parts

1V-6 Electrical appliances

V-7 Consuming products

+|o|m|o|e|p

IV-8 | Others
\Y Products imported for the
International Organizations
VI Sample products
Vi Duty free products
11 Temporary imported products
IX Products under Grant Assistant

Total
Source: Lao Ministry of Industry and Commerce (rhabased on 2008/9 data)




Table 2: Reference Tables of Major Commaodities in B and Lao PDR’s Classification

EXPORT

IMPORT

HS 1996 (2-digit)

Lao PDR’s Side

HS 1996 (2-digit)

Lao PDR'’s Side

HS 01 (Live animals)

HS 09 (Coffee, tea, malt and
spices)

Possibly under Il
(Agriculture Products +
Live Feed Animals)

HS 27 (Mineral fuels, mineral oils
and products of their distillation;
bituminous substances; mineral
waxes)

Possibly under I-1
+ 1V-4 (Fuel and

gas)

HS 25 (Salt. Sulphur; earths

and stone; plastering materials,

lime and cement)

HS 26 (Ores, slag and ash)

HS 27 (Mineral fuels, mineral
oils and products of their
distillation; bituminous
substances; mineral waxes)

Possibly under VI
(Minerals)

HS 87 (Vehicles other than railway or

Possibly under 1-2

tramway, rolling-stock, and parts and | +11-9 + IV-5
accessories thereof) (Vehicles and
parts)

HS 61 (Articles of apparel and
clothing accessories, knitted or
crocheted)

HS 62 (Articles of apparel and

Possibly under 1-4
(Raw materials for
garments)

clothing accessories, not knitted or
crocheted)

HS 74 (Copper and articles
thereof)

HS 44 (Wood and articles f Possibly under | (Wood

HS 72 (Iron and steel) Possibly under 11-3

wood; wood charcoal) and Wood Products) + V-1
HS 61 (Articles of apparel and | Possibly under IV (Industry HS 73 (Articles of iron or steel) (Construction
clothing accessories, knitted or | and Handicrafts) materials)

crocheted)

HS 84 (Nuclear reactors, boilers, Possibly under 11-8

HS 62 (Articles of apparel and
clothing accessories, not
knitted or crocheted)

machinery, mechanical appliances;
parts thereof)

+ V-2 (Products for
industry)

HS 97 (Works of art, collectors’
pieces and antiques)

HS 85 (Electrical machinery and
equipment and parts thereof; sound

recorders and reproducers, television
image, and sound recorders and
reproducers, and parts and
accessories of such articles)

Source: Authors’ compilation

2.3 Annual and Monthly Data

Lao PDR'’s trade statistics are recorded in theciafififiscal year defined as from October to
September of each year. Lao PDR is not exceptimnbhve a fiscal year starting from a month
other than January. However, most countries witlis@al year starting from the middle of a
calendar year produce both annual data based anoile fiscal year as well as calendar-based
annual data covering from January to December df gaar.

Another critical issue regarding the publication lddo PDR’s trade statistics is that
monthly data are not publicly available. Basicalig only available data are the annual data, while
some quarterly data are included in the excelddataining the annual data. Therefore, detailed
time series analysis and examination of recentdgaa impossible, using Lao PDR’s statistics.
Furthermore, with the current publication formatLlalo PDR’s data, it is impossible to produce a
calendar year-based annual amount by summing ughhyodata. As a result, comparing Lao
PDR’s trade statistics with its partners’ statistis not straightforward. Researchers need to
compute trade partners’ annual data identical  RBR’s fiscal year coverage, using monthly or
guarterly data.

Finally, the time lag between the end of each figear until the release of statistics is
generally long and the timing of publication ore@de of statistics is unpredictable. The trade
statistics are sometimes released within 3-4 moatfties the end of a fiscal year (for example, the
2007/8 data was released in December 2008 and QB&/& data in January 2007), but it
sometimes takes more than one year. The 2006/7 @ataring October 2006 to September 2007,
was released in September 2008 and the 2008/9 atatering October 2008 to September 2009,
was released in June 2010. Users of Lao PDR’s stadistics need to visit the MIC website often
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to check whether the data is already available air Rredictability of the release schedule for
important statistics such as trade data is essentia

2.4 Publication and Reporting Issues

The Lao PDR'’s export and import data compiled byCMke published only in Lao PDR’s
language. While until 2005/6, some English dataewarailable on the website, all information
relating to trade statistics by MIC after 2006/tadare available only in Laotian. Therefore, a
translation had to be done for non-Laotian users.

The trade statistics compiled by Lao PDR is noteced in major trade database compiled
by international organizations. The Direction ofade Statistics (DOTS) compiled by the
International Monetary Fund (IMF) does not inclladpage on Lao PDR. The Trade Database by
International Trade Center (ITC) uses mirror daf&’'s available trade data for Lao PDR are
mirror statistics (or estimates from that of parshé&rade data). The UN ComTrade has no data on
Lao PDR’s export and import. It has partners’ expod import to/from Lao PDR, though. While
it seems that Lao PDR submits trade data to theARSEecretariat, such data are governed by
confidentiality and only aggregated data is obtaie@n the ASEAN website

3. Methodology to Assess the Quality of Trade Statiics

Mirror analysis (comparison between Country A’s ortp/exports and Country B’s
exports/imports) is a useful way to assess thatgual statistics if one recognizes the limits bist
kind of analysis. There are various factors that cause discrepancies between the two sides, in
addition to misclassification issues. Sometimascrdpancies can be attributed to justifiable
factors such as CIF-FOB difference. Moreover, everiscrepancies seems to stem from
misclassifications, it is not easy to conclude Wwhgide of the mirror is responsible for the
misclassifications. Thus, we need to “assume” thatquality of trade partners’ trade statistics is
relatively better than the test country’s statsstic

3.1 Causes of Discrepancies in Bilateral Trade Statics

A reporting country’s exports/imports do not usyathatch exactly with the partner
country’s imports/exportsThe general view is that import data are morebédi than export data
because governments are more serious about regordiported goods for tariff revenue
collection, taxes, trade agreements, or other atgry controls (Ferrantino and Wang, 2008). At
the same time, it should be noted that there igeneral, an incentive for under-reporting the
value of imported goods to avoid paying tariffsthis research, therefore, we assess not only Lao
PDR's export data in comparison with its tradernmag import data but also its import data in
comparison with its trade partners' export data.

Major factors for discrepancies are summarizedahld 3. While there are various factors
to explain the discrepancy between the import aig export side data, the size of discrepancies

® http://www.aseansec.org/18137.htm
" For the details, see Yeats, 1995; Hummels and ¥skyw 2006
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caused by most factors is unpredictable. It isi@iff to conclude which side (export or import
side) tends to report higher trade values, exaephe case of the cost insurance freight/free on
board (CIF/FOB) factor, where the import side wdhd to report higher values than the export
side. In fact, IMF estimates mirror data considgrihe 1.10 CIF/FOB factor onfWhile other
factors such as coverage and illegal trade aregreped as possible sources of discrepancies, they
are unmeasurable and unpredictable, except fog fislarations associated with duty drawback.
Traders may declare large values of exports (caledinvoicing) in order to enjoy “inflated” duty
drawback? As for coverage, there is no record of returneddgowhile underground trade is
unmeasurable, unless all other factors are ruled FEurther, countries with different trading
systems, general or special, will have differentetage of recorded transactions because the
former covers all transactions in the free tradeezevhile the latter does not include such
transactions® When the distance and time lag between exportiambrt becomes long, the
CIF/FOB factor contributes to pushing up the impprice (because transport costs becomes
higher), while the difference in timing factor cohttes to pushing down the import price when
there is a growing trend in trade.

8 To estimate mirror export, the partner countrytgdrt is divided by 1.1. The detailed estimatiomgedure is
discussed in the IMF Direction of Trade Statistiebsite at http://www2.imfstatistics.org/DOT/DOTEsthtm

® Using mirror trade data, Mahmood and Azhar (200Mpothesized the presence of overinvoicing of espin
Pakistan due to the duty drawback incentive schenf® study found that there is a strong presence of
overinvoicing across trading partners and products.

