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ABSTRACT

ABSTRACT

Vigorous and healthy development of the FTZ can’t be separated from the support of
preferential tax policies. But the formulation and implementation of the current preferential
tax policy is not the real intention of the establishment of the FTA,the system innovation is
the ultimate goal of the FTZ’s construction. On the one hand, the preferential tax policies of
FTZ can promote the institutional innovation of law ,administration and taxation. On the
other hand, the preferential tax policies of FTZ stressed the innovation of tax policy. Tax
preferential policy is an important part of the FTZ’s supporting policies to promote the
development of the FTZ and plays an important role to realize the function of location, it is
worth in-depth analysis and exploration.

Shanghai FTZ has been established and operated for 3 years, various tax policies have
been carried out in Shanghai FTZ. On the whole, the existing preferential tax policy of FTZ
can’t adapt rapid changes in the economic development of the situation, there are certain
hysteresis and limitations, lack of policy innovation. This requires that summary the FTZ’s
preferential tax policies for international success, analysis of the current tax policy needs,
evaluate the implementation effect of Shanghai FTZ’s current preferential tax policy, find out
the existing problems in the tax policy system, and then put forward recommendations for
improvement which are suitable for the development of the Chinese FTZ.

This paper describes the background and significance of the establishment of the
Shanghai FTZ, introduces the transition and updating function of the FTZ’s location,
summary the FTZ’s current tax incentives and its implementation. By comparing with the
domestic and foreign FTZ, domestic bonded area, and the empirical analysis of the operation
of the FTZ in recent two years, reflect the shortcomings and limitations of existing tax
incentives. Finally, with the development trend of global economy and the function of the
FTZ, adhering the principle of system innovation and which can be copied and promoted, try
to put forward feasible preferential tax policy proposals, improve the FTZ’s preferential

policy system of tax revenue.

Key Words: Shanghai FTZ; Preferential Tax Policy; System Innovation
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