View metadata, citation and similar papers at core.ac.uk brought to you by ;{ CORE

provided by Xiamen University Institutional Repository

ZRRTG: 10384 nRES_ WK
22 32120131150617 UDC
L 4
AR
M + 2 L B X

BRI X RIE S R Rk R EX
—3R B PENZWIERE

Media Herding Behavior and the Effect on Extreme

Downside and Upside Risk of Stock Price

—Fvidence from China

BE ) 3

FHITEL: 5 K% SHR
+ W & AR W % 5
WLRZHE: 2016 F 3 A
WL A #ERTE: 2016 F 5 A

2453 8 A0
Bk ns R
SN

2016 45 H


https://core.ac.uk/display/84988758?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

BiTRFEFAL IR 14 =R

ANELZ AN SCRANAE TR T R, L5 TERCR -
ARNAEWRLEE TS H AR N Btk e R R A TR, 4L
Fr L =07 AR B, R EA BN (R A0E 7T AE 22ART

L GRATOD,

FIAN (8542):
£ H H



B IRFEZEARCEERUE A AR

AN TRV T )R AAARYE (b N RSN ] 2 25451 47 St 7 0% )
SERE DR B AN 22218 0, I 1A 28 A0 1) B R S M UALIE AL 22 AL
WL CEFERAUTARFI RO, SRVFEEALR SO N T2 B A3 K
PR PEARAT B AE B o AN RS T 1R 2 R SO 4 [ R L
Bt 2 7 10 S A R B PR AT A B, R S LR ST AR RE A A
i R, SRHRCED . AREn sl How 77 Ua R H A0t 3.

RN R T

( ) LA TRFIRE R R B E IR E AR,
T A HRE WEEEH R

( ) 2. AR, & EIRIRAL

CEAL EMBIESNIT “ Vv 7, B EAR N . (REBAAE
SN R B R TR AR Z2 s o e I AR 00, RE R TR R
2 W E WAL ST AT AALIR S I B A E |, BR
WHNRATFHAALR L, B R4 )

PN (Z4):
= H H

><1






S

H '

BARAE TR 3R BB FM . OB A T R E BT, R RE T
(1) AFEEAEZEPE AR HEEREE, —FKERATR2m. %
A o IX I, BRESAT [RIAT AT A R T B ARAE BUER BOAS, T H = 4
JIL R EAE — R B AT L R IR B R B HR oK (2) B LBE . BriEid
HERENAL, FAENARZE . EZAG0 . SRS 2 MR R, X eeis)) 4%
PRERXEEAT OB B R B RE N DL (3) ATMk3e4r. Oy VMG #oK, s iEsk
LAl WGIIRER, PR SEARIB BN T ) X S B 1 AR IE
T 25 5 ILSEREAT A

N TR R IE & BAFAEFTFAT N, ASUE%E Lakonishok, Shleifer
Vishny (1992) FERAEAUAE AR 53 # “FREAT kg G AR C(faffk LSV AL, 1t
AT AR E AT 4R bR ——HM $545, THZ 5HR0E R BARECR SRR FU Ak
B AL F RN, (BN [F]— 77 [l R A T SL A B B R D o
FRB: (1D I BMEEZE KT 0, RIBAHGEAAES BERIRNAT N (2) K
SEREX O A IR HE AR R A 5 0, U =E R SHM B35 K T IR AR, U
I A B s 4 T SE AR AR TE ATV R, ARAE “IRATVR KA RN (3D N T Bk
LSV BRIy R PR, SCRE Gl N T REKAZ 5 9 4 & A2 3 I & vk ——PCM
(Portfolio-Change Measure of Correlated Trading) i, ZAIEE T %
FWARARIE B HIREN, W] DR R B AR SE R AT A AE R B a AR . THEESE K
IIRARAE L P 75 HEAT R ITE N A AR R AR O, AR S 80T ) POM 4645, 23
EWHECREE N IE, RYIBARIE AL B2 T .