9 The general trade system is in use when the titatiserritory of a country coincides with its ewmic territory.
The special trade system (strict definition) izu8e when the statistical territory comprises ohby free circulation
area, that is, the part within which goods "maydlsposed of without customs restriction". The spkitade system
(relaxed definition) is in use when (a) goods #aer a country for or leave it after inward praieg and (b) goods
that enter or leave an industrial free zone are i@sorded and included in international merchanttsde statistics,
according to thénternational Merchandise Trade Statistics Conceptd DefinitionsUnited Nations, series M, n°
52, revision 2. See Eurostat (2009).
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Table 3: Sources of Discrepancies in Bilateral Tragl Data

Elements

Misclassification

Technical Description Trend of Discrepancy
Coding Same goods are recorded under different codes by the | Unpredictable
misclassification | two customs offices.
Direction Two sides of the customs office regard the | Unpredictable

misclassification

destination/origin of goods differently. Those tend to

happen when trade is indirect (e.g. re-export,
transshipment).
Difference in Rules to Define Two sides of the customs office regard the | Unpredictable

Direction destination/origin of goods differently because of
differences in the definition of direction.
Difference in CIF-FOB Traders' reported data have different costs definition. | Import > Export
Cost Reporting difference Imports are reported on CIF basis while exports are | On average 10% difference;
reported on FOB basis. difference becomes larger
when distance is long)
Currency Traders use different exchange rates. Unpredictable
Conversion

Differences in timing

Time lag between export and import.
Particularly obvious in disaggregated data.

Upredictable

False False declaration | False value for tax evasion, tariff evasion, and | Overall unpredictable
Declaration by of the value circumvention of a quota or tariff-rate quota. Duty | Duty drawback:
Traders drawback scheme; transfer pricing. Import < Export
False declaration | False declaration on origin in order to take advantage | Unpredictable
on origin of programs providing duty reductions.
Coverage Returned goods When goods are rejected by the importing country, | Import < Export

they are not recorded as imports but it is likely that the
exporting country records those goods as exports.

lllegal and
unrecorded trade

Underground trade or smuggled items are not taken
into account.

Unpredictable

Difference in
trade systems
(General/Special
trade system)

The General Trade System is broader than the Special
Trade System because the former includes all
transactions in the free trade zone while the latter, in a
strict sense, doesn't include such transactions.

Country that uses General
Trade System reports larger
imports and exports

Source: Ferrantino and Wang (2008), Internationeade Center, UNCTAD/WTO (2005).

3.2 Methodology of Mirror Analysis

First, we will compare Lao PDR’s trade statistiexdort/import) with it trade partners’
statistics (import/export) at the aggregate letslen aggregated level analysis provides a rough
picture of the quality of Lao PDR’s statistics. Tingport/export ratio is used to assess the size of
the discrepancy associated with direction misdiassion at the aggregate level. The ratio is
defined as:

Import/Export Ratio (aggregate level) = Aggregatemport side data/Aggregate export side data

When comparing import and export side data, usubbye is 10% difference between the
two, accounting for the CIF/FOB factor. Howevershiould be noted that the 10% adjustment with
regard to the CIF-FOB difference adopted by the iy not be suitable in the case of Lao PDR.
Given that Lao PDR is a landlocked country, tramsgon (freight) would cost more than 10%.
Thus, an import/export ratio exceeding 1.1 is ndbmatically considered problematic. Therefore,
the focus of this study is on countries with whicmo PDR’s import/export ratios are extremely
higher or lower than 1.1.

Second, we will compare the trade statistics oftivwe sides at the commodity group level.
Lao PDR’s (sub-) category level export/import tofir its trade partners and its major trade
partners’ HS 2 digit import/export from/to Lao PRIl be compared. Just like the case of the
aggregate level analysis, commodity groups withdatiscrepancies between the two sides will be
examined. In the case of Lao PDR’s exports, we @mphe top 5 categories at the Roman
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numeral level of Lao PDR'’s exports to partners va#titners’ top 5 major imports from Lao PDR
at the 2-digit level HS codes. In the case of ingowve compare the top 5 sub-categories at the
Arabic numeral level of Lao PDR’s imports from peats with partners’ top 5 major exports to
Lao PDR at the 2-digit level HS code.

Lao PDR’s imports of similar sub-categories, whidm be found under different large
categories (Roman-numerical level), are consoldidte capture the entire sector and become
comparable with those of partners’ commodity grolgssification based on HS codes (see Table
1). The following contain combinations of similaubscategories found under different large
categories: (1) “fuel and gas™ I-1 and IV-4; (3)ehicles and parts™ 1-2, 1I-9, and IV-5; (3)
“construction materials”: 1I-3 and 1V-1; (4) “prodts for industry”: 1I-8 and IV-2; (5) “electrical
products”: 1I-4 and 1V-6; (6) “products for agri¢ute”: 1I-7 and 1V-3.

With such a comparison of Lao PDR’s major exparipbrts against those partners’ major
imports/exports from/to Lao PDR, we observe theraypmate match between Lao PDR’s
exports/imports to/from partners and partners’ inglexports from/to Lao PDR. Relying on the
quality of partners’ data, we determine if Lao Ppieperly records major exports/imports to/from
its partners. Further, we determine the major coditi@s that cause the large discrepancies
between Lao PDR’s exports/imports to/from partreexd partners’ imports/exports to Lao PDR.
We focus on major exports/imports since they arengdortance for trade and other domestic
policymaking.

It is, however, recognized, that the comparisah@tcommodity level has some limitations
in the sense that Lao PDR and its partners haverelit commodity classifications and that Lao
PDR reports data according to its fiscal year (Beto- September) while partners’ data are
reported by calendar year (January — December)efteless, comparing the fiscal year-based
trade statistics of Lao PDR (e.g. 2007/8 data: ffactober 2007 to September 2008) and calendar
year-based trade partners’ trade statistics alggar (e.g. 2008: from January 2008 to December
2008) could provide a rough estimate of the qualityhe Lao PDR statistics because both cover
the same nine months (from January 2008 to Septehiis).

3.3 Data

In this paper, for the data from the Lao PDR’s sudle use the trade statistics released by
the MIC although its commodity classifications €thao Roman-numerical classification”) are
largely different from international standards (El&ssification) and they are compiled according
to Lao PDR’s fiscal yeat. This is because these are the only publicly abél trade statistics
compiled by Lao PDR authorities. The statisticsarinable at the ministry’s website.

In the aggregate level comparison (Lao’s total etpoport against top 20 partners’
import/export), we first need to compute trade mend’ 12 month data covering October to
September in order to make the partners’ statistieaparable with Lao PDR'’s trade statistics
since Lao PDR’s aggregate annual data is basedsofiscal year starting from October to
September. For the partners’ side, we use montatg ttom the Direction of Trade Statistics

" The year format, 2005/6, 2006/7, 2007/8 and 20@8(&ed to refer to Lao PDR’s fiscal year (OcteBeptember).
The year format 2005, 2006, 2007, 2008, 2009,ésl tis refer to the calendar year (January-December)
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(DOT?Z), which are summed based on Lao’s fiscal ,y2808/9 (October 2008 — September
2009).

For the per country comparison (Lao’s total expmoqort against each partner country’s
import/export), partners’ statistics are also drdvam DOTS’s monthly data, which are summed
based on Lao’s fiscal year 2007/8 (October 2007ept&nber 2008). While 2008/9 data are
already published by MIC, we will use Lao PDR’s 2(8data and the trade partners’ 2008 data in
order to maintain the consistency with the 2 digitel analysis (partners’ 2009 data is not
available at ComTrada.

At the commodity level comparison between Lao PDR&istics and its partners, we use
Lao PDR’s commodity groups data (the Lao Roman-nmigaleclassification) in fiscal year 2007/8
(Oct 2007 - September 2008) and its partners’ HSsdfication based on the 2-digit commodity
groups data for the calendar year 2008 (Januargceiber 2008) gathered from UN ComTrade.
The UN ComTrade is the only database that cont@nsmodity-level import/export data that do
not use mirror statistics or partners’ statisti¢geenever a country does not report trade data @nlik
DOTS which uses mirror statistics). However, thailable data in UN ComTrade is limited to
calendar year-based annual series. Lao’s dataaalfyear 2007/8 and partners’ 2008 data is used
for the comparison, because some countries includdte study have data only until 2008 in UN
ComTrade.

4. Quality Assessment of Lao PDR'’s Trade Statistics

4.1. Examination of Lao PDR’s Export Statistics

At the total level, we compare the sum of Lao PD&gorts to top 20 partnéfsagainst
the sum of the top 20 partners’ imports from LadRP@able 4). Lao PDR’s export data appear to
be generally good. Import/export ratios slightlywidged above 1.1.

