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SOME PECULIARITIES OF
EFFECTIVE STATE MANAGEMENT
OF INTELLECTUAL PROPERTY AND
INNOVATION IN GEORGIA. PART 1

G.B. Chiladze, J.S.D., D.B.A., Full Professor
University of Georgia, Georgia

The aspiration for a knowledge-based society, where intellectual
property is protected, forces the government to seek more effective
methods of governance; it becomes increasingly dependent on the
knowledge and experience that are “located” outside this specific state.

The number of domestic developments and patents received
is relatively small, as well as the number of research innovations.
Diffusion of knowledge and technology is taking place in the country.
It would be desirable to increase the rate of organizational innovation.

It is reasonable to provide members of the parliament and the
government, as well as politicians with the relevant information about
the multifunctional nature of intellectual creativity in a more accessible
way. This information should be reliable and convincing, transparent,
accessible, compressed and as simple as possible for perception.

It is necessary to create special services and modernize the existing
ones, organize the possibility of retraining of civil servants in specific
areas and spheres of IP.

For Georgia, the process of integration into international structures
will be greatly simplified if the intellectual property management
process is put on a qualitatively new level, and economic development
is based on the active use of intellectual property and innovations.

The Georgian National Intellectual Property Center and the
Agency for Innovation and Technology of Georgia, whose functions
and powers overlap directly or indirectly, deal with issues of intellectual
property and innovation on the level of the Georgian government.
However, there is no clear coordination between them, which affects
the effectiveness of management.

It is necessary to create a relatively stable, conservative and at the
same time flexible system of laws in the field of intellectual property
and innovation. Changes and amendments in the law should not
occur spontaneously depending on the political situation. They must
be purposeful, thought-out and comprehensive — without any special
drastic changes in legislation.

Keywords: legislation, intellectual property, public administration,
innovation.
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HEKOTOPBIE OCOBEHHOCTH
OOOEKTUBHOT'OI'OCYJAPCTBEHHOI'O
YTIPABJIEHUA MHTEJUIEKTYAJIBHOM
COBCTBEHHOCTHU U MHHOBAILIMAIMU B
I'PY3UU. HACTD 1

UYunamze I. B., 1-p opua. Hayk, -p 9KOH. HayK, IPod.
Yuusepcurter I'py3un, ['py3us

CTpemileHHE K OOLIECTBY, KOTOPOE OCHOBAHO HA 3HAHUSX H LN
3allMIIECHA MHTEIUICKTyallbHas COOCTBEHHOCTb, 3aCTaBIACT IPaBH-
TEIBCTBO HCKaTh Oonee d(P(EeKTHBHBEIE METONBI YIPABICHUS H OHO
CTAHOBHTCS BCE Oojiee 3aBUCSILIUM OT TOTO 3HAHMUS U OIBITA, KOTOPhIC
HaxXOZATCS 3a IpeJeIlaMy JAHHOTO TOCYAapCTBa.

CpaBHUTEIIBHO HEBEIIMKO KOJIMYECTBO OTCUECTBEHHBIX Pa3padOToK
U TIOTy4YCHHBIX [IATCHTOB, a TAKXKe HEOOJIBIIOE YHCIIO UCCIIS0BATEIIb-
CKHX HHHOBaLui. B ctpane npoucxoant auddy3ust 3SHaHUH U TEXHOIIO-
ruil. BpTo OBI JKeaTeNnbHO, YBEINIHTh II0Ka3aTeIb OPraHU3aOHHEIX
HWHHOBAIUH.

IenecoobpazHo B Oonee JOCTYIHOM BHJIE HPEIOCTABUTH HICHAM
HapJIaMeHTa M PABUTEIBCTBA, MOJTUTHKAM COOTBETCTBYIOILYO HH(OpMa-
IO O TOMH(YHKIMOHAIBEHOIN PUPO/IE HHTEIUIEKTYaIbHOTO TBOPYECTBA.
Ota nHdOopMAaLWs T0/DKHA ObITh JOCTOBEPHOI U yOSIUTEIBHOM, Ipo3pay-
HOMH, IOCTYTIHOM, CKaToi N MAaKCHMAJIBHO TIPOCTOH ISl BOCTIPUSITHSL.

