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The objective of this paper is to show that there is a positive relationship between
institutional stability, credibility and the rate of private saving. The most recent
literature about disparities between saving rates uses a political economy argument to
explain how and why the institutional instability could affect the public decision,
which determines the public saving. However. it does not suggest in the same way that
such instability could affect negatively private saving. This lack of the theory will be
analysed here using the theoretical referential of the New Institutional Economics
(NEI), where it is pointed out, in the processes of private decision of accumulation of
assets, the role of the government enforcing (i) the stability of the market rules and
(ii) the property rights. Firstly, we are going to discuss some theoretical aspects
linking growth with politics and institutions. Secondly. it will be presented a menu-
dependent model applied to savings decisions. The model is based on theoretical
efforts made by Hertzjan-Moldau (JET.1993) and Garcia & Silva (1996). Such
framework will establish that differences on political and institutional restrictions can
explain distinct saving standards. The conclusion of the paper will also suggest the
necessity of empirical studies (econometric and comparative institutional cases) on the
subject. The fundamental practical interest of the research. that will be the subject for
further investigation, is to try to justify the low levels of saving in Latin America (and
in another emerging economies) using an institutional argument.
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1. Introduction.

The objective of this paper is to show that the institutional stability can be an important
factor in the determination of the rate of private saving in an economy. The institutional, and
even the political stability, are fundamental, it will be argued here, to guarantee a strong and
trustful financial market capable to encourage private saving and economic growth. The
argument that will be developed in this paper is theoretical, but it represents the first steep
towards empirical studies in this research field.

The practical interest of this kind of research refers to Latin America. According to
World Bank (1996, p. 89), the Latin America's average saving rate in the beginning of the
nineties was of just 20% of GDP, while in East of Asia it was 35%. This fact can represent
part of the explanation for the growth rates differentials between the two regions. Since one of
the great concerns in Brazil and for the remamning of the Latin America countries is the
sustained long-term growth, the study of the determination of savings must take a central
place in the economic research agenda. We will sustain that the political-mnstitutional stability
1s an explanatory variable in the determination of the private saving.

Edwards (1997) shows, with arguments of political economy and public choice, that
institutional mstability can decrease public saving, but he doesn't establish any relationship
between nstitutional instability and private saving. The central theoretical concern of this
paper is exactly to show that the istitutional instability can also rebound negatively in
private savings. The paper intends, therefore, to contribute for the partial fulfilling of this
lack in the political economy literature about growth and savings.

There are important relationships between phenomena as like as savings formation and
growth theories and New Institutional Economics (NIE). The main vision, and to say, the
methodological fundamental that is adopted in this paper is founded in NIE. NIE is a branch
of a boarder research program that could be defined as New Political Economy (NPE). The
other branch is Constitutional Economics (CE)2. NEI has some representatives as like as D.
North, R. Thomas and B. Weingast and CE is represented, for example, by the work of J.
Buchanan and G. Brennan. These two research programs could be included mn a great
research program due the fact of the existence of very similar heuristic concems in the pursuit
of enlarging, and not to refute or to deny, the heuristic borders of the neo~classical economics
as a hole. Both the programs have the same interest: the study of the rules that are behind the
operation of the ordinary markets, financial markets, and of the political market (or the State
and the government).

There are convergence points between the two research programs. The first is in the
study of the Constitution, the institutions, norms and the pay-off systems that emerge from
them (from the Law and the Constitution /afo sensu). Secondly, both of them are concerned
with the necessity of any theory of the State to complement the neo-classical analysis (see
North, and Buchanan & Tullock, ).

The second point in common among EC and to NEI it is the same weltanchauung, the
same vision concerning rent seeking activities: when they are widespread and excessively
disseminated in the economy, they generate mefficient results. Despite this fact, there are
some differences between them.

Firstly, CE is more concemed with the study of the relationship between the
constitutional incentive systems and the public agent's behaviour. On the other hand, NEI has

?Regarding the two researches programs see, for example, North (1990) and Brennan & Buchanan (1985).
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its attention focused on the relationship between these systems and the agents' action in the
market.

Secondly, NEI departs from a Coasian model wherein there are positive transaction
costs. The evolution of some institutions, as the own market itself, would tend to minimise
some information asymmetries and transaction costs. On the other hand, the efficiency could
be affected negatively with the existence of another set of institutions. Additionally, as
information is not perfect in NIE models, they usually suppose, in some sense, bounded
rationality assumptions’.

However, CE extends the homo oeconomicus for the public sphere without any change
in the traditional rationality presupposition. Finally, the hypothesis about transaction costs is
irrelevant for CE.

Although the differences between the programmes are clear, the study of the State and
its relationships with economic efficiency and performance are a main and common concemn
of both of them.

However, what NPE and NEI have to say about savings, economic performance and
growth? North (1993, p. 61) establishes the importance of the institutional dimension of
economic decisions and growth:

“Why model institutions? The short answer is that they are the
incentive structure of an economy and therefore fundamentally influence
individual choices.

Let me give you a more complete answer from neo-classical growth
theory. In a recent article entitled ‘A Contribution to the Empirics of
Economic Growth’, Mankiw, Romer, and Weil (1991) summarise and extend
the earlier models of Romer (1986, 1987, 1990) and Lucas (1988),
concluding that 80 percent of the vamation in income per capita in 98
countries can be explained by population growth, savings, and schooling.
Thus a one-percent increase in the fraction of output saved or devoted to
education leads to about a one-percent increase i the level of GDP per
worker. Population growth operates on the other way. So all that countries
need do is follow the prescription implied by that information and they will
be rich. Why don’t they, if there is such a high pay-off? Because the
mstitutional framework determines the pay-offs. Poor countries are poor
because the pay-offs do not reward productive activity. All but the most
myopic economists agree that institutions are important. what is missing is a
way to integrate institutional analysis into economic theory.”

Institutions matter. The institutions of a society represent the rules of the game in the
market of goods, services, financial and in the political market. The nstitutions are the group
of rules that restrict the decisions of the economic agents in all of these markets. They
generate a pay-off structure or incentives that determines the decisions and the results of the
individual actions. For example, some economists (see North & Thomas, 1973 and North &
Weingast, 1989 ) argue - and we follow them - that institutions have a fundamental role to
explain (1) the development of the financial markets (and private saving incentives), (ii) the
capital accumulation and (ii1) the technological progress among economies; for them, growth

* The methodological discussion about the rationality assumption in NIE models are extremely complex and
this 1s not my purpose here actually. There are some important references about the theme as like as
Rutherford (1996).
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must be seen as an mstitutional phenomenon. The main representative of this vision is
Douglass North, but there are some mainstream economists who share the same approach
(see, for example, Scully, 1988, Scully, 1992, and Murphy, Shleifer & Vishy, 1991).

North (1990,1992) sustains that economic phenomena are founded in decisions of
agents restramed by incentives that emerge from a set of institutional arrangements. The
institutions are the rules of the game and the economic agents and the companies, the
players’. The institutions minimise the uncertainties and they define the pattern of socially
desirable behaviour. For example, one of the main functions of the rules of the game would
be the enforcement of the Law and of the property rights, creating the parameters for the
establishment and execution of contracts, guaranteeing the return of the investments legally.

Nevertheless, there is a fundamental example about the relationships between private
savings and institutions. This example will have a central role for our main argument that will
be presented below. We can find in North & Weingast (1989) an analytical and historical
exposition that illustrates the role of institutions in the explanation about economic growth
and development. In this paper they show, with empirical evidences (behaviour of the
financial markets), that the constitutional arrangements done in England after the Glorious
Revolution guaranteed the property rights on assets and eliminated the State’s discretionary
power to expropriate. The consolidation of the Fiscal State in England had contributed to the
emerging of a trustful institutional stability. The basic argument is that these institutional
reforms generated a fertile ground for the flourishing of the business, since there was a
protection to the property right.

The same paper sustains, and this is by far the most important fact, that the financial
market flourished in England after the reforms and that this fact would have been one of the
main sources of the economic growth that would came later with the First Industrial
Revolution.

For this reason, institutions could be seen as technologies - or social technologies. They
can (or cannot) improve the economic output produced by the interaction of the agents who
behave following the incentive structures created by them.

For example, the economic costs of a rent seeking society could be considerable.
Baumol (1990) argues that the allocation of talents in activities as crime and corruption
generates a cost, since these talents could be being used in innovative and managernal-
productive activities that create organisational-managerial improvement and productivity
gams. Of this point of view, the economic performance does not depend on the absolute offer
of talents, but of the relative allocation of them between productive and unproductive
activities (and, in general, rent seeking is an unproductive activity)5.

But what does determine the allocation of talents between productive and unproductive
activities?

The rules of the economic game create the structure of incentives that restricts the
individual choices, and therefore, determine the talent allocation. Tanzi (1995), Murphy,
Shleifer & Vishny (1991) have the same argument. For example, Tanzi (1995, p.171) argues
that m societies wherein corruption is endemic - and corruption is a typical unproductive rent
seeking activity - the incentives to investment in human capital will be low, and this fact has

* See also North, 1992, p.13.

% One can argue that there is a sort of productive rent seeking. This is partially true. Consider the case of a
lobby against protectionism. In principle, the lobby is productive since its objective is founded. However, even
in this case, there would be Paretian superiority if there was not the necessity of lobby action. For an extensive
discussion on rent seeking activities and 1ts costs, see Tollison (1982).
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bad consequences to growth. The core of the argument is: institutions could generate incentive
structures that are not growth-friendly®.

