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Abstract

Since 2000, with the deterioration of China aging population problem, the
government and scholars pay enormously attention to the supporting problem.
Compared to cities, the rural supporting problems is more severe. In order to solving
the rural’s aging population problem, in 1980s government has built rural social
pension insurance in some developed rural areas. Based on practical experience and
theory research, the state council issued the regulation of launching the New Rural
Social Pension Insurance at 2009.09. This regulation mentioned that the basic
principal of the New Rural Social Pension Insurance, and selected 10 percent of rural
areas to implement the regulation in 2009, and then implementing this regulation in
all rural areas. However, the effect of the New Rural Social Pension Insurance still
needs to be evaluated.

This paper utilizes China Health and Retirement Longitudinal Survey (CHARLS)
Data to be empirical data, and uses propensity score matching (PSM) as empirical
method to examine the effect of the New Rural Social Pension Insurance from the
angel of individual and family. The empirical result shows that the New Rural Social
Pension Insurance evidently improve the income of rural individuals and families, the
rural individual’s subjective well-being, and the consumption of families. And at the
same time, it also improve the rural individual’s labor supply, and decrease the
transfer from parents to children, increase the transfer from children to parents.
However, the New Rural Social Pension Insurance system itself still has some
problem. In order to let rural elderly get more living security , the government needs
to accelerate establishing and perfecting the laws and regulations of the New Rural
Social Pension Insurance system, increase the pension income, and enlarge the
propaganda of the New Rural Social Pension Insurance, so as to improve the rural

aged people’s life.

Key words: the New Rural Social Pension Insurance; Policy Effect; Propensity Score

Matching (PSM)
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