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The Distributional Effects of Value Added Tax in Ireland 
 
 
1. Introduction 
While the distributional impact of direct taxes is very well understood in Ireland, the same is not 

true for indirect taxes. Indirect taxes fall on consumption, and are therefore regressive. Value 

added tax (VAT) is the main indirect tax. Unlike excises or environmental taxes which aim to 

influence behaviour, VAT’s main purpose is to raise revenue. In this paper, we estimate the 

impact of VAT on different household types. 

VAT is a tax on the consumption of goods and services and is charged as a percentage of the 

price of a good or service supplied. VAT-registered traders collect VAT and it is then paid to the 

Revenue Commissioners. A limited number of services are exempt from VAT. These include 

some financial and professional services, charities and non-profit organisations. For the 

remainder of goods and services, four rates of VAT, which aim to reduce regressivity in the 

system, apply. Goods such as children’s clothes and shoes, as well as most food items and oral 

medicine are zero rated. Different rules apply to zero rated and exempt items in that a VAT-

registered person who supplies goods or services that are subject to VAT at 0% is entitled to a 

VAT refund on purchases made for his/her business. A VAT exempt trader, on the other hand, is 

not entitled to any VAT refund on business purchases. A rate of 4.8% is applied to the sale of 

livestock from registered farmers,1 greyhounds and the hire of horses. A VAT rate of 13.5%, 

known as the reduced rate, applies to items such as domestic fuels, property transactions, repair 

and maintenance and most construction and building related services. This increased from 12.5% 

in 2002. The standard rate of 21% applies to all other goods. It was increased to 21.5% in 

December 2008 but reduced again to 21% in January 2010.  

VAT accounted for 33% of the total tax intake in Ireland in 2008 (Department of Finance, 

2010a).2 This exceeded income tax by just one percentage point and was higher than the receipts 

                                                 
 
 
1 Farmers who do not register for VAT are allowed to add an amount to the sale of their goods (in 2009 this was 
5.2% of the price) to VAT registered persons. The VAT registered person then reclaims this amount in his/her VAT 
return.  
2 VAT collected in 2008 equalled €13.43 billion. In 2009 it fell to €10.7 billion (Department of Finance, 2010a).  
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received from any other tax. In 2009, income tax increased to 36% while VAT fell to 32% of 

total tax receipts (Department of Finance, 2010a).3   

The current VAT system has been criticised for being too regressive (Barrett and Wall, 2006) as 

has the system in the UK (Crawford et al., 2010). However, the distributional impact of VAT 

payments has received very little attention in Ireland to date. To our knowledge, the only paper 

on this topic is that of Barrett and Wall (2006) who studied the distributional impacts of the 2000 

and 2004 VAT reforms. They also estimated how different income groups would be affected by 

imposing uniform rates of 13.5% and 21%. Results show that households at the lower end of the 

income distribution pay a higher proportion of income in VAT relative to higher income 

households. In fact, in 2004 households in the lowest equivalised income decile spent 14.5% of 

income in VAT whereas for the top income decile, the figure was only 6.8%.  

The introduction of a uniform rate is favoured by some commentators (Durkan, 2010) because it 

would reduce the variability of indirect tax receipts when demand weakens and it would also 

broaden the tax base. The third report of the Commission on Taxation (1984) recommended that 

VAT should be levied at a single rate on as broad a base as possible because it would reduce 

administrative costs and enhance efficiency. However, a flat rate across all goods and services 

could still be regressive if the proportion of income saved differed by income decile. For 

example, if poor households were to spend all of their money and rich households were to save 

some money, then the poor would still be paying a higher proportion of their income in VAT 

(Barrett and Wall, 2006). 

In this paper we update and considerably extend the work of Barrett and Wall (2006). We use a 

more recent dataset with which we create a micro simulation model for VAT in Ireland. We 

analyse the distribution of VAT payments across different household types as well as across 

equivalised income deciles based on the expenditure profile of the 2004/05 Household Budget 

Survey (HBS), (CSO, 2007a). We also assess what the likely distributional effects of a variety of 

rate changes would be for private households in Ireland. The change in revenue that is collected 

as a result of changing VAT rates is also considered. Because we analyse the distributional 

                                                 
 
 
3 Total tax receipts in 2008 were 13.7% lower than in 2007 (Department of Finance, 2010b). Tax receipts in 2009 
were almost 19% lower than those in 2008 (Department of Finance, 2010a). Barrett et al., (2010) expect total tax 
receipts for 2010 to be approximately 7% lower than the 2009 tax intake however the Department of Finance 
(2010c) believes the total tax intake in 2010 will only be 2.6% lower than in 2009. 
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impacts of VAT using household expenditure data, we cannot take into account the VAT that is 

paid by businesses or establishments in which people reside collectively such as hospitals, 

hostels or prisons. Thus the changes in revenue that result from altering the VAT rates refer to 

revenue from private households only.    

VAT is just one form of indirect taxation in Ireland. Excise duty is another important indirect tax 

and accounted for over 14% of the total tax intake in 2009 (Department of Finance, 2010a). 

Excise is a duty that is levied on selected categories of goods; mineral oils, alcohol and alcoholic 

beverages, and manufactured tobacco. It is also chargeable on some activities such as betting and 

premises such as those which have a license to sell liquor. In the 2010 Budget, excise was 

extended to selected fuels for heating as well as petrol and diesel: the carbon tax. Excise is levied 

as a euro amount on the volume or quantity sold rather than as a percentage of the price as is the 

case with VAT.4 Rates also vary depending on the product. Because of data limitations, this 

paper offers only an exploratory analysis of excises. 

The distributional effects of direct taxation have received more attention than those of indirect 

taxation. The ESRI’s tax benefit model, SWITCH, uses data from the Central Statistics Office’s 

Survey on Income and Living Conditions (EU-SILC) to simulate welfare and income tax 

changes. The resulting effects on different household types and income levels can then be 

assessed. Most recently, the distributional impact of replacing PRSI contributions, the health 

contribution and the income levy with a universal social charge (assumed to be 7.5% of gross 

income) was examined. Results show that the top 20% of earners in Ireland would gain but 

losses would be incurred by the remainder of workers (Callan et al., 2010). The distributional 

impact of a carbon tax in Ireland was examined by Callan et al. (2009). The authors find that a 

carbon tax of €20/tCO2 would be regressive. In a similar study Verde and Tol (2009) find that 

households in the lowest income decile would pay over 2% of their disposable income in carbon 

taxes if the tax was €20/t CO2.  The highest earners, on the other hand, would pay only about 

0.3% of their disposable income. The carbon tax that was introduced in Budget 2010 is €15/t 

CO2. In 2010 Callan et al. studied the distributional impacts of a property tax in Ireland. The 

authors assume a tax of 0.4% of the capital value of the property and find that households in the 

                                                 
 
 
4 In the case of cigarettes, excise is charged at 183.42 per thousand together with an amount equal to 18.25% of the 
price at which the cigarettes are sold by retail 
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third income decile would be worst hit. Income exemption limits and marginal relief would be 

needed to protect low income households.  