Economic growth depends on institutions and institutional stability. Nevertheless, a
determined institutional set could be more nefficient than others. For example, one can
imagine an economy with a incentive structure that determines the allocation of talents and
resources mainly in unproductive activities. These incentives could emerge from stable
institutions. The problem here is associated with the quality of the institutions. In this sense,
growth, convergence and path dependence are phenomena linked with institutional and
constitutional change (see Scully, 1992, pp.56-105). Scully (1992, p. 9) clearly states the
importance of the institutions concerning this subject:

“The new institutional economics focuses attention on the social, legal,
political, and economic framework that sets the range of sanctioned human
behaviour and choice. The institutional framework affects the allocation of
resources within society. The new institutional economics is distinguished
from the old in that its proponents are not only opposed to neo-classical
theory but frequently are neo-classical economists. Neo-classical economics
and the new mstitutional economics have been joined most productively in
the incorporation of the theory of property rights into conventional theory of
the firm (..).

Institutions are not just the Constitution and the Law, but the State also. A "stateless”
society in a Hobbesian natural state has a main characteristic: no property rights are
enforced. For example, in a permanent civil war environment, there are not the fundamental
incentives to save, invest and innovate. The property rights are essential for growth and its
enforcement must be a constitutive function of the State. Contrary to neo-classical economics
in general, NEI'S vision and models include the State.

The Constitution is basically the set of rules that restrict the behaviour of public agents
inside of the political market (see, about this, North & Thomas, 1973 and North, 1981, pp.
20-32). For this reason, the Constitution is the set of restrictions imposed to the State as a
role (Buchanan, 1968 , and Brennan & Buchanan, 1985). However, the State itself should be
conceived formally as a guardian and supervisor of the enforcement of contracts and property
rights in the economy. The own existence of institutional stability and credibility related to the
institutions and contracts in general depends on the enforcement of the law and of the
incentive structures. However, the State’s discretionary power can create mstitutional
instability.

The NPE theories of the State, all of them, with some marginal differences, consider
the fact that the State is not neutral. The political market is a place wherein many competitive
rent seeking groups act (see, for example, Buchanan & Tullock, 1962, Tullock, 1997,
Buchanan, 1975, Becker, 1983, and Olson, 1965). Hence the economics of a rent seeking
society must deal with a rent seeking State. There are two examples of institutional
environments that can illustrate the relationships among the State, rent seeking, property
rights and growth7.

¢ See Silva (1998).

"It is important to note that the relationships between economic growth and lobbing can be more complex.
There are some cases where this kind of rent seeking activity could be growth-friendly, as in the case of
organised pressure groups that demand growth policies.
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Firstly, suppose that the sfarus quo (the incentive set that emerge from institutions)
determines, in a specific economy, the allocation of the majority of resources and human
capital stock in unproductive activities. In this case, the institutions could be stable, but them
could obliterate that achievement of better conditions for long run sustainable economic
growth (Scully, 1992, pp.13-4, Ramseyer, 1997). There is the possibility of economic growth
mn such situation, but the economy will be attached to a specific path dependence. One can
imagine the same economy but with different institutions and govemnment policies generating
incentives to profit-seeking activities. The core of the argument here is that an institutional
change towards a less rent seeking society promotes a Paretian improvement: the
Constitutional and institutional changes lead the economy to a Pareto Superior Position. So,
the quality of the State policies, for example, are important to explain different growth
performances and absolute convergences (Barro, 1994, pp.23-4). We can consider a second
situation, the worst one. The absence of property rights or the absence of a strong and
constrtutional-constrained State to enforce the law could obliterate growth and the possibility
of convergence. Apparently, this is a big problem for some developing economies and there is
evidence about it (see, for example, Bates, 1996, Ensminger, 1997, and Firmin-Sellers,
1996).

North & Weingast (1989) and North & Thomas (1973) consider that, for the
development of the financial markets and for economic growth, the quality of the institutions
that govern the public choice and, therefore, the State - and the stability of such rules - are
fundamental elements to explain the economic performance, i.e. efficiency and growth. We
can conclude that economic growth depends on institutions, property right and, of course,
incentives. To explain absolute convergence we must consider the fact that without the right
mstitutions and without institutional stability and credibility, the economic agent could have
not incentives to engage in productive activities as technological and productivity
improvements, development of new products and new organisational forms. Even we can
consider the fact that without property rights enforcement there is no incentive to save. This
is the case of the absence of a Fiscal State with expropriations powers not restrained by the
Consritution.

The NPE and the NIE supply useful tools to analyse some questions concemning
growth and development. The property rights paradigm and the consideration of the State as a
locus of rent seeking activities are important contributions from NPE in general for not just
growth theories, but also for development theories (see, for example, North, 1990, Basu,
1997, pp. 319-29, Lal & Myint, 1996, pp.10-6, Hayami, 1997, pp.21-8, Kasper, 1994, and
Bomer, Brunetti & Weder, 1995). The study of institutions and property rights represent a
fundamental toll to understand some growth related phenomena as technological advance,
capital accumulation, convergence, and savings decisions.

Despite the fact that technological progress is the fundamental key for economic
growth, financial markets development and savings are decisive variables to explain, in an
open and global economy, capital inflows, investment and growth. This point is fundamental
for the subject proposed in this paper and therefore to my main hypothesis, the relationship
between private saving and institutional stability. We must apply, It will be argued, NIE and
the property rights approach to further understanding about cross-countries differences on
savings and growth. Referring to this subject, Ranseyer (1997, p.11) affirms:

“(...) Will people save? The right answer is that it largely depends on
the returns they expect, and those retumns depend on property rights in
place.”
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Traditional studies in private savings underestimate the role of the political-institutional
instability over the savings decisions8. Several choices of the economic agents, as like as
between consumption and saving and investment in physical and human capital or in
technology mvolve risk and uncertainty. The institutional instability can generate uncertainty
to these decisions. Additionally, it could increase the credibility lack (i) between economic
agents concemning the contracts and (ii) between them and the government. In a volatile
economic environment the constant changes in the rules of the economic and political game
are usual.

The majority of studies about saving are micro founded and empirical. There are a lot of
works about the theme, mainly because savings are not just a big issue today in academic
circles, but also for governments concerned with growth recovery. However .the recent
literature about saving is not concerned about the role of institutional stability9. An exception
is Edwards (1997). This work is a panel study crossing several developed and undeveloped
economies. The article shows that the average saving rate in Latin America was, in the
decade of 80 (in fact between 1983 and 1993) just 15%, and in spite of the existence of
chronic public deficit in some economies, there was also in this period a considerable
decreasing in the private saving. This article shows that the main causes for the existence of
high saving rates are the (i) demographic structures where high dependence levels don't exist
(concentrations of seniors and of youths) and (ii) accelerated economic growth.

Additionally, institutional-political instability appears as important variable for the
explanation of low saving rates. Considering public saving, the article finds that governments
that are confronted with chronic instability, tend to save less. This argument represents a
starting point for my main argument in this paper. We sustain that, as like as public saving,
private savings can be negatively affected by institutional instability. Political and
mstitutional mstability can increase the State’s discretionary power: in such a situation there
1s a greater risk of property rights violation.

It would be reasonable to suppose the fact that the own actions of governments
constituted under unstable political markets can affect (i) the stability of the basic
institutional rules, (ii) the agents' credibility concerning the property rights warranty and the
enforcement of the contracts, and (iii) private choices involving savings decisions.

It is important to note that this lack in the literature about private savings is, at least in
part, justifiable because the difficulties involving dealing with qualitative index of political
and mstitutional instability. It is very hard task to use data conceming political and
institutional instability. Despite this fact, there is the possibility, as we are going to see, to
construct models to open the field to new empirical research.

Our main argument is that the mainstream explanations about private savings
decisions do not contemplate the main role of institutional and political instability, since
savings decisions are choices that involve risk and uncertainty.

The institutional and political instability can be defined as the volatility of the rules of
the economic game and of the basic institutional set (and constitutional set) that regulates the
discretionary powers of the State. The institutional instability creates uncertainty about
property rights enforcement and in radical cases it increases the risk of expropriation.
Institutional instability is the situation wherein there is no guarantee of the respect of private

¥ An extremely useful theoretical and empirical review about savings is found in Kortlikoff (1989). In the
literature there is no consideration about the relationships between institutional and political instability over
private savings.

¥ See, for example, Hayashi (1997), Gavin, Hausman & Talvi (1997a, 1997b), Berethélemy & Varoudakis
(1997), Rojas-Suarez & Weisbrod (1997), Birdsall, Pinckney & Sabot (1997), Gavin & Perotti (1997),
Normann & Owens (1997), Reisen (1997a, 1997b), Edwards (1997).
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property rights over assets in general. However, there is a kind of institutional instability that
it is not so extreme. Macroeconomic instability generates, in many cases (as, for example,
Brazil during the Eighties), constant policy changes and increases the possibility of random
changes in the economic policy, changes that could affect contracts.

Institutional instability creates institutional uncertainty, as defined by Bomer, Brunetti
and Weder (1992, p.17):

“We define institutional uncertainty as the risks arising from a highly
volatile institutional environment. Institutional uncertainty reflects the
permanent danger of expropriation or limitation of property rights.
Institutional uncertainty means that there are no clear and irrevocable rules
of the game.”

Latin America’s economic history does in fact tend to show that much of what was
negative for financial development and even economic growth came from the institutional
instability (see, for example, Manchal, 1997, Haber, 1997, Haber & Klein, 1997, and
Engerman & Sokoloff, 1997). This account, at least it seems to us, contains two basic points.
Firstly, institutional instability creates the unpredictability of government policies changes
and discretionary interventions. Secondly, and derived from the first point, institutional
instability does not guarantee the enforcement of private contracts (Broner, Brunneti &
Weder, 1992, p.19).

Institutional instability, when it is endemic and deeply rooted in the political market,
can mitigate contracts and can generate informality in the financial markets. However, when
we consider the private savings decisions, the main problem associated with institutional
instability and uncertainty is the fact that the intertemporal preference discount rate can be
affected. Savings decisions are inherently intertemporal choices that require the institutional
enforcement over future assets. Supposing the existence of a relatively developed financial
market, the act of save can be seen as a intertemporal contract that demands the guarantee
and enforcement of property rights in the future. The incentive structure that emerges form
the institutional set and form unstable mstitutions can decisively drive intertemporal choices
in the economy. The possibility, for example, of unpredictable and chronically discretionary
interventions of the State regulating property rights and contracts can generate uncertainty
towards the rights over future financial claims. The economic agents can shorten the time
horizons of the decisions and, in the case of savings choices, consume more and save less. It
must even be considered the theoretical possibility of no altruism in extremes situations.

