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Abstract

Government loan is an important part of foreign aid. In the practice of "going global" and
"the Belt and Road" strategy, how to use government loan to promote business investment is an
important issue. In this aspect, the yen loan has a wealth of experience. The loan policy and its
implementation of China and Japan respectively has its own characteristics. Through
comparing the similarities and differences of the two kinds of government loan,
regarding the relationship between them and direct investment as the foothold, the
disadvantages and advantages of the operation of Chinese government loan
mechanism can be further explored.

The paper firstly analyzes the similarities and differences of the government loan
of China and Japan: including loan sum, loan conditions, tied degree, the autonomy of
the recipients, the supervision and management on projects etc.. On this basis, the
paper analyzes the action mechanism of the government loan of China and Japan in
the aspect of promoting enterprises to invest other countries, and the difference of
them is compared. On the whole, the economic development stage of China and Japan
is completely different. The history of Chinese government loan is shorter than that of
Japanese government loan. Comparing with the loan of yen, Chinese government loan
is in its preliminary stage. On one hand, as for loan, the preferential degree of Chinese
government loan is relatively lower and tied degree is relatively higher. In the aspects
of increasing the autonomy of the recipient countries and improving the supervision
and management on projects, Chinese government loan has certain gap comparing
with yen loan. On the other hand, in the aspect of promoting enterprises to invest
other countries, Chinese government loan doesn’t have standard operation. Its
relevance with enterprises’ overseas investment can be further promoted.

The research on the loan of Chinese government and Japanese government and
the relationship between the loan and OFDI is beneficial for Chinese government to

refer to operating mechanism of yen loan, further play the functions of government



loan in foreign aid. In addition, the practice experience of the combination of yen loan
and abroad investments is beneficial for Chinese government to use government loan
to drive OFDI, and achieve the long-term development of donors and recipient

countries.

Key Words: Government Loan; Tied Degree; OFDI
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