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Abstract

As the increase of Chinese people’s income and frequent food safety incidents happening in
China, people in China have a larger demand for safe food. Dairy products are a major kind of
consumption goods, and also milk powder is the most important consumption good for infants.
However, there are frequent occurrences of dairy safety incidents in China, which has got lots of
attention from consumers. As a result, it has strongly influenced comsumers’ trust for Chinese
dairy products. We cam see that from the Change of dairy products’ import and export in China.
Firstly, this article applied the data of China’s import value of dairy product from 19 countries,
spanning from 2006 to 2014, and the data of China’s import value of 19 kinds of dairy products
from 37 countries, spaning from 2006 to 2009, to study the impact of the occurrence of dairy
safety incidents in China on import values of countries with different food safety standards.
Secondly, this article applied the data of China’s export value of 16 kinds of dairy products from
24 countries, spaning from 2006 to 2009, to study the impact of the occurrence of dairy safety
incidents in China on export values of countries with different food safety standards. The
empirical analysis confirmed my hypothesis. Namely, China will import more dairy products
from countries with higher food safety standards in year t when there are more dairy safety
incidents happen in year t-1, and China will export less dairy products to countries with higher
food safety standards in year t when there are more dairy safety incidents happening in year t-1.
The empirical results have two practical implications. Firstly, Chinese government should help
consumers to distinguish the quality of domestic dairy products through better supervision.
Secondly, for the long term interest of Chinese domestic dairy companies, Chinese government
should gradually brings up domestic dairy standards to guide Chinese dairy companies for better

quality.
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