We also consider the changes in revenue that result from changes in the rates of VAT. The 

expenditure pattern is that of the 2004/2005 HBS. Total VAT collected in 2005 was €12.1 

billion. We estimate that the total VAT intake from private households based on the expenditure 

items included in the HBS was €5.8 billion5. Using Housing Statistics data from The Department 

of Environment Heritage and Local Government, we estimate that the total VAT payments on 

the sale of houses in 2005 were over €3 million (DoEHLG, 2006). The remaining €3 billion 

comes from a variety of sources. These include VAT payments from households on services 

such as legal services and estate agents (which are not captured accurately in the HBS) as well as 

VAT paid by small businesses that are not entitled to VAT refunds. The VAT paid by people 

who reside in residences such as nursing homes and army barracks is also excluded from our 

study.   

This paper continues as follows. Section 2 presents the data and methodology. In section 3 we 

discuss the results and section 4 provides a discussion and conclusion.  

 
 
2. Data and Methodology 
The data used is the anonymised data file for the 2004/2005 HBS (CSO, 2007a). This is a survey 

of a representative random sample of all private households in Ireland. The main aim of the HBS 

is to determine household expenditure in order to update the weightings used for the Consumer 

Price Index. Detailed information is also provided on income, household characteristics and 

household facilities. In 2004/2005, 6,884 private households participated in the survey. This 

represented a response rate of 47%. 

Respondents are asked to fill out an expenditure diary in which they list all items bought and the 

relevant amount spent in the previous week. Expenditure on items such as domestic fuels is 

recorded over a longer period. In order to estimate the amount that each household pays in VAT 

per week, we assign the appropriate VAT rate (exempt, 0%, 4.8%, 13.5% or 21%) to 1469 

expenditure items recorded in the survey. The website of the Office of the Revenue 
                                                 
 
 
5 We analyse VAT expenditure as a proportion of disposable income by households of different sizes in the HBS. 
We apply these expenditure patterns to all households in Ireland using the 2006 Census.  
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Commissioners (2010) provided information on the appropriate rates for each item in both 2009 

and 2010. The HBS provides a household equivalisation factor based on a Eurostat definition.6 

We can thus assess the proportion of weekly disposable income spent in VAT by equivalised 

income decile. Results are weighted using an appropriate grossing factor. We also compare VAT 

spending in urban versus rural locations and across households of different size and composition. 

We then simulate what the distributional impacts of various rate changes would be. First we 

assume a flat rate of 10.9% on all goods and services. We then increase this to 13.5% and 21%. 

A flat rate of 7% is also considered.  

We also assess the impacts taxing food, alcohol, tobacco, children’s clothing and fuel at various 

rates. Food is currently subject to VAT at 0%, 13.5% and 21%, making the system somewhat 

complex.7 We are interested in seeing what the effects of taxing all food at the same rate would 

be. Like food, fuel is a necessary item, the purchase of which tends to impact more heavily on 

poorer households. Thus, we examine various rate changes on these goods. We analyse the effect 

of rate changes on children’s clothing because children’s clothing is currently zero rated so as to 

reduce regressivity. The rates on alcohol and tobacco are also considered because, like fuel these 

goods are heavily taxed. They are subject to both VAT and excise.  

In common with most tax benefit models, we assume that demand does not change when VAT 

changes. This is a reasonable assumption for goods with low price elasticities such as basic food 

items and fuel, but less realistic for luxury goods. The Irish Government states in the National 

Recovery Plan that the standard rate of VAT will increase to 22% in 2013 and to 23% in 2014. 

We analyse the distributional implications of such increases. The results are presented in the next 

section.   

 
 
3. Results 
In this section the distributional effects of various VAT rates for private households is discussed. 

We consider the imposition of a flat VAT rate because this would lower administrative costs and 
                                                 
 
 
6 Head of household = 1, other adults (>=14 years of age) = 0.7, Children (<14 years of age) = 0.5. 
7 The motivation for different rates on food is to reduce regressivity. Staple foods are zero-rated, 
luxury foods are standard-rated, and in-between foods are reduced-rated.  However, the manner 
in which food items are assigned to different groups is complex. For example, chocolate chip 
biscuits are subject to VAT at 13.5% while chocolate biscuits are charged at 21%.  
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remove market distortions. However, the introduction of a flat rate may make the system more 

regressive than it is at present. Thus, we analyse how a flat VAT rate affects households of 

different income levels and different household types. Expenditure patterns vary substantially 

across income levels and household types. We consider the impact of various rate changes on 

households of different types and income levels. Table 1 shows the change in Government 

revenue that results under all of the VAT rate scenarios considered in this paper.  

 
 
[Table 1 about here] 
 
3.1 The current system and the imposition of a flat rate 
First we consider the distributional impact of VAT using 2009 and 2010 rates and we compare 

this to the imposition of flat rates of various levels. Results are shown in Figure 1. The Budget 

2010 line is hidden behind that of Budget 2009, indicating that the distributional impact of VAT 

hardly change between these years.8 Households in the lowest equivalised income decile 

currently pay about 16% of their disposable income in VAT while the richest households pay 

only about 6%. Thus, the system is highly regressive.  

Figure 1 also shows the impact of imposing a flat rate across all goods and services. We compare 

the distributional effects of different flat rates of 7% (roughly half the reduced rate), 13.5% (the 

reduced rate), and 21% (the standard rate). In each scenario, the poorest households pay the 

highest proportion of disposable income in VAT. Although a flat rate across all goods and 

services would widen the tax base, a flat rate of 7% would imply a lower burden for all deciles 

compared to the current system. The loss in revenue (assuming no change in demand) would be 

almost €2 billion however. A flat rate of 13.5% would raise almost €1.2 billion more revenue 

than that collected under the 2009 scenario, but it would be slightly more regressive. A flat rate 

of 21% would raise €4.3 billion extra revenue but is the most regressive of all of the scenarios 

considered in Figure 1. 

After some experimentation, we found that a flat rate of 10.9% would have the same impact 

across the income spectrum. It would raise €74 million less revenue, which is only 0.6% of all 

                                                 
 
 
8 The standard rate was increased to from 21% 21.5% on December 1st 2008. It was brought back to 21% in January 
2010. 
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VAT revenue collected in 2005. The administrative costs of a flat rate are, of course, lower and 

as argued above, a flat rate would be less distortionary. 

 
Figure 1. VAT spending across equivalised income deciles: The current system and flat rates 

 
 
 
When we compare the same rates across household size (see Figure 2), we find that for the 2010 

rates, 2 person households pay the lowest proportion of their income in VAT while 6 person 

households pay the highest, as was the case for the 2009 rates. A flat rate of 10.9% would have 

almost the same effect on all household sizes as the present system. The effect of a 7% flat VAT 

rate is fairly stable across households of different sizes, however, fluctuations between 

households of different size become more pronounced as the rate increases.  
 