Table 4: Lao PDR’s Total Exports (million $)

Partners’ Side Statistics LaOSTali:t)iEt,i:sS e Discrepancy Import/Export Ratio
(Top 20 Parmers Imports) (Lao PDR’s Exports) (A-B) (A/B)
B
2005/6 911 810 101 1.12
2006/7 985 800 185 1.23
2007/8 1,354 1,157 197 1.17
2008/9 1,220 1,051 169 1.16

Source: Lao PDR’s Ministry of Industry and Commerce, DOTS online database

Table 5 shows the overview of Lao PDR’s exportsn@jor partners. The import/export
ratios of Lao PDR’s exports to top three partn&hgiland, Viet Nam and China, are significantly
higher than 1.1. This means that Lao PDR’s repogtgubrt values appear significantly smaller
than those partners’ import values. On the othedhthe import/export ratios of the Republic of
Korea, Switzerland, and Australia are significaridwer than 1.1, which means that Lao PDR’s

2 United Nations Commodity Trade Statistics Databgs® ComTrade) is a trade database widely used
internationally, but it includes only annual dataacalendar-year basis.

'3 ComTrade already included 2009 data for China®mailand, but not for Viet Nam.

“Top 20 export partners are selected based onvérage of Lao PDR’s exports to partners and pastrigports
from Lao PDR in 2008/9 data. The same set of cmis used in years other than 2008/9.
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export values appear significantly bigger than ¢hpartners’ import values. The United States is
one of the few countries whose import/export raiolose to 1.1.

Table 5: Trade of Lao PDR To Partners (2007/8, miibn $)

Partners’ Side Statistics Laosltjell:t)istiséss'de Average Data Discrepancy Import/Export
(Partners Almports) (Lao PDR’; Exports) (A+B)/2 (A-B) '(:{Aa/té?
Thailand 650 383 516 267 1.70
Vietnam 281 148 214 133 1.90
China 150 43 96 107 3.50
South Korea 62 82 72 -20 0.76
Switzerland 2 135 68 -133 0.01
Australia 1 134 67 -133 0.01
Singapore 1.3 99 50 -97 0.01
Germany 48 52 50 -4 0.92
Malaysia 15.7 61 38 -46 0.26
United States 39 34 36 4 1.12
France 26 36 31 -10 0.72
Japan 16 11 14 6 1.52
Belgium 20 6 13 14 3.46
Italy 11 13 12 -2 0.87
Poland 10 3 6 7 3.08
Spain 5 7 6 -1 0.81
Canada 6 5 5 1 1.10
Denmark 3 6 5 -2 0.58
Sweden 2.2 3 3 -1 0.71
Norway 2 3 2 21 0.59

Source: Lao PDR’s Ministry of Industry and Commem@®TS online database

Next, we will compare Lao PDR’s export data wittested partners’ import data. We will
select the top three partners’ import data — Thdija/iet Nam, and China — to which Lao PDR’s
exports are large and import/export ratios are isggmtly different from 1.1. We will also
compare Lao PDR’s exports against Switzerland'sointgpin which the import/export ratio is
significantly lower than 1.1; and against the Udit8tates’ imports in which the import/export
ratio seems acceptable. The top 5 traded itereadf side will be compared.

The amount of Lao PDR’s electricity exports to Tawad is almost the same as Thailand’s
electricity imports from Lao PDR. If electricity isxcluded, Lao PDR’s exports to Thailand
become much smaller than Thailand’s imports froro P®OR. This implies that large portions of
Lao PDR exports to Thailand are not properly reedrtby the Lao PDR authorities. First, the
largest commodity exported by Lao PDR to Thailasdall kinds of minerals” ($207 million),
which falls short of Thailand’s said imports frormd.PDR (HS 74 and HS 27), amounting to $470
million (Table 5). In this commodity group alonbetdiscrepancy is already $263 million. Second,
another large source of discrepancy is “agriculfpnaducts and live feed animals” ($31 million),
which is not included in Thailand’s top 5 importsrh Lao PDR. The fourth source of the large
discrepancy, amounting to $35 million, is “wood awdod products” ($28 million), which is
smaller than its counterpart in Thailand’s statistHS 44 ($63 million).
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Table 6: Mirror Data of Trade from Lao PDR to Thail and

Thailand's Major Imports from Lao PDR Lao PDR’s Major Exports to Thailand
(Thailand side data, 2008) (Lao PDR side data, 2007/8)
HS Name Va]u_e Share to Name Va]u_e Share to
($ million)| Total (%) ($ million)| Total (%)
74 Copper and articles thereof 351 57 | Minerals (VI) 207 54
27 Mineral fuels, mineral oils and products 119 19 | Electricity (Ill) 97 25

of their distillation; bituminous
substances; mineral waxes

| 2716 | Electrical energy 111 18
44 Wood and articles of wood; wood 63 10 | Agriculture products + Live 31 8
charcoal Feed Animals (I1)
87 Vehicles other than railway or tramway 15 2 | Wood and Wood Products (1) 28 7
rolling-stock, and parts and accessories
thereof
85 Electrical machinery and equipment 14 2 | Industry and Handicrafts (V) 16 4

and parts thereof; sound recorders and
reproducers, television image and
sound recorders and reproducers, and
parts and accessories of such articles
Total of Thailand’s Imports from Lao PDR 614 100 | Total of Lao PDR’s Export to 383 100
Thailand

Source: Lao PDR’s Ministry of Industry and CommetdBl ComTrade

Comparing Lao PDR’s major exports to Viet Nam agaWiet Nam’s major imports from
Lao PDR, it is observed that the source of disarepanainly stems from the difference between
HS 44 from Viet Nam’s side and a similar commodjtpup from Lao PDR’s side — “wood and
wood products” (Table 7). Based on Viet Nam’s stats, it imports a large amount of HS 44 from
Lao PDR ($132 million), while Lao PDR reports arsfigantly smaller export value of “wood and
wood products” to Viet Nam ($24 million). The dispancy in this commodity group amounting
to $108 million, actually, almost resolves the digancy between Viet Nam'’s total imports from
Lao PDR and Lao PDR’s total exports to Viet Nam.eTdthata of the two sides in traded
commodities other than wood-related items match ¢ertain degree. For example, HS 74 and HS
25 (in total $113 million) from Viet Nam'’s side @mll kinds of minerals from Lao PDR’s side
($103 million); and HS 01 and 09 from Viet Nam'slesi($13 million) and “agriculture products
and live feed animals” from Lao PDR’s side ($15limil), which includes live animals, coffee and
tea. Although Lao PDR’s trade in “agriculture anckIlfeed animals” appear relatively bigger than
Viet Nam’s side in terms of HS 01 and 09, it is ersiood since Lao PDR'’s side still includes
other agriculture products such as fruits.

Table 7: Major Imports of Viet Nam and Major Export s of Lao PDR

Viet Nam’s Major Imports from Lao PDR Lao PDR’s Major Exports to Viet Nam
(Viet Nam'’s side data, 2008) (Lao PDR’s side data, 2007/8)

Value |Share to Value (Share to
HS Name ($ million)| Total (%) Name ($ million)Total (%)
44 | Wood and articles of wood; wood charcoal 132 47 | Minerals (VI) 103 70
74 | Copper and articles thereof 103 37 | Wood and Wood Products (1) 24 16
25 | Salt; sulphur; earths and stone; plastering 10 3 | Agriculture products + Live Feed 15 10

materials, lime and cement Animals (Il)
09 | Coffee, tea, mate and spices 7 3 | Industry and Handicrafts (IV) 4 3
01 | Live animals 6 2 | Other Products (I1X) 1 0.4
Total of Viet Nam’s Imports from Lao PDR 279 100 ‘I,\'lotal of Lao PDR’s Exports to Viet 148 100
am

Source: Lao PDR’s Ministry of Industry and CommetdBl ComTrade
Note: agriculture products and live feed animalslinies coffee, tea and spices

Comparing Lao PDR’s major exports to China agaisina’s major imports from Lao
PDR, it is observed that the major source of dzamney is between HS 44 from China’s side and a
similar commodity group from Lao PDR’s side — “woadd wood products” (Table 8). China’s
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statistics show that it imports from Lao PDR $44lion worth of HS 44, while Lao PDR reports
only $4 million of such products. Another sourcesaificant discrepancy is between HS 26 and
HS 74 ($55 million in total) from China’s side atall kinds of minerals” ($32 million) from Lao
PDR’s side.