G SR REAAA S A7 A 7 B R R AT N, T8 Ji S 1T 03X — AR AIE 2 4 LAE R 11
BGWe ? XL, A AR AT BBk R BN VDN U SCUE R Be . B T4 SR B
PR R 2EBEAT IR T B O () R Tk R B, {H 3 DR RAFAE AR « HAA T 5
SRR 7 T A1 T B R AT DA S35 T K JBEAA B A8 XIS T 20 A L T ) R XA T
NINA 2 SEURAMN 2R E T, RS 5 75 D IE 57 PR R R 30 H
SSAS AN S L A AN RIS BE o B Jm s N T RIS R TE LR AT v 5 I
i F K 2 1k 2 TB) W] REAFAE (0 A AR R B R, S g1 T AR AR e U i —— R e
ULRECYE, DUBCEE SRR 17 XCE®



B R XA TE 5 AN BBk B B —— R B Th I 2 B e s

ARSI TTRRAE T2 e, ASCHEE 7 — Dl B SEE, 8Ok
oM T3 R VP IRE R e B SR S, SRR B LSV AR AR POM AL IR SE 1 B4R
FERAT NI HR, ASCRLAR X3 X% i 3 A Jik B2 K 1) S R B R ot
FEVIN s RUHIEEAAARE (K ERIRAT e b B i €, AU B T3 AT 1421
YRR ZL 3N 1 e R R A 10 HoA A g 1 A IR gk 5 it — 8 2
[ 5 2R 1 LA

R : WEIRE; EREAT O B Bk L



Abstract

Abstract

Media may herd when choosing topic or cutting material for several reasons.
First, the information asymmetry among different newspaper offices.
Facing a flood of information, one newspaper office only may not capture
all important information in real time with good comprehension. Thus,
herding behavior, which means to imitate peers when reporting, not only
help reduce the information gathering costs, but to some extent, meet the
information needs of investors by repeating similar coverages. Second,
the media (or news reporters) presents mimic psychology. The lack of
capability, the existence of cognitive bias, dependence on the framework
and loss aversion, etc., which promote the happening chance of herding.
Finally, the newspaper industry is facing a fierce competition. In order
tomeet readers’ needs, or to attract attention with sensational reports,
the media often pursues hot issues at a same time. All these lead newspaper

to be prone to herd.

This article draws on the classical LSV model, which intends to build an
index of herding behavior. It applied text analysis method with a unique
media database to get the tone of media coverage of each article and then
calculated the index. Furthermore, it carefully investigated the two
subsamples of positive and negative reports according to an improved model
proposed by Wermers in 1994. The conclusion of this paper are as follows:
the HM index was obviously positive, which proved the existence of media
herding. At the same time, a PCM model was introduced to overcome the
defect of LSV model. This model payed more attention to the volume of

reports and was used as an auxiliary instrument.

Now that the article had announced the herding behavior of media, what’ s
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the influence it may bring? Due to immaturity of Chinese stock market,
stock spike phenomena explore frequently. This paper also tried to
interpret from the perspective of media monitoring. Different from the
traditional view of an internal explanation, this article gives an
external oversight, which could be a good supplement to the existent
papers. The study supported that the media herd behavior indeed
exacerbated the stock rises and falls. Specifically, in a whole sample
test, the coefficient of HM is significantly positive, which means that
the overall herd behavior in the media exacerbated the risk of stock
collapse; regression results were also significantly positive in the
negative subsample and the value is even greater than the whole sample
regression, while the regression coefficient 1is negative and
insignificant in the positive subsample, indicating that it is the
negative herding behavior of the media that contributes to increasing the

risk of stock collapse.

Referring to the contribution of this artical, the biggest one must be
the empirical proof of the existence of the media herd behavior. Moreover,
the discussion of the relationship between media herding and extreme
downside and upside risk of stock price helps to explain the causes in
a new overview and help to extent our understanding of the relationship

between media reporting and financial market.

Key Words: Media Reporting; Herding Behavior; Extreme Downside and Upside
Risk of Stock Price.
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