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Abstract

Abstract

In July 2011, China's first crowdfunding platform "Demohour™ began to operate
online, marking the beginning of China’s Internet crowdfunding industry. Since then,
with the advent of the Internet tidal wave, the Internet crowdfunding finance also
ushered in unprecedented opportunities for development. E-commerce companies of
different scales and professional investment institutions have already started testing
the waters in crowdfunding industry. Many crowdfunding projects have achieved
great success, drawing the attention of the whole society instantaneously. The
crowdfunding gives the investor opportunities and rewards, however, the huge risks
implied can never be underestimated. The risk events occur frequently, with 28
crowdfunding platform collapsed each month on average in 2014. Furthermore,
there are endless rumors caused by crowdfunding platform risks such as the internet
fraud, collapse, paying ability deficiency, misappropriation of funds, making the
investors suffer heavy losses and negative social impacts. These crowdfunding risk
events reflect, to a certain extent, the weakness of China’s crowdfunding industry’s
risk management capacity. Based on this background, it is practical to study the

Internet crowdfunding company's risk management issues.

First of all, this paper systematically expounds the connotation of the theory of
the internet crowdfinancing , reviewing the internet crowdfunding development and
regulatory status quo so as to lay the theoretical foundation for the study. Secondly,
this paper selects a representative company in Xiamen, company A, as a case study,

using quantitative analysis methods such as financial statement analysis, the
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break-even point calculation and sensitivity analysis to identity all kinds of risks
including business risk, financial risk, project risk and legal policy risk and to
analyze the cause of these risks. Finally, with the current domestic reality, this paper
offers specific measures and recommendations about the company's internal risk
control and how the government departments and industry associations can

strengthen supervision and warns the crowdfunding investors.

Key words: internet crowdfinancing;financial statement analysis;

risk prevention
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