Table 8: Major Imports of China’s and Major Exports of Lao PDR, 2008

China’s Major Imports from Lao PDR Lao PDR’s Major Exports to China
(China’s side data, 2008) (Lao PDR’s side data, 2007/8)
Value |Share to Value |Share to
HS Name ($ million)| Total (%) Name ($ million)| Total (%)
44 | Wood and articles of wood; wood charcoal 44 33 | Minerals (VI) 32 74
26 Ores, slag and ash 36 26 | Wood and Wood Products (1) 4 10
74 Copper and articles thereof 19 14 | Agriculture products + Feed Animals
(D) 4 8
40 Rubber and articles thereof 13 9 | Industry and Handicrafts (1V) 2 5
10 Cereals 6 4 | Forestry Products (V) 1 1
Total of China’s Imports from Lao PDR 134 100 | Total of Lao PDR’s Exports to China 43 100

Source: Lao PDR’s Ministry of Industry and Commerce, UN ComTrade
Note: agriculture products and feed animals include rubber and food items

Comparing Lao PDR’s major exports to Switzerlandiagst Switzerland’s major imports
from Lao PDR, it is observed that Lao PDR’s repbre&port values are significantly larger than
the imports reported on Switzerland’s side (TalleSvitzerland has no import data of the major
commodities that Lao PDR reports as major exporSwitzerland, that is, “all kinds of minerals”
($207 million), followed by “diamonds” ($28 millign

Table 9: Major Imports of Switzerland and Major Exp orts of Lao PDR, 2008

Switzerland’s Major Imports from Lao PDR Lao PDR’s Major Exports to Switzerland
(Switzerland’s side data, 2008) (Lao PDR’s side data, 2007/8)
HS Name Va_Iu_e Share to Name Va_Iu_e Share to
($ million)| Total (%) ($ million) [Total (%)
62 Articles of apparel and clothing 1.16 90.34 | Minerals (VI) 107 79
accessories, not knitted or crocheted
09 Coffee, tea, malt and spices 0.04 3.38 | Diamonds (VII) 28 21
61 | Articles of apparel and clothing 0.03 2.17 | Industry and Handicrafts (IV) 0.23 0.17
accessories, knitted or crocheted
10 | Cereals 0.01 1.08 | Agriculture products + Feed Animals 0.01 0.01
()]
97 | Works of art, collectors' pieces and 0.01 0.96 | Nothing follows
antigues
Total of Switzerland’s Imports from Lao PDR 1.3 100 | Total of Lao PDR’s Exports to 135 100
Switzerland

Source: Lao PDR’s Ministry of Industry and Commendél ComTrade

Comparing Lao PDR’s major exports to the Unitedetagainst the United States’ major
imports from Lao PDR, it is observed that the tthdemmodities reported by the 2 sides are
somewhat similar and the match of trade valueairtyfgood (Table 10). United States statistics
indicate that the United States imports a largewarhof garment-related products (HS 61 and HS
62) from Lao PDR amounting to a total of $31 mitliorhis matches with Lao PDR’s data that
indicate $32 million worth of exports to the Unit&dates of “industry and handicraft”, which
covers garments. The rest of the products tradeed@newhat similar as well.
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Table 10: Major Imports of the United States and Mgor Exports of Lao PDR

United States’ Major Imports from Lao PDR Lao PDR’s Major Exports to the United States
(United States’ side data, 2008) (Lao PDR’s side data, 2007/8)
HS Name Vqll_Je Share to Name Va}lqe Share to
($million) | Total (%) ($million) | Total (%)
61 | Articles of apparel and clothing 25 57 | Industry and Handicrafts (V) 32 94
accessories, knitted or crocheted
28 | Inorganic chemicals; organic or inorganic 7 17 | Agriculture products + Feed 2 5
compounds of precious metals, of rare- Animals (Il)
earth metals, of radioactive elements or of
isotopes
62 | Articles of apparel and clothing 6 15 | Wood and Wood Products (l) 0.048 0.14
accessories, not knitted or crocheted
09 | Coffee, tea, malt and spices 4 9 | Nothing follows
44 | Wood and articles of wood; wood charcoal 1 1
Total of United States’ Imports from Lao PDR a4 100 Total of Lao PDR’s Exports to the 34 100
United States

Source: Lao PDR’s Ministry of Industry and CommenddlComTrade

In summary, we can say that the discrepancy betlwaerPDR'’s statistics (export) and its
trade partners’ statistics (import) can be explkhibg a few commodity groups — “all kinds of
minerals” and “wood and wood products”. First, malemports (HS 27 and 74) of Thailand from
Lao PDR amount to $470 million while Lao PDR repaonly $207 million worth of exports of
“all kinds of minerals” to Thailand, generating saepancy of $263 million. Similarly China’s
mineral imports (HS 26 and 74) from Lao PDR amdar&55 million while Lao PDR reports only
$32 million worth of exports of “all kinds of min&s” to China, creating a discrepancy of $23
million. Second, Viet Nam'’s statistics indicate woionports from Lao PDR amounting to $132
million while Lao PDR reports only $24 million warbf exports of “wood and wood products” to
Viet Nam, generating a discrepancy of $108 milli&milarly, China’s wood imports from Lao
PDR is $44 million while Lao PDR reports only $4llion “wood and wood products” exports to
China, creating a discrepancy of $40 million. Taad’s wood imports from Lao PDR amount to
$63 million while Lao PDR reports only $28 milliomorth of exports to Thailand, creating a $35
million discrepancy.

4.2. Examination of Lao PDR’s Import Statistics

At the total level, we compare the sum of Lao PDiRiports from top 20 partneragainst
the sum of top 20 partners’ exports to Lao (Tadg Import/export ratios deviate significantly
below 1.1, (negative discrepancy). Lao PDR’s impddta call for improvements as the
import/export ratios indicate that imports are gigantly smaller than world’s (partners’) exports.
It should be noted that the quality of Lao PDR’gport data seems to be much worse than its
export data. This is a serious problem given thatitnport data is closely related to tariff revenue
Furthermore, the trend is worsening.

15 Top 20 import partners are selected based onvitkage of Lao PDR’s import from partners and pagtnexports
to Lao PDR in 2008/9 data. The same set of counisiesed in years other than 2008/9.
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Table 11: Lao PDR'’s Total Imports ($ million)

Lao PDR'’s Side Statistics Partners’ Side Statistics Discrepancy Import/Export Ratio
(Lao PDR’s Imports) (Top 20 Partners' Exports)
A B (A-B) (A/B)
2005/6 921 1,409 -488 0.65
2006/7 901 1,673 -773 0.54
2007/8 1,349 2,451 -1,102 0.55
2008/9 1,062 2,365 -1,303 0.45

Source: Lao PDR’s Ministry of Industry and ComnegOTS online database

Table 11 shows the overview of Lao PDR’s importsnfrmajor partners. Lao PDR’s
imports from major partners have import/exportastihat are significantly lower than 1.1, except
for Switzerland and Pakistan whose trade with lsasmall. This indicates that Lao PDR’s imports
are significantly smaller than partners’ exports/ed that the overall import/export ratio in 2007/8
is 0.55, all countries have a downward bias. Logkan the top three import partners, then, the
import/export ratio of Viet Nam appears relatividyge. On the other hand, China’s import/export
ratio is small even after considering the downwaies. Next, we analyze Lao PDR’s top 3 import
partners — Thailand, China and Viet Nam from whicko PDR’s imports are large and the
import/export ratios are significantly differenbm 1.1. The top traded items of each side will be
compared.

