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Abstract

The ASEAN occupies an important place in the FDI of Japan. In recent years,
Japan's FDI to the ASEAN is expanding rapidly, as well as a series of new changes is
emerging. This paper, based on the contemporary theories of FDI, begins with the
historical process of the FDI to the ASEAN from Japan, analyzing the new
characteristics of Japan's FDI to the ASEAN in recent years.

Firstly, beginning with the history of Japan's FDI to the ASEAN, interprets the
present situation of Japan's FDI to the ASEAN, by analyzing the FDI flow, the regional
distribution, industry distribution and Japan — ASEAN free trade agreement. Secondly,
using the similar coefficient of industrial structure, the intra-industry trade index, the
method of vertical specialization within product (VS and VSS), with a case study of the
automobile manufacturing between Thailand and Cambodia. Meanwhile, using the
method of cluster analysis (Hierarchical clustering method and K-means clustering
method) separates the ASEAN countries in accordance with the domestic economic
growth, foreign trade and FDI, analyzing other location factors (such as the Regional
Economic Integration, the Infrastructure, the labor costs and the unbalanced regional
development). Finally, by comparing the FDI flow, regional distribution and the
investment combination towards the ASEAN between Japan and China, using Japan

for reference, puts forward several suggestions on China's FDI toward the ASEAN.

Key Words: Japan-ASEAN; Foreign Direct Investment; Intra-product Specialization;

Cluster Analysis
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v John. H. Dunning. 1977. Trade, Location of Economic Activities, and the MNE: A Search for an Eclectic
Approach, in B. Ohlin ed, International Allocation of Economic Activity. Holms & Meier.

@ Aliber, Robert Z. (1970), A Theory of Direct Foreign Investment. in Kindleberger, C.P.(ed.)The International
Corporatlon Cambridge Mass: MIT Press
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© Jones, R. W. and H. Kierzkowski, 2001, “Globalization and the Consequences of International Fragmentation”,
Money, Capital Mobility and Trade: Essays in Honor of Robert A. Mundell. MA: MIT Press, pp.365-83.

@ Deardorff, Alan V. 2011, Fragmentation in simple trade models, North American Journal of Economics and
Finance, Vol. 12,pp. 121-137

© BT N SRR R[], v Tk, 2009(11):5-15
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NI A = SR T AT R, R, MUAREA BT RISE 5 B AR AR T o P
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@ Egger H,Falkinger J. The role of public infrastructure and subsidies for firm location and international
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