HeoGxoqumo co3iaBarh criealibHbIe CIIyKObl M MOJAEPHU3UPOBATH
CYILISCTBYIOIIHE, OPraHH30BaTh BO3MOKHOCTb MEPEIIOATOTOBKU TOCyaap-
CTBEHHBIX CITy)KAIl[UX [0 KOHKPETHBIM HampasieHusm 1 cdepam VIC.

Jlnst I'py3un 3HAaYUTENIBHO YIPOCTUTCS IIPOLIECC HHTETPALUU B MEK-
JIyHapOJIHbIC CTPYKTYPBI, €CIIHM HPOLECC YIPaBICHHUS UHTCIUICKTYAIbHOM
COOCTBEHHOCTH OyZieT IOCTaBICH Ha KaYeCTBEHHO HOBOM YPOBHE, @ JKO-
HOMHYECKOE pa3BUTHE OyeT 0a3upoBaThCs HA AKTMBHOM HCIIONIb30BAHUN
00BEKTOB HHTEIUICKTyaIbHOH COOCTBEHHOCTH M HHHOBAIIUH.

B rocyaapcTBeHHBIX CTpyKTypax [ py3un BOIpocaMy HHTEIICKTY-
aJIbHOU COOCTBEHHOCTH M MHHOBAIMSIMU 3aHUMatoTcst HarmoHanbHbIH
LEHTP MHTEIUIEKTYaIbHOW COOCTBEHHOCTH ' py3un u AreHTCTBO 110 UH-
HOBAIMSAM M TEXHOJOTUAM ['py3nu, GyHKIMY M MOTHOMOUHS KOTOPBIX
HPSIMO HJIM KOCBEHHO IEPECeKarOTCst. XOTS HET YETKOH KOOpAMHALUN
MEX[y HHMH, YTO H CKa3bIBaeTCs Ha d((HEKTHBHOCTH yIIPaBICHU.

Heo0xomuMo co31aBaTh CPaBHUTENBHO CTAOUIIBHYIO, KOHCEpBa-
THUBHYIO H BMECTE C TeM THOKYIO CHCTEMYy 3aKOHOB B 0OJacTH HHTEI-
JICKTyaIbHOW COOCTBEHHOCTH M MHHOBAaLMH. VI3MEHEHHUS U JOIONHE-
HUS B 3aKOHE JJOJDKHBI IIPOMCXOAUTH HE CIIOHTAHHO B 3aBUCHMOCTH
OT HOJUTHYECKOIl KOHBIOHKTYPBI, a LICJICHAIPABICHHO, BIYMUYHBO U
KOMIUIEKCHO, 0€3 0COOCHHBIX PE3KHX H3MECHEHHUH B 3aKOHOATE/ILCTBE.

KiroueBble cJ10Ba: 3aKOHOZATEIBCTBO, MHTEIUICKTyalbHas COO-
CTBEHHOCTb, TOCYAapCTBEHHOE YIIPABICHIE, HHHOBAIIUH.

VyactHUK KOH(EepeHIHH,
HaumnonanesHOro nepBeHCTBa [0 HAYYHOIT aHAIUTHKE,
OtkpeiToro EBporneiicko-A31aTcKoro nepBeHCTBa M0 Hay4HOH aHaJIMTHKE
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ocial capital behaviour, attitudes and

habits are among the key points in  contains human

sustainable development issues. Each growth as a resource and productivity,

component of sustainable development
factors,

life expectancy, education, and care of
economic environment, but in order to manage

everything it is necessary to manage

Tab. 1.
Financial Literacy
At least 3 out of 4 answers, % of adults
All Adults live Adults living Ace
Country Men | Women | in the richest 60% of | in the poorest 40% of | Age 15-32 & Age 55+
adults 35-54
households households

Georgia 30 35 25 32 26 39 30 25
Azerbaijan 36 47 26 37 35 41 35 32
Armenia 18 21 16 19 17 20 22 16

Source: (Leora Klapper, Annamaria Lusardi and Peter van Oudheusden, 2015)
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Tab. 2.
Development indicators
. Inequality-adjusted

GDP t .

