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Abstract

With the deepening of economic globalization, the adjustment and upgrading of world's
industrial structure, and the improvement of information and communication technology, service
trade is playing a greater role in economic development of all countries and becoming the focus of
global economic competition. Compared to trade in goods, service trade is of high value added, low
energy consumption and low pollution, and thus a good way to promote transformation and
upgrading of export structure and to transform extensive economic growth model. Admittedly, fast
development of service trade can not only adjust the imbalance of the proportion of goods and
service trade, but also further promote the development of trade in goods. Besides, the economy can
be developed in a more environment-friendly way. But, it should be pointed out that, in today's
global division system, service production is also experiencing the so-called ‘“fragmentation”
production process. Like manufacturing industry, there also exists “binary margin” in service trade.
Thus, in order to improve service technology, we should not only pay attention to trade scale, but
also focus more on product quality of service.

In order to have a clear understanding of service trade technology of all countries, and to
explore how to make improvement, this paper made the following arrangement. Firstly, applying
the manufacturing export technology index put forward by Xiuli Du et al.(2007) and 1995-2011
world input-out tables from WIOD, this paper measured the technical sophistication of service
export from the perspective of value added trade, and found that there was large differences in the
export technical sophistication of different service industries and different economies. As a major
trading country, the export technical sophistication of service trade in China was still lower than that
of the world average. Secondly, this paper made analysis of the distribution of service trade export
technical structure in different economies, and found that developed economies tend to have higher
export shares in high-technology service industries and lower shares in low-technology service
industries, and the opposite distribution in some developing economies. The results showed a
worrying distribution form which required immediate adjustment. Thirdly, based on the theoretical
model, this paper explored the influential factors of service export technical sophistication. Results

showed that some factors like income per capita, R&D input, service export, service trade

II



dependency and FDI had remarkably positive effects on a country's service export technical
sophistication, while human resource was of weak influence, and export in goods showed negative
influence. The effects of these factors varied among developed and developing economies. Finally,
given the previous analysis and current situation, this paper put forward feasible suggestions from
the perspective of economic growth, foreign direct investment and personnel training on how to
improve China’s service export technology sophistication and to realize export structure

optimization.

Key Words: Service Trade; Export Technical Sophistication; Influential Factor
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