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ABSTRACT: The aim of this paper is to explore the role of Salam finance in the growth of green 

entrepreneurship education (agriculture) to meet the employment level of the Nigerian youth, income 

generation to the individual and the government, food security, poverty reduction and increase the supply of 

raw materials to the industries and export. Almost, 70 percent of the Nigerian youth and able bodies are 

employed in agriculture and related sectors as their major source income. The paper intends to study this 

free Shariah financial product in order to recognize how it can contribute to the Nigerian youth 

entrepreneurship, since, Nigeria is the most populous and agrarian and country on the African continent. It 

recommends that free interest financial institutions should provide Salam mode of financing to agriculture. It 

is with the anticipation that Salam finance will be impacted on the agricultural produce, improve youth 

employment opportunities, and income. It will also promote economic growth as well as an alternative 

solution to the Nigerian economic problems. This paper is conceptual in the methodology. 
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1.0 Introduction  

Entrepreneurship is regarded as a cumulative body 

ripe to document and review knowledge of 

business management and socio-economic growth. 

It is also described as a skill and knowledge 

acquired to transform an idea into tangible 

materials for the benefit of the society 

(Kozubíková, Belás, Bilan & Bartos, 2015). 

Johannisson (1991) regarded entrepreneurial start-

up as a requisite for a long-term entrepreneurial 

success through the acquisition of technical know 

how, know when, know who, and know where 

which are the essential elements of the 

entrepreneurship education. Rabbior (1990) sees 

entrepreneurship education as a complex 

phenomenon that comprises of technical 

Knowledge and skills gathered from know how, 

know when, know who, and know where which 

linked the entrepreneurial knowledge to the actual 

practice and exercises.  

Furthermore, green entrepreneurship education 

refers to a technical application of skill in relation 

to the technical know how, know when, know 

who and know where to produce agricultural 

output. It is also regarded as a creative thinking 

and problem-solving skills upon agricultural 

entrepreneurship (Bailey, 1986; Gartner & 

Vesper, 1994). Rabbior (1990) and Umar (1995) 

stipulates that the important function of the green 

entrepreneurship or agricultural education is to 

offer students and able bodies an opportunity to 

acquire skill and knowledge of agricultural 

production through experience and practice. This 

experience and practice include the aspect of the 

economy, such as agriculture and agribusiness, 

local and modern industries among others. Umar 

(1995) and Chisasa, (2014a) sees agriculture as a 

business management in relation to the crop 

production, animal rearing with the aim of 

supplying food to population and raw materials to 

the industries. 

Additionally, agricultural management or farming is 

the primary entrepreneurship of a country called 

Nigeria which is the most populous country in 

Africa with 181,748,044 (National Population 

Commission (NPC) 2015). The sector employed 

over 70 percent of the estimated Nigerian 

population with 18,295,631:91k (24.39%) 

contribution to the Nigerian Gross Domestic 

Product (GDP) in 2013 (Ezike, 2012; Odufote, 

2012; GDP, 2014). It is the second in terms of 

revenue generation to the government as well as the 

main opportunities for entrepreneurship to the 

population (Ugwu & Kanu, 2012; Larbani, Mustafa 

& Oladokun 2013).  

Despite with the above contribution to the revenue 

and entrepreneurship opportunities as well as 

employment and GDP, yet, the problem finance and 

services is increasing to the extent that extension 

services personnel, modern machinery, and 

equipment are inadequate. With this, the sector’s 

contribution to the GDP dropped from 100 to 24.39 

percents from the year 1981 to 2013 which resulted 

in the problems including an increase in social 

crime, unemployment and poverty rate. This 

necessitates the inclusion of an alternative model of 
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financing the sector which characterized with free 

interest, less cost, and risk. Since the current model 

is too cost and risk, corruption and mismanagement, 

food and capital insecurity among others (Larbani, 

Mustafa & Oladokun, 2013).  

 

Based on the above, this paper proposes Salam 

(Salam finance) as an alternative solution to the 

sector and related. In relation to this, the current 

paper hopes to contribute its quota to the ministries 

of education and agriculture as well as free interest 

financial institutions in Nigeria. However, Salam 

finance for agricultural empowerment is 

characterized by the following: food security, 

employment opportunities, and poverty reduction. 

Having said that, this paper hoped to see the 

agricultural sector benefited from the Shariah 

financial product. 

2. Objectives  

The paper intends to achieve the following objectives: 

1- To highlight the concept of green 

entrepreneurship education 

2- To explain the concept of Salam finance  

3- To show the importance and problems of the 

green entrepreneurship education in Nigeria 

as well as Salam financing as an alternative. 

