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Abstract

Abstract

In the late of 1970s, China started reform and opening up. And in 1980s, the Chinese
government proposed to establish a market economy. After 30 years, China has become
the second largest economy in the world, which is inseparable from the efforts of lots of
large and small companies. These companies include not only giant SOEs like PetroChina
and Sinopec but also many small and medium enterprises.

According to statistics, our country has 1,300 thousand enterprises, about 97% of
which are SMEs.These SMEs offer half of the revenue, 60% of GDP, 70% of the import
and export business and 80% of employment. However, SMEsS made so many
contributions, but they only get 10% loans from banks. What's more, internal financing is
more difficult in its early days. Although the government has established the SME board
in Shenzhen Stock Exchange to broaden the direct financing, it only meets the needs of
small elite enterprises. Almost all small and medium enterprises are facing difficulties in
financing, which is imminent to solve.

This paper studies the financing problem of SMEs and strategies. And | research the
causes and solutions of financing problems from the bank and non-bank perspective. In
the last, combined with the case study, this paper presents how YC Bank Xiamen Branch
solve the financing problem. | hope that this paper can provide some useful lessons for

other financial institutions.

Keywords: Small and medium-sized enterprises; Financing problems
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