Table 12: Trade of Lao PDR FROM Partners (2007/8, #illion)

LaoSFt’;ilztisCS&de Partners’ Side Statistics Average Data Discrepancy Import/Export
\ (Top 20 Partners' Exports) Ratio
(Lao PDRAs Imports) B (A+B)/2 (A-B) (A/B)

Thailand 984 1735 1360 -751 0.57
China 96 279 187 -183 0.34
Vietnam 109 146 127 -37 0.74
South Korea 38 57 47 -19 0.66
Japan 30 60 45 -31 0.49
Singapore 11 31 21 -20 0.36
Hong Kong, China, 15 22 19 -7 0.70
Germany 7 30 18 -23 0.23
France 12 16 14 -4 0.75
Belgium 11 13 12 -2 0.84
America 5 14 10 -8 0.40
Australia 5 14 9 -9 0.35
Malaysia 9 9 9 0 1.01
India 3 7 5 -4 0.44
Switzerland 6 3 4 3 1.96
Russia 3 5 4 -3 0.50
Indonesia 3 4 3 -1 0.65
Denmark 2 3 3 -1 0.63
Italy 1 3 2 -2 0.37
Pakistan 1 0 0 1 10.53

Source: Lao PDR’s Ministry of Industry and Comme@®TS online database

Comparing Lao PDR’s major imports from Thailand iaga Thailand’s major exports to
Lao PDR, it is observed that while major tradeddpiais reported by the 2 sides are somewhat
similar, except for “raw materials for garments” loawo PDR'’s side, Lao PDR’s import values are
significantly smaller than Thailand’s export valu@sble 13). We can say that Lao PDR’s side
values are significantly smaller because importi@alare supposedly larger than export values, in
particular, if we consider the fact that Lao PDRaitandlocked country where the CIF/FOB gap
usually becomes large. The major source of disagpa between HS 27 from Thailand’s side
and a similar commodity group from Lao PDR’s sidduel and gas”. Thailand’s statistics show
that it has a huge export of HS 27 to Lao PDR ($47fion) while Lao PDR reports a
significantly smaller import of such products frorhailand ($297), resulting in a discrepancy of
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$182 million. The second largest source of disanepaamounting to $109 million, is between HS
87 ($238 million) from Thailand’s side and “vehigland parts” ($129 million) from Lao PDR’s

side. The third largest source of discrepancy ariogito $81 million is between HS 72 and HS
73 from Thailand’s side ($157) and “constructiontenials” from Lao PDR'’s side ($76), which

may include iron and steel.

Table 13: Major Exports of Thailand and Major Impor ts of Lao PDR

Thailand’s Major Exports to Lao PDR Lao PDR’s Major Imports from Thailand
(Thailand's side data, 2008) (Lao PDR’s side data, 2008/2009)
HS Name Value |Share to Name Value |Share to
Code ($ million)| Total (%) ($ million)| Total (%)
27 Mineral fuels, mineral oils and 479 27 | Fuel and Gas (I-1 and I1V-4) 297 30

products of their distillation;
bituminous substances; mineral
waxes

87 Vehicles other than railway or 238 14 | Vehicle and Parts (I-2 + 11-9 + IV-5) 129 13
tramway rolling-stock, and parts
and accessories thereof

84 Nuclear reactors, boilers, 154 9 | Raw Materials for Imported Garments (I-4) 96 10
machinery and mechanical
appliances; parts thereof

72 Iron and steel 84 5 | Products for Industry (1I-8 and IV-2) 84 9
73 Articles of iron or steel 73 4 | Construction Materials (II-3 and 1V-1) 76 8
Total of Thailand’s Exports to Lao PDR 1,755 100 | Total of Lao PDR'’s Imports from Thailand 984 100

Source: Lao PDR’s Ministry of Industry and Commerd&l ComTrade

Comparing Lao PDR’s major imports from China agai@hina’'s major exports to Lao
PDR, it is observed that while the major traded wudities reported by both sides are somewhat
similar, except for HS 73 from China’s side, Lao BP® side import values are significantly
smaller than China’s side data (Table 14). Thedsirgource of discrepancy is between HS 85 and
HS 84 from China’s side and similar commodity gredmpm Lao PDR’s side — “products for
industry”. According to the Chinese statisticssgems that China exports a large amount of HS 85
and HS 84 ($136 million in total) to Lao PDR. Ore thther hand, their equivalent commodity
group in Lao PDR’s statistics, which seems to beodpcts for industry”, is much smaller,
amounting to $17 million only. This creates a ladigcrepancy amounting to $119 million. Also,
while it seems that a large amount of HS 87 ($3lfian) are exported by China, Lao PDR'’s side
only reported $5 million worth of imports of equigat products — “vehicles and parts”, creating a
discrepancy of $32 million.
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Table 14: Major Exports of China and Major Imports of Lao PDR, 2008

China’s Major Exports to Lao PDR Lao PDR’s Major Imports from China
(China’s side data, 2008) (Lao PDR’s side data, 2008/2009)
HS Name Value |Share to Name Value Share to
Code ($ million)| Total (%) ($ million)| Total (%)
85 Electrical machinery and 69 26 | Construction Materials (1I-3 and IV-1) 171 17.8

equipment and parts thereof;
sound recorders and reproducers,
television image and sound
recorders and reproducers, and
parts and accessories of such
articles

84 Nuclear reactors, boilers, 67 25 | Products for Industry (11-8 and 1V-2) 17 17.7
machinery and mechanical
appliances; parts thereof

87 Vehicles other than railway or 37 14 | Raw Materials for Imported 12 13
tramway rolling-stock, and parts Garments (1-4)
and accessories thereof

73 Articles of iron or steel 22 8 | Products for Agriculture (11-7 + IV-3) 7 7

88 Aircraft, spacecraft, and parts 15 6 | Vehicles and Parts (I-2 + 11-9 + IV-5)I 5 5
thereof

Total of China’s Exports to Lao PDR 268 Total of Lao PDR’s Imports from 96 100

China

Source: Lao PDR’s Ministry of Industry and Commendél ComTrade

Comparing Lao PDR’s major imports from Viet Nam iagaViet Nam’s major exports to
Lao PDR, it is observed that the traded commodibugs reported by the 2 sides are somewhat
similar and the discrepancies in terms of tradeie/are not that bad relative to those in Thailand
and China (Table 15). The relatively good pair @enodity groups that match in terms of value
are HS 85 and 84 from Viet Nam’s side (total of $80lion) and “products for industry” and
“electrical products” from Lao PDR’s side (total $23 million). HS 87 from Viet Nam’s side ($5
million) and “vehicles and parts” from Lao PDR’slsi($11 million) also appear to be a good pair.
The discrepancies seem to be acceptable as wetlhdgpairs, HS 27 from Viet Nam'’s side ($47
million) and “fuel and gas” from Lao PDR’s side (bfhillion); and HS 72 from Viet Nam'’s side
($28 million) and “construction materials” from L&DR’s side ($20 million).

Table 15: Major Exports of Viet Nam and Major Impor ts of Lao PDR, 2008

Viet Nam’s Major Exports to Lao PDR Lao PDR’s Major Imports from Viet Nam
(Viet Nam'’s side data, 2008) (Lao PDR’s side data, 2007/8)

HS Name Value Share to Name Value Share to
Code ($ million)| Total (%) ($ million)] Total (%)
27 Mineral fuels, mineral oils and a7 29 | Construction Materials Construction 20.3 18.7

products of their distillation; Materials (1I-3 and IV-1)

bituminous substances; mineral

waxes
72 Iron and steel 28 17 | Fuel and Gas (I-1 and IV-4) 19.7 18.2
85 Electrical machinery and 12 8 | Products for Industry (11-8 and IV-2) 14 13

equipment and parts thereof;
sound recorders and reproducers,
television image and sound
recorders and reproducers, and
parts and accessories of such
articles

84 Nuclear reactors, boilers, 8 5 | Vehicle and Parts (I-2 + 11-9 + IV-5) 11 10
machinery and mechanical
appliances; parts thereof

87 Vehicles other than railway or 5 3 | Electrical Products (ll-4 and IV-6) 9 8
tramway rolling-stock, and parts
and accessories thereof

Total of Viet Nam’s Exports to Lao PDR 160 100 | Total of Lao PDR’s Imports from Viet 109 100
Nam

Source: Lao PDR’s Ministry of Industry and Commendél ComTrade
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In summary, the discrepancy between Lao PDR’ss$iatiand its trade partners’ statistics
can be explained by the four commodity groups —el‘fand gas”, “vehicles and parts”,
“construction materials”, and “products for indystr First, Lao PDR’s import values are
significantly smaller than Thailand’s export valuesfuel and gas”. Thailand’s exports of HS 27
to Lao PDR amount to $479 million while Lao PDRyrgports $297 million worth of “fuel and
gas” imports from Thailand, creating a discrepaaty}182 million. Second, Lao PDR’s import
values are significantly smaller than Thailand’gp@ values in “vehicles and parts”. Thailand
reports $238 million worth of HS 87 exports to LRDR while Lao PDR only reports $129 million
worth of “vehicles and parts” imports from Thailancteating a discrepancy of $109 million.
Similarly, China reports $37 million worth of HS &%ports to Lao PDR while Lao PDR’s imports
from China of “vehicles and parts” amount to onfyillion, creating a considerable discrepancy
of $32 million. Third, Lao PDR’s import values areich smaller than Thailand’s export values in
“construction materials”. Thailand’s exports tooLRDR in terms of HS 72 and 73 amount to
$157 million while Lao China’s imports from Thaildmof “construction materials” amount to $76
million only, creating a discrepancy of $81 millioRinally, Lao PDR’s import values are much
smaller than China’s export values in “productsifatustry”. China’s exports to Lao PDR of HS
84 and 85 amount to $136 million while Lao PDR’ports from China of “products for industry”
amount to $17 million only, creating a discrepan€$119 million.