3. Research Methodology 

This study is a based on library materials. Also, 

statistics were not involved. These indicated that the 

methodology used is the qualitative research 

approach. 

4. Salam  

Salam or Salam finance can be seen as a sale contract 

in which the price (s) of the commodity to be paid on 

the spot, while the delivery of the purchased 

commodity to be delivered in the future agreed time 

later (Umar, 1995). Equally, Salam finance is a 

forward sale of a commodity (originally an 

agricultural output) which the payment is on the spot 

and the delivery of the commodity is being made on a 

specific future date and time as it’s stipulated in the 

contract (Kaleem & Ahmad, 2010; Ogunbado & 

Ahmed, 2015).  

Equally, The most underlying cause of initiating 

Salam contract was to aid the small scale farmers 

(poor farmers) who lack money to sustain crops and 

take on their daily needs before the time of harvest 

(Umar, 1995). Additionally, “Salam” allows them 

(farmers) to sell forward their expected farm produce 

for immediate cash and defer delivery of the produce 

to its buyer for specified future  (Kaleem & Wajid, 

2009).  

5. Green Entrepreneurship education  

Johannisson (1991)  views that the understanding 

of the agricultural knows how, know when, know 

who and know where is crucial to the development 

of right attitude to entrepreneurship education. 

Green Entrepreneurship education refers to the 

cumulative knowledge of soil cultivation and plant 

management for the purpose of food security, 

income, and employment generation. It is also a 

skill for animal rearing and supplier of raw 

materials to the industries for sustainable living, 

poverty reduction and socio-economic 

advancement (Anthony, 2010). Additionally, Ibn 

Khaldun (1967) defines it as: “Cultivation and 

growth of plant through irrigation, proper 

treatment, improvement of the soil (observance of) 

the suitable season and care for them by applying 

these things in a way that will benefit them and 

help them grow” (Qur’an, 3:151). 

 Based on this assertion, agriculture is described as 

a green entrepreneurship education. Since it 

provides opportunities for students and able bodies 

to practically apply technical know how, know 

when, know who, and know where. This qualifies 

agricultural production to be a creative skill and 

knowledge of combining factors of agricultural 

production to yield a reasonable output as a food, 

raw materials, and investment (Rabbior, 1990; 

Umar, 1995; Hendriks & Lyne 2009; Ador & 

Farhah, 2014). 

Likewise, Nigeria is an agrarian country as mentioned 

earlier. The agricultural sector of Nigeria, however, is 

drastically, decreasing due to the problem of 

inadequate agricultural financing. If the sector is 

financed by free interest financial product, most of 

the problems will be solved. For example, Salam 

finance will solve the problems that associated with 

fertilizer, insecticide, herbicide and storage facilities, 

market etc. Salam finance as an Islamic Financial 

product for financing agriculture. It can also, serve as 

a substitute for agricultural financing in Nigeria. 

Specifically, Salam finance is an Islamic financial 

product utilize by the Islamic financial institutions to 

finance agricultural output and investment for 

economic growth and development (JinjiRingim, 

2014).  Salam finance is a good product for 

improving agricultural output as well as addressing 

problems of agricultural output. It equally, provides 

full advance payment and future delivery of the 

agricultural output at the agreed time (Becirovic, 

2011). Therefore, Salam finance serves as an 

agricultural financing under the Shariah economic 

system (Mohsin, 2005). Since it is free from the 

interest rate, manipulation, and exploitation (Saddiqi, 

2006; Ayub, 2007).  

7. Conclusion and Recommendations 

This study is an essential issue to the current Nigerian 

situation of agricultural production; it is highly 

significant to introduce Salam finance in order to 

restore the past glory of Nigerian economy. Since, 

agriculture has been the main source of; income, food 

supply, job opportunities, market, and industries etc. 

However, the Nigerian agricultural sector decline is 

caused by poor agricultural financing from 
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conventional financial institutions. The declining 

resulted in a high rate of poverty, unemployment, 

food shortage, and fall in farmer and government 

income, the collapse of the agribusiness and agro-

allied industries among others. 

Nigerian governments established so many banks in 

order to tackle problems of agriculture, trade, 

commerce, and industries. Then, it will sound well if 

the banks introduce Salam finance to substitute the 

conventional mode of financing agriculture in the 

state. It is hoped that rural farmers, traders, investors, 

and Ja’iz Bank (Islamic bank) will stand to benefit. It 

is also with great effort that this paper will contribute 

towards solving the problem of food insecurity, 

poverty, and unemployment etc. 
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