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ABSTRACT

In this paper, the central bank constantly decreases benchmark interest rate, but
long-term interest rates still remains high, and medium and small enterprises still face
financing difficulties, which as the selected topic background, we strive to research
interest rate transmission mechanism of monetary policy in our country. From the
world's major economies such as the United States and the euro zone's performance of
the relationship between long-term interest rates and short-term interest rates, in the
most of time, short-term interest rates and long-term rates move together, and the
long-term interest rate is higher than the short-term interest rate, however, in some
period, they do not move together. This suggests that, even in the mature financial
market development countries, the transmission from short-term interest rates to
long-term interest rates often exists conduction block, namely the short-term interest
rates can't very well "leverage" long-term interest rates. However, ideal monetary
policy is that the central bank "dancing" short-term interest rates, and long-term
interest rates "flying" gently along with short-term interest, thus affects the
consumption and investment behavior of the residents and enterprises, and ultimately
affects the real economy. Therefore, the linkage between short-term interest rates and
long-term rates becomes the key determinants of monetary policy interest rate
transmission efficiency. Aiming at the key points, the analysis of correlation between
short-term interest rates and long-term interest rates, finding out the root cause, and
putting forward measures for perfecting the interest rate transmission of monetary
policy become the inevitable topic of this study. To improve the efficiency of the
monetary policy has important practical significance.

This paper used variance decomposition and impulse response analysis method
by constructing the VAR model to analyze the relations between the long-term interest
rates and short-term interest rates in China. The empirical results show that the
transmission from short-term interest rates to the long-term interest rate exists
conduction block seriously. Then, this article analyzed the root causes of conduction
block from the perspective of risk premium. By establishing regression model, this

paper set the term premiums as explanatory variables, the spread between long-term



interest rate and short-term interest rate as explained variable to make regression
analysis, the result showed that the two correlated to each other positively. Finally,
this paper qualitatively analyzes the other reasons for the conduction block, and puts
forward relevant policy Suggestions. In this paper, the main innovation point is that
the most existing literature research how the benchmark short-term rate effected
aggregate demand, but ignored the transmission from short-term interest rates to
long-term interest rates, however, the impact of short-term interest rates on aggregate
demand needs long-term interest rates, so this paper will focus on the transmission
from the short-term interest rates to long-term interest rates, and try to straighten out

the interest transmission path of monetary policy in China.

Key words: Interest rate transmission; Term premiums; Financing cost



L <= = 1
L B B B R oo 1
1.2 FHAGRBIBIREBLIIGTIE N ooovoeoeoeeeoeoeeeeeeeeeee e 5
1.3 AR AT R I oo 6
W N 1L 7 g < = Y 7

BT RS STBREIB ..o 8
2.1 SsBUERFIRESHEIAMEEIEILR oo 8

2.1.1 YLEITZEIR IR ZRAE GHUH oo 8
212 FEE G B U e 9
2.2 FUSRBABRGEMIIEIL ..o 9
22,1 FHAERIL oo 10
222 I BEIBRIL oo 11
2.2.3 TRENMEMITFEETE oo 11
224 FRICARIFBEIL oo 12
2IITHRERIR ..o 13
2.3.1 KRDPHZRIKED K RIS FLRIR ..o 13
2.3.2 IR ER AL 2 BH R PR 3BT SCBRZEIE e 15
2.3.3 R AL I I SCIRZEIR oo 16

BEE KRR AISERED T s 19

3.0 WEHAFIRERBIEBRIRIR ..o 19
311 FEEKAIIFIZRIE R IIFR I oo 19
3.1.2 BRICIXKFE AR ZE I R TR I oo 20
3.1.3 FEKAIIFIZRIE R IIFR I oo 21

