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ABSTRACT

The model of keepwell deed and equity interest purchase undertaking (short for EIPU)
is one form of financial innovation which attracts overseas financing by using the flaw
of the policy making deployed by various regulators and bypassing the regulations of
issuing bonds, through blind spots caused by regulatory fragmentation. The conflict
between financial innovation and policy regulation will be escalated in the circumstance
of the irreversible trend of domestic economic downturn, the reform of marketization
of interest, and the gradual opening up of domestic and foreign bond market. The scale
of overseas bond issuing is shrinking during year 2015, due to the increasingly
deregulated domestic bond market. In the meanwhile, the applicable situation for the
financial innovation is also decreasing considering the reform of the foreign regulation
on issuing bonds. The overall scale of the foreign bonds, issued by companies such as
Urban Infrastructure Investment Corporations (short for UIICs), which prefers adopting

keepwell deeds and EIPUs, on the other hand, developed dramatically against the trend.

This article analyses the necessity of the financial innovation, known as the model of
keepwell deed and EIPU, in various angles, based on the general principles from the
available literature, along with the inadequacies of the traditional bond-issuing model.
Conclude that the factors including the lack of hedge market, invalidity of credit rating,
and over-regulation etc. cause the insufficiency funds’ supply on the domestic bond
market and the dissatisfying participation from the investors, through differences on
bond market, policy regulation, bond interest rate, and exchange rate on domestic
environment in comparison with the ones in Hong Kong. The asset-liability ratio of the
domestic corporations is relatively high in general, because of the restriction on bond
financing, which often pushes the non-financial enterprises to the bank loan financing.
Suggest the function of financial innovation that could widen the financing channel,
mitigate financing constraints, and improve corporate performance, is possible, by
analyzing various situations in which different types of corporations would fall in

financing dilemma. The necessity of increasing need on international capital and



perfected related regulation will be expounded additionally, before analyzing the
practical issuing-structure, capital recycling arrangement, applicable objects and risk
characters, based on the deduction of basic elements on the model of keepwell deed and
EIPU. Lastly, calculate the financing efficiency of the UIICs using DEA model built in
this article, and conclude that the wise usage of this very financial innovation could
improve corporate performance, based on the empirical analysis on the situation before
and after issuing bonds. Meanwhile, propose the necessity of issuing bonds, reaction to
risks, and suggestion on policy regulations in corresponded to the industrial

characteristics of UIICs.

Keywords: Overseas Bond Issuance; Financial Innovation; Financing Restriction



B B 1
LR RSB . it 1
L2 RS A . e 4
L3RRS R . 4

BoE UESREEI. .. 7
2.1 BRI . .. e e 7
2 2B R e 11

BoE CRMOEANSENST. . 15
S BB R R E R .. e 15
3.2 AR ARGEHIEEETR ... 29
3.3 MR AREBER ... 31
LABRGHERMIETHIZ ... 31
S ERRAE AR AT R .. o e 35
3. 6 BRI BRI e E .. 36
3 T ARG . 37

BUE ETHFZOMBNEMFAERNHELERES ... .. 39
4.1 BEFRAFBREMFAERRNAR ... 39
4.2 EFRAMBREMAIEERNNRITES ... 41
4.3 WIFRAMBNEMAEEXNASEREZHE. . ........ ... 42
4. 4 FIF AR O EAERXEERAMR ... 43
4.5 IF AT E A BRI RBESE. ... ... ..., 45
=¥ 48