Figure 2. VAT spending across household size: The current system and flat rates 
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Figure 3 shows how the VAT rate affects households of different composition. In all cases, 

households containing a single adult with children pay the highest proportion of their disposable 

income in VAT relative to other household types. This is partly because these households have a 

low ability to save and they also pay a lower amount in direct taxes than other households. Under 

the current system, about 10% of their disposable income is spent in the form of VAT. The 

amount of VAT spent by single adult households varies with the age of the occupant. Adults 

under 65 spend a much higher proportion of their income in VAT than older adults. With the 

exception of the 2009 scenario, households containing couples pay the lowest proportion of their 

disposable income in VAT. This may be because a higher proportion of their income is diverted 

towards mortgage repayments, savings or direct taxation than other household types.  

  
Figure 3. VAT spending across household composition: The current system and flat rates  
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proportion of their income on VAT to households whose reference person is aged between 25 

and 44.  

We also considered the effect of VAT in rural versus urban areas. Differences are small and 

cannot be clearly observed from a graph. Rural households pay a slightly higher proportion of 

their disposable income in VAT under the current system. If a flat rate on all goods and services 

were introduced, urban households would pay a slightly higher proportion of their disposable 

income in VAT compared to rural households. This is because urban and rural households have 

slightly different expenditure patterns. Urban households spend more on rent or mortgage 

repayments, clothing, alcohol and tobacco than rural households. Rural households, on the other 

hand, spend more on food, fuel, transport and lighting. These expenditure patterns, as well as the 

fact that total expenditure is higher amongst urban households, mean that urban households 

would pay a higher proportion of their income in VAT if a flat rate were introduced. 

 
3.2 Food and children’s clothing 
Children’s clothing and footwear and most food items are currently zero rated. In this section we 

discuss the implications of changing the rate on these items and we compare the distributional 

effects of doing so to those of the current situation. 

Different types of food have different VAT rates. Staple foods are subject to a zero rate, while 

luxury foods are taxed at the standard rate – with some food at the reduced rate. The definition of 

“staple” and “luxury” food is arbitrary to a degree and the current definitions may be 

discriminatory to immigrants. Croissants and custard, for instance, are zero-rated while 

poppadoms and baklava have a VAT rate of 13.5%. 

Figure 4 shows that the imposition of a rate of 0% on all food items (keeping VAT rates on all 

other items as they are under the 2010 scenario) reduces the amount that all households pay in 

VAT. The associated loss in revenue would be €382 million. The HBS shows that spending as a 

proportion of disposable income on food items that are levied at either 13.5% or 21% under the 

2010 scenario decreases dramatically as income increases. Households in the lowest income 

decile spend almost 10% of their weekly disposable income on these items whereas the richest 

10% of the population spend less than 1%. Upon the introduction of 0% VAT on all food items, 

the biggest savings would be made by households in the second equivalised income decile. 

Imposing a rate of 21% on all food items would increase the proportion of income spent in VAT 
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by all households, dramatically so for those at the lower end of the income distribution. The 

amount of VAT collected would increase by €991 million, however.  

Increasing the rate on children’s clothing to 21% appears only marginally worse for households 

than the current situation.9 In each case the system is regressive and reducing the VAT on all 

food to 0% does not overcome this problem.  

 
Figure 4. VAT spending across equivalised income deciles: Food and children’s clothing 

 
 
Figure 5 shows that increasing the rates of VAT on food would have the most significant effect 

on 6 person households. As we might expect, a rate of 21% on children’s clothes does not appear 
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9 We include children’s footwear in the “children’s clothing” category. 
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Figure 5. VAT spending across household size: Food and children’s clothing 
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Figure 6. VAT spending across household composition: Food and children’s clothing  
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10 Those in the lowest income decile also spend more on cigarettes in absolute terms.  

0%

2%

4%

6%

8%

10%

12%

14%

1 adult 14-65 1 adult 65+ Couple Couple with 2
children

Single adult with
children

%
 o

f d
is

po
sa

bl
e 

in
co

m
e

All food at 0% Budget 2010 Children's clothing at 21% All food at 13.5% All food at 21%



14 
 

tobacco were to result in increased demand the system may become even more regressive.11 This 

may also have a negative effect on health.  

Fuel for domestic use is currently subject to VAT at 13.5% while petrol and road diesel are liable 

at 21%. Reducing the VAT on these fuels to 0% would also result in savings for all households 

but about €360 million in revenue would be lost. Poorest households would gain most in such a 

situation. This result is driven mainly by the fact that households in the lowest income decile 

spend almost 20% of disposable income on home heating whereas the richest households spend 

under 2%.   
 
Figure 7. VAT spending across equivalised income deciles: Food, alcohol, tobacco and fuel 

 
 
In all cases, 6 person households spend the highest proportion of their disposable income in VAT 

and 2 person households spend the least, even if the selected items are liable at 0% (see Figure 
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11 Note that alcohol and tobacco are also subject to excise duties as well as VAT. 
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Figure 8. VAT spending across household size: Food, alcohol, tobacco and fuel 

 
 
When we look at the effect across households of different composition (see Figure 9), we see 

that households containing a single adult and children pay the highest proportion of disposable 

income in VAT in all circumstances except when all four items are zero rated. In fact, if this 

change was made, single parent households would reduce the amount they spend in VAT (as a 

proportion of disposable income) by over 24%. Households containing 1 adult over 65 years of 
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average.  

 
Figure 9. VAT spending across household composition: Food, alcohol, tobacco and fuel 
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households would only save 0.5% of their disposable income if VAT was removed on fuel. It 

may be that any gains that are made from a reduction in VAT on petrol or diesel may be 

diminished because rural households generally spend more (as a proportion of disposable income 

and in absolute terms) on heating their homes. In all cases, rural households spend a slightly 

higher proportion of their disposable income in VAT even if the selected items are zero rated. 

However, differences between the two groups are small and cannot be observed clearly from a 

graph.   

 
3.4. Increasing the standard rate of VAT 
As part of the National Recovery Plan, the Government plans to increase the standard rate of 

VAT from 21% to 22% in 2013 and to 23% in 2014. Figure 10 shows the impact of such 

increases across the income distribution. The blue, red and green columns, which correspond to 

the axis on the left hand side, show the percentage of disposable income spent by households in 

each income decile under the 3 scenarios. The grey line, which corresponds to the axis on the 

right hand side, shows the extent to which VAT payments will increase between 2010 and 2014. 

The poorest households will be worst affected, spending almost 1% more of their income on 

VAT in 2014 than they do at present. The implications of these rate increases on households of 

different sizes and compositions can be seen in Table 2.  

