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ABSTRACT

To explore the reason why people have different opinions about the impact of
Chinese corporate size on corporate tax avoidance, this paper obtains 82 models of 57
related articles from ISI Web of Science and CNKI. This paper defines two dependent
variables as dummy variables named POSITIVE and NEGATIVE to employ
meta-regression analysis. When the corporate size has a significant positive effect on
the corporate tax avoidance, POSITIVE is set to one. Otherwise, it is set to zero.
When the corporate size has a significant negative effect on the corporate tax
avoidance, NEGATIVE is set to one. Otherwise, it is set to zero.

This paper finds that POSITIVE is significantly negatively effected by RATE
and WEIGHT. NEGATIVE is significantly positively effected by END, RATE and
WEIGHT while it is significantly negatively effected by EM. Consequently,
researchers should take END, RATE, EM and the number of model into account
when they explore the impact of Chinese corporate size on corporate tax avoidance.

Based on the findings of meta-regression analysis, this paper does a empirical
revaluation using all the A shares from 2008 to 2014 aimed at exploring the impact of
Chinese corporate size on corporate tax avoidance. The results of Hausman tests
indicate that fixed-effect models are superior to random-effect models. So this paper
sets up four fixed-effect models. The four explained variables are CETR, CTS, BTD
and DDBTD.

The findings of empirical revaluation suggest that corporate size is significantly
positive at 1% significance level when the explained variable is CETR. The corporate
size 1s significantly negative at 1% significance level when the explained variables are
CTS and BTD. The corporate size is significantly negative at 5% significance level
when the explained variable is DDBTD. As a result, all the four fixed-effect models
indicate that Chinese corporate size has a significantly negative impact on tax
avoidance. And the impact is stable regardless of the measures of corporate tax
avoidance. So the political cost theory is more applicable in China.

Key Words: Corporate Size; Meta-Regression Analysis; Empirical Revaluation
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