3.2 SEEAEIEIRESHUERIIE oo 23
321 TTVEIETR oo 23
RT3 23

3.3 BRI e 24

3.4 BT VAR BER D B B B e 25



3.5 Granger BIRBEIE ... 27

KIS s 28
B FFEENR oo 30
IR T 1 32
BHE FKAFNXRESERNEREESIT—E TR ERNTIA .54
A0 BB oo 34
4.2 FHE R RN P BISTIERIE s 36

4.3 FABRAINT SKRRHAFIZ R RAISEUESIHT ..coooo o 39
4.3.1 KIGIATUZE TIHT oo 39

432 AFEITEN R EAE VLI c.ooooooooeeeeeee e 41

4.3.3 FUIEIEIR oo 42

434 SEUEGE T IIHT oo 43

B.3.5 ZED oo 44

4.4 KT G SERAE M ERE T s 45
4.4.1 FIZEARZR IR FUE FHAE DU FE oo ssseeeesseecieennnnnnns 45

4.4.2 MR AT ISR ZRAL 45
BRE B SRR e 47
S0 TETELETL s 47
5.2 BUIREEI ooooooeoeeeeeeeeee e 48
521 FEREHABRTERIN oo 48

5.2.2 SEREARAEGITL TR oooooooeoeeeeeeeeeee e 48

523 EARBURFIZE . GIF AT .oooooiiiiieieisssessssseesssssssssssneennen 49

e v Al 50



CONTENTS

Chapter 1 INtroducCtion...... ... 1
1.1 The research background ..................cocoooiiiiiininc e 1

1.2 Research question and research significance .......................cccooooovinninnn 5

1.3 Research methods and research framework ..., 6

1.4 The research innovation and inadequate......................ccccooooiniieiiniiniiin 7
Chapter 2 The theory and literature review............................ 8
2.1 The theory of interest rate transmission mechanism...................o.. 8
2.1.1 Keynesian interest rate transmission mechanismi.........cc.cooocernieieninnnnn. 8

2.1.2 TODIN @ thEOTY ....eviieiiiiiie e 9

2.2 Term structure of interest rate theory ..., 9
2.2.1 EXPectation theOTY .........ccooieiiiiiiiiiiee i 10

2.2.2 Segmented Markets Theory .........cocoivirinirceeeee e 11

2.2.3 Liquidity preference theory ... 11

2.2.4 Priority preference theory ..., 12

2.3 Literature ReVICW ... 13
2.3.1 Empirical study of linkage between long and short rate.............cccc........ 13

2.3.2 Literature review about reason analysis .........cccccceceeeeernnnnniriniienenns 15

2.3.3 Literature review about COUNtETMEASUTE.............cccoviueveuriineieieieeeeeireeeen. 16
Chapter 3 Empirical analysis ... 19
3.1 The international performance....................c.ccoooviiiiiiiceeeeeeee e, 19
3.1.1 The American performance ............cccoeienernieenienieeeneeceeseeeeeeeees 19

3.1.2 The European performance...............cccooeeeueeeeeeeieeeeiessisssesesseeas 20

3.1.3 The Chaniese performance ...........c..ccoenienieinienieinieenecees s 21

3.2 The empirical method and data description.....................ccccccoovvinnniininnne. 23
3.2.1 The empirical Method ...........ccoooeuiiiiiiiric e, 23

3.2.2 Data deSCTIPHION ......vviiiiiiccceeieeeieieieie ettt 23

B3 UNIE FOOE T@SE ...ttt 24

3.4 The VAR model and estimated reSult ..............occoooviiiioiooeeeeeeeeeeeeeeeeeeeee, 25



3.5 Granger causality test...............coooiiiiii 27

3.6 Impulse response aANALYZ ................ccoooiiiiiiiiiiiieeee 28

3.7 Variance decoOmpOSItion .................cooooiiiiiiiiieeee e 30

3.8 Empirical conclusions ..o 32
Chapter 4 The reason analysis - based on the risk premium .................. 34
4.1 Research Hypothesis ... 34

4.2 The empirical test of the credit risk premium ..., 36

4.3 Empirical analysis of linkage between term premiums and spread........... 39
4.3.1 Term spreads analySis .........cccooveieieiiiiieieeeieieieiee et 39

4.3.2 Variable selection and data description ...........c.c.c.covoeiieieereirieereeneenn. 41

4.3.3 Data deSCIIPHION ....c.cvevivieieieiiiiei sttt 42

4.3.4 The empirical result analysis............cocoioiviieiiriieieiieeeee e, 43

4.3.5 CONCIUSION. .....oviiiiiiieieieieie ettt 44

4.4 Other reasons for analysis of conduction obstacle......................cccocoooern. 45
4.4.1 Complex Interest rate SYSIIM ........ocovuiueuiiiiieiriicieieeeeee e 45

4.4.2 The non-market investment and financing behavior...............ccoccvenenn. 45
Chapter 5 The main conclusions and countermeasures.................. 47
5.1 The main COmCIUSIONS .............ococoiiiiiii e 47