 
Figure 10. Increasing the standard rate of VAT 
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[Table 2 about here] 
 
3.5. Excise duties 
We were unable to assess the effect of excise duties across the income distribution or different 

household types using the HBS because it only records expenditures and not the volume or 

quantity of items bought. However, we were able to conduct an analysis of excise on alcohol and 

cigarettes using data from Wave 1 of the Growing Up in Ireland (GUI) study. GUI is a 

comprehensive study of 8,568 nine year olds in Ireland; 14% of the total nine year old 

population. Parents and guardians of the children were also asked to complete a questionnaire.12 

The questionnaires included questions on eating, drinking and smoking habits as well as socio 

economic characteristics. We estimated the proportion of net household income spent in the form 

of excise on wine, beer and spirits by the parents/guardians.13 We also estimated excise spent on 

cigarettes. Because excise is charged on each cigarette as well as per the price of a packet, we 

assumed that cigarettes were sold in packets of 20. We assumed the average price of a packet 

was €8.45. We were unable to estimate the excise spent on cigars or fine-cut tobacco because 

excise on these items is charged per weight sold. Table 3 shows the proportion of net household 

income that is spent by parents/guardians in the form of excise on cigarettes and alcohol across 

the income distribution. Excise on cigarettes far outweighs that of alcohol. Although the study is 

not representative of the drinking and smoking population, the results show that excise duties on 

cigarettes are highly regressive. This is not the case for alcohol. In fact, the amount of excise, as 

a proportion of net household income, paid on alcohol is stable across the income distribution. If 

more detailed data are available in the future, the distributional effects of excise duty in Ireland 

could be assessed in greater detail. 

 
[Table 3 about here] 
 

                                                 
 
 
12 Questionnaires were completed by both parents/guardians in 6,608 households.  928 households are single parent 
households.  
13 There were no questions about the consumption of other types of alcoholic drinks such as port, sherry, liqueurs or 
alcopops. 
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4. Discussion and Conclusion 
In this paper, we study the effects of VAT in Ireland across income deciles, household size and 

household composition. We also analyse the differences between urban and rural households. 

The current rates, as well as the rates that were in place in 2009, give rise to a system which is 

highly regressive. Even when we simulate various rate changes such as the abolition of VAT on 

food or children’s clothing, households in the lowest income decile still pay the highest 

proportion of disposable income in VAT. The imposition of a flat rate across all goods and 

services, no matter what the level, would also disproportionately hit the poorest households.  

The Irish Government has made an attempt to address this regressivity by zero rating most food 

and children’s clothes and shoes. While the system is still regressive, we find that if the rates on 

these items were increased, the situation would be even worse and households in the second 

income decile would suffer most. Conversely, imposing a rate of 0% on all food items would 

bring some relief to poor households. As stated earlier, some bakery products are subject to VAT 

at 13.5% while 21% VAT is charged on confectionery, some savoury snacks and soft drinks. If 

all of these items were zero rated, households in the lowest income decile would spend 7% less 

of their disposable income in VAT while households in the second income decile would save 

9%, the highest of any group. We also examined the impact of zero rating alcohol and tobacco. 

While this could make the system slightly less regressive, policy makers should be careful not to 

encourage increased consumption of these products, especially among low income households 

where consumption levels are already relatively high.  

We have also examined the possible effects of introducing a flat rate of VAT across all goods 

and services and the associated revenue changes. We considered rates of 7%, 10.9%, 13.5% and 

21%. A rate of 7% would result in gains for all households while a rate of 10.9% would have 

approximately the same effect on the income distribution as the current system, but would lower 

administrative costs, widen the tax base and reduce economic distortions. The Commission on 

Taxation (1984) suggested that those households that are disproportionately hit could be 

compensated with some form of welfare payment which would be more effective in achieving 

redistribution than the use of zero-rating. This point was reiterated by Durkan (2010). Our 

analysis suggests that such compensation should particularly target children and single parents. 

Crawford et al. (2010) suggest that all zero and reduced rates, except for those on housing and 

exports, should be ended in the UK. However, they warn that such a move should be matched by 
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increased benefits and tax credits for the poorest households. Not only would this result in 

increased revenue for Government but the poorest 30% of the population would subsequently be 

better off.  

We also analysed the distributional implications of VAT increases proposed in The National 

Recovery Plan. Increasing the standard rate of VAT to 22% and 23% will disproportionately hit 

the poorest households if it is not offset by other measures. 

As far as we know, this is the first paper to consider the distribution of Irish VAT payments 

based on household characteristics. In relation to household size, 6 person households pay the 

highest proportion of disposable income in VAT. The imposition of a flat rate or the zero rating 

of various items does not change this result. In the household composition category, households 

containing a single adult and children are worst affected. Reducing the rate on all food and/or 

fuel to 0%, however, would result in significant gains for these households. The analyses of VAT 

spending by household composition and age of the HRP yield similar results. Considering 

location, in almost all circumstances, rural households bear a disproportionate burden of VAT 

compared to urban households. The exception occurs in a situation where a flat rate would be 

applied to all goods and services. However, the differences between the two groups are small. 

We were unable to estimate the effects of VAT on people who live in collective residences, as 

they are omitted from the HBS. For the same reason, age and ethnicity are excluded from the 

current analysis. The analysis for the different types of households suggests that VAT falls more 

heavily on younger people than older people. 

The available data do not allow us to include excise duties on alcohol and tobacco in the main 

analysis. However, data from another, imperfectly suited source suggests that the excise paid on 

alcohol is proportional to income, while poorer household pay a much larger share of their 

income towards excise on tobacco. 

This paper offers a descriptive analysis. Changes in VAT rates would induce changes in demand 

and supply but these considerations are omitted from this paper. We find a flat rate VAT that 

would not affect the income distribution and it would raise approximately the same amount of 

revenue. Reduced VAT rates apply to necessary goods which (by definition) have a low price 

elasticity. The revenue-neutral flat rate VAT is therefore lower when correcting for the response 

of the market. Furthermore, market power is different for different goods and services. Retail 

margins of supermarkets in Ireland are not published but they are believed to be particularly high 
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(Office of the Revenue Commissioners and CSO, 2009). Thus, one may suspect that a price 

increase from zero- to flat-rate VAT for food would be partly absorbed by the retailer. 