5. Implications of the Unsatisfactory Quality of Trade Statistics

The comparison of Lao PDR’s trade statistics witht tof its major partners’ reveals that
there are huge discrepancies between the two. ®periant observation is that Lao PDR’s import
values are much smaller than partners’ export galwbich should not be the case given that the
import side values are ideally larger than the eixpiole values due to the CIF/FOB factor, that is,
insurance and transport costs are included inntipoit data.

In this section, we will discuss two policy implteans associated with the unsatisfactory
quality of trade statistics. The first implicati@on tariff revenue. Given that the quality of ionp
data is worse than the quality of export data &md tariff revenue is important for Lao PDR, we
give more emphasis on the policy implications ofatisfactory import data. Second, implications
on trade im(balance) analysis will be argued. ¥ tjuality of trade statistics has a problem,
conducting macro economic analysis, especiallyettaalance analysis based on such statistics is
misleading.

5.1. Implications on Tariff Revenue

This section discusses the effect on revenues @fdibcrepancy between Lao PDR’s
imports of specific commodity groups from Thailaadd China. Lao PDR’s import values are
significantly smaller than the export values of ifdrad and China in those specific commodity
groups. It can be said that such discrepanciebeatetrimental to the government’s tariff revenue
collection efforts. It is widely considered thatport duty is important. In the case of Lao PDR,
tariff revenue has been important and becoming nsré more important as it has been
integrating more within the region and the resthef world™®

18 Based on 2001/2002 data of Lao PDR’s revenue shares, import duties account for 11% of tax revenues. For the
detail, see Tongzon and Khan (2005).
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The tariff revenue loss of a specific commoditywugras calculated by multiplying the Lao
PDR’s average preferential tariff of that commodjtpup by the absolute value of the discrepancy
between Lao PDR’s import and partner’s export iat tbommodity. First, Lao PDR’s average
preferential tariff of a specific commodity groupdalculated by averaging the tariff of all 8-digit
items that belong to the major 6-digit groups thatount for an at least 50% share of the entire
export value of the 2 digit group concerned. Faregle, in the case of Thailand’'s HS 27 exports
to Lao PDR, HS 271019, HS 271011 and HS 27160Ch&enajor 6 digit items in the group
(98%). We use the average of all 8-digit tariffslenthose three groups (e.g. HS 27101911, HS
27101912, etc) as the average tariff of the HS2nmr For the data on tariffs at 8-digit level, we
used the International Trade Center's Market Acdéap database. Second, the absolute value of
the discrepancy between Lao PDR’s import and péstexport of a specific commodity group is
the difference between the HS based Thailand’s rexpoLao PDR (e.g. HS 27: Mineral fuels,
oils, distillation products, etc) and the countetgaoducts in Lao PDR’s import from Thailand
(e.g. “fuel and gas”).

We look at the revenue implications of the discrepes between Lao PDR’s import data
and Thailand’s export data in HS 27, HS 87, andM%lus 73. HS 27 (“fuel and gas” in Lao
PDR’s data), the major group exported by Thailamdldo PDR, where the discrepancy is large,
amounting to $182 million and the average preféabtariff of Lao PDR to Thailand is 5%, the
resulting revenue loss amounts to $9.1 million (&al®). For HS 87 (“vehicles and parts” in Lao
PDR'’s data), where there’s a relatively smallecipancy of $109 million and a high average
preferential tariff of 28%, the resulting tariffu@nue losses amount to $30.3 million. In the cdise o
HS 72 plus HS 73 (“construction materials” in LaDAPs data), where there’s a relatively smaller
discrepancy of $81 million and a low average peaigal tariff of 1.3%, the resulting tariff
revenue loss amounts to $1.1 million only. In sumymd is observed that items with high tariffs
such as those under “vehicles and parts” contribubee to revenue losses. The discrepancy in
"vehicles and parts” is not that large but becabhseaverage tariff is high, the resulting revenue
loss becomes very large.

Table 16: Estimated Tariff Revenue Losses on Lao ADs Import from Thailand

Lao PDR side Thailand side Difference Average Estimated
import data export data between the preferential revenue loss
(% million) (% million) two ($ million) tariff (%) (% million)

A B A-B C ((B-A)*C)/100

HS 27 in Thailand’s statistics and its

479

-182

9.1

counterpart commodities in Lao 297
PDR’s statistics

HS 87 in Thailand statistics and its
counterpart commodities in Lao 129 238 -109 27.8 30.3
PDR’s statistics

HS 72 and 73 in Thailand’s statistics
and its counterpart commodities in 76 157 -81 1.3 11
Lao PDR’s statistics

We also look at the revenue implications of themipancies between Lao PDR’s import
data and China’s export data in HS 84 plus 85 @puots for industry” in Lao PDR’s data) and HS
87 (“vehicles and parts” in Lao PDR’s data). For 8#5plus HS 85, where the discrepancy is $119
million and the average preferential tariff of LROR to China is 10%, the resulting revenue loss
is $11.9 million (Table 17). In HS 87, where thealepancy is only $37 million but the average
preferential tariff of Lao PDR to China is 25.6%etresulting revenue loss is already $8.2 million,
which is about 70% of the revenue loss in HS 84 85, where the discrepancy is much higher
than in HS 87. It, therefore, follows that itemghwhigh tariffs contribute more to revenue losses.
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Table 17: Estimated Tariff Revenue Losses on Lao ADs Import from China

Lao PDR side China side Difference Average Estimated
import data export data between the preferential revenue loss

(% million) (% million) two ($ million) tariff (%) (% million)
A B A-B C (B-A)*C/100

HS 84 and 85 in China’s statistics
and its counterpart commodities in 17 136 -119 10 11.9
Lao PDR’s statistics

HS 87 in Thailand statistics and its
counterpart commodities in Lao 5 37 -32 25.6 8.2
PDR’s statistics

5.2. Implications on Trade Balance Analysis

This section discusses the implications of Lao PD&isatisfactory trade data quality to
trade balance analysis. If the Lao PDR Governmses the trade statistics released by the MIC to
analyze its trade balance, the country appearsaate small and improving trade deficits at the
aggregate level (Table 18). However, the “actuatié balance could be worse than the situation
based on the MIC statistics analysis. In fact, & ly on partners’ statistics from DOTS, Lao
PDR appears to have large and steadily worserdulg teficits.

Comparing MIC trade statistics with the Balancd?alyments Statistics (BOPS) compiled
by the Bank of the Lao PDR submitted to IMF is alseful to have a rough estimate of the quality
of MIC statistics especially from the perspectivietlee aggregated trade balance. Interestingly,
BOPS shows a larger trade deficit than the MICisttes do. While, BOPS shows a trend of
declining deficits (unlike the trade balance basadrade partners’ statistics), the data of BOPS
and trade partners’ trade statistics have a corahte match as far as the year of 2004/5 and
2005/6 are concerned. Those imply that Lao PDR’€ Méas to improve on the compilation of
export and import data and become more consistéhtthhe data based on BOPS and its trade
partners, given that BOPS and its trade partneat dhatch considerably more than BOPS and
MIC data. The inconsistent picture of trade balammoss statistics compiled by various
governmental agencies in Lao PDR may make econoraigtoring difficult.

