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Abstract

Since the Reform and Opening Policy, the economic development of China has
made great achievements. While the difference of regional economic development
levels is getting bigger and bigger. In order to facilitate the regional coordinated
development and narrow the development difference between eastern and western
areas , China has officially put into practice the Program of the West Development in
2000. After 15 years of implementation, we have accumulated plenty of statistics.
This paper aims to evaluate the policy effect of the West Development Program, from
the aspects of its effects to the real per capita GDP growth rate and the economy
convergence.

In the counterfactuals methods which are widely used in policy evaluation,for the
conditions of regression discontinuity method and matching method are hardly to be
satisfied,and the application of DID(difference in difference method) is difficult,
This paper adopts the relatively loose policy performance evaluation method
suggested by Hsiao et al.(2012) based on panel data, chooses the appropriate optimum
control group, and evaluates the policy effect of the West Development Program.
From the results, we can see the West Development Program has raised the per capita
real GDP growth rates of the all western areas,but the effect is diiferent in different
provinces,the policy effects are most obvious in Shaanxi and Xinjiang province, the
real per capita growth rates are increased by 5.4 and 5.1 percentage, The least obvious
province is Ningxia, which has increased by about 1 percentage.The different effect is
related to different economic structure and different geographic factor of different
provence.

By using Phillips and Sul(2007, 2009) method of the economic convergence test
and the clustering algorithm used to look for club convergence, this paper analyzes
the effects of the West Development Policy on China’s economic convergence and the
formation of convergence clubs. The research finds out that the implementation of the
West Development Program has promoted the convergence of China’s economic
development, advanced the convergence of western economy and national average
level, and actuated the western area to be close to the economic development level of
central and eastern China. This paper analyzes the mechanism of club convergence
with ordered logit model,find that the policy of the West Development Program is of
strong significance in club convergence.

Key Words: Western Development Program; Counterfactuals; Club Convergence
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