A single VAT rate would have wider consequences for the economy. During recessions, 

households tend to maintain their expenditure on essentials and consumables but postpone the 

purchase of luxury goods and durables. A flat rate VAT would shift consumption towards 

luxuries and durables and may have a counter-cyclical impact. Cross-border shoppers and 

tourists disproportionally purchase luxury goods. A flat rate VAT would make Ireland more 

attractive to them. These issues are deferred to future research. 
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Table 1. Change in revenue as a result of VAT changes 

 
Total VAT intake 
from households 

Change in revenue 
compared to 2009 

 000000s 
2009 5,777  
All goods and services at 7% 3,796 -1,981 
Food, alcohol, tobacco and fuel 
at 0% 4,750 -1,027 
All Food at 0% 5,395 -382 
Fuel at 0% 5,417 -360 
Tobacco at 0% 5,533 -244 
Alcohol at 0% 5,545 -233 
All goods and services at 
10.9% 5,703 -74 
Children’s clothing at 21% 5,815 38 
All food at 13.5% 6,462 685 
All food at 21% 6,768 991 
All goods and services at 
13.5% 6,906 1,129 
All goods and services at 21%. 10,066 4,289 
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Table 2.  Implications of increasing standard VAT rate on household types 
Household 
Size 

Standard rate at 
21% 

Standard rate at 
22% 

Standard rate at 
23% 

2014-2010 

1 8.75% 8.99% 9.21% 0.46% 
2 8.21% 8.44% 8.67% 0.46% 
3 9.15% 9.42% 9.69% 0.54% 
4 8.67% 8.93% 9.18% 0.51% 
5 9.02% 9.28% 9.53% 0.51% 
6 9.27% 9.54% 9.80% 0.54% 
7 8.66% 8.93% 9.20% 0.54% 
Household 
Composition 

    

1 adult 14-65 9.14% 9.39% 9.63% 0.49% 
1 adult 65+ 8.04% 8.24% 8.44% 0.40% 
Couple 8.17% 8.40% 8.63% 0.46% 
Couple with 2 
children 

8.35% 8.59% 8.82% 0.47% 

Single adult 
with children 

9.74% 10.03% 10.31% 0.57% 
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Table 3.  Excise duty as a proportion of income 

Income Decile 
Excise on alcohol as a 
proportion of net 
household income 

Excise on cigarettes as a 
proportion of net household 
income 

Total 

1 0.002 0.060 0.062 
2 0.002 0.041 0.044 
3 0.002 0.034 0.036 
4 0.002 0.028 0.030 
5 0.002 0.024 0.027 
6 0.002 0.020 0.023 
7 0.002 0.017 0.019 
8 0.002 0.015 0.017 
9 0.002 0.012 0.014 
10 0.002 0.007 0.008 



Year Number 
Title/Author(s) 
ESRI Authors/Co-authors I talicised 

2010   
   
 365 Explaining International Differences in Rates of Overeducation  

in Europe 
  Maria A. Davia, Seamus McGuinness and Philip, J. O’Connell 

 
 364 The Research Output of Business Schools and Business Scholars 

in Ireland 
  Richard S.J. Tol 
   
 363 The Effects of the Internationalisation of Firms on Innovation 

and Productivity 
Iulia Siedschlag, Xiaoheng Zhang and Brian Cahill 

   
 362 Too much of a good thing? Gender, ‘Concerted cultivation’ and 

unequal achievement in primary education 
Selina McCoy, Delma Byrne, Joanne Banks 
 

 361 Timing and Determinants of Local Residential Broadband 
Adoption: Evidence from Ireland 

  Seán Lyons 
   
 360 Determinants of Vegetarianism and Partial Vegetarianism 

in the United Kingdom  
Eimear Leahy, Seán Lyons and Richard S.J. Tol 
 

 359 From Data to Policy Analysis: Tax-Benefit Modelling using SILC 
2008 
Tim Callan, Claire Keane, John R. Walsh and Marguerita Lane 
 

 358 Towards a Better and Sustainable Health Care System – 
Resource Allocation and Financing Issues for Ireland  
Frances Ruane 

   
 357 An Estimate of the Value of Lost Load for Ireland 
  Eimear Leahy and Richard S.J. Tol 
   
 356 Public Policy Towards the Sale of State Assets in Troubled 

Times: Lessons from the Irish Experience 
  Paul K Gorecki, Sean Lyons and Richard S. J. Tol 
   
 355 The Impact of Ireland’s Recession on the Labour Market 

Outcomes of its Immigrants 
  Alan Barrett and Elish Kelly 
   
 354 Research and Policy Making 



26 
 

  Frances Ruane 
   
 353 Market Regulation and Competition; Law in Conflict: A View 

from Ireland, Implications of the Panda Judgment 
  Philip Andrews and Paul K Gorecki 
   
 352 Designing a property tax without property values: Analysis in 

the case of Ireland 
  Karen Mayor, Seán Lyons and Richard S.J. Tol 
   
 351 Civil War, Climate Change and Development: A Scenario Study 

for Sub-Saharan Africa 
  Conor Devitt and Richard S.J. Tol 
   
 350 Regulating Knowledge Monopolies: The Case of the IPCC 
  Richard S.J. Tol 
   
 349 The Impact of Tax Reform on New Car Purchases in Ireland 
  Hugh Hennessy and Richard S.J. Tol 
   
 348 Climate Policy under Fat-Tailed Risk:  

An Application of FUND 
  David Anthoff and Richard S.J. Tol 
 347 Corporate Expenditure on Environmental Protection 
  Stefanie A. Haller and Liam Murphy 
   
 346 Female Labour Supply and Divorce: New Evidence from Ireland 
  Olivier Bargain, Libertad González, Claire Keane and Berkay 

Özcan 
   
 345 A Statistical Profiling Model of Long-Term Unemployment Risk in 

Ireland 
  Philip J. O’Connell, Seamus McGuinness, Elish Kelly 
   
 344 The Economic Crisis, Public Sector Pay, and the Income 

Distribution 
  Tim Callan, Brian Nolan (UCD) and John Walsh  
   
 343 Estimating the Impact of Access Conditions on  

Service Quality in Post 
  Gregory Swinand, Conor O’Toole and Seán Lyons 
   
 342 The Impact of Climate Policy on Private Car Ownership in 

Ireland 
  Hugh Hennessy and Richard S.J. Tol 
   
 341 National Determinants of Vegetarianism 
  Eimear Leahy, Seán Lyons and Richard S.J. Tol 



27 
 

   
 340 An Estimate of the Number of Vegetarians in the World 
  Eimear Leahy, Seán Lyons and Richard S.J. Tol 
   
 339 International Migration in Ireland, 2009 
  Philip J O’Connell and Corona Joyce 
   
 338 The Euro Through the Looking-Glass:  

Perceived Inflation Following the 2002 Currency Changeover 
  Pete Lunn and David Duffy 
   
 337 Returning to the Question of a Wage Premium for Returning 

Migrants 
  Alan Barrett and Jean Goggin 
   
2009 336 What Determines the Location Choice of Multinational Firms in 

the ICT Sector? 
  Iulia Siedschlag, Xiaoheng Zhang, Donal Smith 
   
 335 Cost-benefit analysis of the introduction of weight-based 

charges for domestic waste – West Cork’s experience 
  Sue Scott and Dorothy Watson 
   
 334 The Likely Economic Impact of Increasing Investment in Wind 

on the Island of Ireland 
  Conor Devitt, Seán Diffney, John Fitz Gerald, Seán Lyons and 

