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Abstract

Abstract

The trade pattern of China using low cost labor to produce low value-added
products has met a lot of challenges. To step out of the dilemmas of weak exports, we
should keep the strategy of opening to the outside world , accelerate the process of
free-trade agreements negotiations with relevant countries, and establish the
corresponding free trade areas.The primary problem lies in the choice of appropriate
partners.

With further deepening of the international fragementation of production, the
Global value china(GVC) has received more and more attention. However, we have
only found very few research about regional structure of GVC. Los et al. (2014)
discussed whether GVC is more regional or more global.Wang et al.(2014) used the
input-output tables (WIOTs) and put forward a mathematical model to make
decomposition of added value and final product of a department within a
country .Their study offers a more accurate and simpler method to study GVC.

Based on the above two articles, applying WIOD database, and on the
calculation method of value-added trade, this paper constructs value-added-
contribution-share and value-added-usage-share to study China’s regional structure of
upstream and downstream when participation in GVC. To measure China’s
comprehensive dependence on other countries, we analyze the regional structure and
its evolution law of our China's participation in GVC,by means of clustering analysis.

Results show that by 2011 the regional structure of China's participation in GVC
is as follows: the United States and Japan belong to the first echelon, Taiwan, South
Korea, Australia, Germany and Russia belong to the second, and other countries
belong to the third and forth echelon. Evolution law of regional structure features:
further extending to the EU and NAFTA, gradually development from East Asia to the
outside of the area, migrating to emerging market countries quickly, and diversified
destinations.

Key words: Value-Added Trade;Global Value Chain; Regional Structure
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