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When, for the expenses of a year’s war,
twenty millions are raised by means of a
loan, it is the twenty millions which are
withdrawn from the productive capital
of the nation. The million per annum
which is raised by taxes to pay the inter-
est of this loan, is merely transferred
from those who pay it to those who
receive it, from the contributor to the
tax, to the national creditor. The real
expense is the twenty millions, and not
the interest which must be paid for it.

Ricardo (1951a), p. 244.
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An individual istead of beging called
upon to pay 100/. per annum, might have
been obliged to pay 2000/. once for all. It
might also have suited his convenience
rather to borrow this 2000/, and to pay
100/. per annum for interest to the
lender, than to spare the larger sum from
his own funds. In one case it is a private
transaction between A and B, in the
other Government guarantees to B the
payment of interest to be equally paid
by A.

Ricardo (1951a), p. 245.
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From what I have said, it must not be
inferred that I consider the system of
borrowing as the best caluculated to
defray the extraordinary expenses of the
State. It is a system which tends to make
us less thrifty — to blind us to our real
situation.

Ricardo (1951a), p. 247.
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