Laura Malaguzzi Valeri 
   
 333 Estimating Historical Landfill Quantities to Predict Methane 

Emissions 
  Seán Lyons, Liam Murphy and Richard S.J. Tol 
   
 332 International Climate Policy and Regional Welfare Weights  
  Daiju Narita, Richard S. J. Tol, and David Anthoff 
   
 331 A Hedonic Analysis of the Value of Parks and  

Green Spaces in the Dublin Area 
  Karen Mayor, Seán Lyons, David Duffy and Richard S.J. Tol 
   
 330 Measuring International Technology Spillovers and Progress 

Towards the European Research Area 
  Iulia Siedschlag  
   
 329 Climate Policy and Corporate Behaviour 
  Nicola Commins, Seán Lyons, Marc Schiffbauer, and Richard S.J. 

Tol 
   
 328 The Association Between Income Inequality and Mental Health: 



28 
 

Social Cohesion or Social Infrastructure 
  Richard Layte and Bertrand Maître 
   
 327 A Computational Theory of Exchange: 

Willingness to pay, willingness to accept and the endowment 
effect 

  Pete Lunn  and Mary Lunn 
   
 326 Fiscal Policy for Recovery 
  John Fitz Gerald 
   
 325 The EU 20/20/2020 Targets: An Overview of the EMF22 

Assessment 
  Christoph Böhringer, Thomas F. Rutherford, and Richard S.J. Tol 
   
 324 Counting Only the Hits? The Risk of Underestimating the Costs 

of Stringent Climate Policy 
  Massimo Tavoni, Richard S.J. Tol 
   
 323 International Cooperation on Climate Change Adaptation from 

an Economic Perspective 
  Kelly C. de Bruin, Rob B. Dellink and Richard S.J. Tol 
   
 322 What Role for Property Taxes in Ireland? 
  T. Callan, C. Keane and J.R. Walsh 
   
 321 The Public-Private Sector Pay Gap in Ireland: What Lies 

Beneath? 
  Elish Kelly, Seamus McGuinness, Philip O’Connell 
   
 320 A Code of Practice for Grocery Goods Undertakings and An 

Ombudsman: How to Do a Lot of Harm by Trying to Do a Little 
Good 

  Paul K Gorecki 
   
 319 Negative Equity in the Irish Housing Market 
  David Duffy 
   
 318 Estimating the Impact of Immigration on Wages in Ireland 
  Alan Barrett, Adele Bergin and Elish Kelly 
   
 317 Assessing the Impact of Wage Bargaining and Worker 

Preferences on the Gender Pay Gap in Ireland Using the 
National Employment Survey 2003 

  Seamus McGuinness, Elish Kelly, Philip O’Connell, Tim Callan 
   
 316 Mismatch in the Graduate Labour Market Among Immigrants 

and Second-Generation Ethnic Minority Groups 



29 
 

  Delma Byrne and Seamus McGuinness 
   
 315 Managing Housing Bubbles in Regional Economies under  

EMU: Ireland and Spain  
  Thomas Conefrey and John Fitz Gerald 
   
 314 Job Mismatches and Labour Market Outcomes 
  Kostas Mavromaras, Seamus McGuinness, Nigel O’Leary, Peter 

Sloane and Yin King Fok 
   
 313 Immigrants and Employer-provided Training 
  Alan Barrett, Séamus McGuinness, Martin O’Brien 

and Philip O’Connell 
   
 312 Did the Celtic Tiger Decrease Socio-Economic Differentials in 

Perinatal Mortality in Ireland? 
  Richard Layte and Barbara Clyne 
   
 311 Exploring International Differences in Rates of Return to 

Education: Evidence from EU SILC 
  Maria A. Davia, Seamus McGuinness and Philip, J. O’Connell 
   
 310 Car Ownership and Mode of Transport to Work in Ireland 
  Nicola Commins and Anne Nolan 
   
 309 Recent Trends in the Caesarean Section Rate in Ireland 1999-

2006 
  Aoife Brick and Richard Layte 
   
 308 Price Inflation and Income Distribution 
  Anne Jennings, Seán Lyons and Richard S.J. Tol 
 307 Overskilling Dynamics and Education Pathways 
  Kostas Mavromaras, Seamus McGuinness, Yin King Fok 
   
 306 What Determines the Attractiveness of the European Union to 

the Location of R&D Multinational Firms? 
  Iulia Siedschlag, Donal Smith, Camelia Turcu, Xiaoheng Zhang 
   
 305 Do Foreign Mergers and Acquisitions Boost Firm Productivity? 
  Marc Schiffbauer,  Iulia Siedschlag,  Frances Ruane 
   
 304 Inclusion or Diversion in Higher Education in the Republic of 

Ireland? 
  Delma Byrne 
   
 303 Welfare Regime and Social Class Variation in Poverty and 

Economic Vulnerability in Europe: An Analysis of EU-SILC 
  Christopher T. Whelan and Bertrand Maître 



30 
 

   
 302 Understanding the Socio-Economic Distribution and 

Consequences of Patterns of Multiple Deprivation:  
An Application of Self-Organising Maps 

  Christopher T. Whelan, Mario Lucchini, Maurizio Pisati and 
Bertrand Maître 

   
 301 Estimating the Impact of Metro North  
  Edgar Morgenroth 
   
 300 Explaining Structural Change in Cardiovascular Mortality in 

Ireland 1995-2005: A Time Series Analysis  
  Richard Layte, Sinead O’Hara and Kathleen Bennett 
   
 299 EU Climate Change Policy 2013-2020: Using the Clean 

Development Mechanism More Effectively 
  Paul K Gorecki, Seán Lyons and Richard S.J. Tol 
   
 298 Irish Public Capital Spending in a Recession 
  Edgar Morgenroth 
   
 297 Exporting and Ownership Contributions to Irish Manufacturing 

Productivity Growth 
  Anne Marie Gleeson, Frances Ruane 
   
 296 Eligibility for Free Primary Care and Avoidable Hospitalisations in 

Ireland 
  Anne Nolan 
   
 295 Managing Household Waste in Ireland:  

Behavioural Parameters and Policy Options 
  John Curtis, Seán Lyons and Abigail O’Callaghan-Platt 
   
 294 Labour Market Mismatch Among UK Graduates;  

An Analysis Using REFLEX Data 
  Seamus McGuinness and Peter J. Sloane 
   
 293 Towards Regional Environmental Accounts for Ireland 
  Richard S.J. Tol , Nicola Commins, Niamh Crilly, Sean Lyons and 

