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Abstract

Abstract

With the development of China’s consumer spending and investment concept,
personal loan has become an important part of commercial banks’ credit lending,
and is currently playing an important role in promoting domestic demand. At present,
commercial banks are relatively mature in risk management techniques and
measures of corporate loans, while personal loan, as an important asset of China’s
commercial banks, its risks though being realized by commercial banks, are not
attached as much importance as the traditional corporate loans, and are generally
regarded as “low-risk” loans. With the decline of economic speed and real estate
market adjustments in recent years, the risk prevention and control of personal loans
is facing severe challenges. Since China’s personal loans started relatively late, there
are no sophisticated management modes. Although some risk management theories
have been established in recent years, they are still relatively fragmented, which
calls on banking professionals to further make research and gradually complete the
current risk management system.

The thesis makes research on the risk management of Bank A’s personal loans.
Firstly, the thesis introduces the research status of domestic and foreign risk
management theories and techniques of personal loans; Secondly, the thesis makes
an introduction and analysis of the definition, characteristics, risk types and risk
origins of personal loans, and summarizes the basic theories, management
experience and modes of risk management of personal loans abroad; Thirdly, the
thesis introduces the development and risk profile of Bank A’s personal loans, and
analyzes the internal and external reasons of the risks occurring in Bank A’s personal
loans from multiple perspectives; Lastly, the thesis proposes suggestions on
strengthening Bank A’s risk internal control of personal loans and reinforcing the
risk management and control of major credit types.

With profound changes happening in macro-economic situation and
commercial banks’ business environment in recent years, China’s personal loans
have borne new risk characteristics after sustained and rapid development over these
years. After an in-depth analysis of the internal and external reasons affecting risks

of personal loans, the thesis proposes detailed measures of constructing a
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comprehensive risk management system of personal loans from such perspectives as
building an effective internal control system, making use of advanced management
techniques, and strengthening the risk management and control of key credit types.
This is meaningful to Bank A’s risk management of personal loans, and in the
meantime will serve as a useful reference for domestic commercial banks to

reinforce their risk management of personal loans.

Keywords: A Bank; Personal Loan; Risk Management
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