BRE ETHEEARNEIMEHEERNTHT. ... 49
S A T B R . . 49
5.2 WHRANFIBIMREKRITUEM ... 50

5. 3G K VT RIMRSFRTEEME ... 53



5.4 I RN TREIMRES K ITREFRRT ... 60

5.5 WA NTEIMREEITIHEREW ... 62
B 6 AR BN . .. 63
BARE R SRR, . . .o 65
IR I 65
6. 2T B . . 67
5" 68



Contents

Chapter 1 INtroduCtioN..........ccccoovieiie e 1
1.1 Background and SignifiCaNCE ........ccoeieriiiiiiiiieeeee e 1
1.2 Thesis Idea and Methods...........ccoiiiiriiiiiieee e 4
1.3 Thesis Content and Concept Definition ...........ccccovieieiiiencieeeeeee, 4
Chapter 2 Literature Review and Theoretical Basis.............c.cccoeeonin. 7
2.1 LItErature REVIEW .......ccooiiiiiiiiiiiecisie sttt 7
2.2 THEOTEICAl BASIS ......ceveeiieiiieieesie e 11

Chapter 3 Necessity Analysis on the Model of Financial Innovation 15

3.1 Difference between Hong Kong and Mainland Issuance ...........cccccccee.u... 15
3.2 Capital Structure Adjustion from Mainland enterprises Demand .......... 29

3.3 Financing Constraints Mitigation from Mainland enterprises Demand .31

3.4 Issuance Restriction of Traditional Model...........ccccoovvviiiiiiicnnceie s 31
3.5 Investment Demand from International Capital .............c.ccccooevveiinienn, 35
3.6 Regulation Improvement of Financial Markets...........cccccecvvvvniveiriinnnnn, 36
3.7 SUMIMBIY ..ttt ettt e st e e sab e e ab b e e e ss b e e e st e e e bbeeanbaeeenbeeeanseeeas 37

Chapter 4 Basic Elements Derivation on the Model of Keepwell Deed

AN ETPU. ...ttt e re e 39
4.1 Introduction on the Model of Keepwell Deed and EIPU................ccoc.c...... 39
4.2 Issuing-structure on the Model of Keepwell Deed and EIPU ................... 41

4.3 Capital Recycling Arrangement on the Model of Keepwell Deed and EIPU

............................................................................................................................... 42
4.4 Applicable Objects on the Model of Keepwell Deed and EIPU................. 43
4.5 Risk Characters on the Model of Keepwell Deed and EIPU .................... 45
4.6 SUMMIBEY ...ttt ettt b ettt ettt et e be e snenne s 48
Chapter 5 Model Analysis of Overseas Bond Issued by UIICs.......... 49

5.1 UHICs Industry Background ...........cccccooveiiiiiieiie i 49



5.2 Necessity of Issuing Overseas Bond by UIICS..........ccccovieiiiiiiiiciiiecn, 50
5.3 Financing Efficiency Calculation of the Overseas Bond Issued by UIICs

............................................................................................................................... 53
5.4 Risk and Response on Overseas Bond Issuance by UIICs........................ 60
5.5 Regulatory Proposal on Overseas Bond Issuance by UIICs..................... 62
5.6 SUMIMBIY ...ttt bbb e e s bb e e s b e e e ntne s nbne s 63
Chapter 6 Conclusion and Future Work ...........ccccooovevieiiniii i, 65
6.1 CONCIUSION ...ttt bbb e e e 65
8.2 FULUIE WOTK ...t et 67
RETEIENCES ...ttt e e be e sre e e e 68

ACKNOWIEAGEMENTS ...t e 73



L1 AREREWREN
.11 RER

SN RARAT 1987 R Caitdn (BR4MRAT G A BRE ) AL B4
RS, (ERLE R I ER RAT A R L AU AT R b B, HOR R 0o 22
BRAFIMIC ) o A5 S R R, 81 e ) R ) B A R A i b B G PR EL R 2 4R
HE SRR R B E A k2 b, 1Z8E B A 2001 45 E I WTO 2 I 4
JEik. 23| 1993 FH/KARAT 100 123704 FAE FHIEVEYR AN, UM T-58
A B ) B AL BB TR o 2000 4 [ KT ik E) NIRRT R AT [ AT B
W EE— BN TR BRI, BRI A LA R AT AMT S AT R 5 A AT R £
TUH M XCE gt JE HB TR R B A B A BRI 25k, 7E 2012 AELL
AT, AV BB BE A R A5, 75 B A L PELAS - DA P 2 B R A T U R
B L IR R 8 T s PR R £t T B AR a4t ELAR LR R 5 300 % 4 a9 52 R
e P PRS2 B0 TFUE AR AT AR AN IR RN B 4 (3 FH BR ], R 2R A2 L S $ Pt sl 7
AR, X R B B AN PR A5 A R A e A R A 2 B A D 4R