5.2 COUNTEIMEASUIES .........o.ooiiiiieieiiiecieeecei ettt 48
5.2.1 Stable term PremiUMS ........cco et eeesees 48

5.2.2 The implementation of unconventional monetary policy.............ccco....... 43

5.2.3 Declared pOliCY TateS........oevmiiriiiriiiriiricieeiece e 49
RET@IenCe. ... 50

ACKNOWIEdZEMENTS.................oooiiii 53



L1FRER

B8 2015 4F, HJLERAT AN 2 AR T AE N I T R HE 4% <0 DA A7 SRR
HI2 AT M AE N R s, BRALS R A, W ah s A 9,
WA BRI . Sl i — kB B2 1E 2015 45 10 H 23 H, M E AR
ATMEE BN, RATH 2015 45 10 A 24 Hile, T RS AR ORI
TEARRMERIR, F R RESE SR 0.5 MED M. XOARE 2015 FEE L
IR SR AE . HRRE BREHE DS B R 1.1 FioR:

£ 1.1 2015 FERMBERERBILER B %

i 8] W€ g JE SN SaT|
2015-02-05 WM 0.5% B 0.5 AN E 4 i
2015-03-01 HRER 0.25% PR 0.25%; Az FIRIEEER 1.3 15
2015-04-20 B IRBEE 1% FEHE 1%; XA S AL A AR 1%
2015-05-11 bR 0.25%  PEE 0.25%; fFaFIZ FIRIEER 1.5 %
2015-06-28  HIRKBEE (FE) | 025% @ FEE 0.25%; AN FRRAF IR 4K 0.5%
2015-08-26 E U] 0.25% F# 2 0.25%
2015-09-06 S VK B 1 0.5%  B&EHE0.5%: A4 R S EA M i€ [) B itE 3%
2015-10-24  FHRBEE G 0.25% B L 2.5%; [R]E F%E 0.5%

Ak HRmiE RN

SRR, AT LUE T Hoph 2 M G fabr g i ol , BRI



9

T T T T T P Ve 14
08-12 09-12 10-12 11-12 12-12 13-12 14-12 15-12

— EERFELg KR

B 1.1 2008 4E 1 H—20154F 12 ARBR K EKEE ¥hr. %

M 2014 4 11 A 22 46, P ESATREEGE, ARYE T TBCR IR Z AL 3L
i, AT SRR, K oeid i R A A IR S R i KR 2, KR]3R AR 5
W 2= 51 T BN [ A5 B SR R A, e e 7R . Rk, RIS B
h, BRI TR, BNz, (2, WE L1 RE, FRIE R E TR
BRAABA G, R4 R R

FIRFRE T, BRI, b AT 18 BRSO ER, X e T
TR 1% R A AL A AE R ZE

Tk, BATERE —Him M8 . 4R N RARAT B M _Er%dE, M 1949
) 2008 4F, 1 E IARAT RGE— 3L H 300000 127015 5%, 1H A 2009 | 2014 4F,
BT KRG BE DT 500000 1470, #52, X 5 FRETTHOE LLILHT 60 4F
BEAIEZ 67%. HRIENREAT KA (2015 4 244k 2 @l e DU 2 40115
), 2015 4F FAREIRIE X SR L BEE B N R AT IE 65900 12.7T.
X AT 2009 4F (2009 4F EAEAFEZEHE 74000 12D v 1 RS FE bR <l
SENLT R 3 254 . AR N RARAT KA (2015 42 =R S LA DRk
A GETHR R ), 2015 SFEB R AR T & IUHE AT = 2= R I 99000 12T, [FIEE
HE N 23400 1270, X —HdE DA 2009 EAEF R HIETEK. L EEdEER,
R Mts 7, AR B TEA 2 1 1] 3

3 B AR S84, ARAT (R4 P AR e LU AR R R T B, SR AL 2015

2



Fom il

TR MBCRPATIRG ) “BIERE, EHZENE TR . #E
=R, B SRTTAE BT R, (R 5 AR R AR DL R R IR G A
RO BCAAH L, AR AT mhn, BRI

H5E, ARl AR N E S AL B AT 2015 4F 9 R, IBCFIH
FLos BB AT 5.70%, WY TR T 1.08 NE . 2015 F—FFE)E, R
ATIR MBURRFEETERY, B R Ui stBON R, Bemh ot 75 R AKRE, K
WHMRAE AT BE 2015 F =T AR ITFINBEFSIFZHEMNELIH) 6.77% M1
B 5.7%, Hrp—RGEHIMBEF IR ZMFERIR 6.92% N FEE] 6.01%, HI64ZETE
PERRRN AT o DY o LI 50%, 1 {75 B 4l 2 ) 2 T B i
WAA R . #2015 F=FFRR, MMBCFI Rl BRIy 5.7%, B9 F
(5.93%) TIET 023 MED R AT HXS K

