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Abstract

In the times of knowledge economy, the entrepreneurs as an important human
resources, plays an important role in promoting product innovation, technological
change and industrial upgrading. As the mainstay of the market economy, the
entrepreneurship which has increasingly attracted the attention of scholars, becomes
an important research area in economics, management and other disciplines.
Entrepreneurship which contains adventure, competition, cooperation and other
qualities promotes economic growth directly or indirectly by strengthening the
competition of market, and improving the efficiency of production ,and provides
power for improving the Chinese market economy system and facilitating economic
restructuring constantly. Although there is a lot of research on entrepreneurship and
economic growth , but because of the instability and multilevel of entrepreneurship,
many problems still have no uniform conclusion, so the analysis which focuses on the
relationship between entrepreneurship and economic growth has deep significance.

Firstly, we made a brief introduction on the background and significance of the
research. Next, we got the definition of entrepreneurs and entrepreneurship on the
results of foreign and domestic economists. Thirdly, we briefly sum up the factors
which influence the entrepreneurship like population structure, institutional change,
resource endowments, market environment. After comparison the measurement index
of entrepreneurship, the paper selected the number of patent applications per ten
thousand and the number of private enterprises and individual investors to measure
the entrepreneurship ,and found that the entrepreneurship in eastern area is stronger
than Midwest. After the quantification of entrepreneurship, we examined the
relationship between entrepreneurship and economic growth. By the time series
parameter-varying state space model, we conducted a regression on the data of 1995
to 2014 and found that the entrepreneurship has positive correlation with economic
growth .Also, we depicted the dynamic trends of IE,BE with economic growth, both

of them were maximal in 2007. Then we used panel data fixed effect model to make a
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regression based on total sample and sub-samples, we got the following conclusions:
Although entrepreneurship promotes economic growth of eastern, middle and western
area, but the intensity is different, and the contribution of BE to economic growth is
greater than IE ;the different role of entrepreneurship in three regions wide the
regional gap further; The entrepreneurship makes the economy of different region to 3
conditional convergence and closer to the steady state by improving the level of
output per capita.

At the end of the paper ,we put forward some relevant recommendations
according to the conclusions and the problem which found during the study. All the
regions need to promote entrepreneurship breeding, and speedup the transforming
from innovation, entrepreneurship activity into economic benefits; the central
government need to focus on balance development of different regions ,especially in
the Midwest, the local government must use its unique advantages to improve

entrepreneurship and narrow the gap with the eastern area.

Keywords: Business Entrepreneurship ; Innovation Entrepreneurship ; Economic

Growth
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