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Institutional Investors Firm - specific Information and the
Synchronicity of Stock Price Variation: A R’ — Based Perspective

Jiaxing You Liqin Wang

Abstract: Based on a panel data of Chinese listed firms during 2006 —2010 this paper empirically tests the
relation between institutional investors and the synchronicity of stock price variation from mean effect and
increment effect separately. The results show that the institutional investors promote the rational degree of
security market investors increase the information content of stock prices and restrain the synchronicity
greatly as a result. These evidences support the point of statement that institutional investors conduce to market
stabilization and information transmission.
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