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25 fFErel £ ARG 1 (O 10% = @ 3 X iR ) 2 R %
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DI E S WL [P S S W et E R et £ AR
HERDRI1/HERDMI, 0.174%* 0.147x10"
(2.136) (0.507)
HERDRI1, ,/HERDMI,, 0.243%%%* 0.928x 10 ##*
(3.269) (3.447)
2 Ak ik 0.696x10” 0.699x10” 12298.982* 12499.012*
(1.497) (1.508) (1.687) (1.721)
¥l -0.239x10%** -0.226x10%* -0.899x 10 ##* -0.899x 107 # %
(-2.090) (-1.995) (-5.021) (-5.047)
Lo R -0.146x10* -0.163x10* -396.655 -397.773
(-0.605) (-0.679) (-1.049) (-1.055)
T3t B & 0.144x10° 0.161x10° 3899.266 3910.589
(0.604) (0.678) (1.043) (1.049)
PEEE KL 0.112x10" 0.098* 0.740x107™"#%* 0.733x10™"#*
(0.883) (0.779) (3.737) (3.717)
B E 0.292x10* 0.191x10™* 3.574 107.206
0.317) (0.208) (0.002) (0.074)
R -0.136x10" -0.138x10" 69728.493 69474.817
(-1.463) (-1.490) (0.479) (0.478)
E B 0.199x107%#* 0.193x 107 %% 1817.433%%% 1684.227% %%
(5.535) (5.368) (3.233) (2.997)
ffe s 0.122x107%*%* 0.124x107%*%* 4556.470 4486.379
(6.366) (6.582) (1.522) (1.511)
RS 0.663x107* 0.667x107* 492 849%+* 489.632%%*
(1.928) (1.942) (9.138) (9.094)
ERER kS 0.413x107%* 0.433x107°%* 7278.292%%* 7498.095%*
(2.147) (2.254) (2.413) (2.491)
oo £ -0.445x 10 -0.439x10 -492.160 -525.619
(-1.996) (-1.967) (-1.408) (-1.502)
EERE -0.235x10™"* -0.135x10" 730795.195%** 776466.957%**
(-1.847) (-1.216) (3.660) (4.489)
Tobin’s Q 0.130x 10 % 0.136x10™"#*%* 152235.309%** 179981.287%**
(4.336) (4.812) (3.252) (4.054)
F T 0.329x10* -0.556x10* -7174.480% -7880.542%*
(0.124) (-0.213) (-1.721) (-1.929)
|7 i eess 0.253x10° -0.465x107* -0.202x10™ -3699.950
(1.325) (-1.625) (-0.069) (-0.823)
Log-likelihood 4312.306 4313.652 -66313.829 -66306.878
R-squared 0.248 0.250 0.473 0.474
Adjusted R-squared 0.109 0.110 0.375 0.377
Hausman 122.060 121.920 201.020 204.780
Fi& 1.781%%% 1.790%** 4.820%k 4.860%*
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HERDR2/HERDM2, 0.290%* 0.159
(2.196) (0.655)
HERDR2, ,/HERDM2, 0.433%%* 0.815x10 ™ ##*
(3.570) (3.633)
2F Ak ik 0.696x10” 0.701x107 12293.410%* 12494.732*
(1.497) (1.512) (1.687) (1.720)
S ¥id -0.239x105** -0.226x105%* -0.899x 10 ** -0.898x 107 #
(-2.094) (-1.997) (-5.024) (-5.044)
Lo R -0.144x10™* -0.159x10* -393.189 -394.541
(-0.598) (-0.661) (-1.040) (-1.046)
T o ) & 0.142x10° 0.157x10° 3865.011 3878.634
(0.596) (0.660) (1.034) (1.041)
IR A A 0.112x10"* 0.097x10* 0.740x107™"#%* 0.732x10™"#%*
(0.886) 0.773) (3.739) (3.708)
B E 0.286x10™ 0.155x10™* -1.694 -1.271
(0.311) (0.169) (-0.001) (-0.001)
TR T -0.136x10" -0.138x10" 69660.416 69856.276
(-1.461) (-1.485) (0.478) (0.481)
AR 0.198x 107 %% 0.192x 107 %% 1814.238%*% 1680.181%%*
(5.533) (5.362) (3.228) (2.991)
ffe s 0.122x107%*%* 0.125x107%*%* 4542.700 4598.439
(6.366) (6.593) (1.517) (1.549)
EREZ 0.663x107* 0.665x107* 492 .816%+* 489.718%%*
(1.928) (1.933) (9.138) (9.098)
ERER kS 0.414x107%* 0.434x107°%* 7284.589%%* 7522.262%%
(2.155) (2.260) (2.416) (2.499)
oo £ -0.444x107%* -0.439x 10 -492.067 -520.431
(-1.992) (-1.968) (-1.408) (-1.488)
EERE -0.236x10™"* -0.132x10™"* 729769.484%%* 792260.873%**
(-1.852) (-1.190) (3.654) (4.570)
Tobin’s Q 0.129x 10 0.139x10 ™ ##%* 152289.204% % 183143.166%**
(4.308) (4.905) (3.255) (4.119)
F T 0.340x10* -0.614x10* -7164.173% -8006.836%**
(0.128) (-0.236) (-1.719) (-1.959)
|7t eess 0.251x10° -0.504x107* -0.362x10° -4064.613
(1.318) (-1.754) (-0.012) (-0.902)