One could argue that the nfluence of institutional instability could be not direct,
because there are other factors linked with savings decisions. However, economic agents may
evaluate more the present than the future, independently of the interest rate level and a priori
altruistic/selfish suppositions. Even in the case of infinite horizons, if there is absolutely no
guarantee of property rights enforcement over financial assets in the future, one can argue
that consumption could rise permanently.

Savings decisions are, at least theoretically speaking, closely bounded up with
incentives. And they may, indeed, be affected by the lack of property rights enforcement. The
basic absence in the traditional models used to explain private saving decisions is the simple
fact that they do not contain the a priori supposition of property rights enforcement.

This issue could be the heart of the matter for many developing countries. The cross-
section and causality evidence derived from some studies using endogenous growth models
corroborates the supposition that growth causes saving increases (see, for a debate on the
theme, the collection Hausmann & Reisen, 1997). This fact could be linked to the hypothesis
that some nstitutional changes are previous conditions to economic change and growth. Our
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supposition is that institutional change must be seriously considered as a previous condition
to private savings improvements and this approach is an attempt to bring new light in the
debate.

It must be considered the necessity of construct a model linking incentives, which came
form the basic mstitutional set, with save decisions. However, such approach is not
compatible with the traditional, neo-classical view about economic agent's decisions.

Consider the consumption behaviour formula (1) bellow:

U= ]o'e'“u(C(t))hdt

In this case, the greater is p less the agent values saving (or future consumption)'®. The
main question is: the lack of property rights enforcement could create uncertainty respecting
the legally guaranteed benefits from saving. Political and institutional instability could affect
p: the intertemporal preferences of the economic agents depend on how property rights are
enforced by political and economical institutions, despite the consideration of other traditional
variables that affect it.

The importance of the property rights approach grows up when we analyse many
underdeveloped economies. In many of these economies, institutional design and economic
rules are not market friendly or they are fragile. For example, the brief examination of some
Affrican economies shows the relevance of endogenising institutions in economic explanations
about underdevelopment (Mbaku, 1997, pp. 91-110). Even in the case of saving decisions,
considerations about the quality of property rights enforcement mstitutions are crucial:

"Researches have argued that economic growth in a country is affected
by the security of property rights in that society. Those who provide funds
for capital formation expect to be able to receive the eamings produced by
their savings. Consequently, savers have to be assured, to a reasonable
degree, that they will have access to the eaming of their saves. Political
instability has a negative impact on the security of property rights and, as a
result, lowers the level of domestic savings and subsequent capital
formation." (Mbaku, 1997, p. 94).

The inclusion of the institutions in economic models represents a hard but necessary
task. There are many ways to deal with nstitutions mside economic models. For example,
North (1993) suggests the use of models that include belief and shared mental models
(ideology) formation. In some way, many NIE theorists use bounded rationality models (see,
about methodological questions concerning NIE, Rutherford, 1996).

The introduction of incentives schemes into the traditional decision theory represents a
very hard but necessary task. The literature about saving and incentives is restrict to
experimental economics and psychology and basically works with rationality failure models.
On the other hand, incentives in this literature are not taken in the same sense as in NIE.
However, it is interesting to highlight some aspects from these models.

Ainslie (1975, 1982, 1994), Schelling (1984), Thaler & Shefrin (1981, 1988) are some
examples of this literature. Basically, these models deal with the notion of akrasia and self
control: the problems facing by the agents when they decide to consume more or less are seen
as self-control issues. As a matter of fact, saving decisions would depend on (i) self
enforcement rules and (ii) environmental influences.

I° In this case A is the number of individuals in a household; I am supposing & = 1.
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Thaler & Shefrin (Idem) developed insightful ideas that are relevant to the model that
will be developed in this paper. They construct a multiple self model, supposing that ht e
economic agents have more than one preference ordering. In this sense, an economic agent is
supposed to be a set of multiple selves or egos. The selves are conflicting ones and the
economic agent has opportunity costs to choose what self will be the first one in the meta-
ordering of preferences. They conclude that saving decisions depend on the environment:
saving incentives could determine which self would be the first one in the selves ordering.

More specifically, Thaler & Shefrin (1988) represents a starting point to the
construction of a saving decision model conditioned to incentives structures. Psychology
apart, such model supplies an important insight: the introduction of institutions and incentive
structures in a saving decision theory demands some consideration about the rationality
hypothesis utilised. In our view, considering agents as composed by multiple selves is a
fundamental step in the construction of models that try to endogenise institutions and pay-offs
systems. For example, if property rights are not sufficiently enforced, the incentive structure
can represent an external variable that determines which self will remain as the first one in a
saving/consumption decision. The elaboration of a model that deals with this question is the
next purpose of this paper.

2. Allais' Paradox and Savings Behaviour.

The economic vision about the determination of private savings is fundamentally founded in
the idea that economic agents take decisions to save considering consumption in future. In this
sense, the saving is a kind of hedge on the future, when the income of productive factor is
uncertain or non-existent. Generally, the saving choices seek the maximisation of the expected
utility, derived of the intertemporal preference and of the expectations, restricted to the
present budgetary possibilities.

Theories of saving based on models of decision with uncertainty have, nevertheless,
severe limitations. The most famous of them is the case of Allesian preferences. In this
situation the transitivity principle or the independence hypothesis are contradicted. In cases
like these, the system of axioms of the theory of the expected utility is false. Let us see, with a
little more of detail, the famous problem of Allais (1953), which can be synthesised in the
following problem:

There are two situations (A and B), which involve choices betewen lotteries. In the
problem A, the economic agent should choose beteween two lotteries (L1 and L2). The first
pays a prize of $200 with probability of 1, and the other a prize of $300 with probability of
0,8 and $0 with probability of 0,2. In the situation B, there are two other lotteries (L3 and
L4): L3 pay a prize of $200 with probability of 0,5 and $0 with probability of 0,5; Lottery
L4 pays $300 with probability of 0,4 and $0 with probability of 0,6.

Allais’ paradox appears in the case of L1 to be preferred for L2, in the situation A, and
L4 to be preferred for L3 in the situation B. However, if L1 is preferred for L2, for the same
principle, we should hope L3 went at least as good as L4, otherwise or the transitivity axiom
or the independence axiom are not respected. This example reveals us that, in the first
situation, economic agents prefer the option of a smaller risk (L1), independently of the fact
of its expected value to be smaller than the one of the option L2, while, on the second, the
riskiest option L4 is preferred to the situation of smaller risk (L3), because it is larger than its
expected value.

If those lotteries are plans of saving to supply the necessary funds to the future
consumption, we would say that in situation A the economic agent prefers assets of smaller
profitability with right return and, in the other, the economic agent could choose the risky
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asset to obtain a little more of financial profitability (situation B). In that case, the change
rate beteween the financial assets is not well defined. In the situation A, the economic agent
gives up an additional profitability of $20 in change of a smaller risk and. In the situation B,
he changes the smaller risk for a little more of profitability (the same amount that he opened
hand in the previous situation).

That example i1s quite illustrative for the discussion savings decisions in different
economies. Supposing the same structure of the economic agents' preferences and admitting
that real assets have nill gains and financial assets are risky, we can say that, in the country in
that there 1s great disparity among the risks of the different assets, the economic agents end
up revealing its preference for real assets, even if its profitability is smaller than the financial
assets. Nonetheless, in this case the risk differences are small (L3 for L4), the agents end up
preferring the most profitable option.

Summing up, the Allais' paradox reveals that the economic agents' behaviour towards
risk can be menu-dependent, in the sense that differences among many opportunity sets can
generate different choices, independently of the economic agents' preferences. In the next
sections of this paper, we will present a basic choice model considering that decisions
between assets are guided by a group of irreducible criteria of choice and we will analyse
some problems about determination of the private saving, which are highlighted by the model.

3. Savings under Irreducible Values: a Basic Model. "'

In this section we present the Choice by Irreducible Values Model — CIVM, first developed
by Moldau (1988, 1993). The problem of choice involves two basic sets: the set of irreducible
criteria and the opportunity set. J denotes the set of irreducible criteria and it is supposed to
be formed by m elements, m>1. The opportunity set is denoted by X and it is formed by n
elements, n=1. Both sets are supposed to be finite. Every alternative x in X is an asset that
represents a probability distribution of retumns.

The primitive relation in CIVM is the relative importance of the irreducible criteria.
Comparisons of any two options from X are established by the binary relation >~ over the
product space JxX of pairs (j.x), where j and x are vanables from J and X, respectively. The
proposition (j',x')-( j",x") means that criterion j' at option x’ is “at least as important as”
criterion j* at option x”. On the basis of the relative importance relation we can define
relations “more important than” and “as important as”.

Vi, jred and Vx',xm e X0 (f,x)=(J.x") (7.2 )=(J, ") A~ J,x")=( ], %)

(j,x)=(J,x") & (J,x)=(j,x") A(J,x")=( ], x').

Based on > we can define a non-preference relation on X according criterion j as
follows: for any option and for any criterion, x' is “at least as good as” x" according
criterion j, if criterion j at x" is as important as it is at x”. From this notion follow the
definitions of preference and indifference relations according ;.

Vjed and Vx',x" € X: x'Q;x" = (j,x")~],x')

xPix" o (j,x")>(j,x')
T & (j,27) = (j,x).