HR, AP EHR R S i AR B . ROIC (BRI E) 2E A
TR AR, N BT A R =R EHCRE, INBCES ROIC BE(KT
5.5%. HEF] LT ARITEATAT EAE R BRG] AR B FREE, a4l
INALF-$5) ROIC KT 5.5%. T SEAINAL I RIZA 5.7%, IIBCF Btk ol ot
JRARLI N 6% 0 AR5 E BTN T <5 A8 SRR H) S 38 AR 5755 N K% 578 [l
AR RS T R R 2R S AR L, AT AR o T A AR R R, X T
IR 715 DRI B 2%

K, BeFREEm T RIEGH . Bk 2015 429 AR, EE. B,
H A% 25 32 B IA 2 G AR I BUR R B2 0, 595K BORFI R BIBUK . LALEE A,
10 I E FRR R 2.5%, MRE 10 FHEFGFZEL) 3.32%. £E 30 4517
Rl 4%, MREL 6% . MATENMSAERINRAT TR, MEER R T
Py, ELR BRSPS KT

PA SR T sl PEATK I B 4 AR OB 2 B, e IR sl P RIS T R B 4
FEE, AR AT SR KSR TE o L HEA

B, TSR E KR R SRR R OC R, ARSCERT 2006 45 10 H
22015 4 12 A1 10 3 E 67 2 A 8 2 A0 I ERAT [RIRfEFI 2% SHIBOR, M

© 2015 £F57 DU L BT BCRAAT R & AR H IUSEFOINBUR 2 O] SR, (H TR BOE KA 4L S 2 2
TWAAE, HIEAIERAE R, XU LURIE T REA A, PRI I — il R AR RIT 78 A 2 TR D LA 7 I 22 A
[[IpSR

3



AA B

B Fik

A RT DL EDU A H e FE A SRR AR ZGE BRI A — 2, B2 AE 2010 4
12 A 6 HAr. 2011 4R 9 J 43R 12 4. 2012 4EH) 6 Al 1
AR R FARIAR R R R B R . BRI 1.3, KEMHRKROATEE
P 1 B B T BUR  SE R OR o

O \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

| — LR - SR |

B 1.3 2006 4E 11 A——2015 4 12 AREKEHFRES BhI: %

FEh, BT R O B R, S B MR AL LS| 24 Ry iR
TR 2R g HbRr. 2016 45 2 H 6 H, HRIRATEA T (2015 4E2E IUZRE 1Y
MEGRPATR G, AREUTRR, T—E, KEEGEREE. MgSE2 ik
B TR, (R &, N A o e 2 0 o 1L 2, i B TR BUSR A% 5 R
TN R AT G R R SR, B e R, i ol 5, sy
&AL FIAE AL, B 57 M IBOR A SSR 2 5 AL 3R, IRl 8eR
FHRR A5 SR 2 35 1) e

LiLRTR, RATZ RN R IARIE, (HEEBOR I RO, X 7R W () 1 B
AL FATAERERS . I FEHRR B IR B M AT BT B G A A, EL KA N s I SR 4
FELE K, RHAR 2 KR 2R 1 A2 0 LT B, S IR R R S5 K
WA “fRIHE” BOIG, HE—20 S T 18 TBUR R 246 SAPLERRRT o R,