Log-likelihood 4312.460 4317.871 -66313.726 -66306.101
R-squared 0.249 0.250 0.473 0.474
Adjusted R-squared 0.109 0.111 0.375 0.377
Hausman 122.340 122.140 201.290 205.900
Fi& 1.780%* 1.800%* 4.820%%* 4.860%**
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HERDRA/HERDMA, 0.445%* 0.831x10"
(4.296) (0.493)
HERDRA, ,/HERDMA 0.320%** 0.589x 10 ##*
(3.519) (3.722)
2 Ak ik 0.695x10” 0.708x10” 12299.896* 12544.512%
(1.496) (1.528) (1.687) (1.727)
¥l -0.246x105%* -0.223x105%* -0.899x 10 ##* -0.899x 107 # %
(-2.158) (-1.964) (-5.021) (-5.052)
Lo R -0.141x10™* -0.144x10™* -396.252 -387.987
(-0.586) (-0.599) (-1.048) (-1.029)
T3t B & 0.139x10° 0.142x10° 3895.280 3813.903
(0.585) (0.597) (1.042) (1.023)
PR A 0.115x10™ 0.093x10* 0.740x107™"#%* 0.732x10™#%*
(0.915) (0.741) (3.738) (3.712)
B E 0.137x10* 0.174x10™* 0.815 61.033
(0.149) (0.190) (0.001) (0.042)
R -0.136x10" -0.134x10" 69864.376 70599.496
(-1.465) (-1.438) (0.480) (0.486)
E B 0.199x107%#* 0.193x 107 %% 1817.180%** 1665.854%%%
(5.558) (5.402) (3.232) (2.964)
ffe s 0.124x107%*%* 0.123x107%*%* 4557.683 4478.337
(6.481) (6.482) (1.522) (1.508)
RS 0.660x107* 0.656x107°%* 492 853 %+ 488.893 %+
(1.922) (1.909) (9.138) (9.082)
ERER kS 0.412x107%* 0.435x107°%* 7286.449%%* 7515.156%*
(2.148) (2.265) (2.416) (2.497)
oA £ -0.436x107™* -0.436x10** -491.758 -526.893
(-1.958) (-1.951) (-1.407) (-1.506)
EERE -0.236x10™"* -0.142x10" 730723.668%** 775709.915%%*
(-1.853) (-1.274) (3.659) (4.491)
Tobin’s Q 0.141x10™ % 0.133x10™##* 151761.623%** 185662.394% %%
(4.703) (4.727) (3.244) (4.167)
F T 0.142x10* -0.565x10* -7169.439% -7950.897+*
(0.054) (-0.217) (-1.720) (-1.947)
|7 i eess 0.415x107** -0.518x107* -0.238x10” -4498.415
(2.152) (-1.801) (-0.082) (-0.995)
Log-likelihood 4320.519 4317.871 -66313.837 -66305.716
R-squared 0.251 0.250 0.473 0.475
Adjusted R-squared 0.112 0.111 0.375 0.377
Hausman 124.010 120.980 201.150 205.110
Fi& 1.810%#* 1.800%** 4.820%* 4.860%**
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Abstract

Although the issues regarding Taiwanese enterprises with aggressive financing
behavior are widely discussed in practices, academic studies have not examined this unique
phenomenon and its herding behavior very well till now. Moreover, it is rare to find the
herding pattern of enterprises’ aggressive financing behavior in the past literature, not even
in panel data analysis. To enhance the accuracy and the robustness of empirical analysis,
this study specifically examines the herding behavior of aggressive financing pattern of
652 Taiwan listed and OTC-listed companies from 1991 to 2002 by panel data model. The
empirical panel data are unbalanced and include 4,263 observations.

The empirical results show that 70% of the Taiwan listed and OTC-listed companies
exploit aggressive financing pattern, which is in line with the finding in practices. Besides, the
herding behavior of aggressive financing pattern significantly exists because the enterprises
do follow the majority companies’ current and lagged aggressive financing ratios and lagged
aggressive financing volumes to adjust their aggressive financing pattern. The enterprises
with more relationship-banks and with higher volumes of bank borrowing perform more
aggregive financing behavior.

Keywords: aggressive financing behavior, herding behavior, banking relationships,
working capital management, panel data analysis