5558 9 RS AR BT T A B, BEAMBTIR T 3 R RAT 1 TR R SR A X 16
1, R 2008 RGN G, & E R AN BUR AR 4k H & (5 13 5 bR ot A
HHTEAR K ) — B[] A AL T S M RS, BRI RATFIZRE R AT T
T 30 AR A A . AT B IEBEARBERIELE A T IR, FREX TR ARIK
(RIS A FITBR ], 3 b A8 ) 22 e 3 B8U5E N AN RAT 57 (R Rk 8 PO AR G 258 AH 22 24
2AMHES R

SRyt G <o AL RA) A LR 057 de s < it XS ad FE B e, i DABURE G ERA4T 58 41 i 7%
PR REARE TERA . MILLZ R, ARG Rl B AN R AR T IR R R 2 A, L
K s o Bl b R AR 2 B2 . FSRE HRTE 2010 R A
ARNRTS SRR R T EN M RATE R AR TG HF LR
BRI R AT BORE , (A E 2 2012 R EAME 1162 53R & A4 HIEBOT 7 X 5K
JE S RIHUAG EL A R AT N R AR I, 103X A T 54 R B 2 A8 32 AL .

ER. WSS FRER AT KB R [T, Pl REF R AT GRS R EAR) , 2013, 01:149-157.
AL, TS, PR KAT NSNS U TR A AW [T]. A RTES, 2015, 10:106-109.
SEFRRHRGEE AR, BRE AR MGH R —BOF IN]. iEZ2R]R, 2015-03-03A04.

1



AE e A5 S0 A 5 BT BB IR T 7 —— DURABER 4 w5 Ah R A

2012 4 7 H S AR A1 e VCE I 4 7 52 20 B I et el 2 i 1 7 O R AT
WA AT RBIEME, WOKKRAT T E N ETRGIR E3R1F TR 5
BOMNBZ 5, BINRAT T ZEAZE 10%H 3 FE1 12 KA AR Mg, 0%
THNAES RSN R AR IRE, 5 RS e S SRR Sk
15% Bl 28 BAS T J 1 3 20 ) S 250 B o IR S ol ) 39 B0 80 £ B QR 1 24
5 W R PR 1), T BEAAE — 8 AOVREZE XU, {ELH 50 Rl % 5 oR A Rl % Fe AR 110 2%
A ANV BE T A B 2y 9y 00 S AR T R R K, 04 L A R AL B 0 i 4
BATEEBEAELT ™ 5, A1 Ab Bt R B S5 AN A1 B8 43 Bl 0 sREs &, IR T —Fh
A F LG5 IR G I E BLUR (818, 283K EARZ AT 3224 R B 51T
ARV

2014 44 55 HH 0 5 St o) F2E PO BRI R 2015 4F M 4 22 8 10 1B A B, 7RI
T SRR e At T [F I, AR TS A - A B )R R AT B 1 e
T, REGERERIRGHENT — MRS ReRRTE 2015 KA
[¥1 2044 530, ROE T R EANG R BB E R R SO & ], I
RV VIR R GEER SRR AERE, 5l E2 RSV S 5EEK
AR LR AT, H T A A s o /K B K i i #& R etk 222 (2015) 1A
AARNAE S Gy L R A R R A1 55 U SR AR B4 A B AT L N, G
W LR AT

ST AE AR T AE G R Aok U, IX SR 6 TE R 2 — BRI AT,
HBEE A N R 627 1R B 2 5 554 E Wk F], LA AN T (il « 5 307 )
A7 B PR IR, B A5 2 T A BSOS R 51 T AR 2 Ak i Rl . R
Dealogic KAl {China IB Review — Full Year 2015) #gii, & v7ets
GRS R S Ak 2008 SEZ JE E I T T, TERIERDRT 24%. SiHIE
FZAEE L oF LU PR A 5 358 PO FRO R 2 ]V b 7 ik i B RS T 65, 2015 4E 42 2016
1 ARIBEAME R AT BB B, 52 2014 SESEELT 148%M0 . TR Ak

RIflE xR, SHUE RSN GUBIE N]. R E AR, 2012-07-30A06.