Edgar Morgenroth 
   
 292 EU Climate Change Policy 2013-2020: Thoughts on Property 

Rights and Market Choices 
  Paul K. Gorecki, Sean Lyons and Richard S.J. Tol 
   
 291 Measuring House Price Change 
  David Duffy 
   



31 
 

 290 Intra-and Extra-Union Flexibility in Meeting the European 
Union’s Emission Reduction Targets 

  Richard S.J. Tol 
   
 289 The Determinants and Effects of Training at Work:  

Bringing the Workplace Back In 
  Philip J. O’Connell and Delma Byrne 
   
 288 Climate Feedbacks on the Terrestrial Biosphere and the 

Economics of Climate Policy: An Application of FUND 
  Richard S.J. Tol 
   
 287 The Behaviour of the Irish Economy: Insights from the HERMES 

macro-economic model 
  Adele Bergin, Thomas Conefrey, John FitzGerald and Ide 

Kearney  
   
 286 Mapping Patterns of Multiple Deprivation Using 

Self-Organising Maps: An Application to EU-SILC Data for 
Ireland 

  Maurizio Pisati, Christopher T. Whelan, Mario Lucchini and 
Bertrand Maître 

   
 285 The Feasibility of Low Concentration Targets:  

An Application of FUND 
  Richard S.J. Tol 
   
 284 Policy Options to Reduce Ireland’s GHG Emissions 

Instrument choice: the pros and cons of alternative policy 
instruments 

  Thomas Legge and Sue Scott 
   
 283 Accounting for Taste: An Examination of Socioeconomic 

Gradients in Attendance at Arts Events 
  Pete Lunn and Elish Kelly 
   
 282 The Economic Impact of Ocean Acidification on Coral Reefs 
  Luke M. Brander, Katrin Rehdanz, Richard S.J. Tol, and Pieter 

J.H. van Beukering 
   
 281 Assessing the impact of biodiversity on tourism flows: A model 

for tourist behaviour and its policy implications 
  Giulia Macagno, Maria Loureiro, Paulo A.L.D. Nunes and Richard 

S.J. Tol 
   
 280 Advertising to boost energy efficiency: the Power of One 

campaign and natural gas consumption 
  Seán Diffney, Seán Lyons and Laura Malaguzzi Valeri 



32 
 

   
 279 International Transmission of Business Cycles Between Ireland 

and its Trading Partners 
  Jean Goggin and Iulia Siedschlag 
   
 278 Optimal Global Dynamic Carbon Taxation 
  David Anthoff 
   
 277 Energy Use and Appliance Ownership in Ireland 
  Eimear Leahy and Seán Lyons 
   
 276 Discounting for Climate Change 
  David Anthoff, Richard S.J. Tol and Gary W. Yohe 
   
 275 Projecting the Future Numbers of Migrant Workers in the Health 

and Social Care Sectors in Ireland 
  Alan Barrett and Anna Rust 
   
 274 Economic Costs of Extratropical Storms under Climate Change: 

An application of FUND 
  Daiju Narita, Richard S.J. Tol, David Anthoff 
   
 273 The Macro-Economic Impact of Changing the Rate of 

Corporation Tax 
  Thomas Conefrey and John D. Fitz Gerald 
   
 272 The Games We Used to Play 

An Application of Survival Analysis to the Sporting Life-course 
  Pete Lunn  
2008   
   
 271 Exploring the Economic Geography of Ireland 
  Edgar Morgenroth 
   
 270 Benchmarking, Social Partnership and Higher Remuneration: 

Wage Settling Institutions and the Public-Private Sector Wage 
Gap in Ireland 

  Elish Kelly, Seamus McGuinness, Philip O’Connell 
   
 269 A Dynamic Analysis of Household Car Ownership in Ireland 
  Anne Nolan 
   
 268 The Determinants of Mode of Transport to Work in the Greater 

Dublin Area 
  Nicola Commins and Anne Nolan 
   
 267 Resonances from Economic Development for Current Economic 

Policymaking 



33 
 

  Frances Ruane 
   
 266 The Impact of Wage Bargaining Regime on Firm-Level 

Competitiveness and Wage Inequality: The Case of Ireland 
  Seamus McGuinness, Elish Kelly and Philip O’Connell 
   
 265 Poverty in Ireland in Comparative European Perspective 
  Christopher T. Whelan and Bertrand Maître 
   
 264 A Hedonic Analysis of the Value of Rail Transport in the Greater 

Dublin Area 
  Karen Mayor, Seán Lyons, David Duffy and Richard S.J. Tol 
   
 263 Comparing Poverty Indicators in an Enlarged EU 
  Christopher T. Whelan and Bertrand Maître  
   
 262 Fuel Poverty in Ireland: Extent,  

Affected Groups and Policy Issues 
  Sue Scott, Seán Lyons, Claire Keane, Donal McCarthy and 

Richard S.J. Tol 
   
 261 The Misperception of Inflation by Irish Consumers 
  David Duffy and Pete Lunn 
   
 260 The Direct Impact of Climate Change on Regional Labour 

Productivity 
  Tord Kjellstrom, R Sari Kovats, Simon J. Lloyd, Tom Holt, 

Richard S.J. Tol 
   
 259 Damage Costs of Climate Change through Intensification of 

Tropical Cyclone Activities:  
An Application of FUND 

  Daiju Narita, Richard S. J. Tol and David Anthoff 
   
 258 Are Over-educated People Insiders or Outsiders?  

A Case of Job Search Methods and Over-education in UK 
  Aleksander Kucel, Delma Byrne 
   
 257 Metrics for Aggregating the Climate Effect of Different 

Emissions: A Unifying Framework 
  Richard S.J. Tol, Terje K. Berntsen, Brian C. O’Neill, Jan S. 

Fuglestvedt, Keith P. Shine, Yves Balkanski and Laszlo Makra 
   
 256 Intra-Union Flexibility of Non-ETS Emission Reduction 

Obligations in the European Union  
  Richard S.J. Tol 
   
 255 The Economic Impact of Climate Change 



34 
 

  Richard S.J. Tol 
   
 254 Measuring International Inequity Aversion 
  Richard S.J. Tol 
   
 253 Using a Census to Assess the Reliability of a National Household 

Survey for Migration Research: The Case of Ireland 
  Alan Barrett and Elish Kelly 
   
 252 Risk Aversion, Time Preference, and the Social Cost of Carbon  
  David Anthoff, Richard S.J. Tol and Gary W. Yohe 
   
 251 The Impact of a Carbon Tax on Economic Growth and Carbon 

Dioxide Emissions in Ireland 
  Thomas Conefrey, John D. Fitz Gerald, Laura Malaguzzi Valeri 

and Richard S.J. Tol 
   
 250 The Distributional Implications of a Carbon Tax in Ireland 
  Tim Callan, Sean Lyons, Susan Scott, Richard S.J. Tol and 

Stefano Verde 
   
 249 Measuring Material Deprivation in the Enlarged EU 
  Christopher T. Whelan, Brian Nolan and Bertrand Maître 
   
 248 Marginal Abatement Costs on Carbon-Dioxide Emissions: A 

Meta-Analysis 
  Onno Kuik, Luke Brander and Richard S.J. Tol 
   
 247 Incorporating GHG Emission Costs in the Economic Appraisal of 

Projects Supported by State Development Agencies 
  Richard S.J. Tol and Seán Lyons 
   
