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Abstract

Abstract

With the continuous progression of the China's social economy, the securities
market is increasingly be known, which attract more and more investors. Securities
market is a market that risks and opportunities coexist. Of all risk events, a slump in
share prices is undoubtedly the most terrible disaster for almost every investor. The
slump can not only directly harm the investors’ interest, but also triggers a chain of
negative reactions and even breakdown the real economy. Therefore, this paper would
analyses the incentives of share prices slump on the securities market.

This article selects the data from A-share listed companies from 2004 to 2013.
Focusing on how the relationship between the risk of the listed companies’ stock
crash with analyst concern, overestimate analysts, accurate estimate analysts and less
energy analysts respectively, from analyst perspective. This paper employs the OLS
model together with Logistic model to conduct empirical analysis. The results show
that, with promoting concern of analysts to the listed company's stock crash risk is
also increase. Moreover, with analysts are further divided into different categories for
the study, this paper found that the more overstate forecast analysts and less energy
analysts, the greater risk of crash in share prices would happen in listed companies
accordingly. At the same time, the numbers of analysts who make accurate estimate
have no obvious correlation between risk of stock crash.

In the meantime, according to the results of this study, this paper suggest that
China could further promote the stable and orderly development of Chinese security
market by enhance information transparency of listed companies, securities analysts
professional ability and strengthen market external regulation as well as further

enhance investor education.
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