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Abstract

Abstract

With the pace of Chinese enterprises “going out’accelerating, Chinese overseas
Merger&Acquisitions (M&A) gradually developed into the main way of Chinese
FDI(Foreign Direct Investment),the total amount of Chinese enterprises overseas
M&A of 2014 accounted for nearly half of China's FDI. Chinese enterprises
overseasM&A has been showing a sustained growth, focusing on developed countries
and areas, changing from horizontal type to diversified type and private enterprises
gradually lead Chineseoverseas M&A activities. Equity strategy of Chinese
enterprises overseasM&A gradually has been showing an increasing trend of high
control entry. How Chinese enterprises overseas M&A of equity strategy is
determined, what affects Chinese enterprises overseas M&A'’s equity strategy will be
the main issue of this article.

The theoretical framework of this paper is based on TCA (Transaction Cost
Analysis) framework, by summarizing the relevant theoretical research,it gives out 4
factors of firm level: the acquiring enterprise’s R&D intensity, size and international
experience and local firm’s size; and 3 factors of countries’ level: cultural distance
between host and home country, the business environment of the host country and
country risk of the host country. The above factors build up the theory model to
analyze of theoverseas equity strategy. According to the existing theory and prior
research,7 assumptions were put out. After selecting the appropriate dependent

variables, 624 M&A samples were regressed by Tobit method, testing the seven

II



Abstract

hypotheses.

Combining theoretical analysis with empirical results, it has found that: the
higher Chinese companie’s R&D intensity, the higher equity control will be taken; the
larger the Chinese enterprises,the equity control will be higher;

Chinese companies tend to lower equity strategy to control large-scale M&A target;
Chinese enterprises with more international experience, will be more inclined to
choose high equity control M&A; when the cultural distance between the two
countries is greater, Chinese companies are more likely to choose a higher equity
control strategy.

Keywords: Equity Strategy, Transaction Costs, Institutional Factors, International

Experience
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