 246 A Carton Tax for Ireland 
  Richard S.J. Tol, Tim Callan, Thomas Conefrey, John D. Fitz 

Gerald, Seán Lyons, Laura Malaguzzi Valeri and Susan Scott 
   
 245 Non-cash Benefits and the Distribution  of Economic Welfare 
  Tim Callan and Claire Keane 
   
 244 Scenarios of Carbon Dioxide Emissions from Aviation 
  Karen Mayor and Richard S.J. Tol 
   
 243 The Effect of the Euro on Export Patterns: Empirical Evidence 

from Industry Data 
  Gavin Murphy and Iulia Siedschlag  
   
 242 The Economic Returns to Field of Study and Competencies 

Among Higher Education Graduates in Ireland 



35 
 

  Elish Kelly, Philip O’Connell and Emer Smyth 
   
 241 European Climate Policy and Aviation Emissions 
  Karen Mayor and Richard S.J. Tol 
   
 240 Aviation and the Environment in the Context of the EU-US Open 

Skies Agreement 
  Karen Mayor and Richard S.J. Tol 
   
 239 Yuppie Kvetch? Work-life Conflict and Social Class in Western 

Europe 
  Frances McGinnity and Emma Calvert 
   
 238 Immigrants and Welfare Programmes: Exploring the 

Interactions between Immigrant Characteristics, Immigrant 
Welfare Dependence and Welfare Policy 

  Alan Barrett and Yvonne McCarthy 
   
 237 How Local is Hospital Treatment? An Exploratory Analysis of 

Public/Private Variation in Location of Treatment in Irish Acute 
Public Hospitals  

  Jacqueline O’Reilly and Miriam M. Wiley 
   
 236 The Immigrant Earnings Disadvantage Across the Earnings and 

Skills Distributions: The Case of Immigrants from the EU’s New 
Member States in Ireland 

  Alan Barrett, Seamus McGuinness and Martin O’Brien 
   
 235 Europeanisation of Inequality and European Reference Groups 
  Christopher T. Whelan and Bertrand Maître 
   
 234 Managing Capital Flows: Experiences from Central and Eastern 

Europe 
  Jürgen von Hagen and Iulia Siedschlag 
   
 233 ICT Diffusion, Innovation Systems, Globalisation and Regional 

Economic Dynamics: Theory and Empirical Evidence 
  Charlie Karlsson, Gunther Maier, Michaela Trippl, Iulia 

Siedschlag, Robert Owen and Gavin Murphy 
   
 232 Welfare and Competition Effects of Electricity Interconnection 

between Great Britain and Ireland 
  Laura Malaguzzi Valeri 
   
 231 Is FDI into China Crowding Out the FDI into the European 

Union? 
  Laura Resmini and Iulia Siedschlag 
   



36 
 

 230 Estimating the Economic Cost of Disability in Ireland 
  John Cullinan, Brenda Gannon and Seán Lyons 
   
 229 Controlling the Cost of Controlling the Climate: The Irish 

Government’s Climate Change Strategy 
  Colm McCarthy, Sue Scott 
   
 228 The Impact of Climate Change on the Balanced-Growth-

Equivalent: An Application of FUND 
  David Anthoff, Richard S.J. Tol 
   
 227 Changing Returns to Education During a Boom? The Case of 

Ireland 
  Seamus McGuinness, Frances McGinnity, Philip O’Connell 
   
 226 ‘New’ and ‘Old’ Social Risks: Life Cycle and Social Class 

Perspectives on Social Exclusion in Ireland 
  Christopher T. Whelan and Bertrand Maître 
   
 225 The Climate Preferences of Irish Tourists by Purpose of Travel 
  Seán Lyons, Karen Mayor and Richard S.J. Tol 
   
 224 A Hirsch Measure for the Quality of Research Supervision, and 

an Illustration with Trade Economists 
  Frances P. Ruane and Richard S.J. Tol 
   
 223 Environmental Accounts for the Republic of Ireland: 1990-2005 
  Seán Lyons, Karen Mayor and Richard S.J. Tol 
   
2007 222 Assessing Vulnerability of Selected Sectors under Environmental 

Tax Reform: The issue of pricing power 
  J. Fitz Gerald, M. Keeney and S. Scott 
   
 221 Climate Policy Versus Development Aid 

Richard S.J. Tol 
   
 220 Exports and Productivity – Comparable Evidence for 14 

Countries 
  The International Study Group on Exports and Productivity 
   
 219 Energy-Using Appliances and Energy-Saving Features: 

Determinants of Ownership in Ireland 
  Joe O’Doherty, Seán Lyons and Richard S.J. Tol 
   
 218 The Public/Private Mix in Irish Acute Public Hospitals: Trends 

and Implications 
Jacqueline O’Reilly and Miriam M. Wiley 

   



37 
 

 217 Regret About the Timing of First Sexual Intercourse: The Role of 
Age and Context 
Richard Layte, Hannah McGee 

   
 216 Determinants of Water Connection Type and Ownership of 

Water-Using Appliances in Ireland 
Joe O’Doherty, Seán Lyons and Richard S.J. Tol 

   
 215 Unemployment – Stage or Stigma? 

Being Unemployed During an Economic Boom 
Emer Smyth 

   
 214 The Value of Lost Load 
  Richard S.J. Tol 
   
 213 Adolescents’ Educational Attainment and School Experiences in 

Contemporary Ireland 
Merike Darmody, Selina McCoy, Emer Smyth 

   
 212 Acting Up or Opting Out? Truancy in Irish Secondary Schools 

Merike Darmody, Emer Smyth and Selina McCoy 
   
 211 Where do MNEs Expand Production: Location Choices of the 

Pharmaceutical Industry in Europe after 1992 
Frances P. Ruane, Xiaoheng Zhang 

   
 210 Holiday Destinations: Understanding the Travel Choices of Irish 

Tourists 
Seán Lyons, Karen Mayor and Richard S.J. Tol 

   
 209 The Effectiveness of Competition Policy and the Price-Cost 

Margin: Evidence from Panel Data 
Patrick McCloughan, Seán Lyons and William Batt 

   
 208 Tax Structure and Female Labour Market Participation: Evidence 

from Ireland 
Tim Callan, A. Van Soest, J.R. Walsh 

 
 

 


	The Distributional Effects of Value Added Tax in Ireland
	1. Introduction
	2. Data and Methodology
	3. Results
	3.1 The current system and the imposition of a flat rate
	3.2 Food and children’s clothing
	3.3 Food, alcohol, tobacco and fuel
	3.4. Increasing the standard rate of VAT
	3.5. Excise duties
	4. Discussion and Conclusion
	Acknowledgements