N> ¥ Keepwell Deed BHFRRAELF UM . HRAE A3/ T (2013) 7 (EEEESCARSFIE 0 ATY — bR
HVE SR R R G S 8k, SHERILEERIES XWES, #EH T Deed (324y) il

Agreement (B3 TEBH NS AU ZE 5. R4 Wikipedia "X Deed HIRE X, F8§HIZA HAE RPHEE M, &
FevR S T B R . AT ASCIR TR T Z iR B A FRIE, 75 Keepwell Deed B3 4 4
Yy,

I TR ], #iEY, 2015, 12:38-39.

WAL FH% Tk WMEARSGMAESINRMGIN. K5 5%, 2016-01-29019.

2



FooE T

5 (2015) i AR BE T G BT AN R AR 2 O 1 8158 Py A, 38 R A 4R 47 B BURTBE
B W A G A5 S 01 2 w) 1 75 SNSRI AR R fite

WZGE TS QORI , BURFR 58 N Mot ol 5 I SRS Al
A7 EZ ML, RARDS MR RSN AL SR G, &5
gtk KR B E B SR AR R A R, 5 gELF SRR B 7K U
IR A o 3G 15 BRI AEBE AN RAT 6105 "0 AR R A AR B 2 W] PR R fR%
fe, I YR RAILE 2015 4F 12 H RERAT T2 3 4RI 5 (43K Tehisr.

5 T AR < Rl BRI AL 2 U AT TR BSORT S DB AR 1K 2 FE B A AMTE 23 AT ) B2
JEOT 45 5 SRARE 2 T AT A B R AT X v A (1 5 AT T 202 IR AR i 2844
FIRE IR AT A AR ? AT R B R SGREREI? A7 DA R ), 23
T 1 kb S2L) AN [ W A A R AR ST 7
1.1.2REX

It i % TR TE N < BT 1 22 oAb, 4D 3L BT I A ] g 7 U ) 48 15 R
5 AN [R5 <z [0 AT 25 1 <z R ) 0 Ao Ak 45 A < i P 856 7 i % Ry T
fAto VB HEHPEAD A IR, I HAFEAE R R GRS, (HH ARG 58T PA
L2 R 5% A R R R AR 22 6 B P A DLt % % s A i sy A 1 FR ok ok B i 2%
AEANKIG] 7, B3R5 LA, Al g 1 B T i 1) R 55 PR Bt 5E O 2%

frF Bt — B R ST U R 22—, (R Z PR N s BT IT,
TRADEEXT B AMot T Al DOEAT IRAIR T, JEHGZ B0 BB R BN A BT A T
NELZ . RS REUE 5 M R B BT SO LU R R T, HL R LA A S A1 5t
IR RATI BAT 13 RS RIS, H A5 AT BIRE FOR Hoft alb iy 5 AR A EE .
DAL T A SOREATT 98 o 4/ 2 AR g A MV R SR MO R B BT, ARl BB B 6 B 7y
T, S G HRHHT A Z R AIYIDHE T I DIRBEE A "N BT IR E 0
WA TR] 1 B2 1 0 S A < it G133 ) a0 AR RIS o 308 3 0 50288 2 ) i 5 R )
B, OO EEE AR A 7 < R BB A U0 S B R 20, 32 e A R R A 4
o i “HEAER” ARt QR R4t 13 Dy 2o i 8 ot i[RI,
DN F IR B AT A PR T e AR R

o BIE IR, BURBLEE T AWSNRGUREIETZIN]. £35S, 2015-07-24001.

