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Abstract

With the fast development of Chinese OFDI, there have been about 22,000
enterprises overseas in 179 countries and regions established by 16,000 Chinese
investors by the end of 2012. The difference between the institution distance of the
home country and the host country has influence, which will be different due to the
industry, on Chinese OFDI location choice. Therefore, the study purpose of this paper
is to do the empirical study, based on lots of research about institutional distance, to
find if the influence of institutional distance on Chinese OFDI location choice will be

different due to the industry.

There is the theory retrospect of the influence of institutional distance on OFDI
location choice at first. This paper summarizes the literature about classification and
measure methods of the institutional distance to set up the theoretical framework of
the influence of institutional distance on Chinese OFDI location choice. Then, the
paper concludes the current situation, development tendency and location
characteristic of Chinese OFDI. Based on the theoretical framework and the study
method as mentioned earlier, the paper uses the institutional scores as the independent
variables, the Chinese enterprises overseas as the sample. This paper makes the
empirical analysis by using the flow data of enterprises’” OFDI in 2002-2013 as
dependent variable, and divides the enterprises into groups according to the industry.
The result of empirical analysis on the whole industry regression model shows that
the institutional distance on legal system, macro-economic and micro-economic have
a significant impact on Chinese OFDI, with the institutional distance on culture
having an inapparent impact. The result of empirical analysis on the divided industries
regression model shows that the same dimension of institutional distance has different
impact on OFDI from different industries. Finally, according to the conclusions above,
this paper puts forward the corresponding policy suggestions on the Chinese OFDI

location choice.

Key words: OFDI; institutional distance; location choice.
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