Country peT capl ! HDI 2014 education

at current prices in 2014 .

index
Georgia 3670 0.754 0.761
Azerbaijan 7884,2 0.751 0.645
Armenia 3873.,5 0.733 0.679

Source: (World Bank, 2016) and (United Nations Development Programme, 2015)

money by finding ways to earn, spend
and save them.

The basis of the money management
is  financial  literacy. = However,
understanding of the money issue by
Georgians is a reflection of the country’s
life. One Georgian proverb says: “money
make hands dirty”. It says to the society,
that dirt should be washed off, so money
should be spend or given out. The other
maxima is shown in the famous poem
of the XII century by Shota Rustaveli:
“What you gave away is yours; what
you did not give was lost”. These are the
pillars for the Georgians values, but what
has been formatting those values? Main
anthropological factors are the religion
and the soviet heritage. If we explore
them, we shall find out the roots of the
problems related to financial literacy and
irrationality of the Georgian population.

The majority of  Georgians
(Tsiala Eliadze and others, Thbilisi)
are Orthodox Christians — 84%. The
Christianity had been spread in the III
century in Georgia; in IV century the
religion was approved as the official state
religion. There have been two directions
in the Christianity: Monophysitism and
Dyophysitism. Monophysitism means
“only, single” and says that Jesus
Christ has only divine single nature,
while Dyophysitism states that Christ
maintained two natures: one divine and
one human. Monophysites condemn
wealth, luxury and satiety, demanding
that true Christians should live as the
Primevals. This became the basis for
the doctrine of the Orthodox Church,
and has been spreading in Georgia since
608 (Ashordia, 2011).

Since 1408 itisknown thatthereligion
preserved the identity of the Georgians.
In 1860 the famous Georgian public
figure and writer Ilia Chavchavadze,
who was called the father of the nation,
offered the doctrine: Georgians from

ancestry have inherited the treasure of
the three things: Homeland, Language
and Religion (Kiknadze, 2006).

Orthodox
Christianity usury is a deadly sin. Today

According  of  the

usury means immoral or unethical
loans that enrich the lender. Originally,
usury meant an interest of any kind, so in
the Georgian society making any interest
from personal loans is a sin.

There are the following features
of the values dominant in the society:
man should not love wealth, luxury,
satiety, and should not be a usurer. From
that three: wealth, luxury and usury are
directly linked to the financial decisions.

The other aspect of problems of the
Social capital in Georgia comes from the
Soviet roots. Main idea of the Soviet time
was that all property must be owned by the
state, and that private property is illegal.

Under

citizens were allowed to work and

the centralized planning,

study specific guidelines. For example,
peasants were not allowed to possess
more than 4 sheep. If they had more,
then the surplus would be passed to the
collective farms. Trade, entrepreneurship
or business making were not allowed.
There was a special article in the criminal
law, assuming serious punishment for
entrepreneurs or small business runners.
Making money was immoral, and was
not normal for the public; especially the
intelligence was condemning the money-
making businesses.

The Administrative imperious regime
lasted for 70 years in Georgia. During
this time, many generations have changed
there. The nationys thinking, perception
and attitudes were completely changed;
market-oriented thinking and rational
analysis have been lost completely, and
at the same time the population became
lazy, because you don’t have to work hard
having only 4 sheep.

The other 25 years have passed,

and what we have now is the fact that
Georgia is a low to middle income
Country. According to the Standard &
Poor’s ratings of the global financial
literacy survey, the Georgians’ financial
literacy rate is 30, which is natural for the
developing countries.

If we compare Financial literacy rate
of the Caucasian countries, which have
the same Soviet history, but different
religions (Armenia has Armenian
Orthodox Church or Gregorian Church,
Azerbaijan is a Muslim country), we
will find out that Georgia and Azerbaijan
show similar literacy rates: 36 and 30;
but Armenia’s financial literacy is even
lower — 18 (See table 1).

In Georgia and Azerbaijan financial
literacy is better developed in youth.
If we compare the financial literacy
index with income per capita, human
development index and education
index, we can assume that, in Caucasian
countries the highest financial literacy
index of Azerbaijan is caused by the
highest GDP per capita and the religious
factor (See table 2).