It is convenient to note that any option is preferred to another if, and only if, criterion j
at x’ is less important than it is at x". This means that the relative importance of any
criterion raises when the necessity behind it is satisfied. In this sense, Moldau (1993, p.358,

"This text is quite similar to that developed in Garcia & da Silva (1996).
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fn ) says: “the preference relation according to a given criterion is defined in terms of an
attempted reduction of that criterion’s importance.” So we can read the proposition
“criterion j' at option x’ is more important than criterion j* at option x"” as follows: at
option x', criterion j' is more satisfied than it is at option x".

Relation > is supposed to satisfy the following two axioms:

Axiom 1 (comparability): Vi, j"ed and Vx,x"e X,
(3% )=(J",x") v (J".x")=(J'x").

Axiom 2 (transitivity): Vj',j", j" e J and Vx',x",x" € X,

(J.x)=(jx") A (Jx")=(J7,x7) = (J,x)=(J7.x").

Given Axioms 1 and 2, we can say that > establishes a weak relative importance
ordering and a weak-preference ordering according j on X. But it is also possible to establish
an weak-importance ordering at x on J. This is the basic issue to introduce the rule which
determunes the overall preference relation on X. Let k(j.x) be an integer between 1 and m
which ranks the criteria in order of importance.

Vijf"edJand Vx'e X: (j,x)-(j"x")=k(j.x')<k(j.x').

This means that if criterion j* is more important than criterion j” at option x’, then the
rank number of (j',x’) is smaller than the rank number of (j”,x’); that is, the greater the
relative importance of criterion j* at option x’', smaller its rank number. For the kth ranked
criterion, we can define the relations of non-preference, preference and indifference, as
follows:

Vk<mand Vx',x" € X :x'Qpx" < (j(k.x'),x" )= j(k,x"),x")

xPx o (j(kx")x")~(i(kx')x)
xTpx" < (J(kx')x')=(j(kx"),x").

Finally, we can define the overall preference relation P on X as follows:

V', x" e X: x'Px"o3g(g21rxPpx")AVh(k<g = xT)x").

This definition says that any option x’ is preferred to x” if, and only if, there is some
criterion gth ranked for which x’ is preferred to x” and, for any other criterion ranked above
g — that is, any other criterion more important than the gth —, x’ is indifferent to x”. In
other words, the overall preference P is determined by the least important criterion for which
there is no tie. The least satisfied criterion overcomes those that are more satisfied than it.
The overall indifference relation / and the weak preference relation R have the following
definitions:

Va,x"eX: xx"e Vh(k=1,...,m = x'Ipx").

x'Rx" o (x'Ix"v x'Px")

Moldau (1993, p.359-60) had proven that @;, @}, and R are complete and transitive
relations on X. Therefore, from a set of irreducible criteria the mdividual can order his
opportunity set. Although basic properties of preference ordering are the same of any binary
choice model; CIVM has two special features, which we discuss next.

4. Risk and Return, and Menu-dependence.

The two implications of that model applied to the analysis of the private savings decision are
the possibility of Allesian preferences and of menu-dependent choices. Following the
argument of Moldau (1993), we are going, mn first place, to discuss in which situation a
pattern of preferences as the one of Maurice Allais's example is possible, given the axioms of
CIVM. Moldau (1993 p.375) argues:
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“Consider that at the expected value and standard deviation
combination that corresponds to lottery 1 the expected value criterion is of
first rank. Suppose that at lottery 2's combination of these parameters the
standard deviation criterion is of first order. Assume that the importance of
the ex expected value criterion at lottery 1 is smaller than the importance of
the standard dewviation criterion at lottery 2. It then follows that lottery 1 is
preferred to lottery 2. Assume also that at the expected value and standard
deviation combinations that correspond to lotteries 3 and 4, the expected
value is the predominant criterion. Since its importance is smaller at lottery 4
than at lottery 3, it follows that lottery 4 is chosen over lottery 3.”

For the example suggested by Moldau (1993), we can conclude that, in fact, Allesian
preferences are possible in the scope of the theory CIVM.

Another feature is the possibility of menu-dependence behaviour, which can be defined
as the occurrence of internal inconsistency when there is some change on agent’s opportunity
set. According to Sen (1994), the basic condition for internal consistency of choice fails in a
situation like this. Suppose that individual i prefers option x’ to x”, x',x" € X. Now.
assume that we reduce his opportunity set picking up alternative x” from X and then he says
that option x” is preferred to x'. So, we can say that his preference is menu-dependent,
inasmuch changes on menu imply preference reversals."

According Garcia (1994) and Garcia & Silva (1996), CIVM does not exclude the
possibility of menu-dependence behaviour. If we pay attention on the mathematical structure
of the function that determines overall preferences, we can see that it is quite the same of that
proposed by Arrow (1963) to social decision functions (also called aggregation devices).
First, consider that each criterion is an individual of Arrow’s system. Therefore, the overall
preference would be a kind of social preference determined by individual values. Since Weak
Paretian Unanimity is satisfied in such a model, its is sufficient to suppose that CIVM
satisfies the axiom of non-dominance to prove that CIVM is menu-dependent.

Axiom 3 : —=3j € J, such that Vi € T and Vx',x" € X|, x'Rﬂx" = x'Rix”.

Therefore, changes on opportunity set could lead to changes on preferences related to
options. It means that the same economy can have different preference orderings in two
situations, despite the fact of the existence of the same criteria. In the next section we discuss
the importance of this result for private savings decision.

S. Private Savings and Institutional Instability.

Let's consider the same lottery assets example exposed in section 2. We suppose that, in the
first economy, $200 is the prize of real assets that costs $200 to the investor. In that case, the
rate of retumn is zero, but there is no risk related with the reservation of value of the assets 1.
Imagine that $300 are the prize of a financial assets that costs the same $200 to the investor.
As the expected value is $240, we say that the assets 2 pays interests of 20%. We will
consider that, in the second economy, the assets 3 and 4 (see previous example) are offered.
Let us suppose in that economy the real assets suffers possible devaluation by means of
adverse conditions of demand. Let us imagine that the real asset 3 that costs $100 have a
prize of $200 (in this case there is a valuation as p = 0,5), and of $0 (in this case there is a

">This behavior is also known as dependence of irrelevant alternatives in social choice theory. According
Arrow (1963), it is a basic requisite for both individual and social rationality. For this issue see also Mackay
(1980) and Sen (1993).

'* See Garcia & da Silva (1996) for more detailed proof of this proposition.



Fernando Garcia and Marcos F.G. da Silva 14

devaluation as q = 1 - p). As the expected value is $100, we say that the real assets of that
economy has null return and a risk (s = 100). Imagine that the financial assets 4 costs $100,
but it has a prize of $300, with probability of 0,4, and of $0 with probability of 0,6. As the
expected value is $120, we say that the financial asset of that economy has return of 20% and
a risk (s = 146,97) superior to the one of the real assets. Supposing the structure of
preferences suggested by Moldau (1993), we see in the first economy that investors will
prefer real assets, while in the second economy they will acquire financial assets, considering
the fact that the financial return of the assets 2 and 4 is the same ones. We say that, in the
economy 2, the assets 4 was chosen because the risk difference for the assets 3 is smaller than
the risk difference among the assets 1 and 2 of the first economy.

Let us see other interesting example of assets with equal cost ($100), but different
retums and risks. One offers a prize of $110 with probability of 90% and of $90 with
probability of 10%. The second, $10.800 premium with probability of 1%, and $0,00 with
probability of 99%. The last, a premium of $108, with null risk. The expected values of the
first two situations are $108.00, but in the first case, the variance of the prizes is very
smaller. The agent averse to the risk will prefer the first lottery. For the same reason, the
economic agents can prefer the real assets, with no risk and return, to the assets 2, because it
has high vanability of the returns, in spite of paying a larger expected interest rate. Finally,
we can suppose that the savers will prefer the financial assets 1 to the real assets, if the
additional return of 8% compensates the additional risk.

Therefore, if an economy offers low risk financial assets, but another one is unable to do
it, the first would have a larger saving than the second, despite the existence of assets that pay
the same 8% interest rate. That is to say, economies that do not offer financial assets with low
risk are unable to "capture" private saving. In that case, economies with high institutional
instabilities — associated with high inflation, political instability, lack of warranties on
property right, etc. — can have smaller private savings rates comparing with another
countries, wherein institutional stability is the rule, not the exception, and the agents notice
the viability of assets with low profitability and low risk (as in the case of pension funds).

For example, there is a lot of panacea about the impact of pension funds on private and
public saving. Firstly, a pension fund reform does not guarantee a priori the increase of the
private saving, because it could represent just a portfolio reallocation. Secondly, in the long
run there 1s the possibility of saving increases, because the reductions on the public deficit (or
increase n the public surplus) in the end of the transition period and due to new saving
decisions - not simple reallocations of financial savings - by the private agents. Even in this
case, it must be considered the role of institutions and institutional stability over private
decisions involving retirement programmes. For example, Diamond (1997) suggests the
necessity of insulating pension funds from political risks as a way to improve pension
contracts.

6. Concluding Remarks.

Private saving decisions are not immune to institutional instability. The majority of the works
on saving neglects this fact supposing a priori that property right are enforced. In effect,
enforcing property rights does not represent a real problem when we consider many developed
economies. Probably, for this reason many economists had ignored this problem.

However, saving increasing represents a big challenge to many developing economies,
since savings are fundamental to growth. Even if one assumes that for an economic take off
technological innovation is more important than previous saving formation - using, for
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example, a schumpeterian argument or an endogenous growth theory one- the role of the
property rights are not a neglectful fact.

There are many obstacles to economic growth in Latin America, Eastern Europe and
Africa. Some “emerging” economies are facing problems associated with low saving rates. To
many Latin American countries as like as probably the totality of the African Continent,
political and institutional instability represent crucial obstacles to sustainable growth. In
Eastemn Europe, the problem is not so diverse, as many countries are facing transitions in the
property rights system.

