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Abstract

As an integral part of the mature capital market, stock index futures has played a
huge role in hedging and price discovery. Since China's stock index futures market
started late, the first future product — CSI 300 Index Future, which is based on China's
stock index was published until April 16, 2010. And before this, the Singapore Stock
Exchange pioneered the FTSE A50 Index Futures in September 2006, which has in a
long period of time dominated China's A-share market pricing. Since the introduction
of the CSI 300 index future, the future has taken an advantage of China's A-share
market price competition. In June 2015, A-share market experienced a ‘crash’. From
July 2015 to September 2015, the CFFEX try to maintain the stability of the A stock
market, they began to take a series of restrictions on the local stock index futures market.
During this period, the intensity gradually increased, the stock index futures contract
trading volume declined rapidly, and A50 futures trading has not been negatively
affected, its contract turnover is far greater than the CSI 300 index futures.

Under this background, this paper is based on our country stock index futures
market and the overseas stock index futures market to compete for A-share market
pricing to explore the price discovery function changes of CSI 300 futures and A50
futures because of the CFFEX’s restrictive measures in China’s futures market. In this
paper, we use the VECM model, Granger causality test based on VECM model,
Hasbrouck's information share model and the common factor model of Gonzalo and
Granger to research the price discovery function changes of CSI 300 futures and A50
futures. The results show that a series of restrictive measures suppressed the pricing
efficiency of CSI 300 index futures on the A stock market. And the price discovery
function of A50 futures has been improved rapidly, and it has a certain degree of threat
to the pricing of China's stock market. Additionally, since during the “crash”, most of
stock were suspended. So at the end of this paper we use CSI 300ETF to replace the
CS1 300 Index for conducting a simple empirical analysis, and got the same conclusion.

Key Words: Stock Index Futures; Price Discovery; Pricing.
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