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Abstract

Abstract

Began in the United States, private equity fund has nearly 50 years of development
history in foreign countries.Benefit from foreign capital investment effect of impetus and the
continuous improvement of the law and regulations, China's private equity fund industry has
developed rapidly in recent years. Domestic PE quantity and financing scale expands rapidly,
has become an important part of Chinese financial system structure.

The study of PE fund has been started earlier in foreign countries, especially in US. In
terms of PE fund's investment performance evaluation, is mostly carried out a statistical
analysis on the data of actual cases, comparing with results of open market index; Based on
the characteristics of private equity funds, some scholars classify the investment according to
its stage and nature, it can be divided into early stage, expansion stage and late stage, and
compare the performance between them.

China's private equity fund starts late, the current research is mainly about the study
abroad and the applicability of theory research, so performance evaluation research are rarely
involved. In the practical operation, the performance evaluation of domestic private equity
fund focused on financial indicators which based on cash flow, such as IRR (Internal Rate Of
Return), PI(Profitability Index), PME( open market equivalence) and so on. For the risk level
and earnings level after risk adjustment, the research involves less.

In this paper, it is suggested to starting from measurement of economic capital taken up,
setting up econometric model to calculate the economic capital taken up by fund investment,
evaluating the investment performance with PAROC and EVA indicators, include the fund
investment risk into the category of performance evaluation. Take Y investment company as a
example, discuss the effect of it practical application, the article has certain innovation.

This paper based on Suzhou Y Investment Company, mainly research in the leading place
of the performance evaluation of private equity fund, hope to show reference significance for

other similar funds Performance evaluation.

Keywords: Economic Capital; Performance Evaluation; RAROC; EVA
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