This paper intended to argue, at least theoretically, that political and institutional
instability has dramatic consequences on private saving decisions. As it was shown, the recent
literature on the subject pointed out that these instability factors have impact (negative) on
public saving (see, for empirical evidence, Edwards, 1997, p. 147). A lack in saving studies is
exactly how to link private savings decisions to institutions and pay-off systems.

The first step to solve this problem in this paper, partially at least, was to reconstruct
some basic arguments to explain how the absence of the mstitutional variable could affect the
results and the interpretation of the mainstream models. Secondly, we intend to illuminate
some crucial links between private saving decisions and institutional stability.

The next steep of this research will be the development of an empirical cross-country
test. The basic intention will be to capture the relationships between political and institutional
instability and private savings decisions. Let's consider the two equations below:

(1’) S = Qp Ln + a G,-, Zz agMn"'-' as Da' + Qg Eh * aj.POLCRED +agS,, + Uy
(2) ss =apL; +~a; Gy ~a:My+ a; Dy + ag Ey ~ as INSTAL + agS, + i

The s, is the private saving in the period t for the country i; L is the dependence
variable; G is the group of variables that express the public saving; M is a group of
variables that indicates monetary stability and it includes inflation rates; £ includes data
of the external sector, as capital inflow; POLCRED is the group of indicators of
political credibility that is used as proxy of the perception that the private agents have
about institutional stability; INSTAL is an index of political instability derived from the
work of Alesina, Ozler, Roubini & Swagel (1996); S includes the non explicitated
variables.

The sample of the first test will contain 28 countries in development with levels of
income per it captures varying loud of medium to bass in agreement with the
classification of the World Bank (Report on the World Development, 1996, pp. 256-7).
they are them: Argentina, Bolivia, Brazil, Shrimps, Chile, Colombia, Costa Rica,
Ecuador, Ghana, Guatemala, India, Indonesia, Jordan, Malaysia, Mexico, Mozambique,
Nigeria, Panama, Peru, Rwanda, Senegal, Singapore, Sri Lanka, Sudan, Tanzania,
Thailand, Turkey, Venezuela.

The sample of the second test will include 115 economies, developed and
underdeveloped. This is the sample of Alesina, Ozler, Roubini & Swagel (1996).

The intention of using such sample, for the first test, is exactly to see, among
emergent and underdeveloped countries in general, the impact of each one of the
variables above, also considering the impact of the institutional stability on the private
saving, measured indirectly by indicative POLCRED. The objective of the estimate is (i)
to try to understand why the rates of saving are different among countries and because
they are relatively lower in Latin America and (ii) to look for evidences that the
institutional stability can be an important variable for the explanation of this subject.
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The estimate will be made for the period from 1981 to 1996.

In the case of the second test, the sample includes more heterogeneous economies,
with developed countries and underdeveloped, with a big variation of growth rates and of
income per it captures. The objective here is to observe the existence or not of a
relationship between political stability and private saving using a index defined as
INSTAL. This will be the next step of this research.

7. References and bibliography of the research.

AINSLIE, G. “Beyond Microeconomics. Conflicts among interests in a multiple self as a
determinant of value”. in The Multiple Self, ed. Jon Elster. Cambridge, Cambridge University
Press, 1985.

ALESINA, A. & PEROTTI, R.. “The Politics of Growth”. in BERGSTROM, V. (ed.).
Government and Growth. Oxford, Clarendon Press Oxford, 1997.

ALESINA, A., ROUBINI, N. & COHEN, G.D.. Political Cycles and the
Macroeconomy. Cambridge, MIT Press, 1997.

ALESINA, A., OZLER, S, ROUBINI, N. & SWAGEL, P.. Political Instability and
Economic Growth. “Journal of Economic Growth”, 1 (2), June, 1996.

ALLAIS, M.. Le comportement de |'’homme rationale devant le risque. critique des
postulats et axiomes de l'école Americaine. "Econometrica” 21, 503-546, 1953.

ALSTON, L., EGGERTSSON, T. & NORTH, D.C.. Empirical Studies in Institutional
Change. Cambridge, Cambridge University Press, 1996.

ANDERSEN, T. M. & MOENE, K. O. (eds.). Endogenous Growth. Oxford, Basil
Blackwell, 1993.

AOKI, M., KIM, H-K & OKUNO-FUJIWARA, M.. The Role of Government in East Asian
Economic Development: Comparative Institutional Analysis. Oxford, Claredon Press
Oxford, 1997.

ARROW, K.J.. Social Choice and Individual Values. Second Edition. New Haven and
London, Yale University Press, 1963.

AUERBACH, A.).. Fiscal Policy: Lessons From Economic Research. Cambridge, MIT
Press, 1997.

BANCO MUNDIAL. Relatorio Sobre o Desenvolvimento Mundial. Oxford, Oxford
University Press, 1996.

BARNETT, W. A, HINICH, M. J. & SCHOFIELD, N. J. (eds.). Political Economy:
Institutions, Competition and Representation. Cambridge, Cambridge University Press,
1993,

BARRO, R. J.. “Democracy: A Recipe for Growth?”. in QUIBRIA, M. G. & DOWLING, J.
M. (eds.). Current Issues in Economic Development: An Asian Perspective. Hong Kong,
Oxford, New York, Oxford University Press, 1996.

BARRO, R. J.. Determinants of Economic Growth: A Cross-Country Empirical Study.
Cambridge, MIT Press, 1997.

BARRO, R.. Economic Growth and Convergence. San Francisco, International Centre for
Economic Growth, 1994.

BARRO, R.. Economic Growth in a Cross-Section of Countries. “Quarterly Journal of
Economics™. Vol. 106, august, 1991.

BARRO, R. & SALA-I-MARTIN, X.. Economic Growth. New York, MacGraw-Hill, 1995.

BASU, K.. Analytical Development Economics. Cambridge, MIT Press, 1997.

BAUMOL, W. J.. Entrepreneurship, Management and the Structure of Pay-offs.
Cambndge, MIT Press, 1993.



The Political Economy of Private.Savings 17

BENHABIB, J. & JOVANOVICH, B.. Externalities and Growth Accounting. “American
Economic Review”. Vol. 81, n. 1, 1991.

BERGSTROM, V. (ed.). Government and Growth. Oxford, Clarendon Press Oxford, 1997.
BERNHEIN, D. & SHOVEN, J. (eds.). “National Saving and Economic Performance”.
Chicago, NBER/Chicago University Press, 1991.

BERTHELEMY , J-C & VAROUDAKIS, A.. “Financial Development, Savings and Growth
Convergence: A Panel Data Approach”. in HAUSMANN, R. & REISEN, H.. Promoting
Savings in Latin America. Paris, OECD/Inter-American Development Bank, 1997.
BETHELL, L. (ed.). The Cambridge History of Latin America”. Cambridge, Cambridge
University Press, 1994,

BIRDSALL, N. & JASPERSEN, F. (ed.). Pathways to growth: Comparing East Asia and
Latin America. Washington, Inter-American Development Bank, 1997.

BIRDSALL, N., PINCKNEY, T. C. & SABOT, R. H.. “Why Low Inequality Spurs Growth:
Savings and Investment by the Poor”. in HAUSMANN, R. & REISEN, H.. Promoting
Savings in Latin America. Paris, OECD/Inter-American Development Bank, 1997.
BORNER, S., BRUNETTI, A. & WEDER, B.. Institutional Obstacles to Latin American
Growth. San Francisco, International Center for Economic Growth, 1992.

BORNER, S., BRUNETTI, A. & WEDER, B.. Political Credibility and Economic
Development. London, St. Martin’s Press, 1995.

BOSKIN, M.. Taxation. Savings and the Rate of Interest. “Joumal of Political Economy”.
Vol. 86, 1978.

BRENNAN, G. & BUCHANAN, J. M. (1985). The Reason of Rules: Constitutional
Political Economy. Cambridge, Cambridge University Press, 1985.

BRETON, A., GALEOTTI, G, SALMON, P. & WINTROBE, R. (eds.). Understanding
Democracy: Economic and Political Perspectives. Cambridge, Cambridge University Press,
1997.

BUCHANAN, J M. “Individual Choice in Voting and the Market”. Journal of Political
Economy, vol 42, no 4, 334-43, 1954,

BULMER-THOMAS, V.. The Economic History of Latin America Since Independence.
Cambridge, Cambridge University Press, 1994.

CABALLERO, R.. Consumption Puzzles and Precautionary Savings. “Journal of Monetary
Economics™. Vol. 25, 1990.

CAO, K. (ed.). The Changing Capital Markets of East Asia. London, Routledge, 1995.
CARROLL, C. D. & WEIL, D. N.. Savings and Growth: A Reinterpretation. NBER
Working Paper. N. 4470, September, 1993.

CHEIBUB, J. A. & PRZEWORSKI, A.. “Government Spending and Economic Growth
under Democracy and Dictatorship”. in BRETON, A., GALEOTTI, CORBO, V. &
SCHIMIDT-HEBEL, K.. Public Policies and Saving in Developing Countries. “Journal of
Development Economics”. Vol. 36, n. 1, 1991.

CORSETTI, G. & SCHMIDT-HEBBEL, K.. “Pension Reform and Growth”, in VALDES-
PRIETO, S.(ed.). The Economics of Pensions: Principles. Policies, and International
Experience. Cambridge, Cambridge University Press, 1997.

CUKIERMAN, A., HERCOVITZ, Z. & LIEDRMAN, L. (eds.). Political Economy,
Growth, and Business Cycles. Cambridge, MIT Press, 1992.

CUKIERMAN, A., EDWARDS, S. & TABELLINI. G.. Seignoriage. Political Instability
and Inflation. “American Economic Review”. Vol 72, June, 1992.

DEATON, A.. Savings in Developing Countries: Theory and Review. “World Bank
Economic Review”. n. 2, 1992,



Fernando Garcia and Marcos F.G. da Silva 18

DEATON, A.. Growth and Savings: What Do We Know and What Might We Learn.
Working Paper, Princeton University, 1995.