ML BB R GMFE R 57, i SR A (Bl A AR A 2 AE W 4 R, 75 B A il P A — 2 138
W, BRI RAT A & T HAb I Mot S 25 7 20

XIFESE BB, ARAIET B BRE AT SEIUINEE N]. P E SR ], 2015-12-25003.

3



AF e R AV T R Aot il B3 BT R BIE S —— DASSR A w55 K B

1.2 EERBE55%

AR L S RIS T AR AR SO 0 %, SR R S, b
B FCANSIE S AR S5 A i 7 35, 40 B BN, AT AT REANAT M A0 BT 1 A, i
P B & A5 A5 2 AT 207 S A

B, AN R RN S B DR HEAT SOk GE . G A AR GE
F, RRETAH, BRET ARG BT AR LRI, R Gk A A S 7T .
Fk, ARG F2 29 FRA R W A& AR AT BT EE M 73 A, KT LE A S AT
WP ESR, KEBURER, FIRNCRERET, SGEXNHTTAL K
FIRE L RO, SR N JEE R IR AL B AL 38k T A% Gt & fridss
BTG AL, SRR R T 4 M R 2 T, 4 LR 9T A 1)
BRI B R B SUBFLE o SRS, G5 A 0 AR 07 65 4 32 24 R A e 7 5
SHATHIRHES, WRATE M, &R HE, 18 GOR 5 fl XU 16 4 FE 3R AT
IS, Beda, DAEESE A RN BIEATIR AN IL, 5 5 ok i 5 ) A it
BE SRR I DY THAE AR , #433 DEA RSN5854 =] P 3l 1 4 iy 32 20 A AR [l e
PR AT BE AN AT 2w AT T2 AR B 28 RN R R B I B VFAT S X 4 Fb 1) 8 BE 15
S m AR B RCR AT RIS o 45 B WIS A m] R S MATIR ) A B AT & it
WA RS 0T SEHEAT 20 BT, 2 A R T IR S A w) R R R BRI
1.3 XEERNEEBMERE

1.3.1 EEHRAE

ST FEAE AL 2 B Ry 7S AN 4

B TR, I B AT AT QIR DGR T T R R bl 5
PR . 2015 AF5E P Rl 5% RAE 1 TR AR B AR G U BRI, A E SR BT R
TR X SO AT DAY 0TSO S 45+ A 24 e 52 240 A6 ASL T il 7 i A5 2 75 - £
it . (Rt SERRIY R BB BLRE , Bl A R ot ot i A =, H
FAT B R A S FE A, EH RIS IR T T L

B CHRERR BRI . BT RO B R AN R B A G
RIS, B T ARSI R AE L

B RO DB ST S ARG BRI PRE], AR HEA
HTEGiFR T, REUBUR, ROGFIZRACR LI 2SR shin . R

4



FooE T

RAEEE RS, KGR bR R, A5 VRSO R sk S 45 R SR AR Al 85
N S R T SR 2 B . 45 B AR M R R R L SR 40 #T, SR M5 T A 5 4%
AT S5 o A% R AT ARG Rl Al B8 7= B0 23 S AN T B A B R, T BURE XS
A7 A A E DR SRR T I AR ORI R M IR P 7 . ARAT R 2 5
B PR TRIRAR 21 T R A A Al AR 22 48 A 5 SOSN8 i #1547
FERTEZIR . 5] &R OHT ] DL ARRL T 2001, St E SR R . 4l
FENLZ G 1 R BE AR T2 B0 A ORME 75 SRR A1 HES) T 3k A RS 20 = A2
GG SRR R B, SR T AGH S I T R AR P E [ s A,
T 248 2 32 240 A0 A [ e 7 i A A AR i — 2B IR AN AL

