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% = S 3 i | B Bt B
EAli 4 £ £ % (ANI/SALE) 2332 0.016 56.737 -1263.369 52.126
B4l 4 $ £ % (AOCF/SALE) 0.211 -0.012 9.043 -96.278 107.372
¥ %A= (IndDir) 0.858 0.000 1.344 0.000 5.000
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FIE p g F (MGT%) 0.992 0.200 2.255 0.000 25.260
bBE A 45950t 3 (Flnst%) 6.076 0.870 11.558 0.000 76.730
BN & 4 5900 % (TInst%) 27.361 22.630 19.126 0.460 94.820
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Bl 4+ £ 5 (ANI/SALE) -6.536 0.103 94.390 -1263.369 52.126
Bl 4+ £ F (AOCF/SALE) 0.030 -0.024 12.860 -96.278 107.372
W3 T F A= (IndDir) 0.661 0.000 1.192 0.000 4.000
sE L {5 (CEO) 0.433 0.000 0.497 0.000 1.000
B hERF (MGT%) 0.996 0.140 2.869 0.000 25.260
HRGE A FEY F (Flnst%) 4.592 0.090 11.487 0.000 76.730
RN 2 At F (Tinst% ) 26.424 18.430 21.603 0.460 94.820
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Panel B: & B F (N=21)
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B> F % %A= (IndDir) 1.286 0.000 1.521 0.000 4.000
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pdmginE (CF) 0.049 0.049 0.069 -0.110 0.203
gt 5 (CA%) 223.319 178.180 147.024 27.670 529.050
f i & (DEBT%) 25.984 21.470 13.660 7.000 62.080
Panel C @ & % 7 (N=297)
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33 ANARTR AL At RIE L (H)
¥ £ {=xngm (CEO) 0.315 0.000 0.465 0.000 1.000
FIY R F (MGT%) 1.013 0.240 1.871 0.000 11.330
S RGE A FFEOY F (Flnst%) 5.878 1.310 9.970 0.000 56.080
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¥ ¢ RH (BS) 8.007 7.000 3.361 3.000 26.000
o # 46 (SIZE) 15.590 15.333 1.312 13.364 20.005
pdmisnE (CF) 0.031 0.032 0.060 -0.339 0.223
bt F (CA%) 246.708 178.100 225.584 9.480 2,361.910
f 5 (DEBT%) 34.827 35.940 14.510 3.910 73.350
LA S E PRSI R T 0 2P LR N E RS Ty s T2
By B0 o j)Fisit PHFLA2 N4 £ % (ANI/SALE ~ AOCF
/SALE) = $5%c (03322 0.129) # 0RF 16 FHT 22 (98022-0017) -
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Panel B : 34 54 it 7 16 W T (N=58)
EAli 4+ £ % (ANI/SALE) 0.332 0.097 2.229 -4.249 15.829
Bl 4 * £ F (AOCF/SALE) 0.129 -0.013 0.917 -1.923 4911
W FE %A= (IndDir) 0.190 0.000 0.634 0.000 3.000
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B hERF (MGT%) 0.496 0.040 1.007 0.000 4.130

hRE A FFO0 5 (Flnst% ) 3.259 0.090 7.135 0.000 31.360
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IndDir CEO MGT% FInst%  TInst% BS SIZE CF CA% DEBT%

IndDir 1

CEO 0.023 1

MGT%  0.099 0.110 1

FInst%  0.057 -0.134" -0.072 1

TInst%  0.015 0.146"  0.129°  -0.217" 1

BS 0.554™  -0.084 0.012 0.038 0.137° 1
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T AEEORE 1% T AR KR S% " A RE KR 10% -

322 IndDir: > FEE A= CEO: # % £ ERGIT ; MGT% : #I2§ b 459000 % ; Flnst% © *F B2 £ 4%
L% TInst% PN 2 A9t % BS: F ¥ K SIZE: 2 PRK; CF: pod A CA%:
st % DEBT% : f 0t & o



oA =g T
512% %28 5212#871 239

# 6 Pearson 4ol ek — M ERFFT 2 RFRRFT 7 (N=318)
IndDir CEO  MGT%  FInst%  TInst% BS SIZE CF  CA% DEBT%
IndDir 1
CEO 0.053 1
MGT%  0.118"  0.224™ 1
FInst%  0.189""  -0.068 -0.083 1
TInst%  -0.137"  -0.048 -0.030  -0.081 1
BS 0283 -0.171""  -0.059 0.150""  0.040 1
SIZE -0.037 -0.168™  -0.155™" 05037 0.1377 03747 1
CF 0.038 0.007 -0.034 0214 0.1127  0.043 0.251" 1
CA% 0.020 0.132"" 0.060  -0.113"  -0.045  -0.063 -0.201™" -0.001 1
DEBT%  0.056 -0.028 0.114"  -0.028 0.050  0.068 0.100"  -0.123" -0.507"" 1
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Abstract

The objectives of capital decrease can be categorized into three aspects: The first aspect
is eliminating accumulated losses. The second aspect is returning cash to the shareholder.
The third aspect is stock repurchases. Previous studies only investigated the market reaction
on stock repurchase announcement. However, capital decrease has become an important
policy in Taiwan recently. Specially, refunding capital to shareholders is becoming more
and more popular. This study discusses how corporate governance affects the operating
performance among three difference capital decrease aspects. First, when company chooses
refunding capital to the shareholders and stock repurchases, the operating performance
is positively related to the institutional shareholdings. However, there is no relationship
between corporate governance mechanism and operating performance in the eliminating
accumulated loss companies. This result can change the investor’s view that “capital
decrease” was a bad news in the past.

Keywords: capital decrease, corporate governance, firm performance