DENISON, E.. Trends in American Economic Growth. Washington, The Brookings
Institution, 1985.

DIAMOND, P.. “Insulation of Pensions from Political Risk” in VALDES-PRIETO, S.(ed.).
The Economics of Pensions: Principles. ‘Policies, and International Experience. Cambridge,
Cambridge University Press, 1997.

DORNBUSH, R. LABAN, R. (eds.). The Chilean FEconomy: Policy Lessons and
Challenges. Washington, The Brookings Institution, 1991.

DORNBUSH. R. & EDWARDS, S. (eds.). Stabilization, Economic Reform and Growth.
Chicago, Chicago University Press, 1994.

DOSHI, K.. The Determinants of the Saving Rate: An International Comparison.
“Contemporary Economic Policy”. Vol . 12, January, 1994,

EDWARDS, S.. Crisis and Reform in Latin America. Cambridge, Cambridge University
Press, 1994,

EDWARDS, S.. Financial Deregulation and Segmented Capital Markets.: The case of
Korea. “World Development”. Vol. 16, January, 1988.

EDWARDS, S.. Latin America and the Caribean a Decade After the Debt Crisis.
Washington, The World Bank, 1993.

EDWARDS, S & TABELLINI, G.. Political Instability, Political Weakness and Inflation:
An Empirical Analysis. in SIMS, C. (ed.), Advances in Econometrics. Cambndge,
Cambridge University Press, 1994.

EDWARDS, S.. “Why are Latin America’s Saving Rates So Low”. in BIRDSALL, N. &
JASPERSEN, F. (ed.). Pathways to growth: Comparing East Asia and Latin America.
Washington, Inter-American Development Bank, 1997.

ELIAS, V.. Sources of Economic Growth in Latin American Countries. “Review of
Economics and Statistics”. August, 1977.

ELSTER, J. (ed.). The Multiple Self. Cambridge, Cambridge University Press, 1987.
ENGERMAN, S. L. & SOKOLOFF, KL.. “Factor Endowments, Institutions, and
Differential Paths of Growth Among New World Economies: A View form Economic
Historians of the United States, in HABER, S. (ed.). How Latin America Fell Behind.
Stanford, Stanford University Press, 1997.

FELDSTEIN, M.. International Differences in Social Security and Saving. “Journal of
Public Economics™. Vol. 12, 1980.

FIORENTINI, G. & PELTZMAN, S. (eds.). The Economics of Organased Crime.
Cambrndge, Cambridge University Press, 1995.

GALVIN, M., HAUSMANN, R. & TALVI, E.. “Saving, Growth and Macroeconomic
Vulnerability”. in BIRDSALL, N. & JASPERSEN, F. (ed). Pathways to growth:
Comparing East Asia and Latin America. Washington, Inter-American Development Bank,
1997a, 1997.

GALVIN, M., HAUSMANN, R. & TALVI, E.. “Saving Behaviour in Latin America:
Overview and Policy Issues”. in HAUSMANN, R. & REISEN, H.. Promoting Savings in
Latin America. Paris, OECD/Inter-American Development Bank, 1997b, 1997

GAVIN, M. & PEROTT]I, R.. “Fiscal Policy and Private Saving in Latin America in Good
Times and Bad”. in HAUSMANN, R. & REISEN, H.. Promoting Savings in Latin America.
Paris, OECD/Inter-American Development Bank, 1997.

GARCIA, F.. Os Fundamentos da Premissa de Racionalidade Econémica, suas Limitacées
e a Abordagem Paraconsistente. Ph.D. Thesis, Instituto de Pesquisa Econdmica da
Universidade de Sdo Paulo, Sdo Paulo, SP, 1994,



The Political Economy of Private Savings 19

GARCIA, F. & SILVA, MF.G.. Social Choice and Irreducible Values. Latin American
Meeting of the Econometric Society, IMPA, Rio de Janeiro, August, 1996.

GERSOVITZ, M.. Savings and Development. in CHENERY, H. &. RINIVASAN, T.
(eds.), “Handbook of Development Economics, vol 1”. North-Holland, 1988.

GRILICHES, Z. & JORGENSON, D.. The Explanation of Productivity Change. “Review of
Economic Studies”. July, 1967.

GROSSMAN, G. M. & HELPMAN, E.. Innovation and Growth in the Global Economy.
Cambridge, MIT Press, 1991.

HABER, S. (ed.). How Latin America Fell Behind. Stanford, Stanford University Press,
1997.

HARBER, S. “Introduction: Economic Growth and Latin American Economic
Historiography”. in How Latin America Fell Behind: Essays on the Economic Histories of
Brazil and Mexico. 1800-1914. Stanford, Stanford University Press, 1997a, 1997.
HARBER, S.. “Financial Markets and Industrial Development: A Comparative Study of
Govermnmental Regulation, Financial Innovation, and Industrial Structure in Brazl and
Mexico, 1840-1930”. in How Latin America Fell Behind: Essays on the Economic Histories
of Brazil and Mexico. 1800-1914. Stanford, Stanford University Press, 1997b, 1997.
HARRISS, J., HUNTER, J. & LEWIS, C. M. (eds.). The New Institutional Economics and
Third World Development. London, Routledge, 1995.

HAUSMANN, R. & REISEN, H.. Promoting Savings in Latin America. Paris, OECD/Inter-
American Development Bank, 1997.

HAYAMI, Y.. Development Economics: From the Poverty to the Wealth of Nations.
Oxford, Oxford University Press, 1997.

HAYASHI, F.. Understanding Saving: Evidence from the United States and Japan.
Cambnidge, MIT Press, 1997.

HOCH, S. J. & LOWENSTEIN, G. F.. “Time-Inconsistent Preferences and Consumer Self-
Control”. Journal of Consumer Research, 17, n. 4, 1991.

JAGADEESH, G., KOTLIKOFF, L. & SABELHAUS, J.. Understanding the Postwar
Decline in US Saving: A Cohort Analysis. Brookings Papers on Economic Activity, 1996.
JAPELLI, T. & PAGANO, M.. Saving, Growth. and Liquidity Constraints. “Quarterly
Journal of Economics”. Vol. 109, February, 1994.

KAPUR, B. K.. “Ethics, Values, and Economic Development”. in QUIBRIA, M. G. &
DOWLING, J. M. (eds.). Current Issues in Economic Development: An Asian Perspective.
Hong Kong, Oxford, New York, Oxford University Press, 1997.

KOTLIKOFF, L. J.. What Determines Savings. Cambridge, MIT Press, 1989.

LAL, D. & MYINT, H.. The Political Economy of Poverty, Equity and Growth. Oxford,
Claredon Press Oxford,1996.

LANDAU, R, TAYLOR, T. & WRIGHT, G. (eds.). The Mosaic of Economic Growth.
Stanford, Stanford University Press, 1996.

LUCAS, R.. On the Mechanics of Economic Development. “Joumal of Monetary
Economics”. Vol. 22, July, 1988.

MANKIW, G.. The Growth of Nations. “Brookings Papers on Economic Activity”.
September, 1995.

MANKIW, N.G., ROMER, D. & WEIL, D. N.. A Contribution to the Empirics of
Economic Growth. “Quarterly Journal of Economics™. Vol. 107, n. 2, 1992.

MARICHAL, C.. “Obstacles to the Development of Capital Markets in Nineteenth-Century
Mexico”. in HABER, S. (ed). How Latin America Fell Behind Stanford, Stanford
University Press, 1997.

MBAKU, J. M.. Institutions and Reform in Africa. Westport, Praeger, 1997.



Fernando Garcia and Marcos F.G. da Silva 20

MOLDAU, J.H.. “On the Lexical Ordering of Social States According to Rawls” Principles
of Justice”, Economics and Philosophy, vol. 8, 1992.

MOLDAU, J.H.. “A Model of Choice where Choice is Determined by an Ordered Set of
Irreducible Criteria”, Journal of Economic Theory, vol. 60, no. 2, August, 1993.

MOLDAU, J.H.. 4 Teoria da Escolha com Objetivos Irredutiveis e suas Implicagbes. Sio
Paulo, IPE-USP, 1988.

MURPHY, K. M., SHLEIFER, A. & VISHNY, R. W.. "The Allocation of Talent:
Implications for Growth", Quarterly Journal of Economics, May, 106, 1991,

NORMANN, G. & OWENS, J.. “Tax Effects on Household Saving: Evidence from OECD
Member Countries”. in HAUSMANN, R. & REISEN, H.. Promoting Savings in Latin
America. Paris, OECD/Inter-American Development Bank, 1997.

NORTH, D. C.. Institutions. Institutional Change and Economic Performance. Cambridge,
Cambridge University Press, 1990.

NORTH, D.C.. Structure and Change in Economic History. New York, Norton, 1981.
NORTH, D.C.. “Toward a Theory of Institutional Change” in BARNETT, W.A., HINICH,
MJ. & SCHOFIELD, N.). (eds.) Political Economy: Institutions, Competition, and
Representantion (Proceedings of the Seventh Insternational Symposion in Economic Theory
and Econometrics/ Insternational Symposia in Economic Theory and Econometrics).
Cambridge, Cambridge University Press, 1993.

NORTH, D. C.. Tramsaction Costs. Institutions, and Economic Performance. San
Francisco, Intemational Center for Economic Growth, 1992.

NORTH, D. C. & WEINGAST, B. W.. The Evolution of Institutions Governing Public
Choice in 17th Century England. “Journal of Economic History”. Vol. 49, 1989.

NORTH, D. C. & THOMAS, R. P.. The Rise of the Western World: A New Economic
History. Cambridge, Cambridge University Press, 1983.

OBSTFELD, M.. Effects of Foreign Resource Inflows on Savings: A Methodological
Overview. San Diego, University of California Press, 1995.

OGAKI, M., OSTRY, J. & REINHART, C.. Saving Behavior in Low and Middle Income
Developing Countries: A Comparison. “IMF Working Paper”. January, 1995.