SV s I T YL SRR A WA AR AR S S A B 4 5 0 AR I A 1
PR IR R0 B IS AT AL, 3@ PG GO AT BB A7 E 1 4 R JXURS: o T I &5 R L3R
HMEETE T e A A E BURFE CR K4 053 0401 [ A 58 P i B 2 PR R A S
RSN 7o 8L G0 B Rt L, BRI A s 48 SR AN 290 5 B il
ST, DRI 2 o = A B S B S 4k I 2 20 RIS i [ R xR fife, FREATE 72
RS SR T R AT K IR B A Rl X — R 4 b

W BT IR A A AN R4 1T o K% DEA BB 0T i S 4k 1 32
2 MR ] ey 7 v A A A5 i B R I A% 2 W) AT Rl 8 3 0 55, i o) B A [ 3
P R AGTHTIG IARAK, 45 -G B A IR 4 Ak BB (R 55 4 R BT AR 8 42 i
A IR R, (A1 22 A AL R R L0 R A 518 o 46 RAT D EEE RN Al
RS R 73k, Fa i B AT 2 Sk I R BEAPTE MBI E S, SUUA k25 R AT
SRR AR £ 56 3 31 25 55 J7 T P REAFAE 10— S8 o) /L, B2t 77 AH L) M A 2
o

FNE: ARG SHRERE. BT, R DB .
1.3. 2 HREXBMEA/E

1. BEAh R At (1 52 e

EAEREN— &, REBREABga Mt EH g b EpE, Hi T
R, BERAM IR, BAMSFATBUEEER, i DUE KA 5 R G X 1)
[ KR RR 9 N, HRE B P 5 b DX o [ Y AR D 52 P9 . AR 1985 1 2012



AE e A5 S0 A 5 BT BB IR T 7 —— DURABER 4 w5 Ah R A

EMATRETIH CGRABEE BTN EU R 6 5 0 s 2 51, IR A
4 [ R < ot B N B T 8 2 oo O PR U S 4, o) o B8 A PR DA R B v
JEAAE RN BI AR G B . ASCR R “BiAh 7, ZAE T s Al
A T ] A 3l AR 3 DX BT A AT B 7

2. A FAL AN A [ i A AR 1 5

£ 2015 FEIEA AU Hl BEAR AL LART, A B BUR X508 B AR B T
B 3 A SR DR R 58 < [T K0 BRI » A g R LR AR R R A el A5 il
JRIIRAT o« 2012 FER AN 1162 5 SR AT E IBOT 1 ARl ol kAT &
FENR MBI RE], EREHES 1 4Edr S22 FBAL [0 e AR s 2 QR & g - A
2 22— P 5 E AR N A BT E R  GF  , BE T 2012
AR AR BN MR B Yoz, FFRE A 1 AN R BT 8l T 5
RSO I YL B2 L BTN B Wy 7 T 322, Fl 22 5 AN [ B3 < e 2 HERR 45 6
75 R Z A TR LR [ ey AR T R 3

3. A FF A AT LA 5 E

A (AP 25 B 2R ) R 0 R AT AR IR A BR 8 255K, EARYE
HE A2k Al R AT b 557, i b N RARAT 2 A 5 Rl =
W5 A RAT AR, B ENRRAT A . BRI BT tHR AT AT
KRG EE T EH A" BRE, b AAT B2 R EA B Al
AN AR, F [FNIFTE RS (2007) 45 Higt B 5 5 s i itk i ok g
FAT EAR BAR T U BUFE;, (HEER & EZM TBUFETIIHE, Wik k-
ML BUR05F « ARG AR ATTR AAT RIS, £ SR A E Dy H ST
J7 A AV R AT B RE 57

UHUE e N R E O A IR TR E 3G i el P P R AR E R X, b
PO AR AR AT BX L IR TREIAT X, H b KRG A SV X

CEERL R AL iR 5 ARG S ARSI L. PIE SRR, 2007,
06:12-14.



Degree papers are in the “Xiamen University Electronic Theses and
Dissertations Database”.

Fulltexts are available in the following ways:

1. If your library is a CALIS member libraries, please log on
http://etd.calis.edu.cn/ and submit requests online, or consult the interlibrary
loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn

for delivery details.



