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Abstract

China is faced with the challenges brought by the rapid ageing process. Family
financial transfer is one of the most important means to support people in their later
life. In the context of the significant urban and rural differences, the significance of
researching family financial support in China is threefold. First, this helps to clarify
the association between family structure, family values and intergenerational support.
Second, this research provides references for predicting the trend of intergenerational
relations in China. Third, the research has policy implications for making relevant
social protection decisions.

Based on the quantitative analysis of the China Health and Retirement
Longitudinal Study (CHARLS) 2011, this research compares the explaining power of
the Power and Bargaining Model, the Mutual Aid Model and the Altruism Model in
urban and rural China respectively. The research has found that the Power and
Bargaining Model does not explain intergenerational financial support in China;
intergenerational transfer in rural China is based on the Mutual Aid Theory; and
intergenerational transfer in urban China is based on the Altruism Theory.

Above research results lead to the following four policy recommendations. First,
intergenerational support plays different roles in families of different economic and
social status. Hence, the government should take into consideration the supply and
demand contradiction of intergenerational financial support when making relevant
policy decisions. Second, along with the rapid ageing process, it is crucial to improve
the health status and life quality of older people. The Chinese Government should pay
enough attention to ‘healthy ageing’. Third, considering the impact of modernisation
and the change of intergenerational relations, Chinese government should encourage
the co-residence of older people and their adult children. Fourth, different motivations
in urban and rural China will exert different impact on the relevant social protection
policies. Therefore, the stakeholders should identify the distinction between urban and

rural China when making policies relevant to pension and public transfers.

Key Words: Intergenerational Support; Urban and Rural Difference; Motivations
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