OLSON, M.. Big Bills Left on the Sidewalk: Why Some Nations are Rich, and Others Poor.
“Joumnal of Economic Perspectives”. Vol. 10, n. 2, 1996.

OLSON, M.. The Logic of Collective Action. Cambridge, Harvard University Press, 1965.
OLSON, M.. The Rise and Decline of Nations. New Heaven, Yale University Press, 1982.
PARENTE, S. L. & PRESCOTT, E. C.. Changes in the Wealth of the Nations. “Quarterly
Review Federal Reserve Bank of Minneapolis”. Spring, 1993.

PERSSON, T. & TABELLINI. Macroeconomic Policy, Credibility and Politics. New York,
Harwood Academic, 1990.

PORTER, P. K. & SCULLY, G. W.. Institutional Technology and Economic Growth.
“Public Choice™. Vol. 4, 1995.

PRZEWORSKI, A. & LIMONGI, F.. "Political Regimes and Economic Growth". Journal of
Economic Perspectives, Summer, n. 7, 1993,

QUIBRIA, M. G. & DOWLING, J. M. (eds.). Current Issues in Economic Development: An
Asian Perspective. Hong Kong, Oxford, New York, Oxford University Press.

RAMSEYER, J. M.. Odd Markets in Japanese History. Cambridge, Cambridge University
Press, 1996.

REBELO, S.. The Long Run Policy Analysis and Long Run Growth. “Joumal of Political
Economy”. Vol. 99, June, 1991.



The Political Economy of Private Savings 21

REISEN, H.. “The Limits of Foreign Savings”. in HAUSMANN, R. & REISEN, H..
Promoting Savings in Latin America. Paris, OECD/Inter-American Development Bank,
1997a, 1997.

REISEN, H.. “Promoting Savings in Latin America: Some Insights”. in HAUSMANN, R. &
REISEN, H.. Promoting Savings in Latin America. Paris, OECD/Inter-American
Development Bank, 1997b, 1997.

ROJAS-SUAREZ, L. & WEISBROD, S. R.. “Financial Markets and the Behaviour of
Private Savings in Latin America”. in HAUSMANN, R. & REISEN, H.. Promoting Savings
in Latin America. Panis, OECD/Inter-American Development Bank, 1997.

ROMER, D.. Advanced Macroeconomics. New York, McGraw-Hill, 1996

ROMER, P.. Human Capital and Growth: Theory and Evidence. Carnegie-Rochester
Conference Series on Public Policy. N. 32, Spring, 1990a.

ROMER, P.. Endogenous Technological Change. “Journal of Political Economy”. 98,
supplement, October, 1990b.

ROMER, P.. Increasing Returns and Long-Run Growth. “Joumnal of Political Economy”.
Vol. 94, 1986.

RUTHERFORD, M.. Institutions in Economics: The Old and New Institutionalism.
Cambridge, Cambridge University Press, 1996.

SALMON, P.. “Democratic Governments, Economic Growth, and Income Distribution”. in
BRETON, A., GALEOTTI, G., SALMON, P. & WINTROBE, R. (eds.). Understanding
Democracy: Economic and Political Perspectives. SCHIMIDT-HEBBEL, K., SEVEN, L.
& SOLIMANO, A.. Savings and Investment: Paradigms, Puzzles. Policies. “The World
Bank Research Observer”. Vol. 11, n.1, 1996,

SCHIMIDT-HEBBEL, K. WEBB, S. & CORSETTI, G.. Household Savings in Developing
Countries. “World Bank Economic Review”. Vol. 6, September, 1992.

SCULLY, G. W.. Constitutional Environments and Economic Growth. New Jersey,
Princeton University Press, 1992.

SCULLY, G. W.. The Institutional Framework and Economic Development. “Joumnal of
Political Economy”. Vol. . 96, July, 1988.

SEN, A K.. “Intemal Consistency of Choice”, Econometrica, vol. 61, n. 3, May, 1993.

SEN, A K.. “The Formulation of Rational Choice”, The American Economic Review, vol.84,
no.2, May, 199%4a.

SEN, A K.. Rationality and Social Choice”, The American Economic Review, vol. 85, n. 1,
March, 1994b.

SERRANO, M. (ed.). Mexico: Assessing Neo-Liberal Reform. London, The Institute of
Latin American Studies/University of London, 1997.

SHEFRIN, H. M. & THALER, R. H.. “The Behavioral Life-Cycle Hypothesis”. Economic
Inquiry, 26, n. 4, 1988.

SOBERON, F. S. & VILLAGOMEZ, A.. “Domestic Savings in Mexico and Pension
Reform”. in SERRANO, M. (ed.). Mexico: Assessing Neo-Liberal Reform. London, The
Institute of Latin Amenican Studies/University of London, 1997.

SHLEIFER, A.. Establishing Property Rights. Discussion Paper 1683. Harvard University,
1994,

SILVA, M.F.G.. The Economics and Politics of Corruption. Working Paper presented at
ILAS/University of London Seminar, 04/02/98, 1998.

SILVA, M.F.G.. Planejamento Estratégico como um Problema de Escolha Publica.
Discussion paper. Sdo Paulo, Nucleo de Pesquisas e Projetos da Fundagdo Getulio Vargas-
SP, 1996.



a3

3
t

Fernando Garcia and Marcos F.G. da Silva 2

SOLOW, R.. 4 Contribution to the Theory of Economic Growth. “Quarterly Journal of
Economics. Vol. 70, February, 1956.

SOLOW. R.. Technical Change and the Aggregate Production Function. “Review of
Economics and Statistics. August, 1957.

TANZI, V.. “Economic Consequences of Corruption”. in The Economics of Organised
Crime. Cambridge, Cambridge University Press, 1995.

THALER, R. H. & SHEFRIN, H. M.. “An Economic Theory of Self-Control. Journal of
Political Economy, April, 89, 1981.

THALER, R. H. “Psychology and Saving Policies”. American Economic Review, May, 84,
1994.

TOLLISON, R. D.. "Rent Seeking: A Survey". in Kyklos, 35, 1982.

TULLOCK, G.. “The General Irrelevance of the General Impossibility Theorem™. Quarterly
Journal of Economics, vol .81, May, 1967.

USAWA, H.. "Optimum Technical Change in an Aggregative Model of Economic Growth".
In International Economic Review, January, n. 6, 1965.

VALDES-PRIETO, S.(ed.). The Economics of Pensions: Principles. Policies, and
International Experience. Cambridge, Cambridge University Press, 1997.

WINTROBE, R.. “Rent Seeking and Redistribution under Democracy Versus Dictatorship”.
in BRETON, A, GALEOTTI, G., SALMON, P. & WINTROBE, R. (eds.). Understanding
Democracy: Economic and Political Perspectives. Cambridge, Cambridge University Press,
1997.

WORLD BANK. World Bank Research Observer. Vol. 11, n.1, February, 1996.

WORLD BANK. World Development Report. Oxford University Press, 1993a, 1993.
WORLD BANK. The East Asian Miracle: Economic Growth and Pubhc Policy. Oxford,
Oxford University Press, 1993b, 1993.

YOUNG, A.. The Tyranny of Numbers: Confronting the Statistical Realities of the East
Asian Experience. NBER Working Paper, n. 4680, 1994,



ne

nQ

01 -

0z -

03 -

04 -

05

09

10 -

11 -

12 -

13

14

15

16

TEXTOS JA PUBLICADOS

A PRAGMATIC APPROACH TO STATE INTERVENTION: THE BRAZILIAN CASE.
Luiz Carlos Bresser Pereira

THE PERVERSE MACROECONOMICS OF DEBIT, DEFICIT AND INFLATION IN
BRAZIL.

Luiz Carlos Bresser Pereira

A TAXA DE SALARIOS NA INDUSTRIA DE TRANSFORMAGAO.
Domingo Zurron Ocio

ACUMULAQF\O DE CAPITAL, LUCROS E JUROS.
Luiz Carlos Bresser Pereira

INVESTMENT DECISION AND THE INTEREST RATE IN NORMAL AND
EXCEPTIONAL TIMES.
Luiz Carlos Bresser Pereira

O IMPOSTO UNICO SOBRE TRANSAGOES (IUT).
Marcos Cintra Cavalcanti de Albuquerque

ALGUMAS CONSIDEHAQC)ES ACERCA DA VIDA EM SOCIEDADE.
Robert Norman V. C. Nicol

O DECIMO PRIMEIRO PLANO DE ESTABILIZAQF\O.
Luiz Carlos Bresser Pereira

THE VANISHING MOTIVATION TO SOLVE THE DEBT CRISIS.
Luiz Carlos Bresser Pereira

CRIME, VIOLENCIA E CASTIGO.
Robert Norman V. C. Nicol

UM MODELO INTEGRADO PARA UNIVERSIDADES PUBLICAS.
Annibal Parracho Sant'Anna

Dani Gamerman (IM/UFRJ)

Hélio dos Santos Migon (IM/UFRJ)

IMPOSTO INFLACIONARIO E EFEITO OLIVEIRA-TANZI: UMA VERSAO
COMBINADA.
Paulo Roberto Arvate

WAGES, EFFICIENCY AND LABOR MARKET REGULATION IN AN INFLATIONARY
ENVIRONMENT.
Guillermo Tomas Malaga

OS KEYNESIANOS NEO-RICARDIANOS E OS POS-KEYNESIANOS:
COMENTARIOS A AMADEU E DUTT.
Antonio Carlos Alves dos Santos

THE RECENT BRAZILIAN TRADE LIBERALIZATION IN HISTORICAL
PERSPECTIVE.

Gesner Oliveira

Marcelo Allain

PRATICAS OHQAMENTAH!AS PARTICIPATIVAS: UM ESTUDO DE CASO DE
PREFEITURAS PAULISTAS.

