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Abstract

Since Suharto being in office, Indonesian economy has gone through three
periods, which are New Order Government Era (1965-1997), Transition Period
(1997-2004) and High-speed Economic Development Period (2004-2014). At the
same time, Indonesian poverty issue has also presented as feature of three periods.
During New Order Government Era, the poverty rate reduced sharply and inequity
issue improved significantly. During transition period appeared a short rise of poverty
rate, which subsequently slowly decreased with inequity promoted dramatically. The
high-speed development period was characterized by tardiness in poverty and deeper
inequity. In response to poverty issues during different periods, Indonesian
government had taken the following active measures to alleviate and reduce poverty,
such as establishing economical poverty alleviation policy encompassing micro credit
and infrastructure construction; carrying out agriculture policy consisting of Green
Revolution and Rice Subsidy; adopting of social policy including education and
medical treatment. When analyzing the effects of poverty alleviation in different
periods, we find out existence of a polarization among profit groups in Green
Revolution, a high default rate in micro credit policy, the problem of usage of
education subsidy funds, insufficient expense of medical treatment, a low execution
efficiency of family planning. However, it couldn’t be denied that these policies had
obvious effects by providing people with direct benefit.

In recent years, as Indonesian poverty rate declined to around 11%, the poverty
rate decreasing speed has been declining, and the effect of poverty alleviation policy
has also been reduced. The diversity of Indonesian poverty requires the government to
pay close attention to economic and agricultural policies, educational and social
policies, urban-rural and sectoral policies in the general direction. Simultaneously, the
Indonesian government should promote some specific measures, such as making
structural reforms to create employment opportunity, protecting the right of the poor
and conducting ability development for this group; promoting agricultural

development, rural infrastructure construction and urban service industry; developing
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educational and social insurance policies with increasing the participation of poor
people; focusing on the development of agricultural sector, rural infrastructure
construction and urban service sector; making reasonable strategic plan and reducing
manipulation of bureaucracies; paying attention to process and result, strengthening
the promotion between economic growth and poverty alleviation, reducing the effects
of vulnerability to transient poverty and chronic poverty, realizing pro-poor economic

growth.

Key Words: Economic Development; Poverty; Poverty Alleviation Policy
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AV SN RN R . 20 el 60 FAVE I & A ML TRIHE, K
AR PR TN B3 . TR & AR R m, TN R AR AN B3,
GG ENE R E AR T, Rkasr kR, FRIEE 73 H R TR
Takahiro Akita 5§ (2001) (2011) 73Hr X3RN LS A5 L GG ,
1993~1998 4[] Bl e & 5 AE G R B ik 7%, AHEEHLIX A AA I I A
W . 25 RERHE 5 3BT, BT 3T A B AR N3 g ST
HASE R 3 /R W74 1 Indunil De Silva, Sudarno Sumarto (2014) 4347 2002~2012
FAEEER AT KA TTE AR R, AR I TR B &
NI RAH] . BIRZ TG FIBRSAE T NN DA 3R R, (HAREL S N 5 2 4
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