Financial literacy of the Georgians
is higher than that of Armenians because
the education index is 10 points higher,
than that of Armenians (and by 12 then
the index of Azerbaijan). This really
proves that countries’ financial literacy
depends on many factors, and also on the
diversity of social values.

Proceeding from the results of the
focused group research, which covered
the Georgian youth (two groups of
10 persons; held in Tbilisi and Kutaisi;
age between 16 and 25), it was found
out that the most problematic issue about
money for youth is: “if they do not have
money, they do not feel confident; but if
they have money they still have the same
feeling anyway” - because they feel
that they are afraid to make decisions.

Then asked to choose
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3 main core values from the list of their
personal values. Most of them chose
independence, spirituality and safety.
Their explanations were the following:
spirituality — from our Christianity,
independence — from our Soviet times,
and Safety - from the war of 2008.

It means that social capital has
memories, which form attitudes with
time transformed into habits. Therefore,
we should create memories about money
and business by spreading the financial
literacy. This will build the attitudes and
transform them into habits.

References:

1. Apparat Parlamenta Gruzii
[The

of Georgial.,

Parliament
http:/
www.parliament.ge/ge/saparlamento-

apparatus of the
Access mode:
saqmianoba/aparati-9/struqtura/1314

2. Agentstvo po innovacijam
i tehnologijam Gruzii [Agency for
Innovations and  Technologies of

Georgia]., Access mode: http://gita.gov.

ge/ge/agency/about-gita

International intellectual
portal «PlatoNick» is a

multilingual, open resource
intended to facilitate the organization
of multifaceted communication of

3. Nacional'nyj centr

intellektual'noj  sobstvennosti ~ Gruzii
[National Centre for Intellectual Property
of Georgia]., Access mode: http://www.
sakpatenti.org.ge/

4. The World Bank., Access
mode: http://www.worldbank.org/en/

publication/reference

5. Zakonodatel'nye  akty v
oblasti intellektual'noj sobstvennosti
[Legislative acts in the field of

intellectual property]., Access mode:
http://www.sakpatenti.org.ge/index.
php?lang id=GEO&sec 1d=266
6.  Puteukazatel'

gosudarstvennogo upravlenija Gruzii
2020 [Roadmap of Georgia's Public
Administration Reform 2020]., Access
mode: http://gov.ge/index.php?lang
id=GEO&sec_id=423&info_id=49307

reformy

Jluteparypa:

1. Annapar Ilapnamenrta I[py3un.,
Access mode: http://www.parliament.ge/
ge/saparlamento-saqmianoba/aparati-9/
struqtura/1314

PLATO

2. AreHTCTBO IO MHHOBaUUAM U
TexHonorusiM I'pysunm., Access mode:
http://gita.gov.ge/ge/agency/about-gita
LEHTP
COOCTBEHHOCTH

3. HarmonanbsHbIH
HHTEJUICKTYaIbHOM
I'pysun., Access mode: http://www.
sakpatenti.org.ge/

4. The World Bank.,

mode: http://www.worldbank.org/en/

Access

publication/reference
5. 3aKoHOJATEIbHBIC aKTHI B 00JIaCTH
HHTEJUICKTYyalbHOH ~ COOCTBEHHOCTH.,

Access mode: http://www.sakpatenti.
org.ge/index.php?lang id=GEO&sec
1d=266

6. [lyreyxazarenn pedopMBI
TOCYHIapCTBEHHOTO ympasieHus [py3un
2020., Access mode: http://gov.ge/index.
php?lang id=GEO&sec_id=423&info

1d=49307

Information about author:

1. George Chiladze — Doctor of
Jurisprudence, Full Professor, University

of Georgia; address: Georgia, Tbilisi
city; e-mail: dr.chiladze@yahoo.com

ICK

scientists and intellectuals, promulgate their
authoritative expert conclusions and
consultations. «Platonick» ensures
familiarization of wide international public
with works of representatives of

scientific and pedagogic

community. Aninnovation

news line will also be
presented on the
«Platonick»

portal.

http://platonick.com

International multilingual
social network
for scientists and

intellectuals.

Possibility of the informal communication
with colleagues from various countries;
Demonstration and recognition of creative

Promulgation and presentation of author's
scientific works and artworks of various
formats for everyone interested to review.

® OO e

potential;

32