Table 18: Lao PDR'’s Trade Balance ($ million)

Based on BOPS compiled

Based on MIC’s Data Based on Partners’ Data from DOTS by the Bank of the Lao PDR
Lao PDR'’s Side | Lao PDR’s Side Lao PDR’s Lao PDR’s
Year Statistics Statistics Trade |[Exports base_d on|lmports base_d on| Trade | Exports | Imports | Trade
(Lao PDR’s (Lao PDR’s | Balance | Partners’ Side | Partners’ Side | Balance | (Credit) | (Debit) | Balance
Exports) Imports) Imports Exports

2004/5 437 1,042 -605 475 854 -379
2005/6 810 921 -111 911 1,409 -498 810 1045 -235
2006/7 800 901 -101 985 1,673 -688 922 1067 -145

2007/8 1,157 1,349 -192 1,354 2,451 | -1,097

2008/9 1,051 1,062 -11 1,220 2,365 -1,145

Source: Lao PDR’s Ministry of Industry and Commem©TS online database, BOPS

The conclusion is the same as that at the aggrégatt when the trade balance with
partners in 2007/8 using MIC’s data is comparechulite trade balance based on partners’ data
from DOTS. The trade deficits worsens when we bgepartners’ data from DOTS. Using MIC
data, Lao has deficits with Thailand, China, SdGthea and Hong Kong, China. These deficits far
outweigh the surpluses with Viet Nam, Germany, Aal&t, France, etc. (Table 19). Using the
partners’ data, Lao PDR has larger deficits andhwnore countries — Thailand, China,
Switzerland, Australia, Japan, France, BelgiunyJtdong Kong, China, Indonesia and Malaysia.
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Table 19: Lao PDR’s Trade Balance with Partners ($nillion), 2007/8

These far different results can mislead trade polaking as Lao PDR integrates with ASEAN
and the rest of the world.

Based on MIC’s Data Based on Partners’ Data from DOTS
LaOSFt’;iZtiSCSS'de LaOSFt’;iZtiSCSS'de Trade Lao PDR’s Exports Lao PDR’s Imports Trade
\ \ based on Partners’ based on Partners’ Balance
(Lao PDR’s (Lao PDR’s Balance Si .
ide Imports Side Exports
Exports) Imports)

Thailand 383 984 -601 650 1,735 -1,086
Vietnam 148 109 39 281 146 135
China 43 96 -53 150 279 -128
South Korea 82 38 44 62 57 5
Switzerland 135 6 129 2 3 -1
Australia 134 5 129 1 14 -13
Singapore 99 11 88 1 31 -30
Germany 52 7 45 48 30 18
Malaysia 61 9 52 16 9 7
America 34 5 29 39 14 25
France 36 12 24 26 16 10
Japan 11 30 -19 16 60 -44
Belgium 6 11 -5 20 13 7
Italy 13 1 12 11 3 8
Denmark 6 2 4 3 3 0.3
Indonesia 0.4 3 -2 1 4 -3
Cambodia 0.2 0.2 0.03 1 0.4 1
Hong Kong,
China 0.2 15 -15 0.1 22 -22

Source: Lao PDR’s Ministry of Industry and Commem@®TS online database

6. Summary and Policy Considerations

This study conducted a quality assessment of LaR'®Dade statistics by comparing Lao
PDR’s export/import with its trade partners’ imgerport. It must be recognized, however, that
this comparison has some limitations. The fact tizet PDR’s trade partners’ data may also have
some problems should be noted. In addition, theee lamitations brought about by the
comparability of the data used in the study—Lao RDORta from MIC are not recorded based on
HS classification and they are reported only bgdis/ear defined as October to September. Also,
the comparison is limited to only a few years do¢he limited availability of Lao PDR’s data.
While the status of Lao PDR’s trade statistics mque, some problems of Lao PDR’s trade
statistics, especially the quality of import data aommon to other Southeast Asian countries as
well as developing countries in general.

First of all, it should be recognized that Lao PBdes not publish trade statistics based on
HS classifications. Publicly available trade staiss of Lao PDR compiled by the Ministry of
Industry and Commerce (MIC) adopt their own comrhodiassification method different from
the HS Code, and only annual data based on théidca year (October to September) is released.
Because of this, comparisons with trade partndagissics are difficult. Therefore, it is advisable
that Lao PDR should release the HS classificatiasel trade data compiled by the Ministry of
Finance.

It can be said that the overall quality of Lao PBRXport data is relatively good compared

with its import data. Most differences between tive can be explained by mineral-related and
wood-related products. Lao PDR’s reported exportsiioerals to Thailand and China are much
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smaller than the two countries’ reported importsnrierals from Lao PDR. Likewise, Lao PDR’s

reported exports of wood-related products to ViatrNand China are much smaller than the two
countries’ reported imports of the same productsnfrLao PDR. Thus, while the exports of

minerals and wood-related products are supposedetoeffectively managed by the Lao

Government, there is a possibility that a large ambhoof those products are exported to
neighboring countries outside the control of the Government.

There is a large concern on the quality of Lao PDiRiport data. The total of Lao PDR’s
imports from major trading partners is less thath biathe total of trade partners’ exports to Lao
PDR. In October 2008 to September 2009, while thal of Lao PDR’s import from its top 20
trading partners was $1,062 million, the total lnbge 20 countries’ exports to Lao PDR was
$2,365 million. Although it seems that Lao PDR intpca large amount of fuel and gas, vehicle
and parts, and construction materials such as sl Thailand according to Thai statistics, Lao
PDR’s import values compiled by MIC report much #eravalues on imports of those products
from Thailand. Likewise, while Lao PDR’s imports wéhicle and parts and machinery products
from China are large according to Chinese stasistiao PDR’s import values report much smaller
values on imports of those products from China.

The unsatisfactory quality of import statistics Iaportant policy implications. First, there
is a large loss in tariff revenue. If the imporfuarecorded by the Lao Government becomes of
similar level to its trade partners’ export to ttmuntry, Lao PDR’s import values will be more
than doubled, which means that Lao PDR’s tariferaxe will more than double. It should also be
recognized that Lao PDR’s trade balance “appeapsiigvhen calculated using MIC statistics,
while the trade balance seems to be worse basedlouations using trade partners’ statistics and
balance of payment statistics compiled by the Laotfal Bank.

Given the results of comparing Lao PDR’s exportd @mports at the commodity level, in
particular, it is important that the Lao authostie-examine trade statistics of commodities with
large discrepancies when compared with the tradBssts of partners. On the export side,
“minerals” and “wood and wood products” are plagwéth large discrepancies. On the import

side, the study identified large discrepanciesammodity groups, “fuel and gas”, “vehicles and
parts” and “construction materials.”

Improving the data collection and compilation adsk commaodities is important since they
are significant to Lao PDR’s trade. One potentisdywto improve the data collection and
compilation of these commodities is by engagingteéchnical assistance from international
organizations specialized in Customs such as thddM@ustoms Organization (WCO) for the
recording of goods in HS classification. Lao PDR edso consider the quality dimensions set out
in the IMF's Data Quality Assessment Framework (DK)Awhich identifies quality-related
features of governance of statistical systemsjstitatl processes, and statistical products. The
qguality dimensions include assurance of integrityethodological soundness, accuracy and
reliability, serviceability, and accessibility (D@A 2006). International financial institutions
specialized in economic monitoring such as the M&avelopment Bank (ADB) can also assist
for the development of data reporting systems.

While Lao PDR is not a member, the principles sgtio the European Statistics Code of
Practice adopted in 2005 may be useful for Lao R®Rnprove its trade statistics. The principles
include professional independence, mandate for dallaction, adequacy of resources, quality
commitment, statistical confidentiality, impartigli and objectivity, sound methodology,
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appropriate statistical procedures, non-excessiveddm on respondents, cost effectiveness,
relevance, accuracy and reliability, timeliness andctuality, coherence and comparability, and
accessibility and clarity.

