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ABSTRACT

With the accelerating process of urbanization, the number of rural-urban
migrants continues to increase, and they are gradually divided into two different
groups, the young generation and the old generation. Social networks still play
dominant roles in rural-urban migrants’ job search, but the young generation is less
dependent on them and their job search channels tend to be diversified. So the
study of effects of social networks on wages of rural-urban migrants is of practical
importance to improve their labor market outcomes and promote social harmony.

Using data of migrant works in the Pearl River Delta collected by Sun Yat-sen
University in 2006, 2008 and 2009 and whether they search jobs by relatives and
friends as the measurement of social networks, we analyze data by descriptive
statistical method first and then respectively analyze the effects of social networks
on wages of all rural-urban migrants and two subgroups for their first and current
jobs by Robust WLS. Furthermore, we use different measurements of wages and
perform the robustness tests.

The empirical results show that social networks lower wages of all
rural-urban migrants for their first jobs but have no significant effects on their
current jobs. Social networks also have negative effects on both the young and the
old generations. However, the effects on wages of the old generation are larger
than that of the young one.

Base on the above conclusions, we put forward some corresponding policy
suggestions and illustrate the possible research prospect in the future from two aspects

of enriching research contents and expanding measurements of social networks.

Keywords: Social Networks; Rural-Urban Migrants; Wage
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