Fom il

HHRARAT LR A BT T BOR AL SHLEIEDN R — D B R, Ak, X Al
[ B M BUHER A% T BB AG 55 00 SR A AT 90 B B S S X

1.2 HREREEEMREENX

B, BEE SR ANIRE, SRR RAKTEE, HIE R 5T mESReR
BT N ECER R 7 R s TR R A o S SR T P SR ARAT A S DA RE TR 3 g B
At A9 B T BCR T 3R AFAE S, DAt o S ARAT W] DA I B 1T BN A% S AL R
PESRAR LT o B A RARAT B T BCR AR AL S HLH 2 R T I I St Bt
MBCRERAE T AR IAA R, R SR A S R 5 P oM kSR A, 31
SR JiE BN ARV ARV SRR BEAT O, B S SR AR A o TR, PP SRR AT 22
AEE I I 5 RS AR TR K, A B KM R A A, B R A R
RERE “HRzh” KHWIAIZ, BUOMRIEIURETRIREL R, RA KR4 2oxr it £k
AT A5 o (S, A H ATBE B MEGKACRORE , SAT IS it (2
A =R 0 e g VA 2 A SO B g, R SRR R B B R B AR S R AN R, Sk
PREGrBE NRLBE NI, fRII 5 2, fE  SRAT Sl 58 FA BT i —<e R LA N K H50—
SR BFRL B IEIN” A St BT I UKL T A% o ORAT A 1 22 IR B, SN 3
[ B M BUR A SER R, el PR A P 28 I BRAR AR R TR B T BUR A 4%
S PH . PRAE A BT TR N 20 R ARAT 1R R R IR 2, IR R [t o R IR 22 1
VAR BEE 222, Mt s sh 28 5 1R K7 2 BB AT UK R B, SEIle iF B 10
W, AR MBCERZ Bhr. B, KRS AR 5 2 [ 5
PE R BT MBGRAL T ROR I - O 1 B8 A A 2R A R IYIR A% IR R A
ASSORE JEERAE T IR R [ S A% AT, WU IR R 5 R R 22 Ta] 5¢
A o M B MBCRA AL SRR AR, S H 583 H B E B BSR4 S L
AR BRI, XN BB A AR 1% AR AL 1 B Z I SR

Hx, ARTREANFRT AL BE, WWHARNER e eiur, 7
AR ) R ARTRGE . — BARIA R 52Ot 2B E R 58 A i1
. %, “ATEC FRORET AR EREg “Hiatl” R
B ZohER, AR NI HIEEA LA T 7500 B8 S A ——F R B,
HA8 BT b R A BUR & BIE S B se ik 2 Griis T . i, HRmBeR

5



Fom il

IR 2R 4% 5 SR 2 15 U G R B T S A R I 1 e 5 e A Ol T i g Al 26 . (1
F2 s M AT B T EUR A SAR T ROR BLR AR R 5 R R R 2 8] R RO
H N B T BORA A B AR A7 AL T 22 B2, RIAA R 5 R R R 2 W] 2k At +
IIIAREE, IR RIEARES A R SR 5t . R, IR A smif it
FIVR =60, AL HIERET, 5e8 Wit THLH], AN LASRERS SLk 2
Grre A BRI RCR, M0 B B Rl i 7 ORI S T R & IR e R T 3 B R 5

BT EIRJE A, BRATTA b B0 3 [ R JA A A% 02 ARG DL 3 20p%
BRSO SR RTEAT 20 M7, FFER DI AH R AT B8, DA I8 A I 2R [ KR A% S
RiE, S S RARAT I BCR H s

1.3 IR EMMARIER

AR SCEE R UL P A ] R — R 3 ) IR 5 5 TR R () 4% 2 B AR
AL RERG,  FARP T RIPIRI AR 5 R A R 2 (8 B — R WR AP AR A,
U] 5 S 3 P (14 SR IR A4

ARSORER F BAR M 5 SEUE 0 AT AR S S IR T 0TIk, — 5T, R T ST
SR AL AL A A SSEEAR DL il 38 K J A 25 5 e B 25 5 2% 1) A S5 B PR &5 4
e, T s E B AR AL . T, BRI AR A R IR R 0%
AT SR, IXER R B SRUE DT ik FE S [ E B (VARD ki
PR KL T LA J T 2200 RS T3 o IR, ARSORM T R VEGEvh o b A S de /> —3fe
(] AR 5300 3 ] B T BOSRA Z4% S B hig (1 SR DR AT 20 A, JF 4R R R m R
| Ze At 2 A B L

AR SO AR SR A B 2 HE U R -

Hom. B0, HRASCHIERT S FE TR AR TR L RS AR
ZHE B S AL,

B, FIRAISCERZRIR o MRAEHI A GR Z AL SRR 2 IR 254 B 12,
FEREA AT IR A% 3 BRAS ( SCIRBEAT LEAL R G RO B

B, ORI . X EHE IR AR 2 R RSN PR R LR BEAT S IE AR 36 . A
FEGRE CEE. Moo, PEKERERCRERI. AR H VAR #AY
MK S 73 A DL B b 22 A8 BRLER A 30 S5 B U7 ik, b 7 R R SR 23 A ST A

6



Degree papers are in the “Xiamen University Electronic Theses and
Dissertations Database”.

Fulltexts are available in the following ways:

1. If your library is a CALIS member libraries, please log on
http://etd.calis.edu.cn/ and submit requests online, or consult the interlibrary
loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn

for delivery details.