Accurate data collection by the border agenciescmdpilation of quality trade statistics
are essential for effective policy making as wellfar revenue collection. The situation where
policy makers and researchers need to use tratleepsirstatistics in analyzing the trade situation
of Lao PDR and in drawing up Lao PDR’s trade peblcshould be avoided. Just like all other
developing countries, Lao PDR also needs to exaamaemprove the quality of trade statistics to
design better trade policies and economic policiggeneral.
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Lao PDR’s Total Export by Commodity Classification

Appendix 1

(2008/9)

Share of Major

Share of Sub-

No. Product Items Total Categories (%) categories (%)
I Wood and Wood Products 46,016,358 4.1
-1 Finished Wood Products 15,226,291 1.4
-2 Haft-finished wood products 22,329,965 2.0
1-3 Logs 2,935,406 0.3
1-4 Wood Products 5,524,696 0.5
Il Agricultural Products + Live Animals 87,080,657 7.7
11-1 Agriculture 84,562,383 7.5
11-2 Live feeding animals 2,518,276 0.2
I Electricity 274,592,635 24.4
v Industry-handicrafts 167,632,344 14.9
IV-1 | Industry 167,155,369 14.9
IV-2 | Handicraft 476,975 0.04
\ Forestry Products 3,908,964 0.3
VI Minerals 523,610,734 46.6
VI Diamond 15,823,811 14
Vil Wasted Items 280,706 0.02
IX Other Products 4,304,686 0.4
[ xe Border Trade 1,151,642 0.1
Total 1,124,402,537
Lao PDR’s Total Import by Commaodity Classification (2008/9)
Share of major Share of Sub-
No. Product ltems Total Categories (J%) Categories (%)
I Products under Government Administrative 389,331 ,434 36.5
I-1 Fuel and Gas 159,409,888 15.0
I-2 Vehicle and Its parts 146,675,748 13.8
-3 Electricity 30,548,461 2.9
I-4 Raw Materials imported for Garment 43,423,012 4.1
I-5 Diamond 9,274,325 0.9
Il General products 229,106,229 215
-1 Food staffs 17,006,690 1.6
II-2 Office stationary 2,561,620 0.2
11-3 Construction materials 29,178,429 2.7
-4 Electrical equipments and appliances 14,786,837 1.4
1I-5 Medicines 2,942,141 0.3
1I-6 Clothing and dairy products 19,608,405 1.8
-7 Products for agricultural purpose 16,250,457 1.5
11-8 Products imported for industry production purpose 92,563,084 8.7
-9 All kinds of vehicle spare parts 24,220,354 2.3
11-10 Luxury products 8,863,134 0.8
I1-11 Other products 1,125,080 0.1
I Border trade 1,772,262 0.2
v Products imported for the Projects and Investment 420,445,832 39.4
V-1 Construction materials 91,871,430 8.6
V-2 Products supply to industry sectors 88,637,897 8.3
V-3 products supply to agricultural sectors 19,803,091 1.9
V-4 Fuel and Gas 17,029,790 1.6
IV-5 Vehicle and Its parts 50,798,440 4.8
IV-6 Electrical appliances 66,591,124 6.2
V-7 Consuming products 4,997,672 0.5
IV-8 Others 80,716,388 7.6
\ Products imported for the International Organizati ons 9,852,155 0.9
VI Sample products 37,065 0.003
Vil Duty free products
11 Temporary imported products 11,991,277 1.1
IX Products under Grant Assistant 6,463,296 0.6
Total 1,065,806,476
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Appendix 2

Preferential and General Tariff Rates Applied by La o PDR
on Imports of HS 27, 87, 72, and 73 from Thailand, 2007

2-digit 6-digit Preferential Tariff . o
HS Major Commodity Name (PT), % General Tariff (GT), %
Code Iltems Per Item Average Per Item Average
27 | 271019 Petroleum oils and oils obtained from bituminous minerals, 5 5 11.4 11.5

other than crude; preparations not elsewhere specified or
included, containing by weight 70 % or more of petroleum
oils or of oils obtained from bituminous minerals, these oils
being the basic constituents of the preparations; waste oils —
Other: waste oils

271011 Petroleum oils and oils obtained from bituminous minerals, 5 18.21
other than crude; preparations not elsewhere specified or
included, containing by weight 70 % or more of petroleum
oils or of oils obtained from bituminous minerals, these oils
being the basic constituents of the preparations; waste oils —
Light oils and preparations

271600 Electrical energy (optional heading) No PT 5
87 | 870333 Motor cars and other motor vehicles principally designed for No PT 27.8 40 28.8
the transport of persons (other than those of heading 87.02),
including station wagons and racing cars — Of a cylinder
capacity exceeding 2,500 cc

870332 Motor cars and other motor vehicles principally designed for No PT 40
the transport of persons (other than those of heading 87.02),
including station wagons and racing cars — Of a cylinder
capacity exceeding 1,500 cc but not exceeding 2,500 cc

870110 Pedestrian controlled tractors 1 5
870421 Motor vehicles for the transport of goods -- g.v.w. not No PT 30
exceeding 5 tonnes
72 | 721590 Other bars and rods of iron or non-alloy steel — other 1 1.3 5 5
721430 Other bars and rods of iron or non-alloy steel, not further 1 5

worked than forged, hot-rolled, hot-drawn or hot-extruded,
but including those twisted after rolling — other, of free-
cutting steel

721420 Other bars and rods of iron or non-alloy steel, not further 1 5
worked than forged, hot-rolled, hot-drawn or hot-extruded,
but including those twisted after rolling — Containing
indentations, ribs, grooves or other deformations produced
during the rolling process or twisted after rolling

721041 Flat-rolled products of iron or non-alloy steel, of a width of 1 5
600 mm or more, clad, plated or coated — Corrugated
73 | 730890 Structures (excluding prefabricated buildings of heading 2 5

94.06) and parts of structures (for example, bridges and
bridge-sections, lock-gates, towers, lattice masts, roofs,
roofing frame-works, doors and windows and their frames
and thresholds for doors, shutters, balustrades, pillars and
columns), of iron or steel; plates, rods, angles, shapes,
sections, tubes and the like, prepared for use in structures,
of iron or steel — other

732599 Other cast articles of iron or steel — other 1 5
730810 Structures (excluding prefabricated buildings of heading 2 5
94.06) and parts of structures (for example, bridges and
bridge-sections, lock-gates, towers, lattice masts, roofs,
roofing frame-works, doors and windows and their frames
and thresholds for doors, shutters, balustrades, pillars and
columns), of iron or steel; plates, rods, angles, shapes,
sections, tubes and the like, prepared for use in structures,
of iron or steel —Bridges and bridge-sections

731700 Nails, tacks, drawing pins, corrugated nails, staples (other 1 5
than those of heading 83.05) and similar articles, of iron or
steel, whether or not with heads of other material, but
excluding such articles with heads of copper

Source: Tariff data are 2007 tariffs from Internatll Trade Center, Market Access Map; 6-digit majems are
based on Thailand’s data of exports to Lao PDRNh@dmTrade
Note: When PT is not indicated, GT is applied.
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Appendix 2

Preferential and General Tariff Rates Applied by La o PDR
on Imports of HS 84, 85 and 87 from China, 2007

2-digit 6-digit Preferential Tariff .
HS Major Commodity Name (PT), % General Tariff (GT), %
Code Items Per Item Average Per Item Average
84 | 841090 Hydraulic turbines, water wheels, and regulators thereof -- No PT 10.0 5 10.7
Parts, including regulators
840890 Compression-ignition internal combustion piston engines No PT 10

(diesel or semi-diesel engines) — other engines

840732 Spark-ignition reciprocating or rotary internal combustion 25 30
piston engine — Of a cylinder capacity exceeding 50 cc but
not exceeding 250 cc

847141 Automatic data processing machines and units thereof; No PT 5
magnetic or optical readers, machines for transcribing data
onto data media in coded form and machines for processing
such data, not elsewhere specified or included --
Comprising in the same housing at least a central
processing unit and an input and output unit, whether or not
combined

85 | 851780 Electrical apparatus for line telephony or line telegraphy, No PT 10
including line telephone sets with cordless handsets and
telecommunication apparatus for carrier-current line
systems or for digital line systems; videophones — other
apparatus

851750 Electrical apparatus for line telephony or line telegraphy, No PT 10
including line telephone sets with cordless handsets and
telecommunication apparatus for carrier-current line
systems or for digital line systems; videophones — Other
apparatus, for carrier-current line systems or for digital line
systems

850423 Electrical transformers, static converters (for example, No PT 5
rectifiers) and inductors -- Having a power handling capacity
exceeding 10,000 kVA

87 | 870422 Motor vehicles for the transport of goods -- g.v.w. exceeding 15 25.6 20 30
5 tonnes but not exceeding 20 tonnes
871120 Motorcycles (including mopeds) and cycles fitted with an 36.2 40

auxiliary motor, with or without side-cars; side-cars -- With
reciprocating internal combustion piston engine of a cylinder
capacity exceeding 50 cc but not exceeding 250 cc

Source: Tariff data are 2007 tariffs from Internall Trade Center, Market Access Map; 6-digit majems are
based on China’s data of exports to Lao PDR inQ@éihTrade
Note: When PT is not indicated, GT is applied.
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