Carlos A. C. Ribeiro

Walter T. Simon



n? 17 -

ne 18 -

o B

ne 20 -

n? 21 -

ng 22 -

ng 23 -

ne 24 -

ne 25 -

n? 26 -

n® 27 -

n? 28 -

n? 29 -

n? 30 -

n? 31 -

n2 32 -

LIBERALIZATION AND DEMOCRATIZATION IN THE CONTEXT OF A WEAK STATE
AND A WEAKER CIVIL SOCIETY.
Luiz Carlos Bresser Pereira

LATIN AMERICA AND EASTERN EUROPE: ECONOMIC REFORMS IN ABNORMAL
TIMES.
Luiz Carlos Bresser Pereira

WAGE POLICIES AND LABOR TURNOVER: AN EMPIRICAL ANALYSIS OF THE
BRAZILIAN DATA.
Guillermo Tomas Malaga

MODELOS HIERARQUICOS DINAMICOS E PREVISAO DO VALOR AGREGADO.
Annibal Parracho Sant’Anna

A EXPERIENCIA RECENTE DE ESTABILIZAQEO E AJUSTAMENTO NO MEXICO:
ASPECTOS RELEVANTES PARA A ECONOMIA BRASILEIRA.
Gesner Oliveira

UM MESTRE DA ECONOMIA BRASILEIRA: IGNACIO RANGEL.
Luiz Carlos Bresser Pereira
José Marcio Rego

PRIVATIZATION THROUGH INSTITUTIONALIZATION, WHEN IT IS NECESSARY TO
CREATE THE MARKET AND THE STATE.
Luiz Carlos Bresser Pereira

CRISE MONETARIA, REFORMA FISCAL E DOLARIZAGAO DA ECONOMIA.
Paulo Nogueira Batista Jr.

RECORDAR E VIVER: A QUESTAO DAS TRANSFERENCIAS REAIS,
ABERTURA DA ECONOMIA E SEUS EFEITOS SOBRE O CONSUMO E
INVESTIMENTO INTERNO.

Paulo Roberto Arvate

CRISE FISCAL EM MUNICIPIOS: INDICADORES E INSTRUMENTOS.
Carlos A. C. Ribeiro

ABERTURA DA ECONOMIA COM MANUTENGAO DO NiVEL DE EMPREGO E
POLITICA CAMBIAL AS AVESSAS.
Paulo Roberto Arvate

A EFICIENCIA TECNICA DE EMPRESAS E O PARADOXO DO DESEMPENHO.
Carlos A. C. Ribeiro

BRAZILIAN PRODUCTIVE AND OCCUPATIONAL STRUCTURES: REGIONAL
DISPERSON INDEXES.
Anita Kon

SRAFFA E WITTGENSTEIN: NOTAS SOBRE TEORIA ECONOMICA E JOGOS DE
LINGUAGEM.
Antonio Carlos Alves dos Santos

EMPRESARIOS, SUAS ORIGENS E AS [NTERPHETAQOES DO BRASIL.
Luiz Carlos Bresser Pereira

A “CREDIBILIDADE” DA POLITICA ANTIINFLACIONARIA E A SUA CONSISTENCIA
TEMPORAL.
Arthur Barrionuevo Filho



n? 33 -

n? 38 -

n® 39 -

n? 40 -

n® 41 -

n® 42 -

n% 43 -

ne 44 -

ne 45 -

ne 46 -

n® 47 -

n® 49 -

A DIVISAO REGIONAL DO TRABALHO NO BRASIL: UM MODELO CAUSAL.
Anita Kon

ACCUMULATION AND GROWTH IN A MONETARY ECONOMY: JAMES TOBIN
REVISITED.
Gilberto Tadeu Lima

A ARMADILHA DA DOLARIZAGAO.
Paulo Nogueira Batista Jr.

NOTES ON MONEY, GROWTH AND DISTRIBUTION.
Gilberto Tadeu Lima

UMA INTERPRETAGCAO DA AMERICA LATINA: A CRISE DO ESTADO.
Luiz Carlos Bresser Pereira

FRAGMENTS OF A TRANSEPISTEMIC DISCOURSE: POLITICAL ECONOMY OF
SCIENTIFIC KNOWLEDGE AND SOCIOLOGY OF ECONOMIC KNOWLEDGE.
Gilberto Tadeu Lima

THE POLITICAL ORIGIN OF ECONOMIC PROBLEMS.
Luiz Carlos Bresser Pereira
Yoshiaki Nakano

TWO ESSAYS ON INDUSTRIALIZATION IN DEVELOPING COUNTRIES AND DE
INDUSTRIALIZATION IN DEVELOPED COUNTRIES.
Gilberto Tadeu Lima

NET AND TOTAL TRANSITION COSTS: THE TIMING OF ADJUSTMENT.
Luiz Carlos Bresser Pereira
Jairo Abud

SOBRE A NOGAO DE PROGRESSO DA CIENCIA ECONOMICA EM SCHUMPETER.
Marcos Fernandes Gongalves da Silva

THE BRAZILIAN ECONOMY UNDER THE REAL: PROSPECTS FOR STABILIZATION
AND GROWTH.

Gesner Oliveira

Celso Toledo

O CONCEITO DE PRE-REQUISITOS PARA A INDUSTRIALIZAGAO.
Robert Norman V. C. Nicol

BRAZIL: INTERNATIONAL TRADE OPPORTUNITIES AMONG ECONOMIC
REGIONAL BLOCS.

Ernesto Lozardo

Vera Thorstensen

ALGEBRA LINEAR PARA ECONOMIA.
Robert Norman V.C. Nicol

MODELOS ORTODOXOS DE INFLAGAO ALTA: UMA ANALISE CRITICA.
Luiz Antonio de Oliveira Lima

A TURNING POINT IN THE DEBT CRISIS AND THE BANK: A BRASILIAN MEMOIR
Luiz Carlos Bresser Pereira

THE RELATIVE AUTONOMY OF MACROECONOMICS: A METHODOLOGICAL
APPROACH

Luiz Carlos Bresser Pereira

Gilberto Tadeu Lima



ne 52 -

n¢ 63 -

ne 54 -

n? 56 -

ne 57 -

n® 58 -

n? 59 -

n2 60 -

n® 61 -

n 62 -

n? 64 -

n? 65 -

n? 66 -

PLANO REAL: ESTABILIZAGAO MONETARIA E DESEQUILIBRIO EXTERNO
Paulo Nogueira Batista Jr.

DEVELOPMENT, TECHNOLOGICAL CHANGE AND INNOVATION: SCHUMPETER
AND NEO-SCHUMPETERIANS
Gilberto Tadeu Lima

EM BUSCA DE UMA NOVA INTERPHETAQAO PARA O BRASIL E A AMERICA
LATINA
Luiz Carlos Bresser Pereira

A DIVISAO DE TRABALHO NA METROPOLE BRASILEIRA
Anita Kon

LATIN AMERICA MAJOR PLAYER IN THE INTERNATIONAL FINANCIAL MARKETS:
AGONY AND ECSTASY
Maria Lucia Labate Mantovanini Padua Lima

CON,SIDERAQC')ES SOBRE O DEBATE A RESPEITO DA HELAC;AO ENTRE
POLITICA COMERCIAL E DESENVOLVIMENTO
Arthur Barrionuevo Filho

EM ALGUM LUGAR DO PASSADO: A ]

BREVES REFLEXOES SOBRE A IMPORTANCIA DA HISTORIA DO PENSAMENTO
ECONOMICO

Gilberto Tadeu Lima

A MORAL DA DIiVIDA PUBLICA
Marcos Fernandes G. da Silva

OVERDETERMINATION IN A MARXIAN THEORY OF MONEY
Gilberto Tadeu Lima

SOCIAL CHOICE AND IRREDUCIBLE VALUES
Marcos Fernandes G. da Silva

A ECONOMIA POLITICA DA COFIRUP(;AO
Marcos Fernandes G. da Silva

A EPISTEMOLOGIA DA ECONOMIA TEORICA EM SCHUMPETER: O PAPEL DE
DAS WESEN UND DER HAUPTINHALT DER THEORETISCHEN
NATIONALOKONOMIE

Marcos Fernandes G. da Silva

ESTRATEGIAS DE APOIO A COMPETITIVIDADE E INOVACAO DAS PMEs: O CASO
DO BRASIL
Carlos de Faro Passos

SERVICE INDUSTRIES AND SERVICE ECONOMY
Anita Kon

BUDGETING AND RESOURCE ALLOCATION IN UNIVERSITIES: A PUBLIC CHOICE
APPROACH
Marcos Fernandes G. da Silva

O IMPACTO DA REDUCAO DO CUSTO DO BRASIL SOBRE A DEFASAGEM
CAMBIAL
Samuel de Abreu Pessoda

DEFESA DA CONCORRENCIA EM PAISES EM DESENVOLVIMENTO; ASPECTOS
DA EXPERIENCIA DO BRASIL E DO MERCOSUL
Gesner Oliveira



nt 67 - AJUSTAMENTO DE UMA ECONOMIA APOS UMA ELEVAQAO DA PRODUTIVIDADE
Samuel de Abreu Pessda

n® 68 - A MENSURAGAO DO MODELO DE ESTRUTURA-CONDUTA-DESEMPENHO:
O CASO DA CONSTRUGAO CIVIL PAULISTA
Fernando Celso Garcia de Freitas



IMPORTANTE

Trata-se de uma versao preliminar de um trabalho a ser publicado oportunamente,
estando, pois, sujeito a alteragdes, razao pela qual nenhuma parte podera ser
publicada sem a prévia autorizagcao de seu autor.

L

Escola de Administracao de Empresas de Sao Paulo da
Fundacao Getulio Vargas

Departamento de Planejamento e Analise Econémica
Aplicados a Administracao
(PAE)

Av. Nove de Julho, 2029
CEP 01313-902 - Sao Paulo — Brasil
Tel.: (011) 281-7813/281-7765



